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Over 87% of all claims 
are settled within 30 days 


Although 99.5% of all McLean shipments are handled claim- 
free, occasional mishaps do occur. But when they do, we settle 
all claims quickly. 


Every O S & D is investigated immediately. Most records 
are complete before a claim is even filed. This means no time 
is lost in settling a claim! Over 87% are settled within 
30 days! How long did your last settlement take? 


This quick service is just one of the many “extras” 
McLean offers in addition to fast, dependable 
shipping. Your nearby McLean representative will 
be glad to explain these extras to you. 

Call him soon. 


For a copy of a ready- 
reference chart showing 
selected points served 
direct from your nearest 
McLean Terminal, write 
Mclean Trucking Com- 
pany, Dept. TW, Box 213, 
Winston-Salem, N. C. 
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We're Matson’s men on the spot in the Midwest. Our 
job, like that of the other trained shipping men who 
head up Matson offices in other cities, is to save you 














time, work and money by giving personal attention to 
your shipping requirements. We're also here to tell you about the many extra 


services that Matson provides shippers... more frequent sailings . . . better 




















refrigeration systems . . . faster delivery . . . scientific damage prevention. 
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@ OUTBOUND SAILINGS TO HAWAII 
San Francisco Bay —2 sailings each week 
Los Angeles — weekly 
Puget Sound — every 14-21 days via Columbia River 

and every 35 days direct 
Columbia River — every 14-21 days 
Pacific Northwest lumber service — every 30 days 
*Atlantic and Gulf ports — every 14 days 





@ HOMEBOUND SAILINGS FROM HAWAII 
San Francisco and Los Angeles — weekly 
Columbia River — every 35 days 
Puget Sound — every 14-21 days 
*Atlantic ports — every 14 days 
*Gulf ports — every 30 days 









































*Matson-Isthmian joint service 


@ SAILINGS TO AND FROM AUSTRALIA AND NEW ZEALAND VIA TAHITI, SAMOA AND FIJI 


Pacific Coast Ports including British Columbia — monthly 
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: of study conducted by Delta Nu Alpha chapters. 


EDITORIAL 


Progress Toward Professionalization in Traffic 


| JROM some of the speakers at the spring meeting of the 
Delta Nu Alpha Transportation Fraternity in Houston, 
Tex., May 19 and 20, as reported on other pages in this 
issue, came criticism, direct or implied, of certain programs 
From 
H one participant in the discussion came a suggestion that the 
examinations given by the American Society of Traffic and 
) Transportation were not sufficiently difficult. He felt there 
S was danger that A.S.T.T. certification might be won by 
) individuals who could qualify for that badge of distinction 
in transportation and traffic management by “cramming” 
for the examinations in “quickie” courses of study. 


There was no discord, nor was there the slightest indi- 
cation of disapproval by any of the speakers, with respect 
to the cooperative program of the Fraternity and the Society 
aimed toward attainment, for qualified individuals in the 
transportation and traffic management field, of a recognized, 
dignified professional status. On the contrary, indications 
of intensified interest in, and support of, this educational 
program in which the Fraternity encourages its members to 
qualify for certification as A.S.T.T. members, was plentiful. 
Progress toward the common goal of the Fraternity and the 
Society probably will be hastened as a result of the thoughts 
expressed and the suggestions made in the Houston meeting. 


From time to time, the A.S.T.T. examination questions 


) have been published in TrarFic WorLD, after the exam- 


ination papers have been graded. We leave it to wiser 
heads than ours, to men who have the training and experi- 
ence in transportation and traffic management which we 
lack, to say whether those examinations in the past have 
been “too easy.” We took many examinations in our uni- 
versity days of too long ago. The series of questions in the 
various A.S.T.T. examinations we have seen look far more 
difficult than any of those our most merciless university 
professors administered to us. 


HE president of the Society, C. J. Goodyear, said at 

Houston that young men who tried to ‘‘cram” for the 
A.S.T.T. examinations would be fooled. We can believe 
that. It is certainly not the purpose of the founder mem- 
bers of the Society to make certificated membership in the 
Society so easily available as to make it meaningless or 
worthless. And when the certificated members ultimately 
take over the reins of the Society, it’s a sure thing that its 
examinations will not be designed to admit any and all 
who knock on the door. As pointed out by E. G. Plowman, 
in his remarks at Houston, the area of jurisdiction of the 
“transport control manager’’—the title he recommends in 
lieu of “traffic manager’’—is expanding and becoming more 
complex; consequently, the tests leading to certification by 
the A.S.T.T. can be expected to become more difficult and 
to “squire more experience and study as time goes on. 

incidentally, the qualifications and standing of the indi- 
vi uals who have succeeded in obtaining membership cer- 
ti; ates serve as evidence, we think, that not just any Tom, 


D & or Harry who takes a course in traffic and transpor- 
t: on and then “bones up” for the examinations can make 
th grade. 


It’s one thing to see and pass judgment on a list of 
examination questions after such a list is published. It’s 
quite another thing for one to be so well prepared for an 
examination, not knowing what questions will be asked, 
that one can answer correctly not only the questions pre- 
sented in the examination but also hundreds of other ques- 
tions which might have been asked. 


UT of the discussion at Houston came some good 

advice for the Delta Nu Alpha chapters. Emphasis 
was placed on the point that the primary purpose of the 
Fraternity is the advancement of education in transporta- 
tion and traffic management—not participation in such 
things as agitation for or against proposed legislation. It 
was suggested that the chapters give more attention to en- 
couragement of preparation by their members -for the 
A.S.T.T. examinations and less attention to sponsorship of 
study courses designed to qualify the students for admission 
to practice before the Commission. John R. Mahoney, 
immediate past president of the I.C.C. practitioners’ associa- 
tion, gave a warning to the effect that evidence of efforts 
to increase the number of non-lawyer (paragraph B) prac- 
titioners before the Commission would lead to renewed 
activity of the adminstrative law section of the American 
Bar Association against lay practitioners—activity which 
might prove harmful to the non-lawyers already admitted 
to I.C.C. practice. 


Mr. Mahoney made the observation that attainment of 
a professional status did not, of itself, bring success and 
prosperity. That’s true, of course; but in traffic manage- 
ment, where much needs to be done to gain recognition 
for the profession, much can be accomplished through pro- 
fessionalization and greater opportunities can be created. 


The number of men who have succeeded in obtaining 
A.S.T.T. membership certificates by passing the Society's ex- 
aminations has increased year after year and now totals 135. 
If in the next 10 years the average number of new certifi- 
cated members per year is 25 (though we think the average 
will be larger), the Society will have an impressively large 
nucleus of such members to carry on the professionalization 
program. The 115 or more Delta Nu Alpha chapters 
which are active can, and we think they will, effectively 
fulfill their role in the transportation picture by concen- 
trating on study and preparation for the A.S.T.T. exami- 
nations—not in one or two ‘“‘short courses,” but in a contin- 
uing series of courses, with competent instructors, year after 
year. In support of such activity, as stated by Mr. Good- 
year, the A.S.T.T. stands ready to give financial aid. 

Qualifying for certification by the Society will require 
long, patient, diligent study, plus familiarity, best gained 
by experience, with traffic department operations. Such 
A.S.T.T. membership certificates are worth having now 
(some employers already are expressing preference for 
A.S.T.T. certificate holders), and we are confident they will 
be more valuable in years to come. It’s still true that what’s 
worth having is worth striving for. 
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In this column will be published answers to questions relating to traffic, of general reader interes}, 
specialist in interstate transportation, who is a member of our special service department, will 
references to regulations and decisions and will answer questions of application of tariff schedules « 
practical traffic problems. We do not desire to take the place of the traffic man, but to help him in hy 
work, nor do we undertake to render legal opinions. The right is reserved to refuse fo answer on) 
question that does not seem to be of general interest or that may appear to us unwise to answer or fey 


UESTIONS AND 


peas 


Address letters to Traffic World, 815 Washington Bldg., Washington 5, D. C. No 
attention will be paid to anonymous communications or questions from nonsubscribers, 



















complex for the kind of investigation herein contemplated. 


Tariff Interpretation— 


Motor Carriers— 
Through v. Combination Rates 


Question—Michigan 


Item 3620-A, supplement No. 2, on page 
9 of Niagara Frontier Tariff Bureau 
Motor Freight Tariff No. 61-J, MF-I.C.C. 
No. 5, provides a truckload commodity 
rate of 82 cents per hundred pounds, sub- 
ject to a truckload minimum weight of 
23,000 pounds, on iron and steel articles, 
namely, sheet, steel, plain, applicable via 
Gateways 1 and 3, which are the Niagara 
Frontier Gateways of Buffalo, N.Y., Fort 
Erie, Ont., Niagara Falls, N.Y., and Nia- 
gara Falls, Ont. 

There is presently in effect from Irvin, 
Pa., to Buffalo, N.Y., a commodity rate of 
35 cents per hundred pounds, truckload 
minimum weight 32,000 pounds. This rate 
is published in Steel Carriers Tariff 
Association Motor Freight Tariff No. 1, 
MF-I.C.C. No. A-1. Niagara Frontier 
Tariff Bureau Motor Freight Tariff No. 
61-J, MF-I.C.C. No. 5, provides a pro- 
portional rate in item 3330 of 40 cents 
per hundred pounds, truckload minimum 
weight 32,000 pounds, from Buffalo, N-Y., 
or Niagara Falls, N.Y., to Toronto, Ont., 
when shipments originate in the state 
of Pennsylvania. These two rates com- 
bined make a rate of 72 cents per hun- 
dred pounds, subject to a truckload mini- 
mum weight of 32,000 pounds, or less 
than the through commodity rate pub- 
lished in item 3620-A of supplement No. 2 
to the tariff first referred to above. 


The carriers participating in the move 
are participating carriers in Niagara 
Frontier Tariff Bureau Motor Freight 
Tariff No. 61-J. We wonder as to the 
authority for the use of this lower basis, 
as we are of the opinion that the estab- 
lishment of the commodity rate removes 
the application of the aggregate of 
intermediates, there being no provision 
provided in Niagara Frontier Tariff No. 
61-J for their use if found to be lower. 


Answer 


In the absence of appropriate tariff 
provisions to the contrary, where there 
is a specific joint through rate over a 
given route, such rate controls over a 
combination of intermediate rates over 
the same route and is the only lawful 
rate that may be charged, even though 
the combination of intermediates pro- 
duces a lower charge. See, Kingan & 
Co. v. Olson Transp. Co., 32 M.C.C. 10; 
Bell Potato Chip Co. v. Aberdeen Truck 
Line, 43 M.C.C. 337; and I.C.C. v. 
Keeshin Motor Exp., 134 F.2d 228. This 


is in accordance with Rule 4(i) of Tari 
Circular MF No. 3, which reads: “Whe 
a carrier or carriers establish a loca 
or joint rate for application over an 
route from point of origin to destinatig, 
such rate is the applicable rate of such 
carrier or carriers over the authorize; 
route, notwithstanding that it may & 
higher than the aggregate of inter. 
mediate rates over such route.” 


If the carriers participating in th 
rate published in the Steel Carriey 
Tariff Association’s tariff to Buffal 
N.Y., and in the rate published in th 
Niagara Frontier Tariff Bureau’s tarif 
from Buffalo are the same as _ thos 
participating in the joint through rate 
and the joint through rate and th 
combination rate apply via the same 
routes, we know of no authority fo 
applying the combination rate in the 
absence of an aggregate of intermediate 
provision in Niagara tariff No. 61-J. 


However, a through rate which exceeds 
the aggregate of intermediate rates is 
prima facie unreasonable and can be 
overcome only by a clear showing that 
the aggregate of intermediates is un- 
reasonably low. See, Victory Granite Co 
v. Central Truck Lines, Inc., 44 M.CC 
320 and Hausman Steel Co. v. Seaboard 
Freight Lines, Inc., 32 M.C.C. 31. 


Limitation of Actions— 


Undercharges— 
Time for Filing 


Question—Illinois 


In October, 1954, we made a carload 
shipment on which we paid the freight 
charges, after ascertaining the correc! 
rates. Now, nineteen months later, we 
received a balance due from the origi- 
nating carrier, stating the rates, as orig- 
inally assessed, were incorrect and, 
again, after rechecking certain supple- 
ments, we find that the original rates 
were incorrect. However, what we would 
like to know is whether or not the bal- 
ance due charges can legally be paid 
as we believe the statute of limitations 
is nine months for the filing of a claim, 
whether it be for loss or damage or for 
undercharges. 


In another instance, we made a cal- 
load shipment in August, 1954, and paid 
the freight charges as they were 4as- 
sessed. However, a few weeks later, we 
rechecked the rates as they were a:ses- 
sed and found them to be incorrect. We, 
therefore, filed a claim for overch:rge, 
with the originating carrier, and the 
auditing department of the carrie: is- 
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yed a check to us in the amount of the | 
»vercnare’. Seventeen months later, we | 
eceived a letter from the carrier, stat- 
ng he had erred in paying this over- 
harge and gave the tariff authority for 
he rates as originally assessed, and re- 
nuested our check to reimburse him for 
he amount he paid us in error. 

After a thorough checking, we believe 
he carricr has correctly assessed the 
bates, but we are at a loss to know 
yhether or not we can reimburse him 
after this period of time. If there is 
,, ruling on this, we would appreciate 
our advising us. 
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m in hy 
wer Qny 
iT or tox 


| 
Answer 


As to the undercharges, section 16 (3) 
(a) of part 1 of the interstate commerce 
act, provides: 

“Aj] actions at law by carriers subject 
to this part for recovery of their charges, 
or any part thereof, shall be begun with- 
in two years from the time the cause 
of action accrues, and not after.” 


With respect to the computation of 
the two-year statutory period for the 
filing of claim for undercharges, section 
16 (3)(e) of the interstate commerce 
act provides: 

“The cause of action in respect of a 
shipment of property shall, for the pur- 
poses of this section, be deemed to ac- 
crue upon delivery or tender of delivery 
thereof by the carrier, and not after.” 
tariff According to the above sections of the 
thos: act, a carrier has two years from date 
rate of delivery, or tender of delivery, in 
the which to file claims for undercharges. 
same 
’ for 

the 
diate 


’ 


Tarif 
“Whey 
local 
Tr any 
Nation 
such 
orizeg 
ay be 
inter. 













1 the 
Trier 
ffalo 
n the 


Tariff Interpretation— 


, Carload v. Less-Carload Charges 
eeds 


15 jf Question—New York 
1 be We have a problem in connection with 
that the issuance of more than one bill of 


Un: & jading for a carload shipment. 

Co Two of our suppliers are located in the 

Cc same city in Indiana and were given 

art B® instructions by us to load their material, 
each of whom had approximately 12,000 | 
pounds in the same car, to be shipped | 
to us, thereby making up a 24,000-pound 
minimum car. 

On November 19, 1954, one of the ship- 
pers loaded into the car 10,828 pounds, 
and presented to the carrier a bill of 
lading as a receipt for his merchandise. | 
The balance of the car was loaded on | 

nad | November 23, 1954, by the other shipper, 
cht # Who included in the car 12,963 pounds. 
‘ect #2 The second shipper also presented a bill 
we fe Of lading to the carrier, and we paid on | 
oj- ™ the basis of the 24,000-pound minimum | 
ig- Mm ‘ate to our city. 

nd. Subsequent to the arrival of the car 
Je- and the payment of the charges, it was 
tes «discovered that two bills of lading were 
ild issued and we are now presented with 
a]- & refund notice covering the carload 


id Shipment, and two freight bills for each 

ns | Of the shipments, on the basis of LCL 

m. @ fates. 

or We have declined to pay the additional 
charges, referring to the carrier the cases 

r on pares 110 through 112 of Volume 4 

id Of Your Questions and Answers Book, 
belie. ng the cases cited therein indicate 


ee the p-ecedence for our opinion. We be- 
lieve iat the Interstate Commerce Com- 
p Missi’s findings in Exposition Cotton 
" Mill: Southern Railway, 234 I.C.C. 441, 
Sa srallel instance. It is obvious that 





“ the ent at the point of origin knew 
that ‘his was intended to be a carload, | 
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serve your transportation needs 
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The skills of Nickel Plate’s well-trained, conscientious employees combine 
to give you the best freight transportation. Your nearby NKP. representative 
can put them—and their up-to-date equipment—to work for you. Call him 
today about any shipping requirement. 


¢ Fast schedules ¢ Dependable, on-time deliveries 
¢ Piggyback service ¢ Complete tracing information 
e Flexibility to meet your special requirements - 
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inasmuch as he held the car at the point 
of origin for four days, so that the sec- 
ond shipper could complete the loading 
of the car. Each of the shippers presented 
a bill of lading merely as a receipt for 
the merchandise loaded, and we believe 
it was an error on the part of the rail- 
road agent at point of origin to sign two 
bills of lading covering a carload ship- 
ment. 

We would appreciate your advising us 
whether or not this should have been 
considered a carload shipment. 


Answer 


In Dallas Cotton Exch. v. Atchison, 
T. & S. F. Ry. Co., 163 I1.C.C. 57, both 
shipments were made to the same con- 
signee on the same day and were loaded 
at one time in the same car; in Hutchi- 
son Moore Lbr. Co. v. Gulf, M. & N. R. 
Co., 210 I.C.C. 523, both cars were loaded 
and shipped to the same consignee on 
the same day; and in Exposition Cotton 


Mills v. Southern Ry. Co., 234 I.C.C. 441, 
all the bills of lading for each car, and 
the cars themselves, were presented to 
the carrier for execution at the same 
time. 


It should be remembered that, in each 
of the cases, there was only one shipper 
and that the cars were loaded at one 
time. In your case, there were two ship- 
pers and the shipments were not loaded 
on the same day. Therefore, due to the 
dissimilarity, we do not feel that the 
above cited cases should be used as a 
basis for your contention. 


Under the provisions of Rule 14 of the 
Consolidated and Uniform Classifica- 
tions, carload rates apply only when a 
carload of freight is shipped from one 
station, in one car, in one calendar day, 
by one shipper, and when one bill of 
lading is issued. 

The provisions of Rule 14 were not 
complied with in the instant case, in 
that two separate bills of lading were 























This portion of Terminal 1 offers the most 
versatile general cargo and lumber handling 
facilities on the Pacific Coast. 


Two new shore-side cranes recently erected at Terminal 4 


GET THINGS DONE 


THROUGH THE 
PROGRESSIVE 
PORT OF PORTLAND 


Portland, Oregon .. . “Progressive 
Port of the Pacific’ has the Shipper's 
Perspective. Every facility to speed 
cargo handling at minimum cost is 
provided by men of experience and 
efficiency. 


| 
| 


The taxpayers of Portland 
know the value of your trade. 
... They voted $6,500.000 and 
authorized another $3,500,000 
to modernize and extend dock | 
accommodations and equip- } 
ment. We solicit your patron- 
age and think you will find 
like many other shippers, ‘“‘It’s 
good business to ship through 
The Port of Portland.’’ 










for fast discharge of all types of bulk cargo. 









3070_4.W. Front 
Portiand 10, Ore. 


“The Columbia River 
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issued for the two lots of freiy :t 
were loaded on separate days . aq 
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therefore, our opinion that ti. ¢ plicable. 
rate should not be applied. athe “(C) Wren) 
To bill the separate lots as © carjo,mmmit Fas! _ 
would be a violation of Rule ‘6 of q,gereight desu 
classification, which provides ‘hat t,jupas, Missour, 
or more single shipments sha?! excess 0! he 
combined and waybilled as o» pess of the qui 
ment, but must be carried as separgfor 0D °° ' 
shipments and at not less than the «fepply: 
tablished minimum charge for eqag, “Each (rucl 


shipment. See, in this respect, the »,jimum charge 
port of the Commission in Scctt-Grafi(A) of this | 


Lumber Co. v. Chicago, St. P. M. & Qimthan one tri 
Ry. Co., 132 I.C.C. 745. apacity load 
he charged fe 
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Tariff Interpretation— 


Motor Carrier 


Overflow Shipments The lawfw 
‘ z a other than 
Question—California ue in this 
Item 468 of Rocky Mountain Mot fully the 
Tariff Bureau, Inc., agent, tariff nome” 


5-A, MF-I.C.C. No. 31, became effecting” suspends 


on December 14, 1955. Is this item lay. Due to th 
ful? item 468 a 

A similar item was in the same tarigmebove cited 
a few years ago and was canceled bejetnat item 4 
cause of some question as to whethesmbe held unl 
it was lawful. 


Answer Liability © 


The item in question reads: 















oss 
“When the minimum weight for , oo 
single shipment as provided in item 
460 herein cannot be loaded into a ve-BqQuyestion- 
hicle ef not less than 1500 cubic feet 
capacity, that portion of the shipment— A tank ¢ 
which can be loaded on said vehicle Moll at our | 
will be charged for on the basis of they our bu 
minimum weight specified for the rate tank car cc 
named. The remaining portion of the Mca it was 
shipment will be charged for as a sepa- pcoils and t 
rate shipment.” and we co 
In our estimation, this item has the the Associ 


pamphlet — 
The car 
and left t 
of a leak 
something 
the entire 
racks. 


We cor 
used equi} 
have been 
road and 


effect of treating that portion of a single 
shipment which exceeds the quantity 
which can be loaded in one vehicle asa 
separate shipment on which the les:- 
truckload or truckload rate will apply, 
depending upon the amount of over- 
flow. 

A similar tariff provision was consid- 
ered and found to be unjust and unres- 
sonable in Overflow and Minimum 
Charge Rule, Summit Fast Frt., Inc., él 


M.C.C. 163. The tariff provisions consid- Bsinitity. 
ered in this case read: file as to 
“Except as otherwise provided herein, Hour loss? 


shipments of freight, described belov, 
received from one consignor, for one 
consignee on one shipping order or bill 
of lading, will be subject to the following 
provisions: 


“(A) Each and every truck bearing 4 
capacity load of freight, such freight 
constituting all or a part of a single 
shipment, will be subject to a minimum 
charge based upon actual weight or 


Answer 


In ord 
damages 
ar furni 
hown th 
his trans} 
or not t 
question 


















t 
truckload or volume minimum weight, 4 Se 
whichever is greater, and at the truck- Mon ie a 
load or volume rate or rating applicable. “ the 

“(B) When a shipment of freight is Bwhich a 
received in excess of the quantity loaded, Bainar. 5 
or in excess of the quantity that can be Bean prac 
loaded in or on one truck, the followi'Ng Biiabic fo: 
shall apply, except as provided in para- Wh:-tt 
graph (C): tinui 7 

“Each truck shall be subject to a m’D- Bear | irc 
imum charge as provided in paragreph port: «io 
(A) of this item, except that not More Bithe | yy 
than one truck containing less than 4 Bent; ly 
capacity load of the same shipment shill Binoy -); 
be charged for at actual weight, 214 Boer -a) 
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ckload or volume rate or rating ap- 
plicable. 

“(¢) When, in connection with Sum- 
mit Fast Freight, Inc., a shipment of 
reight destined to a point in Iowa, Kan- 
ac Missouri, or Nebraska is received in 
pxcess of the quantity loaded, or in ex- 


Tress of the quantity that can be loaded in 


pr on one truck, the following shall 


apply: 
“ ach truck shall be subject to a min- 


‘Bsmum charge as provided in paragraph 


(A) of this item, except that not more 
an one truck containing less than a 
apacity load of the same shipment shall 


he charged for at actual weight and ap- 


plicable less truckload rate, or at ap- 
mlicable truckload minimum weight and 
lume rate or rating applicable, which- 
eyer results in the lower charge.” 

The lawfulness of the tariff provisions 
other than paragraph (C) was not an 
issue in this proceeding. After discussing 
fully the effect of paragraph (C), the 
ommission ordered the cancellation of 
he suspended schedules. 


Due to the similarity of the effect of 
item 468 and that considered in the 
above cited case, we are of the opinion 
hat item 468, if put to the test, would 
be held unlawful. 


liability of Carrier— 


For Loss From Tank Car 
Furnished by Carrier 


Question—lowa 


A tank car was loaded with soybean 
oil at our plant. This car was furnished 
by our buyer, who leased it from the 
ank car company. Before we loaded the 
car it was inspected for leaks in steam 
coils and the valve was properly seated, 
and we complied with all the rules of 
the Association of American Railroads 
pamphlet No. 34. 


The car was switched out of our yards 

and left town that night, with no sign 
of a leak. Forty miles out of town, 
omething happened to the valve and 
the ee contents was lost on the 
racks. 


We complied with all the rules and 
used equipment furnished, which should 
have been in good order. Yet, the rail- 
oad and the buyer disclaim any respon- 
ibility. Do you have any cases on 
file as to who should be responsible for 
our loss? 


Answer 


In order to hold a carrier liable in 
damages for loss of goods from a tank 
car furnished by the shipper it must be 
hown that the carrier was negligent in 
his transportation of the goods. Whether 
or not the carrier was negligent is a 
question of fact. 


If the carrier was not negligent in 
tansporting the car in a faulty condi- 
ton and the loss resulted from a defect 
in the car furnished by the shipper, 
Which defect was not discernible by or- 
dinary observation or such inspection as 
an readily be made, the carrier is not 
liable for the resulting loss. 


_Wh ther or not there must be a con- 
Unui:g observation or inspection of the 
car |\roughout the course of its trans- 
port’ ‘ion, and whether it is the duty of 
the rrier to minimize the loss, is not 
entir-ly clear from the decisions, al- 
thou :h certain of them so indicate. See, 
Cen ral of Ga. Ry. v. Chicago Varnish 





Cocoons for Coffee Cups 
WHEN YOU MOVE LONG-DISTANCE THE MAYFLOWER WAY 


> While we don’t keep millions of silk worms to spin silken 
cocoons for breakables, we do have hundreds of skilled packers 
who know how to fashion safe “cocoons” from carefully selected 
packing materials to protect the most fragile pieces! In fact 
Mayflower packing service has been scientifically developed, 
both in materials and methods, into approved, standardized 
procedures. These requirements are published in the Mayflower 
Packing Manual, called “Pack with Pride,” for all to follow. The 
manual is the guide, and the title the watchword for the finest 
packing service you can get for the people you move long- 
distance. Call Mayflower for moves which are “Packed with 
Pride”! Your Mayflower agent is eager to serve you. 


AERO MAYFLOWER TRANSIT COMPANY, INC. - INDIANAPOLIS 


Mayflower Service is available through selected warehouse agents throughout 
the United States and Canada. Your local Mayflower agent is listed under Moving 
in the classified section of your telephone directory. 





America's Finest Long-Distance Moving Service 





The Port of Mobile 
Corves 


New York and Chicago 
Shippers! 


George W. Altvater 


Years of experience in world 
trade have fully equipped Mr. 
Altvater and Mr. Zorich to be 
of assistance to steamship lines, 
transportation agencies, ship- 
pers, freight forwarders, bank- 
ers, anyone wishing to benefit 
by the service, low rates and 
excellent facilities offered at the 
$35,000,000 Alabama State 
Docks ocean terminals at the 
Port of Mobile. 


You can telephone Mr. Altvater at WHitehall 3-0079 and Mr. Zorich 


at WEbster 9-7578. 


how you can benefit by the facilities at Alabama State Docks at 


Mobile, one of the nation’s great ports. 





P.O. DRAWER 721 
G. W. Altvater 
25 Broadway 
Advantageous Freight Rate Territory 
Shown In Shaded Areo 





MOBILE 


For those who wish to afford 
themselves of the excellent fa- 
cilities offered at the Port of 
Mobile, Alabama State Docks 
traffic managers may be con- 
tacted in two major U.S. Cities. 
George W. Alivater, 
manager 
Docks, has his office at 25 Broad- 
way and the office of Joseph 
Zorich, western manager, is lo- 
cated at 327 S. La Salle St., 
Chicago. 


for 


Joseph Zorich 


Contact the one nearest you today and learn 


PORT OF MOBILE 


ALABAMA STATE DOCKS DEPARTMENT 


4 ALABAMA 


INTERIOR OFFICES: 


New York 4, New York 
Phone WHitehall 3-0079 











TRAF May 26, ! 








Co., 53 So. 832; Alabama and 
Ry. Co. v. American Cotton © 
Fed. 308; Alabama Great Sout! 
v. Morris & Co., 249 Fed. 312: 
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Cotton Oil Co. v. Davis, 224 Pa: od wis 

C. & S. F. Ry. Co. v. Lakesid: Chicago & 

292 S. W. 939; Southern Cotto In Whit 

v. Atlantic Coast Line R. Co., i) Ry. Co., 2 

411; Aspen Fish Products Co. \ said that 

Reading Seashore Line, 21 A which & ‘ 

Chesapeake & O. R. Co. v. determina’ 

Fruit Products Co., 155 S. E. in Scholl 

F. N. Smith Cotton Oil Co. v. Swift ¢B Georgia F 

Co., 124 S. W. 2d 1. mission S 

The above decisions indicate thafM or transt 

when negligence on the part of the cardio ascerta 

rier is not proved, the carrier can not bi sales purt 

held responsible for loss of the contention the c 

from the car. shipped, ¢ 

mitted to 

modities | 

Tariff Interpretation— following 

be found. 

Use to Which Article Is Put Mills Inc. 

Not Determinative of Applicable Rate 1C.C. 407 

But May Be Considered in Determining If ‘the 

Nature of Article sold and ' 

u 

Question—North Carolina —— | 

Your ruling, as to the applicable ratm inger’s ta 
to be used on a shipment of grounj 
eastern crab shells (crab meal), which move 
Alabama State from Newport News, Va., to Durham 








N.C., in October of last year, will be ap. 
preciated. 

The shipper contends that the appl: 
cable rate is the class rate published in 
Agent Spaninger’s Tariff No. S-101i, 










under the generic heading of Shelk—™§ Selling 
The shipper claims that, due to the 
quality of the crab meal, which is suit- is 





able for the manufacture of mixed feed, 
the rates published in Agent Spaninger's 
Tariff No. 392-E (fertilizer tariff) can- 
not be applied. The crab meal actually 
is used in the manufacture of mixed 
feed and is priced somewhat higher 
than that which would ordinarily t& 
used in the manufacture of fertilizer. 
Both the invoice and the bill of lading 
describe the shipment as ground crab 
shells. 

It is our thought that, inasmuch % 





“Creativ 
your iss\ 
C. Day, 

Kuhn of 
matter. 

was indi 
ries of 

forward 
that ing 
cessful 1 
disclose 












































the description in the Uniform Freight Unque 

Classification is under the generic head-¥ tors in 

ing of Shells, and not Feed, and that commor 

the description in the fertilizer tarifj% Unfortu 

is virtually the same as that in the used by 

Uniform Freight Classification and therejM train” 

are no restrictions on the use of thin selli 

rates in the fertilizer tariff as to usag¢i some o 

or value, there is no alternative than] articles 

to use the commodity rate. superio: 

sume ft. 

Answer future | 

o. ‘ formati 
The Commission has consistently found ed f 

that it is the character of an article, fra ot 

from a transportation standpoint, and tp ae 

not the use to which it shall be pugs od 

that determines the rate or rating appli- tion 1 
cable. Brown & Brown v. Boston & : 

M. R. R., 266 I.C.C. 310. ; Your 

However, the use may be considered in tention 

determining the nature of the commodity. here, « 

Green Lumber Co. v. Gulf & Ship Islan¢§ la T 

R. R. 258 LC.C. 776 and Carrollton tere 

Excelsior & Fuel Co. v. Southern Rv. C0. has pi 
211 I.C.C. 271. Sales 

In the latter case the Commissioi said _ 

“a pe “. . . While the use to which com r 
edn: modities are put without a difference DR (Wir 
Joseph Zorich the articles themselves and without *§ y.)"° 
327 So. La Salle St. dissimilarity in the conditions ‘4B reade, 
Chicago 4, Illinois which the transportation is performed 8% tem. 
ase Wiener OSS not a lawful basis for a differen ¢ 0 0”? 
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rates Or ontrolling as to their applica- 
pility, a difference in the use of a com- 
modity may be considered in determining 
the nature of the commodity shipped. 
See Wisconsin Waste & Wiper Co. v. 
Chicago & N. W. Ry. Co., 196 I.C.C. 459.” 
In White & Miller v. Pacific Electric 
Ry. Co., 235 LC.C. 35, the Commission 
said that it is well settled that the use to 
which 2 commodity is put is not alone 
determinative of the applicable rate; and 
in Scholler Bros. Inc. v. Central of 
Georgia Ry., 229 I.C.C. 535, the Com- 
mission said that to rate commodities 
thal for transportation purposes it is proper 
to ascertain how they are described for 
sales purposes in advertising literature, 
on the containers in which they are 
shipped, and in the bills of lading sub- 
mitted to the carriers when the com- 
modities are offered for transportation, 
following which the applicable rate may 
be found. See, also, Cooperative G. L. F. 
Mills Inc. v. Central R. R. of N. J., 268 
1C.C. 407, to the same effect. 

If the ground shells are advertised, 
sold and valued as an ingredient for feed, 
they should, under the above reports, be 
rated at the class rates in Agent Span- 
inger’s tariff No. S-1011. ~° 











FROM OUR READERS 


Selling Freight Service 
Los Angeles, Calif. 


We noted with interest the article 
“Creative Selling in Transportation” in 
your issue of April 28, written by Floyd 
C. Day, and using the activities of Ferd 
Kuhn of the Monon Railroad as subject 
matter. We were happy to see that this 
was indicated as the beginning of a se- 
ries of such articles, and are looking 
forward to future issues with the hope 
that ingenious methods applied by suc- 
cessful truck operators may be similarly 
disclosed. 


Unquestionably, there are many fac- 
tors in selling freight service which are 
common to any form of transportation. 
Unfortunately, however, the method 
used by Mr. Kuhn, with his “good will 
train” does not lend itself to application 
In selling trucking service. No doubt 
some of the ideas contained in future 
articles can be applied to the sale of our 
superior type of transportation. We as- 
sume there is no copyright on this or 
future articles in the series, and the in- 
found] (rmation which they contain is intend- 
rticle™ ° for use of your readers. Thus we feel, 
_ andj ‘Tankly and selfishly, that we will be able 
> put, to add to the already considerable bene- 


appli-§ St which we received from your publica- 
on & tion. 


Your first article was called to the at- 


red ing tention of the Sales Executive Institute 
vodity.§ here, 2 group sponsored by the Califor- 
[sland § nia Trucking Associations. It aroused 
iliton® interes: there, and we feel sure that it 
v. Co.@ has pi: .ed the interest of transportation 
Sales «xecutives e verywhere—C. N. 
said: Bae’ General Manager, California 
com: C@rtas” Co., Ine. 
ce ID [With reference to Mr. Bailey's question con- 
ut & erin 7 =e of matortad _" this series ny ee 
: > ublished, of course, in 
— ee il me e use of the ideas contained ‘Im 
rae vever, since the articles are copyrighted, 
e ip ran not be reproduced in any form without 


of Traffic World.—Editorial Director. ] 


Selling Liquor Aloft 


Milwaukee, Wis. 

I am rather interested in this great 
controversy over serving alcoholic bever- 
ages on airlines. 

First, let me state I am not an ab- 
stainer nor am I a drinker in excess. 
As a matter of fact not being a smoker 
the smoking of others is more offensive 
than the normal drinking of others. 

Next, I speak as one who uses the air- 
lines a great deal—probably more than 
the average individual. I can honestly 
say that in all my experience I have 
never seen a person offensive from drink 
purchased on an airplane nor have I 
suffered from bad service because of it. 
I have checked this matter with our 


1l 


Officials and they concur 100 per cent. 

Now, let’s take the railroads. If ever 
there was a gathering place for drunks 
and people offensive from drink it’s on 
the lounge cars of the railroads. I have 
spent many lonely evenings in a bedroom 
or roomette alone because the lounge 
cars were filled with drunks. 

I fail to see where it is more unsafe 
to drink in the air than on a train. In 
both instances the “engineer” is way re- 
moved from the source of infection. 


The point then is why pick on the air- 
lines. Why not start a movement to 
clean up the railroad situation. Better 
yet why not leave well enough alone— 
CHARLES H. SturGEON, Traffic Manager, 
Industrial Controller Division, Square D 
Co. : 
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“MARKET FRESH” 
a 


Your “perishable goods” receive 
particular handling by Hennis in 


Temperature Controlled Volume Vans 


When you ship meats, produce and other goods requiring “perishable” 
protection, call Hennis first! Because Hennis offers you Market Fresh 
delivery in new Volume Van trailers especially equipped for protection 
from heat or from freezing. Safe handling in transit is assured by a 
thermostatically controlled cooling system which maintains constant 
temperature in all weather. 


Hennis was first in placing in service for its customers these refrig- 
erated/heated Volume Van trailers. Its customers can count on Hennis’ 
modern methods and facilities for dependable freight handling. 





Philadelphia ® 
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Baxter Leaving Tariff Group 
To Be Chairman of Central 


Territory Traffic Committee 


Charles S. Baxter, since 1951 
chairman of the Railroads’ Tariff 
Research Group in Washington, on 
June 1 will become chairman of the 
Freight Traffic Committee—Central 
Territory Railroads, according to an 
announcement by E. V. Hill, chair- 
man of the Traffic Executive Asso- 
ciation—Eastern Railroads. Mr. Bax- 
ter will have his headquarters in 
Chicago. 


He succeeds John R. Wall, who has re- 
signed to accept a position with the 
Republic Steel Corporation in Cleveland. 


A native of Montgomery, Ala., where 
he was born June 8, 1906, Mr. Baxter 
went to work in 1923 as a clerk in the 
general freight department of the Louis- 
ville & Nashville Railroad, and was 
transferred to the railroad’s headquar- 
ters in Louisville, Ky., in 1927. In Octo- 
ber of that year, Mr. Baxter became 
traffic manager for W. P. Brown & Sons 
Lumber Co., Louisville. He served in 
that capacity until 1938 when he became 
freight traffic analyst for the Republic 
Steel Corporation at Cleveland. 


From February 7, 1943, to September 
4, 1945, Mr. Baxter was in military serv- 
ice, rising from a first lieutenancy as 
chief of the commercial traffic branch 
in the headquarters of the Army Air 
Force, at Washington, D.C., to the rank 
of major. Mr. Baxter was awarded the 
Legion of Merit for his services 


He returned to his position with the 
Republic Steel Corporation, and in 1946 
became traffic manager for Lockheed 
Aircraft Corporation, Burbank, Cailif., 
remaining in that position until he be- 
came assistant director of the Commis- 
sion’s Bureau of Traffic in Washington 
in February of 1949. He was detached 
from that assignment January 25, 1951, 
and assigned temporarily to the advisory 
staff of former Commissioner James 
K. Knudson. Mr. Baxter also served as 
director of press and public relations for 
Mr. Knudson when the latter became 
head of the Defense Transport Adminis- 
tration. 


On September 1, 1951, Mr. Baxter was 
made chairman of the Railroads’ Tariff 
Research Group, established to work for 
the simplification of railroad tariffs in 
cooperation with a committee of the 
National Industrial Traffic League. Else- 
Were in this issue is news of the 
ei hteenth progress report of the group. 
The major portion of the Research 
Group’s work has been completed for 
Sc ne months. 
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Examiner Proposes Substituted Motor 
Rights in East for New York Central 


Would Grant Railroad Rights to Release 2,600 Box Cars for ‘More 


Efficient Service.’ 


Recommends Restricting Service to That 


Auxiliary to Rail Service, and Names 19 Suggested. ‘Key Points.’ 


A grant of authority for substi- 
tuted motor carrier service for New 
York Central System lines generally 
east of Buffalo, comprising 5,800 
miles of regular routes and 880 miles 
of alternate routes, and which will 
enable the Central to offer substi- 
tuted service “to virtually every 
point which is a station on the lines 
of its rail system,” has been recom- 
mended by a Commission examiner. 


The examiner said that the Central 
should be granted motor common car- 
rier authority to transport general 
commodities between points on 45 regu- 
lar and alternate routes, generally par- 
alleling its lines of railroad, in New 
York, Massachusetts, Michigan, Indiana, 
Ohio, and Illinois, serving intermediate 
and off-route points which are stations 
of Central’s rail lines, in a service auxil- 
iary to and supplemental of rail service, 
and with certain “key-point” restric- 
tions. If the authority requested was 
granted, the examiner said after refer- 
ring to previous grants for substituted 
service in Central’s “Big Four District,” 
the applicant would “then be able to 
offer substituted service to virtually 
every point which is a station on the 
lines of its rail system.” 


In his recommended report in 
MC-67916, Sub. 14, The New York Cen- 
tral Railroad Co., Extension—Lines 
East, Examiner R. Edwin Brady said 
there could be little doubt that the 
Central’s proposal, “which will result in 
a more efficient service, which will save 
the railroad some $600,000 annually in 
out-of-pocket costs, and which will re- 
lease some 2,600 box cars for more 
effective service, meets the tests which 
the Commission has found requisite to 
a grant of substituted service authority.” 

Likewise, he continued, the railroad 
should not be required to be dependent 
on competitive motor carriers for the 
performance of its substituted service 
operations. 


The 45 routes were detailed in an 
appendix to the report. A forty-sixth 
route, between Alvordton, O., and Angola, 
Ind., over U.S. Highway 20, as an alter- 
nate ‘route, serving no intermediate 
points, was “sought only in the event 
that a key point is established at Bryan, 
O.,” the examiner said. 


Exceptions to the examiner’s report 


would be due at the Commission within 
30 days from May 23, a notice said. 


Recommended Findings 


Examiner Brady’s recommended find- 
ings follow: 


“The examiner finds that the present 
and future public convenience and 
necessity require operation by applicant, 
in interstate or foreign commerce, as 
a common carrier by motor vehicle, of 
general commodities, except household 
goods as defined by the Commission, 
commodities in bulk in tank vehicles, 
and motor vehicles when transported in 
special equipment, (a) between the 
points and over the 45 regular and al- 
ternate routes specified and serving the 
intermediate and off-route points in the 
manner described in the appendix here- 
to and (b) over route No. 46 between 
Alvordton, Ohio, and Angola, Ind., over 
U.S. Highway 20, as an alternate route 
for operating convenience only, serving 
no intermediate points, with all routes 
authorized being subject to the following 
conditions: 


“(1) The service by motor vehicle to be 
performed by applicant shall be limited 
to service which is auxiliary to, or 
supplemental of, its rail service. 


“(2) Applicant shall not serve any 
point not a station on its rail lines. 


“(3) No shipment shall be transported 
by applicant as a common carrier by 
motor vehicle between any of the fol- 
lowing points, or through or to or from 
more than one of said points: Boston, 
Worchester, and Springfield, Mass., Jer- 
sey City, N.J.. New York, Albany, Utica, 
Syracuse, Rochester, and Buffalo, N.Y., 
Lock Haven, Pa., Toledo and Bryan, Ohio, 
Detroit, Jackson and Adrian, Mich., Elk- 
hart, Ind.-Niles, Mich. (considered as 
one, but not restricting against the trans- 
portation of traffic to or from Niles), 
Chicago, Ill., Chatham, N.Y. (applying 
only to shipments which move over 
route No. 1 in connection with movements 
over applicant’s routes south of Chatham, 
but not applying to Railway Express 
shipments), and Kingston, N.Y. (applying 
only to shipments which move over route 
No. 31 in connection with movements 
over other of applicant’s routes, but not 
applying to Railway Express shipments), 
and subject to the restriction that the 
routes authorized herein which generally 
are parallel or adjacent to those upon 
which the key points of Albany, Utica, 
Syracuse, Rochester, and Buffalo, N.Y., 
are located may not be used to by-pass 
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such key points so as to defeat the pur- 
poses thereof. 

“(4) Such further conditions as the 
Commission in the future may find neces- 
sary to impose in order to restrict appli- 
cant’s operations by motor vehicle to 
service which is auxiliary to, or supple- 
mental of, rail service. 

“The examiner further finds that appli- 
cant is fit willing and able properly to 
perform such service and to conform to 
the requirements of the interstate com- 
merce act and the rules and regulations 
of the Commission thereunder; that a 
certificate authorizing such operation 
should be granted; and that the appli- 
cation in all other respects should be 
denied.” 


Rail Substituted Services 


It should be observed, Examiner Brady 
said in his “discussion and conclusions”, 
that the Commission had consistently 
found in cases too numerous to cite, that 
public convenience and necessity re- 
quired issuance of substituted service 
authority to the railroads for the purpose 
of replacing uneconomical peddler cars 
in which less-than-carload freight was 
required to be handled in volumes and 
on schedules insufficient to warrant a 
profitable and reasonably satisfactory 
service by rail. 

“The reduction in railway operating 
costs and the increase in efficiency of 
the resulting transportation service inure 
to the benefit of the public and the car- 
rier and are responsive to the public and 
demand and need,” he continued. “The 
release of the inefficiently used box cars 
likewise makes its contribution toward 
alleviating the persistent box car short- 
age. 


Purpose of Conditions Imposed 


“In granting such authority to the 
railroads in the face of reasonably ade- 
quate motor carrier service, the Com- 
mission, however, for many years has 
imposed certain conditions designed to 
maintain the railroad entry into the 
motor carrier field in a status which is 
auxiliary to, and supplemental of, the 
rail service for which it was a substitute. 
Aside from the general restrictions to 
service at rail points and the reserved 
right to impose future modifications or 
restrictions on the authority issued, the 
degree of operational flexibility has been 
controlled specifically by two types of 
conditions, one requiring that shipments 
so transported have an immediately prior 
or subsequent movement by railroad and 
the other requiring that key points be 
established at strategically located points 
between which traffic moves in sufficient 
volume to warrant movement and con- 
centration by rail car. 


“These two conditions have been used 
alternatively to supply the needed restric- 
tion depending upon which would most 
suitably accomplish the basic objectives 
of the Commission. -Fhey were not de- 
signed to be applied concurrently over 
the whole of a railroad’s substituted 
service routes. In recent years the key 
point form of condition has been utilized 
in most instances because the terms of 
the former condition have made it neces- 
sary for the railroads to continue their 
peddler-car service at smaller points on 
either side of the boundary line between 
two states in order to afford such inter- 
state traffic the prior or subsequent rail 
haul required. This was found to 
seriously limit the benefits, economy, and 
efficiency of service which the substitu- 
tion of trucks was intended to produce. 


LATE NEWS 


There can be no doubt in this proceed- 
ing that applicant’s proposal which will 
result in a more efficient service, which 
will save the railroad some $600,000 an- 
nually in out-of-pocket costs, and which 
will release some 2,600 boxcars for more 
effective service meets the tests which 
the Commission has found requisite to 
a grant of substituted service authority. 
Likewise, the railroad should not be 
required to be dependent on competitive 
motor carriers for the performance of 
its substituted service operations. As 
previously noted, none of the carriers 
now performing such service on ap- 
plicant’s behalf even oppose the applica- 
tion. The real issue which remains to 
be determined in this proceeding, there- 
fore, is the type and degree of the restric- 
tions which should be applied to any 
authority granted. 


Key Point and Other Restrictions 


“As originally filed, the application 
was basically unrestricted. This would 
have entailed the normal type of con- 
troversy over public convenience and 
necessity and would have involved a 
measure of proof which the Commission 
has seldom resolved in favor of the rail- 
roads. At the prehearing conference 
applicant agreed to accept the usual sub- 
stituted service restrictions; it agreed to 
the imposition of 13 key points in Boston 
and Springfield, Mass., Jersey City, N.J., 
New York, Albany, Utica, Syracuse, Ro- 
chester and Buffalo, N.Y., Toledo, Ohio, 
Detroit, Mich., Elkhart, Ind., and Chi- 
cago, Ill.; it agreed to exclude commodi- 
ties in bulk in tank vehicles and motor 
vehicles when transported in special 
equipment from the commodities 
sought; and it agreed to delete a number 
of proposed service points which were 
no longer served by the railroad. 

“During the course of the hearings it 
further agreed to the imposition of two 
additional key points at Lock Haven, 
Pa., and Jackson, Mich.; it indicated 
that it was not unwilling that partial 
key points be imposed at Kingston and 
Chatham, N.Y.; and it agreed that a 
restriction could be imposed to prevent 
the by-passing of key points through 
the use of parallel routes. Applicant, 
therefore, in acknowledgment of the po- 
sition of the opposing carriers of the 
type of evidence at hand, and the prec- 
edents of this Commission has realis- 
tically taken several major steps toward 
a resolution of the issues which are vital 
to all parties. 

“Protestants, nevertheless, feel that a 
number of additional restrictions should 
be imposed to afford a greater measure 
of competitive protection against the 
railroads’ proposed service improve- 
ments. Opposition which is grounded 
solely on the premise that service im- 
provements should not be allowed to 
occur has, of course, been repeatedly re- 
jected by the Commission .. .” 

The Commission had held, among 
other things, the examiner said, that 
one competitive carrier had no vested 
right to the continuation by another of 
an inefficient method of operation and 
stated that it believed it to be neither the 
policy of Congress nor the proper func- 
tion of the Commission to retard any 
form of progress in transportation that 
would serve the public interest. The 
examiner cited Kansas City Southern 
Transport Co., Inc., Common Carrier 
Application, 28 M.C.C. 5(10). 


Numerous motor carriers opposed the 
N.Y.C. application either in whole or 
in part, the examiner said 
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“Many of the restrictions urg«d » 
protestants,” he said, “such as the prio 
or subsequent rail-haul conditio 
the key points urged at such puint 
Pittsfield, Mass., Poughkeepsie anc 
ning, N.Y., a number of points along 
the upper part of applicant’s propose, 
routes in New York state, and many 9 
the points in the Michigan Centra! are 
would involve either (1) traffic which 
because of its origin and destination wi 
of necessity have a partial movement 
by rail, (2) traffic which is not interstate 
(3) small quantities of traffic moving 
interstate a short distance across a stats 
line which would require applicant t 
maintain peddler cars for an even smalle; 
traffic volume than that now being han. 
dled, or (4) would require the impracti- 
cable concentration of traffic at point 
which are operationally unsuitable be. 
cause of traffic flow, train scheduling, or 
inadequate facilities for the handling 
thereof. 

“For example, those routes into the 
upper part of the lower peninsular of 
Michigan, those in the upper part of 
New York state, and those along the 
Hudson River are somewhat long in 
distance. The first two of these group: 
of routes, however, are so situated that 
substantially all of the interstate traffic 
involved must entail a movement by rail 
car—and even a prior or subsequent rail 
haul condition as urged by protestants 
would not require more than is already 
an operational necessity. 


“As to the routes along the Hudson 
River, the Poughkeepsie area would ap- 
pear to be a logical point geographically 
to establish a key point. From an opera- 
tional standpoint, however, the record 
shows that it has no significant traffic 
interest with Jersey City, that adequate 
transfer facilities are not available, and 
that the great bulk of the interstate 
traffic would of necessity have a prior 
or subsequent rail haul to or from the 
key points being established at the ex- 
tremities of these routes. 


“The miscellaneous imposition of the 
many types of key points discussed in 
the two preceding paragraphs with no 
pressing good reason therefor would do 
little more than complicate and make 
impracticable the operational improve- 
ments and economies sought and would 
substantially ignore the fundamental 
bases upon which the Commission has 
premised its grants of substituted serv- 
ice authority to the railroads. 


Key Points ‘Strategically Important’ 


“The points of Worcester, Mass. 
Bryan, O., and Niles and Adrian, Mich. 
for one or more reasons, however, 0c- 
cupy positions which are strategically 
important to the applicant, to the pro- 
testing motor carriers, or to both. Wor- 
cester is the eastern terminus of route 
No. 2, the western terminus of route No. 
3, and is a large city of substantial in- 
dustrial, rail, and trucking importance. 
Applicant handles a substantial daily 
volume of interstate traffic to and from 
points along the primary routes and it 
should be restricted at this point against 
wide open competition for interstate or 
foreign export-import traffic to or from 
Boston. 


“Bryan, O., though not important as 
a rail point, is a key point on appli- 
cant’s present substituted service syS- 
tem to the east, west, and south. Largely 
for this reason it should also be named 
here. Its imposition would also b! ck 
the possibility of unusually long-cls- 
tance interstate movements between 
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fastegction in the High Stem 


..-and Western Pacific maintains its 
' vs 
on-time performance record! wr iy 


The Portola operator gets wail from the Carmen are ready as the freight train To save precious minutes, they make a 
Chief Dispatcher that another westbound pulls into the yard after its fast trip rolling inspection of draft gear and 
“hotshot” will arrive in 34 minutes. across the Nevada desert. journal boxes as the cars go by. 





A switch engine moves in to cut out Running service of the four-unit Diesel is Western Pacific has cut terminal delays 
cars destined for Reno and the Pacific just about completed and a new engine to a minimum! The “hotshot” is again on 
Northwest. crew climbs aboard. its way toward San Francisco Bay. 


e 
4 ® Fast running time on the main line is matched by 


equally fast yard action. Shippers can rely on Western 






Pacific to keep West Coast assembly lines rolling! 







General offices: 526 MISSION STREET, SAN FRANCISCO 5, CALIFORNIA 
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California Lephyr 
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° Offe MP next meting on June 13, on S. 3366, a 
every pill to amend the interstate commerce 

© ling act to permit forwarders to negotiate 


rates {o. the movement of trailers on 


flat ca 
The 


LCL 


© Where ommittee ordered favorably re- 


Served MF ported S. 3365, a bill to amend the inter- 
‘hedulefM state commerce act to change ‘the re- 
‘tances BP quirements for obtaining a freight for- 
the sit. warder permit. 
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sentra, §, Carloadings Totaled 778,997 
smaller 

ese ar. In Week Ended May 19 

— Loading of revenue freight for the week 
‘ve 0H ended May 19 totaled 778,997 cars, the 
t 4. Association of American Railroads has 
ap i. announced. This was an increase of 9,118 
md cars, or 1.2 per cent, above the corre- 
titutes Me sponding week in 1955, it said, and an 


increase of 97,030 cars, or 14.2 per cent, 

above the corresponding week in 1954. 
Loading of revenue freight for the 

™ week ended May 19 increased 1,391 cars, 


1VOlved 


objec. or two-tenths of one per cent, above the 
Press- preceding week. 
uthor- Coal loading amounted to 134,430 cars, 
to bef an increase of 5,794 cars above the cor- 
i Name responding week a year ago, but a de- 
prac- /® crease of 5,351 cars below the preceding 
uffalo week this year, said the A.A.R., adding: 
1 Cen- iscellaneous freight loading totaled 382,- 
e is to oom. a decrease of 3,990 cars below the 
in th corresponding week last year, but an in- 
} ay crease Of 7,313 cars above the preceding week 
z ear. 
ng the ores of merchandise less than carload 
3 own freight totaled 60,217 cars, a decrease of 
nena 2.301 cars below the corresponding week in 
Service 1955, and a decrease of 119 cars below the 
' Othe eceding week this year. 
‘d 4 Grain ind grain products loadings totaled 
* 50,082 cars, an increase of 1,561 cars above 
Pan be the corresponding week in 1955, but a de- 
; han- crease of 674 cars below the preceding week 
‘reight this year. In the Western Districts, grain 
3 and grain products loadings for the week of 
f the May 19 totaled 29,068 cars, a decrease of 
. This 703 cars below the same 1955 week, and a 
1 con- decrease of 607 cars below the preceding 
1956 week. 
fourth Livestock loading amounted to 6,090 cars, 
native a decrease of 1,010 cars below the corre- 
other sponding week in 1955, and a decrease of 
657 cars below the preceding week this 
nnec- year. In the Western Districts, loading of 
train livestock for the week of May 19 totaled 
at. the 4,539 cars, a decrease of 800 cars below the 
+ same week a year ago, and a decrease of 502 
erm cars below the preceding week this year. 
t op- Forest products loadings totaled 46,720 
100,000 cars, an increase of 1,486 cars above a year 
elease ago, and an increase of 1,266 cars above a 
week ago. 
e en- Ore loading amounted to 85,561 cars, an 
. per- increase of 6,133 cars above last year, but 
ecent a decrease of 445 cars below last week. 
Coke loading amounted to 13,373 cars, an 
increase of 1,445 cars above a year ago, and 
uils a an increase of 58 cars above the previous 
alter- week this year. 

All districts reported increases compared 
notor with the corresponding week in 1955, except 
licant the Eastern and Central Western. All re- 
aight ported increases compared with the corre- 
g the sponding week in 1954. 

t will Cumulative Loadings 
, 1956 1955 
‘itten Four weeks of Jan. 

ap- Four weeks of Feb. 2 
ssion, _ weeks « Mar. 

= our weeks of Apr. 
1 will Week of May + yal 

the JB Week of May 12. 777,606 752,645 

this Week of May 19 778,997 769,879 
ra Total 14,276,647 13,332,991 12,463,681 
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jent Taylor Reappointed 


iarles W. Taylor, director of the 
nission’s Bureau of Safety and Serv- 
has been reappointed for another 
as agent of the Commission with 
com- ‘ .ority to authorize diversion and re- 
© ase » ‘ng of loaded and empty freight cars 
i) its 1 and to any point in the United 


LATE NEWS 


States whenever in his opinion an emer-- 
gency exists whereby any railroad is 
unable to move traffic currently over its 
lines. 

By amendment No. 8 to revised service 
order No. 562, Rerouting of Traffic— 
Appointment of Agent, the Commission, 
division 3, effective May 25, amended 
its prior order so as to extend the ex- 
piration date to 11:59 p.m., May 25, 1957, 
unless otherwise modified, changed, sus- 
pended or annulled by the Commission. 





Semi-Automatic ‘Tie-Down’ 
Holds Trailer on Flat Car 


The first functional semi-automatic 
device for securing a highway truck 
trailer to a railroad flat car was an- 
nounced jointly May 23 by S. M. Felton, 
president of the American Car and 
Foundry Division of ACF Industries, Inc., 
and Eugene F. Ryan, president of the 
Rail-Trailer Co. 

The device, co-developed by ACF and 
Rail-Trailer, is described as a “rugged, 
folding mast, which is power-raised to 
lock the trailer’s kingpin; it supports the 
front end of the trailer independently 
of its landing gear.” Impact tests re- 
vealed that the mast was more than 
twice as strong as current devices in 
holding the trailer under impact, the 
announcement said, adding that, for the 
last 12 months, the device had been 
further developed in cooperation with 
the Rail-Trailer Co., and the Pennsyl- 
vania Railroad, to meet their particular 
needs. 

“With the aid of this new device, one 
man equipped with a portable power 
wrench can perform the entire process 
of securing the trailer to the car, includ- 
ing the attachment of stafety chains at 
the rear, in approximately two and one- 
half minutes, compared to approximately 
five minutes work for four men using 
current devices,” said the two officials. 
“Reversal of this process in unloading 
the trailer from the car is accomplished 
with equal speed, again enabling sub- 
stantial savings in time and costs. 


“The ACF mast can be used in either 
end-loading or side-loading of trailers 
on flatcars. An unusual feature is a 
powerful cushioning device, which per- 
mits controlled longitudinal movement, 
and helps to secure and protect the 
trailer and its cargo from damage 
in transit. When not in use, the mast 
folds down to an over-all height of 
eight inches above the floor of the car, 
thus enabling tractors and trailers to 
pass over it easily during loading and 
unloading operations.” 


Large savings in  trailer-on-flatcar 
terminal costs and marked improvement 
in efficiency of terminal operations 
should result from the use of this new 
tie-down mechanism,” said Mr. Felton. 
“One of the main features of the ACF 
device is that it completely eliminates 
the need for application of special tie- 
down attachments to the trailer. This 
is a long step toward the free and 
unrestricted interchange of standard 
truck trailers between railroads and 
motor carriers which is essential to the 
development of a nation-wide trailer- 
on-flatcar system. Our engineering and 
research studies of this particular de- 
vice in cooperation with the Rail-Trailer 
Co. convinced us that the means of 
securing and cushioning a trailer to a 
filatcar should be an integral part of the 
car, rather than something added to 
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each trailer, which must spend a good 
deal of time on the highway where 
excess weight is a handicap.” 


Cabinet Report Will Result 
In Legislation, Says Weeks 


Secretary of Commerce Sinclair Weeks, 
at a news conference he held in Wash- 
ington, D.C., May 24, said that he was 
“not optimistic” about the possibility of 
legislation growing out of the Cabinet 
committee’s recommendations on trans- 
port policy and organization at this ses- 
sion of Congress. 


Secretary Weeks added, however, that 
he was not discouraged at the progress 
made in the course of recent hearings 
before the transportation and communi- 
cations subcommittee of the House inter- 
state and foreign commerce committee 
on H.R. 6141 and H.R. 6142, based on 
recommendations of the Presidential 
Advisory Committee on Transport Policy 
and Organization, which he headed. 


He said he was impressed at the will- 
ingness of the House subcommittee to 
“get at the trouble” and that he was 
sure legislation would come out of his 
committee’s recommendations. 


On pending highway construction legis- 
lation (T.W., May 19, p. 82), Secretary 
Weeks said he was “optimistic about the 
end result,” and that he thought there 
would be a highway act this year. 

He said that while he was in favor 
of the established federal-state contri- 
butions on a 50-50 basis, the construc- 
tion of an interstate highway system as 
advocated by the administration would 
have to be approached on a basis of 
“need.” On this system, the Secretary 
said, the states should get the amount 
of money according to need. 


Rochester to Hold Third 


Shipper-Motor Conference 


The third motor carrier-shipper ad- 
visory conference sponsored by the 
transportation department of the Roch- 
ester (N.Y.) Chamber of Commerce 
and the Rochester Motor Carriers Con- 
ference has been announced for June 5. 

Peter J. Sullivan, general chairman of 
the conference, said that the agenda for 
the meeting would cover requirements 
and procedures for changes in class and 
commodity rates and in classification 
and exceptions ratings; extra service re- 
quests, and sales, solicitation and rep- 
resentation from the viewpoints of the 
shipper and the carrier. 

Speaker at a luncheon meeting will be 
Horace C. Willson, a member of the Na- 
tional Classification Board of the truck- 
ing industry. 


House Passes Works Funds Bill 


The 1957 fiscal year public works ap- 
propriation bill, H.R. 11319, was passed 
by the House on May 22. The bill provides 
appropriations totaling $787,453,000, 
which is $31,048,000 below the budget 
estimates and $60,102,514 under the 1956 
appropriation. 

Included in the bill as it passed the 
House is $6,000,000 for work on a 35-foot 
channel in the Delaware River from 
Trenton, NJ., to Philadelphia, and 
$8,500,000 for construction work on the 
Calumet-Sag channel. 
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Ship fast 


May 26 


UNITED offers 300-mph DC-6A Cargoliner service coast to coast! 


UNITED alone has radar-equipped DC-6A Cargoliners for 
smoother flight, more dependability! 





UNITED alone links major markets in the East, Midwest, 
all the Pacific Coast! 
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than any other cargo plane! , . B The. 
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Examples of United’s Low Air Freight rates— = aust 


per 100 Ibs.* sf reali: 
CHICAGO to CLEVELAND. . ....... . $4.78 Ed 


NEW YORK to DETROIT . . . . . . . . . . $5.90 | or ~ll 
DENVERto OMAHA... .... . . . . $6.42 Rid pn vr hen dinn 


SEATTLE to LOS ANGELES ........ . $9.80 "Oakland —ertsbyre trati 


PHILADELPHIA to PORTLAND . . . . . . . . $24.15 pen — 
SAN FRANCISCO toBOSTON . . . . . . . . $27.00 ~ * adva 
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*These are the rates for most commodities. They are often 
lower for larger shipments. Rates shown are for information 
only, are subject to change, and do not include the 3% Kel 
federal tax on domestic shipments. ‘ - 
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For service or information, call the nearest United Air Lines Representative. Write for free Air Mr. 
Freight booklet, Cargo Sales Division, Dept. E-5, United Air Lines, 5959 S. Cicero Ave., Chicago 38. mad 
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THE WEEK IN TRANSPORTATION 


News of Significance lo Traffic and Transporlation Men 


Member of |.C.C. Would ‘Divorce’ Defense 
Of Agency's Orders From Anti-Trust Policy 


Minor Tells Practitioners, at Meeting in Philadelphia, That Would Be 
One of Three Possible Solutions of Conflict Between the Two Agencies. 


Maritime Day Speakers See 
Challenge, Opportunities 


The observance of “Maritime Day” on 
May 22 was marked by speeches at meet- 
ings held in all parts of the country, hail- 
ing progress in plans for an enlarged 
merchant marine and calling for continu- 
ing efforts to rebuild the fleet. 

Senator Potter, of Mich., speaking at 
New Orleans, La., called for a long-range 
program like the merchant marine act of 
1936 to rebuild the American merchant 
fleet. 

Louis S. Rothschild, Under Secretary of 
Commerce for Transportation, spoke at a 
luncheon meeting of the Propeller Club, 
Port of Los Angeles-Long, Beach, Calif., 
in which he said two major factors domi- 
nated the transportation scene—foreign 
trade was at its highest recorded point 
with indications for a continued upward 
trend, and the “biggest peacetime expan- 
sion” of the country’s transportation 
“plant” in our history. 

Clarence G. Morse, Chairman of the 
Federal Maritime Board and maritime 
administrator, spoke at a luncheon meet- 
ing of the Greater Buffalo Advertising 
Club at Buffalo, N.Y. He said that “Amer- 
ica’s postwar fleet is taking form; it is 
now deserving and will increasingly de- 
serve the full support of all Americans.” 

The deputy maritime administrator, 
Rear Admiral Walter C. Ford, in an ad- 
dress at a luncheon meeting of the Pro- 
peller Club, Port of San Francisco, Calif., 
said that “each of us must make this 
occasion a day of firm resolve that the 
American merchant marine will sail on 
to meet the challenge of the future,” and 
that it rested on each of his auditors to 
find the ways and means for that devel- 
opment. 

Ben H. Guill, vice-chairman of the 
Federal Maritime Board, in remarks be- 
fore a dinner meeting of the Propeller 
Club, Port of Jacksonville, Fla., said that 
the challenge to the maritime industry 
was “enormous in scope, matched only 
by the accompanying opportunity.” He 
said he had every confidence that the in- 
dustry would meet the challenge and 
realize the opportunity. 

Edward D. Ransom, general counsel for 
the Federal Maritime Board and the 
Maritime Administration, spoke at a 
dinner meeting of the Maritime Adminis- 
tration, spoke at a dinner meeting of the 
Propeller Club, Port of Galveston, Tex., 
Saying that “it is to every American’s 
advance to further the development of 
our merchant marine.” 


Kelly Named to Judgeship 


The President sent to the Senate on 
Mey 17 the nomination of Raymond J. 
Keily, of Detroit, to be United States 
district judge for division No. 1 of the 
District of Alaska for a four-year term. 
M~. Kelly is now chairman of the Rail- 
roid Retirement Board. 


Procedures, Mergers, Carrier Costs Discussed. Erle Zoll Is President. 


By HUGH BROWN 


In his “maiden” speech as an inter- 
state Commerce Commission member, 
at the twenty-seventh annual meet- 
ing of the Association of Interstate 
Commerce Commission Practitioners, 
Commissioner Minor came to grips 
with what he called the “dilemma of 
the Attorney General and the plight” 
of the I.C.C. in connection with the 
duty laid by statute on the Attorney 





Erle J. Zoll, Jr. (left), general commerce attorney 
of Illinois Central Railroad, Chicago, and newly- 
elected president of the Association of Interstate 
Commerce Commission Practitioners, receives con- 
gratulations from his predecessor, John R. Ma- 
honey, of the law firm of Casey, Lane & 
Mittendorf, New York City. 


General to defend orders of such 
agencies on the one hand, and, on 
the other, the discretion granted that 
official to decide whether or not to 
defend a given administrative order. 


The commissioner noted that, in a 


See Late News, Pages 17, 18, 
20 and 21 for other transpor- 


tation news developments. 





growing number of cases, the Attorney 
General had opposed I.C.C. orders. 

Commissioner Minor suggested one of 
three possible courses to solve the dif- 
ficulty: To return the duty of defending 
its orders to the Commission; to remove 
the responsibility for enforcement and 
defense of Commission orders from the 
anti-trust division of the Department of * 
Justice, or the “earnest pursuit” of a 
policy of cooperation between the two 
agencies already undertaken. 

The practitioners’ meeting was held in 
the Bellevue-Stratford hotel, Phila- 
delphia, May 17 and 18. 

In addition to Commissioner Minor’s 
speech, and panel discussions of pro- 
cedural matters, the practitioners heard 
speeches by Robert W. Ginnane, gen- 
eral counsel of the I.C.C.; by Ralph 
F. Fuchs, professor of law, Indiana 
University, and by Judge Herbert F. 
Goodrich of the United States Circuit 
Court of Appeals for the Third Circuit, 
Philadelphia. 

Elected as president of the associa- 
tion was Erle J. Zoll, Jr., general com- 
merce attorney of the Illinois Central 
Railroad, Chicago. He succeeded John 
R. Mahoney, of the law firm of Casey, 
Lane & Mittendorf, New York City. 
Reelected secretary was Dr. Ford K. 
Edwards, transportation consultant, 
Washington, D.C., while Wilbur La 
Roe, of the firm of La Roe, Winn & 
Moerman, Washington, D.C., was re- 
elected treasurer. 


District vice-presidents chosen by the 
practitioners were as follows: Ronald 
S. Woodberry, treasurer and general 
manager, New England Motor Rate 
Bureau, Boston, Mass., district 1; W. 
Lennig Travis, assistant manager, 
traffic division, Atlantic Refining Co., 
Philadelphia, district 3; Hewitt Biaett, 
general solicitor, Chesapeake & Ohio 
Railway, Richmond, Va., district 5; 
P. F. Osborn, general solicitor, Louis- 
ville & Nashville Railroad, Louisville, 
Ky., district 7; Richard Musenbrock, 
general counsel, Minneapolis & St. 
Louis Railway, Minneapolis, Minn., dis- 
trict 9; Frank Kesler, traffic manager, 
Oklahoma City Chamber of Commerce, 
Oklahoma City, Okla., district 11; 
Gerald T. Boyle, director of traffic, 
National Farmers Union Resources 
Corporation, Denver, Colo., district 13; 
Chester J. Sams, general traffic man- 
ager, Garrett Freight Lines, Pocatello, 
Idaho, district 14; Stanley H. Brewer, 
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professor of transportation, University 
of Washington, Seattle, Wash., dis- 
trict 15. 


Justice Dep’t and I.C.C. Relations 


In his talk, which was delivered at a 
luncheon meeting on May 18, Commis- 
sioner Minor said that, having had ex- 
perience in the Department of Justice 
prior to becoming a member of the Com- 
mission, he hoped to be able to give a 
broad perspective “of the differences in 
approach” to the problem concerning 
defense of the I.C.C.’s orders by the De- 
partment of Justice. 

He said that, in his opinion, the mat- 
ter was more than “typical inter-agency 
jealousy” which had been known to exist 


in Washington, and was important “be-" 


cause the ultimate course of the regu- 
latory process in transportation, and 
even perhaps the ultimate control of 
transportation policy, hinge on the out- 
come of the issue.” 

“However it may work in theory,” con- 
tinued Commissioner Minor, “the facts 
lead to one inescapable conclusion: If 
the Attorney General has the statutory 
duty to defend the orders of the Com- 
mission, and if he has the discretion to 

, choose to defend, not to defend, or to 
attack the orders of the Commission, 
then he is in fact a reviewing authority 
for the actions of the Commission.” 

Mr. Minor said he thought it clear that 
the Attorney General had such a choice 
of action; that the courts had recognized 
his right of choosing; and that Congress 
had contemplated such choosing when it 
gave the Commission the right to in- 
tervene in order to defend its orders in 
the federal courts. 

Mr. Minor said that in 1913 the At- 
torney General of the U.S. opposed a 
Commission decision and that, in that 
same year, the Commission asked Con- 
gress to restore to it the right to defend 
its own orders. 


“Over the years the breach between 
the department and the Commission has 
widened,” he said. “In the great major- 
ity of cases, the department agreed 
with the Commission and vigorously and 
successfully defended its orders. But in 
a growing number of cases the Depart- 
ment of Justice has moved from a posi- 
tion of refusal to defend to one of 









Hon. 8.1. Murphy 


active opposition. Since 1932, the de- 
partment has refused to participate in 
the defense of the Commission’s orders 
in nine cases; has taken a neutral po- 
sition in eighteen cases—usually where 
another executive department is con- 
testing the order; has actively opposed 
the Commission’s position in seven 
cases, and has confessed error in eleven 
cases. Although this is not a great num- 
ber of cases, they were some of the 
most important transportation cases 
which arose in this period. Because of 
these cases, we must concede that the 
discretion of the Attorney General is 
clearly fixed. This brings me to my 
second question . . . What factors in- 
fluence the decision of the Attorney 
General? Here we pose the quandary in 
which he finds himself. On the one 
hand, he is commanded to defend the 
Commission’s orders. On the other, du- 
ties imposed on him by other statutes 
and by his responsibility as an official 
of the executive branch of the govern- 
ment may, in his judgment, sharply con- 
flict with his duty to defend the Inter- 
state Commerce Commission. 


Attorney General’s Duties 


“The Attorney General is foremost 
the chief legal officer of the United 
States. As such, he is responsible to the 
courts for the presentation of the posi- 
tion of the United States. If he, as 
chief legal officer, is satisfied that the 
Interstate Commerce Commission has 
erred as a matter of law in the issuance 
of an order, then he is bound to make 
his position known in court. This is so, 
regardless of the position he has taken 
in prior suits or even in prior litigation 
of the same cause. The case of Hender- 
son v. United States, 339 U.S. 816, is 
a good example. In that case, Henderson 
sued in a three-judge court to nullify 
the railroad rules and regulations per- 
mitting segregation on dining cars. These 
regulations had the approval of the In- 
terstate Commerce Commission. The At- 
torney General defended the order in 
the district court, and the order was 
sustained. In the Supreme Court the 
Attorney General reversed his position, 
and the court struck down the order of 
the Commission. 

“The Attorney General is also the 
chief prosecutor of the federal govern- 
ment. Here, too, he may find his duty 
to enforce the criminal statutes is at 
war with his duty to defend the Com- 
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Participants in a panel discussion on the subject, ‘In What Manner and to What Extent Does Cost 
of Service Play a Material Role in Rate and Other Matters Before the Commission,’ at the annual 


meeting of the Association of Interstate Commerce Commission Practitioners, in Philadelphia. 


Left 


to right: E. C. Poole, manager, Bureau of Transportation Research, Southern Pacific Co.; Ford K. 
Edwards, transportation consultant; Erle J. Zoll, president of the practitioners’ association; Com- 
missioner Murphy, who was moderator; Howard Hosmer, of the Commission’s Bureau of Formal 
Cases; Stephen A. Aplin, also of the Commission’s Bureau of Formal Cases; and Samuel A. Towne, 


chief of the cost section of the Commission’s Bureau of Accounts, Cost Finding and Valuation. 














TRaFFic Wom May 26 
mission. The commission of a ‘rayq one for nea” 
a governmental agency is a crit” nal act J jighten’™ 
and an order obtained by fraud amount gelf-ini&? 
to the fruits of the crime. In the cay MM tion of ¢! 
of Sakis v. United States, 103 F.Supp, 29) H matured 
the Attorney General confess: 4 erro MM to shift 
That case involved Interstate Commerc {M jnterest. 
Commission approval of a securities mission 
modification plan of the Boston «& Maine > 
Railroad. The Department of Justice, jy ~ 
a collateral investigation, was satisfie “Now 
that the assents to the plan were pro. § state Co 
cured in such a fashion as to preclug jm torney © 
the Attorney General from defending ay of the 
order based on those assents and to re. in Priv' 
quire him to attack the manner of thei; would ™ 
procurement. While this case was no: fm WaS ‘eh 
remanded to the Interstate Commerc side of ' 
Commission, it was reopened by them lawyer 
Commission at the suggestion of they complet 
court. The Sakis case is particularly in. ticime | 
teresting because the department, q).—— client. 
though it had not intervened before they duty to 
Commission, attempted to introduce ney sincerel 
evidence in court. to show that the Com.j™ with lit 
mission’s order was based on fraudulent of Just 
representations by the parties. cases, 1 

“Finally, the Attorney General als practic 
serves as lawyer for the departments ani US this 
agencies of the executive branch of the “Som 
government. Here, too, he may find him. "e5S of 
self in a position in which he is asked to[ pattme 
make appearances for user department: the © 
such as the Department of Defense or When 
the General Services Administration theref¢ 
either in court or before the Commission, j@0P4™ 
Where a department or agency of the the de 
executive branch attacks an order of the @ ticaliti 
Commission, the Attorney General may § Gener 
be forced to choose between representing § 8°Ver™ 
the department and defending the Inter- reason 
state Commerce Commission order. So § The 4 
far as I have been able to determine, the § When . 
Attorney General has yet to resolve that “Fur 
choice in favor of the Commission. lives i 

Reparation Case — 

“In that connection, the recent case of cautio 
United States v. Interstate Commerce irresp 
Commission et al., 337 U.S. 426, merits this si 
special attention. In that case, the de- stabili 
partment filed a reparations claim with interp 
the Commission, on behalf of the Depart- the di 
ment of Defense. The Commission de- uniqu 
termined that the claim was without whet 
merit and entered an order denying decid 
reparation. The department appealed to col 
and a three-judge court held the order lose 2 
unappealable. The Supreme Cour judic 
granted certiorari, and held that the case party 
could be maintained, because, to quote desire 
the majority opinion, ‘it involves con- comp 
troversies of a type traditionally justi- 
ciable.’ This decision overruled four prior 
cases in which, significantly, the Depart- | 
ment of Justice had taken a contrary extre 
position. It is at complete odds with the torne 
legislative history of the bills making ant | 
Commission orders reviewable and mak- ae: 
ing district courts the reviewing tribu- tend 
nal. The lawyer who approvingly quotes cise]: 
the dissenting opinion advertises his lack 1911 
of success. As clients, however, we on com! 
the Commission find some solace in anti 
Justice Frankfurter’s dissent, in which inte 
he was joined by Justices Burton and miss 
Jackson: dl 

“‘Four times shippers have asked this as 
court to recognize the right to revieW in 
orders of the Interstate Commerce Com- ar; 
mission denying claims for reparations 19° 
against carriers; four times the United D 
States resisted the right to such judicial fr 
review; four times this court sustained es 
the United States ... In order to rec ver m 
a money claim of its own, the govern- a) 
ment in this case has suddenly shiited eon 
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for neavly 20 years... No doubt en- 
lightenment sometimes comes through 
self-inierest. But this court’s construc- 
tion of the interstate commerce act, long 
matured in a series of cases, ought not 
to shift with a shift in the government’s 
interest. ‘The Interstate Commerce Com- 
mission rightly protests against it. 


Position of L.C.C. ‘Impossible’ 


“Now consider the plight of the Inter- 
state Commerce Commission. If the At- 
torney General’s position is difficult, that 
of the Commission is impossible. No one 
in private business and in his senses 
would retain as his lawyer a person who 
was representing parties on the other 
side of the case, and more important, no 
lawyer can conscientiously represent two 
completely diverse sides. Nor can a prac- 
ticing lawyer sit in judgment of his 
client. Once he takes a case, it is his 
duty to represent his client honestly and 
sincerely, and not to abandon the cause 
with little notice. Yet the Department 
of Justice, as defendant in Commission 
cases, is free to engage in all of these 
practices, and the Congress has assigned 
us this counsel. 

“Some observers minimize the serious- 
ness of independent action by the De- 
partment and point out that, after all, 
the Commission is free to intervene 
when its orders are contested, and, 
therefore, its rights are not unduly 
jeopardized by any action or inaction by 
the department. This ignores the prac- 
ticalities of litigation. The Attorney 
General is the chief law officer of the 
government and his argument for that 
reason alone is afforded great weight. 
The damage to the Commission’s case 
when he changes sides is catastrophic. 


“Furthermore, the Commission now 
lives in constant apprehension that this 
independence of the Department of 
Justice might, without an abundance of 
caution and a firm hand, degenerate into 
irresponsibility. Consider the peril of 
this situation from the standpoint of the 
stability of regulatory policy. Under its 
interpretation of the statute making it 
the defendant, the department is in the 
unique position of one who can decide 
whether to become a party or not; can 
decide which side to take, which issues 
to contest and which to ignore. It cannot 
lose and be bound by the doctrine of res 
judicata because it is not an interested 
party; it can appeal regardless of the 
desire of the parties. In short, it is in 
complete domination of the case. 


Intent of Congress 


“IT doubt that Congress foresaw so 
extreme a result in making the At- 
torney General the statutory defend- 
ant of the Commission’s orders. 

“There are those, however, who con- 
tend that the present situation is pre- 
cisely what the Congress intended in 
1911. They argue that the interstate 
commerce act was in fact the first 
anti-trust law, and that the Congress 
intended the friction between the Com- 
mission and the Department of Justice 
to serve as a check-and-balance, one 
against the other, and thereby to in- 
Sure the protection of the public in- 
terest. It is interesting to compare this 
argument with a statement made in 
1822 by then Attorney General William 
D. Mitchell. In response to an inquiry 
fr in the United States Senate con- 
ce-ning the attitude of the Depart- 
m at of Justice toward railroad mergers 
a1 steps taken to maintain effective 
competition in rail transportation, he 
replied that the Interstate Commerce 


Commission was invested with ade- 
quate powers and experience to insure 
the maintenance of competition, and 
concluded: 

“For this department to undertake 
action on its own account and inde- 
pendently of the Interstate Commerce 
Commission in matters of this kind 
would result in hopeless confusion and 
disorder, both to the transaction of 
public business and in the affairs of 
the carriers, and would result in an 
overlapping of functions and a dupli- 
cation of effort which it is desirable to 
avoid.’ 

“Eleven years later, the Department of 
Justice first confessed error in a Com- 
mission case, contending that the Com- 
mission was without power to authorize 
a motor carrier merger if it violated the 
Sherman act, despite the specific exemp- 
tion in the interstate commerce act. The 
department’s contention that the Sher- 
man act, and its own determination of 
its applicability, were paramount to the 
Commission’s functions in the field of 
transportation, was firmly rejected by 
the Supreme Court. The court held that 
the Commission was not required to 
measure consolidations by the standards 
of the anti-trust laws, but by the stand- 
ards of the national transportation 
policy and ‘the public interest.’ (U.S. v. 
McLean Trucking Co., 321 U.S. 67.) 


‘Key Problem’ 


“This brings me to what many believe 
to be the key to the problem and the 
background of the disaffection (if, in 
fact there be such) of the Attorney Gen- 
eral for his role as defender of the Com- 
mission’s orders. The McLean case 
stands as a Vivid illustration of the di- 
vergent approaches to anti-trust taken 
by the Department and the Commission. 

“The Department has continued to urge 
that the Sherman act be enforced 
against mergers of carriers. Assistant 
Attorney General Stanley N. Barnes, who 
has made a distinguished enforcement 
record during his three years as head of 
the anti-trust division of the Depart- 
ment of Justice, repeated this recom- 
mendation at the Small Business Com- 
mittee hearings last November, and the 
Attorney General’s committee to study 
the anti-trust laws also recommended 
the same result last year... 

“The department also is in standing 
disagreement with the Commission in 
regard to the Reed-Bulwinkle act and, 
of course, trip-leasing and the agri- 
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cultural exemption for motor carriers. 
As you know, the responsibility, within 
the Department of Justice, for the en- 
forcement of the interstate commerce 
act and the defense of orders of the 
Commission has been assigned by the 
Attorney General to the anti-trust Di- 
vision. This, I submit, unnecessarily 
compounds the difficulty of the posi- 
tion in which the anti-trust lawyer 
must find himself. 


Recommended Action 


“What then, may be done to ease 
the dilemma of the Attorney General 
and the plight of the Interstate Com- 
merce Commission? In the first place, 
the Commission has, in its past two 
annual reports, renewed the recom- 
mendation first made in its 1913 re- 
port, that the defense of its orders be 
returned to it by statutory amend- 
ment. If that is not done, then, as a 
second choice, I have already tacitly 
suggested removing the responsibility 
for enforcement and defense of Com- 
mission orders from the anti-trust di- 
vision of the Department of Justice, 
and refer it, perhaps, to civil division. 
This would not only relieve the anti- 
trust advocate of an almost impossible 
decision, but would also provide the 
Attorney General with the opportunity 
to consider the defense of the order as 
a legal problem, divorced from anti- 
trust policy questions. Finally, I suggest 
earnest pursuit of the course the Com- 
mission and the Department have al- 
ready embarked upon—that of close 
cooperation with the Justice Depart- 
ment. Our able general counsel, 
through close, continuing liaison with 
the responsible officers of the depart- 
ment, has greatly lessened the prob- 
lems arising from misunderstanding. 

“I have attempted to discuss this 
problem with no thought of criticism 
of the actions of either the Commis- 
sion or the department. I am con- 
vinced the problem is a serious one 
and warrants your attention. To further 
insure against misunderstanding, let. 
me say again that the cases on which 
the Commission and the department 
have differed are a small fraction of 
the total number successfully defended 
by the department’s lawyers, and, so 
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far as enforcement is concerned, there 
is no difference worth noting .. .” 


Cost Panel 
The panel discussion on costs, which 
was Officially entitled “In What 


Manner and to What Extent Does Cost 
of Service Play a Material Role in Rate 
and Other Matters Before the Com- 
mission?” was held after Mr. Minor’s 
talk. It was the final panel on the 
agenda. Participants were: Howard 
Hosmer, examiner, Bureau of Formal 
Cases, I.C.C., Washington; Stephen A. 
Aplin, assistant chief examiner, Bureau 
of Formal Cases, I.C.C., Washington; 
Samuel A. Towne, chief, cost section, 
Bureau of Accounts, Cost Finding and 
Valuation, I.C.C., Washington; Dr. 
Edwards; and E. C. Poole, manager, 
Bureau of Transportation Research, 
Southern Pacific Co., San Francisco, 
Calif. I.C.C. Commissioner Rupert L. 
Murphy was moderator. 

Mr. Hosmer, who spoke first, had as 
his topic “An Examiner Weighs Costs 
in Rate Adjustment Proceedings.” He 
reviewed the history of the use of costs 
by the Commission, stating that “25 or 
30 years ago it was fashionable to take 
a dim view of cost evidence.” He said 
that at the time there were no uni- 
form methods of accounting by which 
an official could judge the cost of serv- 
ice of a transportation agency. 


* With the development of “acceptable 
accounting methods” and only over a 
period of years, examiners “now realize 
that we must comprehend the nature 
and significance of all evidence before 
us no matter how technical it may be,” 
he said, adding that the examiners 
were able to depend on the cost finding 
section for consultation and advice. 
“TI hope the time may never come 
-when extreme insistence on the inde- 
pendence of hearing officers may inter- 
fere with this cooperation,” he said. 


Mr. Hosmer said that cost evidence in- 
creased the complexity of cases and added 
to the difficulty of writing a report, stat- 
ing that practitioners could be helpful by 
getting their cost witnesses to testify 
clearly and accurately. 


He also commented on the question of 
whether or not the interstate commerce 
act should be amended so as specifically 
to require consideration of cost evidence 
in certain types of rate cases. The recom- 
mendations of the Presidential Advisory 
Committee on Transport Policy and Or- 
ganization had raised a question of cost 
findings, he said, in the section in which 
it stated “. . . rates are unreasonably low 
when not compensatory, i.e., when they 
fail to cover the direct ascertainable cost 
of producing the service to which the 
rates apply.” He said that recommenda- 
tion was not included in S. 1920, but in 
that bill it was proposed that in deter- 
mining maximum rate cases “the Com- 
mission shall not require such charges 
to be reduced below the full cost of per- 
forming the services to which they apply, 
exclusive of losses in other service.” Mr. 
Hosmer said he was “gratified” to note 
that counsel for both the Association of 
American Railroads and the American 
Trucking Associations had opposed that 
section of S. 1920. 


Costs and Competition 


Mr. Aplin spoke after Mr. Hosmer. He 
talked on the subject of “An Examiner 


Weighs Costs in Inter-Agency Competi- 
tive Matters.” 


He said that in motor carrier cases 
costs were frequently the determining 
factor. Such cases, he said, often were 
decided on whether a given rate was or 
was not compensatory. He said that costs 
also were given weight by the Board of 
Suspension in deciding whether to sus- 
pend certain rates. He cited other exam- 
ples of the use of costs in deciding cases 
and concluded that the Commission al- 
lowed carriers “considerable latitude” in 
exercising managerial discretion in rate- 
making. 


Basic Cost Elements 


Mr. Towne, in his talk on the subject, 
“The Cost Finding Section Weighs Cost 
Versus Value-of-Service Factors in Rate- 
Making,” defined and enumerated the 
various types of costs (fixed and variable), 
and gave examples of some of the prob- 
lems involved in arriving at costs. He 
concluded by stating: 


“As fundamentals of all ratemaking 
there are two basic elements: First, cost; 
and, secondly, value of service, which is 
sometimes referred to as rate discrimi- 
nation. Cost is concerned with the out-of 
pocket expenses. Value of service involves 
the forecasting (by the seller) of the 
buyer’s reaction to any rate changes un- 
der consideration. 


“Cost and value of service (rate 
discrimination) are complementary 
rather than conflicting concepts. That 
portion of the rate which covers the out- 
of-pocket cost is obviously a cost matter 
by definition and cannot be considered 
in any other manner. The remainder of 
the rate is solely a matter of value-of- 
service factors. This conclusion is neces- 
sary for the reason that one is here 
working in the area of constant costs 
and such costs cannot be reconciled with 
the concept of unit costs in the sense 
that each commodity should provide an 
average unit contribution to the burden. 
When a single rate is under considera- 
tion, although one may know that the 
amount above out-of-pocket costs must 
be about 19 per cent in the case of a 
motor carrier and 50 per cent in the case 
of a rail carrier to provide the average 
need of all traffic, the figures are gen- 
erally not useful. Conceivably, rates 
which are 4, 5, or 6 per cent above out- 
of-pocket costs may be ideal for some 
commodities, while other commodities 
may be able to pay as much as 100 or 
200 per cent or even more above the 
direct costs. Thus, it may be seen, the 
making of individual rates based upon 
fully distributed costs usually would be 
incongruous with accepted principles of 
rate making. 


“The recognition of value-of-service 
factors has a tendency to effectuate an 
optimum use of the transportation plant 
and coordinate it with the lowest level 
of rates possible. Accordingly, there is 
benefit to all the parties involved in the 
transaction.” 


Dr. Edwards spoke on the _ subject, 
“The Shipper Views the Application of 
Costs in Rate Making.” He said costs 
were essential in pricing transportation 
services in a’free economy and that 
the working of supply and demand al- 
Ways came back to the cost basis. He 
said he believed the general concept of 
out-of-pocket costs was understood and 
described it as relating the direct costs 
of a given situation. 


Mr. Poole, who spoke on “The Carriers’ 
Use of Costs,” described the various 
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Opening Session 

The initial session of the annuaj 


meeting was opened the morning o; 
May 17 by Mr. Mahoney. Aiter brie 
remarks by Richardson Dillworth, Mayor 
of Philadelphia, Mr. Mahoney reported 
on activities of the practitioners in the 
last year. He mentioned, among othe 
things, the meeting held in Washington 
in the fall of 1955 on bills implementing 
the administrative code proposed by the 
Hoover Commission, and also spoke on 
Ex Parte 195, Revised Rules of Practice, 
He also mentioned that in several 
speeches in the last year he had sent 
up “a trial balloon” on the subject of 
“broadening the base” of the practi- 
tioners by allowing practitioners before 
other government agencies to become 
members. He did not enlarge on the 
subject and it was not discussed at the 
meeting. 

First speaker at the meeting was 
Ralph F. Fuchs, professor of law, In- 
diana University, Bloomington, Ind. He 
spoke on “The American Bar Associa- 
tion and the Hoover Task Force Admin- 
istrative Proposals.” Mr. Fuchs, after 
reviewing briefly both proposals, said 
the major differences were as follows: 
The Hoover Commission proposed to 
formalize (by requiring a record) of all 
rule-making procedures which were ac- 
companied by a hearing, while the A.B.A. 
proposal on that subject would require 
a record only when the hearing would 
be required by an enacted statute. 

The Hoover Commission would require 
that the findings of fact by an examiner 
be binding on the administrative agency 
to the same extent an agency’s findings 
of fact were binding on the courts; while 
the A.B.A. would adopt the same princi- 
ple but would limit it to “evidentiary 
facts,” said Mr. Fuchs. 

The Hoover Commission would place 
proposed office of administrative pro- 
cedure under the Department of Justice 
while the A.B.A. would make the agency 
independent, he added. 

Mr. Fuchs said he did not agree with 
many of the A.B.A. proposals but that its 
proposals established a ground on which 
the A.B.A. and others could work towards 
new administrative procedure. He said 
he believed there was a tendency in some 
administrative agencies to over-empha- 
size their specialization. He said he did 
not think one could employ the theory 
that an agency was an arm of the Con- 
gress and thus protect it from general 
trends. 

Administrative agencies, he said, “must 
understand the largest forces outside of 
them,” and those forces should be allowed 
to enter the agency through suitable 
gates. 


I.C.C.’s General Counsel Spea’s 

Mr. Ginanne, general counsel o° the 
I.C.C., was the second speaker. H: de- 
scribed the work of his office, ¢ ‘tin- 
guishing for his listeners between § . 0 
the one hand, and, on the other ! and, 
the other legal departments of the ‘ »m- 
mission. He said-his office had a its 
primary duty the task of defending the 
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mmission’s decisions which were at- 
tacked in the federal courts. 
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years and that this was due to increased 
competition between carriers and the 


new interest in administrative procedure. 

At the luncheon session May 17 the 
speaker Was Judge Goodrich, of the 
Court of Appeals. His address was en- 
titled “Some Federal Court Headaches.” 
He described many of his experiences on 


§ the bench. 


‘Due Process’ Discussion 


At the afternoon session that day the 
first panel discussion was held. It was on 
the subject “Are We Overdoing Pro- 
cedural Due Process of Law.” Partici- 
pants were: Frank E. Mullen, chief exam- 
iner, Bureau of Formal Cases, I.C.C., 
Washington; Paul Coyle, chief, section of 
complaints, Bureau of Motor Carriers, 
LC.C., Washington; George F. Galland, 
of the law firm of Galland & Kharasch, 
Washington; Homer S. Carpenter, of the 
law firm of Rice, Carpenter & Carraway, 
Washington; and James W. Nisbet, com- 
merce counsel, Association of Western 
Railways, Chicago. The moderator was 
Commissioner Owen Clarke of the I.C.C. 

Mr, Mullen spoke first. His subject was 
“Should Broader Use Be Made of De- 
claratory Findings and Orders Under the 
Administrative Procedure Act?” He dis- 
tinguished between a declaratory order 
and an advisory order, stating that the 
latter was just what its name implied, 
advisory in nature, while the former de- 
clared something to be and was prospec- 
tive and not retrospective in nature. He 
said declatory orders were not extensively 
used by the Commission or by other ad- 
ministrative agencies under the adminis- 
trative procedure act. He said the reason 
for such rare use of the order probably 
was due to the fact that the agencies 
were cautious about issuing an order 
which they were supposed to issue only at 
their “sound discretion.” He said, how- 
ever, that the declaratory order had been 
used, and referred to the Commission’s 
use of the order in a case in which it 
ruled on certain questions concerning 
trailer-on-flat car service. 

Mr. Mullen said that, in effect, some 
of the orders of the Commission could be 
called declaratory (such as orders in 
motor carrier complaint proceedings) 
but were called administrative orders. 
Questioned from the floor and asked to 
give a “yes” or “no” answer to the ques- 
tion proposed in his subject, Mr. Mullen 
said, “Yes.” 


Findings in I1.C.C. Reports 
Mr. Coyle had as his subject “What 
Constitutes Adequate Findings of Fact 
and Conclusions of Law in Commission 
Reports; in Certificate Cases; in Section 
9 Acquisition Cases; in I. and S. Cases; 


rs Complaint Cases; in Other Types of 
ases?” 

- said that certain sections of the 
ac 


equired specific findings of fact 
in c-rtain cases and that the admin- 
istro'\ve procedure act also required 


fina: gs and conclusions of fact. As an 
exar.ole he said that when a railroad 
app. cd for authority to purchase a motor 
Car the Commission was required to 
fino ~hether or not the acquisition would 
imyr competition in the area in- 
a and whether the public interest 
iC 


be protected. 


‘ also said that the courts had cer- 
ta equirements of findings of fact 





(that the findings must be supported by 
evidence, and followed from the evi- 
dence, that conclusions must be sup- 
ported by findings). He said that the 
facts had to be found and spelled out 
by the Commission. In the past, he said, 
examiners frequently wrote long re- 
portorial reports of proceedings in order 
to list all the facts, but that now, with 
the short form report, the examiners 
were being required to draw conclusions 
from the facts which had to be sup- 
ported by those facts. He said the adop- 
tions of the short form report had “just 
about worked out” a backlog of cases 
at the Commission. 


Mr. Galland had as his_ subject, 
“Should the Commission Make Use of 
Discovery Procedures?” He said he 
thought the Commission should. He 
said the use of discovery procedures, 
which procedures he said included the 
taking of depositions, Oral and written 
questioning, and the use of pre-hear- 
ing conferences for the taking of evi- 
dence was a “practical necessity” in ad- 
ministrative proceedings. Mr. Galland 
said he realized that such procedure 
could lengthen many hearings (particu- 
larly on rate matters) but that in other 
proceedings the procedure would be use- 
ful to practitioners. He said adminis- 
trative agencies had “lagged far behind” 
the courts in the use of discovery pro- 
cedures and added that such procedures 
could lead to “more truth” on the wit- 
ness stand. Use of the pre-hearing dep- 
ositions, and conferences, he said, would 
enable a practitioner to get more facts 
which he could use when he suspected 
the complete truthfulness of a witness 
on the stand. He said he thought there 
had been instances of perjury in admin- 
istrative proceedings and that such in- 
stances usually passed without any 
attempt to punish the perjurer. 


‘Ex Parte’ Proceedings Decried 


Mr. Carpenter, speaking on the subject 
“Should the Commission Make Greater 
Use of Ex Parte Proceedings and Its 
Rule-Making Powers?” answered, “No.” 
He said that theoretically an ex parte 
case was satisfactory, but that, practi- 
cally, he thought the proceedings “could 
mean trouble.” He said he believed that 
the Commission acted “with too much 
haste” in the recent Ex Parte 196 pro- 
ceeding and that it seemed to him “due 
process of law” had been “bruised at 
least” by the 30-day notice to parties who 
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wished to oppose the rail rate increase. 
He also said he “decried” the practice of 
the Commission of issuing an order and 
following the order with reasons for it 
some 60 days later. 

Ex Parte MC 43, Lease and Inter- 
change of Motor Vehicles, he said, while 
it took a long time, was satisfactory. He 
said he believed the length and thorough- 
ness of the hearing were among the rea- 
sons why the order issued in the 
case was sustained by the Supreme Court 
of the United States. He said that “due 
process” of the law might take longer 
but was a guarantee. 

Mr. Carpenter also took exception to a 
case which he described as a “deviation 
order,” in which, he said, the Commis- 
sion published rules and then asked for 
comments on those rules. He said that 
the rules had to do with the deviation 
by motor carriers from their routes and 
the procedures to be followed when a 
carrier wanted authority to deviate from 
a route. He said the Commission re- 
ceived only 14 replies to its plea for com- 
ments in that case. 

He said that practically the result of 
the case was good but that it was giving 
“almost blanket treatment to individual 
rights.” 


Public Testimony 


Mr. Nisbet, speaking on the subject, 
“To What Extent Should the Public 
Testimony of Shippers or Passengers be 
Eliminated in Either Certificate or Fi- 
nance Cases?” said that he did not be- 
lieve the Commission had the right to 
eliminate public testimony but that is 
could, in some instances, limit it. He said 
that public convenience and necessity 
were the grounds on which certificates 
were granted and abandonments author- 
ized and that to eliminate the public 
from testifying would be to invite criti- 
cism. He said in some cases, (those in 
which no objections to a proposal had 
been filed), it would be all right to elimi- 
nate public testimony; but that, in 
general, to eliminate public testimony 
would be a denial of a public hearing. 

With respect to limitation of public 
testimony, Mr. Nisbet said that, in the 
absence of an agreement, it would not 
be right to limit such testimony. He 
said the burden of proof in certificate 
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and finance cases was on the plaintiff 
and that the plaintiff had the right to 
call the witnesses he considered neces- 
sary to his case. 


Regional Carrier Groups 


On the morning of April 18, there 
was a panel discussion on the subject, 
“To What Extent Is Further Consolida- 
tion of Carriers Into Regional or Na- 
tional Systems Desirable Within Each 
Mode of Transportation?” Participants 
were: Donald A. Schafer, of the law 
firm of Schafer & Cronan, Portland, 
Ore.; Irving J. Raley, examiner, 
Bureau of Motor Carriers, I.C.C., Wash- 
ington; Fred Carpi, vice-president, 
freight sales and _ services, Pennsyl- 
vania Railroad, Philadelphia; and 
Vernon V. Baker, assistant director, 
Bureau of Finance, I.C.C., Washington. 
Former Commissioner Charles D. 
Mahaffie, now a member of the law 
firm of Gardner, Morrison & Rogers, 
Washington, D.C., served as moderator. 

Mr. Schafer, speaking on the subject, 
“The Practical Aspects of the Trend 
Toward Further Integration of Motor 
Carriers Into Larger Systems,” said 
motor carrier consolidations were be- 
coming more frequent and that consoli- 
dations were “natural and inevitable.” 


He described some of what he called 
the difficulties of selling a truck line 
and some of the reasons why lines were 
being purchased by large systems. Fore- 
most among the reasons, he said, was a 
desire on the part of executives to 
please stockholders and, at the same 
time, earn more money for themselves. 
He also said some carriers needed to 
expand to get away from single com- 
modity hauling, yearly weather difficul- 
ties, and other difficulties. The trend, 
he said, never would result in the 
elimination of the small, “family-type” 
carriers but would reduce the 20,000 
carriers in the nation today. He said 
he believed eventually there would be 
a dozen large national systems. 


Mr. Raley, on the subject, “Procedures 
and Trends in Motor Carrier Finance 
Decisions of the Commission,” outlined 
to the practitioners the length of time it 
took to decide a case, and answered 
some of what he said were questions 
commonly asked him by practitioners. 


Railroad Merger Possibilities 


Mr. Carpi said he foresaw a continua- 
tion of railroad mergers in the future, 
in remarks on the subject, “Consolidation 
Proposals Affecting Railroads Subse- 
quent to 1940.” He said the “pace and 
type” of future consolidations would be 
determined by time. The USS., he said, 
had “the finest transportation system in 
the world [but] cannot afford to long 
continue the luxury of unsound competi- 
tion which has been increasing in in- 
tensity in recent years.” 


He said that while the nation had 
enjoyed its greatest prosperity in the 
past decade rail earnings had been low 
when measured by the prosperous times. 
He said a severe drop in business could 
place many railroads in such a precari- 
ous financial position that consolidation 
might be their “only salvation.” 


Mr. Carpi said he also believed that the 
attitude of the public concerning mergers 
had changed and that people recognized 
that the railroads were no longer a mo- 
nopoly. The drop in the railroads’ share 





of the total ton-miles of transportation 
service in the nation “should and, un- 
doubtedly will, bring a more favorable 
governmental attitude, particularly if it 
can be shown that one prosperous rail- 
road can perform a better public service 
than several struggling railroads,” he 
said. 

Mr. Baker, speaking on the subject 
“Methods of Financing Employed and 
Their Effect Upon the Financial Condi- 
tion of the Carriers Involved,” described 
the various types of consolidations, such 
as lease, acquisitions of stock control, and 
outright consolidation of two properties 
into one. He described some of the ad- 
vantages and disadvantages of each type, 
concluding that it could not be said any 
one method was better than the other. 
Each consolidation had to be effected by 
the method best suited to it, he said. 

After the luncheon at which Commis- 
sioner Minor spoke, the incoming presi- 
dent, Mr. Zoll, was installed and the 
meeting concluded with the afternoon 
panel discussion on costs. 

No resolutions were offered. The site 
of the next meeting will be chosen by 
the incoming president and the execu- 
tive committee. The St. Louis chapter 
requested that the association consider 
meeting in St. Louis in 1957. 





Continued Box Car Shortage, 
Larger Coal, Grain Loadings, 
Added Equipment Reported 


Box cars, open top cars and flat 
cars continued in short supply to 
varying degrees, according to Arthur 
H. Gass, chairman of the car service 
division of the Association of Ameri- 
can Railroads, in his report on the 
national transportation situation, 
dated May 21. 


Mr. Gass said that all classes of box 
cars continued in short supply in all 
areas of the country, especially for the 
better grade 40-foot and all grades of 
50-foot equipment. 

“All sections continue to be short with 
the average daily shortage for the week 
ending May 5, at 3,778, while the short- 
age reported for the same period in 1955 
was 3,578,” said Mr. Gass. 


He added that box car loadings for 
the first 18 weeks totaled 5,318,677 com- 
pared to 5,282,114 cars loaded in the 
comparable period of 1955, or an in- 
crease of 0.6 per cent. Loading of grain 
continued to exceed last year with a 
6.3 per cent increase over the compara- 
ble period in 1955, Mr. Gass said. 


Agricultural Situation 


After describing agricultural condi- 
tions in various parts of the country, 
Mr. Gass said that present estimates 
placed the winter wheat crop at 681 
million bushels, about 3 per cent less 
than last year and 5 per cent below the 
government estimate a month ago. 


Mr. Gass said that special car order 
$4, placed in effect April 16 to assist in 
relocating certain box cars to handle 
the new grain crop harvest and old 
grain stocks as well as seasonal increases 
in the loading of other commodities, had 
brought about a marked improvement 
in the relocation of equipment covered 
by the order. As to plans for grain stor- 
age, Mr. Gass said: 

“The United States Department of 
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Agriculture in conjunction 
Maritime Administration has a 
gram now underway for loadin 
grain into vessels for mothbal! s 
The program provides for lo 
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ships at New York and 11 ships 4: Albany 
for storage in the Hudson River. Ajg 
being programmed are five ships at Pj). 
adelphia and 12 at Baltimore for stor. 
age in the James River. Since January 
1 there have been 24 ships unloadeg 


from the mothball fleet into live Ships 
for export in the Huson River while 1g 
ships have been withdrawn from the 
James River for export. Movement oj 
old grains from inland points to varioy 
port areas is progressing in satisfactory 
volume.” 

Mr. Gass also asked the cooperation of 
shippers, receivers and carriers in obtain. 
ing the full use of the available venti. 
lated box car supply under special car & 
order No. 95, which became effective 
May 15. 

Auto cars remained in tight supply in 
some areas, he said, but the situation 
was expected to improve to some extent § 
with the cut-back in the production now f 
taking place in some of the larger auto- 
mobile plants. 

Stock car demand, he said, was heavy 
particularly in the southwest, but he 
added that the supply was adequate to 
protect requirements. 


Open Top Cars 


Loadings of revenue coal were running 
well ahead of last year and were also a 
third of a million cars above those of 
1953, Mr. Gass said. Total revenue car- 
loadings for the first 18 weeks for 1956, 
1955 and 1953, he said, were, respectively, 
2,471,556, 2,096,277 and 2,143,392. He also 
reported carloads of coal dumped at Lake 
Erie ports through May as showing an 
increase of 19 per cent over 1955, adding 
that “the tonnage moved to date indi- 
cates no difficulty in completing the ten- 
tative program for 47 million tons this 
season.” 

Mr. Gass said, further, that iron ore 
movements were running well above 
1955 with an increase of 40 per cent in 
the total shipments through the week 
of May 7. Ore stocks, he said, were 1) 
per cent below last year as of April 1, 
and that consumption to April 1 was 
14 per cent higher than for last year. 


Export coal tonnage for the first four 
months of 1956, he said, totaled 14,433,018 
tons as compared with 8,094,507 in the 
same 1955 period, the increase amounting 
to 6,338,000 tons, or 78 per cent. 


The loading of open cars and covered 
hoppers for the first 18 weeks of 1956, 
Mr. Gass said, had increased over the 
same period last year as follows: Hop- 
pers, 17.1 per cent; gondolas, 10.9 per 
cent, flats, 43 per cent, and covered 
hoppers, 11.8 per cent. 


Refrigerator Cars 


In general comment on the refriger- 
ator car situation, Mr. Gass said: 

“The heaviest demands for refriger- 
ator cars normally shifts from the 
northern-belt states to the southeastern, 
Gulf and southwestern States during 
April and May. The demands in the 
northern states this year, however, have 
continued somewhat later than usual. 
This was due to the moderately heavy 
use of refrigerator cars during the spring 
months for canned and bottled goods, 
non-perishables and perishable freight 
including late potatoes, especially ‘:om 
Maine and Idaho. These states had 
heavier supplies of potatoes than ‘ast 
year and with a strong market during 
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the latte: part of the season the demands 
for refr zerator cars were heavy until 
the first: week of May. Therefore, the 
lapse of time between the loading de- 
crease ii the northern states and the 
increase in the southern and south- 
western states which normally provides 


an opportunity for the relocation of 
refrigerator cars was not as long as in 
previous years. As a result refrigerator 
still in use or in transit in 
many States and in some states, espec- 
jally in the north-Central and Pacific- 
coastal regions fewer cars are on hand 
for loading than normal for this season 
of the year.” 

Mr. Gass said that shipper private and 


© non-shipper private refrigerator car lines 
ion of 
btain. & 
' had retired 143 cars and installed 17 
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reported 23,510 refrigerator cars owned 
May 1. During April, he said, that group 


new and rebuilt eight cars. A total of 
1,291 cars, or 5.5 per cent, were held for 
repairs on May 1, he added. 


Port Situation, Detention 


Mr. Gass included a table in his re- 
port showing export and coastal freight. 
He said that the volume of that freight, 
excluding coal, in April had increased 
33 per cent as compared with April, 1955. 
The table showed the increase in grain as 
126 per cent; in other export traffic, 21 
per cent, with a decrease in coastal 
traffic of 12 per cent. 

For the month of April, Mr. Gass said, 


» the average detention of freight cars 
» over the free time of 48 hours was 20 


per cent, compared with 17.39 per cent 
for April, 1955, and 19.89 per cent for 
March, 1956. In April of this year, he 
said, eight districts had increased deten- 
tion over April last year, and that four 
districts had decreases. He added: 

“April this year had the highest de- 
tention for any month of April since 
1950; in fact in only three of the last 


' 14 years has the April detention been 


20 per cent and over. 

“For the four months ended April 
30 the detention was 20.14 per cent, com- 
pared with 17.28 per cent for the cor- 
responding period in 1955. 

“In April this year railroad agents in 
10 districts reported to shipper car effi- 
clency committees that 2,202 cars were 
left with debris and strapping by con- 
Signees after unloading the lading.” 


Equipment Report 


Mr. Gass said that Class I railroads 
and their controlled refrigerator car 
lines placed 5,834 new revenue freight 
Cars in service in April. All were for 
Class I roads except 100 refrigerator 
cars, he added, and that this had ex- 
ceeded installations in any month since 
October, 1953. Retirements in April were 
reported as 3,168, said Mr. Gass, adding 
that this was less than in any month 
Since February, 1953, except January 
of this year. 

“New freight car orders, which had 
been at a low ebb since the close of rapid 
amortization on December 31, 1955, 
Showed renewed activity as 3,337 units 


were contracted for during April by Class 
I roais, and advance reports indicate 
that over 2,000 were ordered in the first 
of Moy,” Mr. Gass said. “The number 
of cers on order and undelivered was 
repor'ed as 119,698 for Class I roads and 
_ _ tor their controlled refrigerator 

5 es 

if * to an excess of installations 
Over retirements the Class I fleet in- 
creased by 2,835 units during April. The 
va cr of cars under-going or awaiting 


S Was reported as 69,512, or 4.1 


per cent of ownership on May 1, which 
is almost identical to the April 1, situ- 
ation, when 69,570 cars were reported 
bad order. It is of interest to note that 
the May 1 bad order situation was only 
1,537 in excess of the railroads’ announced 
goal of reducing unserviceable cars to 
4 per cent of ownership. 

“This serviceable Class I freight car 
fleet on May 1 was 2,893 units greater 
than one month earlier and more than 
25,000 greater than a year ago. This 
latter comparison takes into account the 
change in the list of reporting railroads 
due to I.C.C. reclassification, which was 
effective January 1, 1956. 

“Railroad car shops released 26,843 
cars during April after giving them 
heavy repairs. 

“Class I roads placed 136 new diesel- 
electric locomotive units in service in 
April and ordered 215 additional new 
units from the builders. This brought 
the number on order May 1 to 911. An 
additional 12 electric units and 15 gas- 
turbine units brings the total locomotive 
units on order May 1 to 938, which is 
the largest number on order since March, 
1953.” ; 

Mr. Gass also reported that each serv- 
iceable freight car had moved an aver- 
age of 1,027 ton-miles of freight per day 
in the month of February. That, he 
said, was an increase of 10 per cent over 
the performance in the same month last 
year and exceeded any corresponding 
month in the five previous years. 





R.R.B. Paid $51.1 Million 
In Benefits in March, ‘56 


The Railroad Retirement Board has 
reported that it paid out a total of $51,- 
100,000 in retirement and survivor bene- 
fits in March, 1956, and that benefit 
awards for that month totaled 11,000— 
1,700 more than in February. 


Of the survivor benefits paid in March, 
the board said, 1,900 went to aged 
widows; 200 went to widowed mothers; 
600 to children, and 14 went to parents. 
Lump sum awards in the month in- 
cluded 1,400 insurance benefits, averag- 
ing $434, and 500 residual payments, 
averaging $1,207. 

Unemployment and sickness benefits 
totaled $10,934,000, an increase of nearly 
$93,000 over February, the board said. 
The number of beneficiaries declined to 
100,800. 


Unemployment among railroad workers 
declined in March, the board stated. Rail- 
road employment continued about the 
same as in February, while total em- 
ployment, as estimated by the Bureau 
of the Census, rose by a half a million 
and continued at an all-time high for 
the month. 





Mediterranean Port Changes 


The North Atlantic Mediterranean 
Freight Conference, New York, an- 
nounced on May 15 that due to “in- 
sufficiency” of cargo offering to Oran and 
Tunis to warrant their retention on a 
base port basis, the ports would be de- 
leted from the list of base ports, effective 
August 15. 


C. R. Andrews, conference chairman, 
said “rates therefore to Oran, Algeria 
and Tunis, Tunisia, effective August 15, 
1956, on direct call or transshipment 
shall be the base port rate basis plus 
arbitrary of $11.50 ton W/M in accord- 
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ance with the application of the base 
port rate.” 





Inter-American Organization 
Plans Program for Improved 


Ocean Commerce Relations 


A report made available after 18 
nations of North, Central and South 
America completed formation of a 
20-point program of proposed ocean 
port improvement, calls for further 
development of trade between the 
two American continents by remov- 
ing major impediments to the 
smooth flow of cargoes in port and 
terminal areas. 


The conference, held in San Jose, 
Costa Rica, was a “first” in international 
ocean commerce. Government and in- 
dustry representatives said there had 
never before been an international ports 
conference on a government level, adopt- 
ing policies for improved port operations, 
administration and development, for the 
delegates to take back to their govern- 
ments for action. 

The April 25 to May 3 meeting was 
held under the auspices of the Organiza- 
tion of American States, an inter-Ameri- 
can organization dedicated for more 
than 50 years to cooperation among the 
American states. The “Inter-American 
Port and Harbor Conference,” as the 
meeting was called, adopted resolutions 
calling for legislation, government policy, 
or government encouragement relating 
to such ocean commerce problems as 
cargo pilferage, theft and damage; uni- 
formity of port practices; non-discrimi- 
nation in enforcements of port rules and 
collection of port charges; reduction of 
red tape for vessels in port entry and 
clearance; improvement of trade statis- 
tics; reduction of use of piers as ware- 
houses; improvement of cargo delivery 
records; Maintenance of adequate chan- 
nels and alongside pier depths, and 
others. 


Observers from Europe and the Orient 
were at the conference, and indicated 
that similar conferences were scheduled 
for Europe this summer and in the Orient 
later. 


Realization of port improvements and 
encouragement of more ocean cargoes 
will depend on action to be taken in 
the next two years by the. permanent 
technical committee established by the 
conference, according to the report. 

Pacific coast shipping adviser to the 
US. delegation was Robert E, Mayer, 
president, Pacific American Steamship 
Association. 


“The permanent technical committee 
supplies this active force,” he said in 
his report to Pacific coast lines. “It 
is up to the ports, carriers and shippers 
to help themselves and the general mari- 
time industry by aiding this technical 
committee in the next two years. With 
help from all concerned, the Technical 
Committee can enable all of us to deliver 
the cargoes cheaper, increase world trade, 
and benefit all.” 


Atlantic coast shipping adviser was 
George Leovy, Grace Line executive and 
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representative of the American Merchant 
Marine Institute of New York. Gulf 
Lines were represented by Captain John 
Clark, of Delta Lines, New Orleans. 

Countries in attendance at the confer- 
ence, in addition to the United States, 
were Argentina, Bolivia, Brazil, Chile, 
Colombia, Costa Rica, Cuba, Dominican 
Republic, Ecuador, El Salvador, Guate- 
mala, Haiti, Honduras, Nicaragua, Pan- 
ama, Peru and Uruguay. 


Chairman of the U.S. delegation was 
Charles P. Nolan, U.S. Department of 
State; vice-chairman was Howard J. 
Marsden, of the Maritime Administra- 
tion, Washington, D.C. Advisers were 


Commander Benjamin P. Clark, Coast 
Guard; J. Eugene Kennedy U.S. Cus- 
toms; and Matthew C. O’Hearn, United 
Fruit Co., all of Washington, D.C.; 
George J. Leovy, Grace Line executive, 
New York; Jerrold P. Turner, manager, 
Port of Mobiie; Captain John Clark, 
Delta Lines, New Orleans, and Robert E. 
Mayer, San Francisco. 

Observers from United States were 
Paul A. Amundsen, American Association 
of Port Authorities; James Campbell, 
Port of San Francisco; Joseph Killian, 
Port of Mobile; Hon. George P. Shaw, 
U.S. Ambassador, retired, representing 
the International House of New Orleans; 
Rear Admiral E. G. Fullinwinder, U.S.N., 
(retired), representing the National 
Academy of Sciences-National Research 
Council, and John R. Immer, Interna- 
tional Cargo Handling Association. 





National Transport Organization Leaders 
Take Part in ‘Largest’ Meeting of D.N.A. 


C. J. Goodyear, L. A. Pomeroy, Jr., E. G. Plowman, J. R. Mahoney, 


Commissioner Hutchinson Speak at Spring Meeting of Delta Nu Alpha 


Fraternity, in Houston, Tex., Attended by More Than 400 Persons. 


By JOSEPH C. SCHELEEN 


Leaders of four national organiza- 
tions concerned with transportation 
spoke on educational requirements 
and opportunities for advancement 
in transportation and traffic man- 
agement work, and Commissioner 
Everett Hutchinson, of the I.C.C., 
defended the Commission’s regula- 
tory record in the motor carrier field 
and stated his concept of “the real 
challenge for the future” in the 
course of the 1956 spring meeting of 
the Delta Nu Alpha Transportation 
Fraternity, May 19 and 20, at Hous- 
ton, Tex. 


The meeting, held in the Shamrock 
Hilton hotel, was described by the na- 
tional president of Delta Nu Alpha, J. E. 
Andrews, of Norfolk, Va., freight traffic 
manager of the Norfolk Southern Rail- 
way, as the largest meeting in the history 
of the fraternity. Mr. Andrews an- 
nounced, at a luncheon on May 20 which 
marked conclusion of the meeting, that 
“at the last count” the number of reg- 
istrations, not including the wives of 
registrants, totaled 388, and that 15 
or 20 had “come in” since the taking 
of that count. 

This was the last regulariy scheduled 
spring meeting for the national frater- 
nity. Beginning in 1957, only one na- 
tional convention—the annual meeting, 
in October—will be held. Mr. Andrews 
announced that this year’s annual meet- 
ing would take place in the Sheraton 
hotel, Chicago, October 13 and 14. At 
Houston, the fraternity received an in- 
vitation, from William D. Smith, of the 
Indianapolis chapter, to hold its 1957 
meeting in Indianapolis. 

National officers (including regional 
vice-presidents) and committee chairmen 
of the fraternity made reports in busi- 





J. E. Andrews, president of Delta Nu Alpha, 
opens meeting at Houston. 


ness sessions the morning and afternoon 
of May 19. 


Five New Chapters 


President Andrews said in his report 
that since the 1955 annual meeting at 
Wilmington, Del., charters had been is- 
sued to the following five new chapters: 
Western North Carolina Chapter No. 117 
at Asheville, N.C.; Chapter No. 118 at 
Lawrence, Mass.; Chapter No. 119 at 
Lubbock, Tex.; Naugatuck Valley Chap- 
ter No. 120, at Waterbury, Conn., and 
Chapter No. 121, at Tucson, Ariz. Re- 
quests had been received, or were ex- 
pected to be received “momentarily,” for 
admission of new chapters at Bowling 
Green, O., Fall River-New Bedford, 
Mass., and Lewis and Clark University, 
Lake Grove, Ore., said Mr. Andrews. He 
added that plans for formation of new 
chapters at 16 other points were receiv- 
ing “active handling.” 


lion in 1953, and that in 1954, “the 
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Delta Nu Alpha chapter re 
tives at the Houston meet 
among more than 700 persons 


tended the 1956 annual banc ict ang 
inaugural ball of the Traffic Club of 
Houston, the night of May 1° in the 
Houston Club, and the traffic lub ap. 


corded honor to the fraternity 
occasion. 


I.C.C. Member’s Address 


In his address at the Delta Ny 
luncheon on May 19, Comr 
Hutchinson said that there was “jo 
valid factual basis of support” for the 
conclusions, to the effect that the Com. 
mission was restricting “freedom of ep. 
try” into the motor carrier field ang 
favoring large motor carriers as against 
small ones, which were contained in the & 
recent report of the Senate select com. & 
mittee on small business. u 

“The people who provide the nation: 
transportation and the people who us: fe 
it,” Commissioner Hutchinson said, “dig 
not need the recent report of the Senate & 
small business committee to bring home § 
to them the basic fact that ‘regulation & 
for regulation’s sake’ is not desirable & 
Likewise, the Interstate Commerce Com- 
mission needed no such reminder. 


“T have often characterized transpor- 
tation regulation as an aid or tool to 
help the industry do a better job in the & 
public interest. I like to think of such & 
regulation as one of the many balance 
wheels so vital and so necessary to the 
survival and continued strength of ow 
great and complex free enterprise system, 
I belfeve regulation has served and is 
serving this vital function. 


Comment on Criticism 


“Now, after 20 years of regulation of 
interstate motor carrier operations, it 
has been suggested that the basic ap- 
proach, not only of the Commission, but 
of the Congress as well, is wrong... 


“The [Senate small business] com- 
mittee’s recommendations were made de- 
spite the unprecedented growth of motor 
carrier transportation in the two dec- 
ades since regulation began in 1935. 


“What the report really advocates is 
virtually unrestricted entry into inter- 
state motor carrier operations. In addi- 
tion, there is present the suggestion that 
the Commission is pursuing some sort 
of policy respecting unifications of fat- 
tening the larger carriers and starving 
the smaller ones, all to the detriment of 
the public and the maintenance of 4 
sound motor transport system. So-called 
‘giants of the industry’—the larger 
motor carriers—have figured in a sul- 
prisingly small percentage of the 4,500 
merger applications approved since 1935. 
The need to protect the public from 
the carriers and the carriers from each 
other is as urgent today as it was when 
Congress passed the motor carrier act 
Change for the sake of change is hardly 
more desirable than regulation for the 
sake of regulation. 
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Growth of Trucking Industry 


Mr. Hutchinson said that in 1939, “the 
earliest year for which we have figures, 
trucks (private and for-hire) had han- 
dled only 52 billion ton-miles of ‘nter- 
city freight, or 9.72 per cent of the total 
hauled by all modes of transport: that 
the ton-mile figure had increased t 
102 billion by 1947 and reached 21 - 
a 
year for which figures are availble,” 
the trucks hauled 19.09 per cent o° the 
total movement by all transport ©gen- 
cies. He added that revenues of I ¥.C- 
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regulate. motor carriers had increased 
from $°°1 million in 1938 (16.7 per cent 
of the total revenues for all I.C.C.- 
regulates carriers) to nearly $6 billion 
for 1955. “or 33.4 per cent of the total 
transpor! bill paid to regulated surface 
carriers by the nation’s shippers.” 
“Today.” he continued, “there are 
} 90,000 1.C.C.-regulated motor carriers, 
96,000 private carriers, and 33,000 exempt 
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carriers serving the needs of our econ- 
omy. These 20,000 regulated carriers 
operating under certificates or permits 
issued by the Commission operate ap- 
proximately 350,000 trucks compared to 
less than 200,000 in service in 1938 by 
31,000 operators, From this you can see 
that today there are fewer I.C.C.-reg- 
ylated truckers than in 1938 but more 
trucks on the highways, and this is in 
accord with the policy of Congress 
adopted to correct a situation existing 
in the industry prior to 1935 which was 
recognized to be undesirable ... 


“The reasons which prompted the 
Congress to adopt the motor carrier act 
are just as valid today as they were in 
ae 


Size and Efficiency 


“Wholesome, workable and legitimate 
competition is stimulating and is desir- 
able. But unbridled competition could 
only mean duplication, waste, and higher 
unit costs for each shipment handled. 
Experience has shown that size is not a 
proper criterion for judging the efficiency 
of a unit of our transport system. For 
example, a special study made by the 
Bureau of Motor Carriers in 1938 showed 
that the average revenue of one-truck 
operators was $2,500, while the average 
revenue per vehicle of the larger or 
Class I operators was $4,150. The average 
revenue per truck of all carriers was 
$3,500. I believe these percentages and re- 
lationships accurately reflect the situation 
in the industry today. 

“If through restricted entry or unifi- 
cation of existing carriers there is con- 
trolled competition having the effect of 
making small carriers larger and weak 
carriers stronger, the public is the chief 
beneficiary. Is it wrong for a carrier 


to grow, or evil to become big if that is 
shown to be necessary in order to serve 
the nation’s needs? You and I know 
that all motor carriers were small in the 
beginning. As a matter of fact, most of 
them are small today compared with 
other types of business organizations. 


n Growth reflects strength, and 
strength is necessary to properly serve 
our dynamic economy. If the Commis- 
sion’s decisions and rules and regulations 
implementing the national transporta- 
tion policy have made small carriers 
larger, these same decisions and rules 
and regulations have made weak car- 
riers stronger, to the end that Ameri- 
can businessmen, small and large, have 
prospered and become strong and have 
built, as a by-product of their prosperity, 
the greatest system of transportation the 
world has seen. 


“The economy of the land as we know 
it simply could not and would not func- 
tion as it does without the Commission. 
The Commission is a part of the system, 
not apart from it... Like all working 
parts of any moving thing, the Commis- 
sion must operate smoothly or else be- 
come a ‘drag’ on the whole system. The 
Commission has done this and is doing so 
today, but our attention ought to be 
turned far more than it is on the future. 
When I say ‘our’ I mean .. . everyone 
... concerned with transportation .. 


‘Inescapable Fact’ 


“At breath-taking speed we are headed 
into the unknown of a fabulous future. 
For example, things which were once 
only possible in transportation are now 
becoming probable. In our times, few 
men can bring themselves to believe that 
the ultimate has been reached in any- 
thing man makes or does .. . There is no 
progress in the status quo. In the next 
20 years our transportation system must 
and will undergo drastic changes. We 
must face up to this fact now . . . The 
inescapable fact is that the needs of the 
economy are outgrowing and outrunning 
present concepts of transportation. 


“. . . The changing patterns of busi- 
ness, social and economic life are going 
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to increase the need for commerciai 
transport of all types by geometric pro- 
portions. The population is relocating 
and increasing at an average rate of ap- 
proximately 225,000 per month, and the 
family income is going up at the rate of 
about $1,250 per year. Productive facili- 
ties are being dispersed—decentralized. 
The increase in freight traffic will be 
enormous in the years ahead. In short, 
change by reason of the nation’s growth 
... Will bring new demands on transport 
which transport can and will and must 
meet. 

“To meet these new demands, new con- 
cepts in all areas are needed—competi- 
tion, regulation, finance. We need to focus 
on the future. We need to get more 
information about tomorrow out on the 
table today for the guidance of all 
concerned—industry, the public and pub- 
lic officials. 


‘Real Challenge for Future’ 


“This is the real challenge for the 
future and, judging by your past achieve- 
ments, I know that members of this 
fraternity, individually and as a group, 
will furnish a full measure of leadership 
and know-how for real transportation 
advancement.” 

Commissioner Hutchinson was intro- 
duced by Charles Matthews, attorney, of 
Austin, Tex., a former associate of Mr. 
Hutchinson in the office of the Attorney 
General of Texas. 


Panel on Transport Education 


Relationships, actual or prospective, be- 
tween Delta Nu Alpha and other national 
organizations interested in education for 
transportation, traffic management and 
in regulatory activities constituted the 
theme of a panel discussion, the morning 
of May 20, in which the speakers were: 

C. J. Goodyear, of Philadelphia, Pa., 
president of the American Society of 
Traffic and Transportation and traffic 
manager of the Reading Anthracite Co.; 


1t table during luncheon on May 20 at Delta Nu Alpha spring meeting in Houston (left to right) are: J. Y. Cassell, of Dallas; Mrs. Cassell; 
1 Jarl, assistant general freight agent of the Santa Fe Railway, in Houston, who delivered the invocation; Mrs. Jarl; John W. Scott, of Kansas 
tional executive vice-president of Delta Nu Alpha and vice-president—traffic, of the Kansas Southern; Mrs. Scott; J. E. Andrews, national 
t of the fraternity and freight traffic manager of Norfolk Southern, Norfolk, Va.; Mrs. Andrews; L. A. Pomeroy, Jr., of Cleveland, O., 
1t of the Associated Traffic Clubs of America; John R. Mahoney, of New York City, immediate past president of Association of Interstate Com- 
nerce Commission Practitioners, and C. J. Goodyear, of Philadelphia, president of the American Society of Traffic and Transportation. 
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Lawrence A. Pomeroy, Jr., of Cleveland, 
O., president of the Associated Traffic 
Clubs of America and traffic manager of 
National Malleable & Steel Castings Co.; 
John R. Mahoney, immediate past presi- 
dent of the Association of I.C.C. Practi- 
tioners and member of the law firm of 
Casey, Lane & Mittendorf, New York 
City; E. G. Plowman, chairman of the 
board of the National Defense Transpor- 
tation Association and vice-president, 
traffic, of the United States Steel Corpo- 
ration, and James F. Holtzer, second 
national vice-president of the Delta Nu 
Alpha Transportation Fraternity and 
representative of Riss & Co., Inc., at 
Hamburg, Pa. 


John W. Scott, executive vice-presi- 
dent of the national fraternity and vice- 
president, traffic, of the Kansas City 
Southern Railway, Kansas City, Mo., was 
moderator during the panel discussion. 


‘Magnificent Undertaking’ 

Mr. Goodyear, after having stated that 
it seemed to him to be “a magnificent 
undertaking for a group of you younger 
men to embark on a course of self- 
improvement such as is exemplified in 
your fraternity,” said that the AS.T.T. 
looked on Delta Nu Alpha as the most 
prolific source of candidates for the So- 
ciety’s examinations and future members 
of the Society and reviewed the history 
and establishment of a working relation- 
ship between the Society and the fra- 
ternity. He quoted the objects and pur- 
poses of the Society as set forth in its 
constitution and explained that the prin- 
cipal function of the Society was “to 
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meeting of Delta Nu Alpha. 


establish standards, conduct examina- 
tions, and certify as to the qualifications 
of those who pass the examinations.” 


“We are sometimes asked, ‘Who gave 
the Society any authority to conduct ex- 
aminations?’,” Mr. Goodyear continued. 
“The answer to that question is simple. 
Nobody gave us any authority. The 
Society is a group of men who have in- 
dividually done one of two things—either 
they have, by a career of some successful 
years in traffic work, demonstrated their 
qualifications in this sphere of human 
activity, or they have demonstrated those 
qualifications by passing the Society’s 
examinations. The point is that as time 
goes on and the Society grows, industry 
will come to place more and more re- 
liance, in choosing men for transporta- 
tion work, on the men who have proven 
the soundness of their transportation 
education by passing the Society’s ex- 
aminations. There is already some in- 
diction that this is taking place. We 
have seen a number of advertisements 
of the ‘Help Wanted’ category in which 
preference was expressed for a holder of 
the Society’s certificate ... 


New Set of Problems 

“The development of new forms of 
transport, the changes in regulatory law 
and procedure, the mechanization and 
decentralization of industry, and the na- 
tional growth in general have brought 
into the traffic profession a new set of 
problems. As these new developments 
grew into our transportation system, the 
need for more basic education in traffic 
work became acute, and educational in- 
stitutions became more and more cog- 
nizant of this need, with the result that 
there are now many colleges and uni- 
versities, as well as commercial schools, 
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Members of the general committee at Houston in charge of arrangements for the 1956 spring 


Left to right: James S. Pierce, of the T. E. Mercer Trucking Co., hos- 


pitality chairman; A. R. Atkinson, Jr., traffic manager of A. O. Smith Corporation of Texas, adver- 
tising chairman; Eiler Miller, assistant traffic manager of the Texas Co., general chairman; Frank C. 
Redfield, assistant traffic manager of Gulf Oil Corporation, assistant general chairman; H. Riddle, 
general agent of the Kansas City Southern Railway and chairman of ladies’ activities; Maurice 
Matthews, traffic manager of Continental Oil Co., and chairman of arrangements committee; 
George Kosub, terminal manager of Central Freight Lines and chairman of reception committee; 
Francis White, of Missouri Pacific Lines, transportation chairman; L. Whitredge, traffic manager 
of Anderson, Clayton Co., and chairman of publicity committee, and Ralph Luddecke, general 


agent of the Fort Worth & Denver Railway and entertainment committee chairman. 


Not in the 


photograph is Joseph M. Spear, assistant freight traffic manager of the Texas & New Orleans 


Railroad, chairman of the registration committee. 
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knowl. 
edge that the accomplished traffi — 
ager of this period must know much 
more than the bare ‘Principles 0) Traffic 
Management.’ If he is to functicn ade. 


quately, he must be well acquainted with 
the economics of transportation. Hp 
should have a general knowledge of 
business, including something of ep. 
nomic theory, marketing, government or 
political science, geography and finance 
He should have a good working knovw)- 
edge of Interstate Commerce Commis- 
sion law and procedure. The exami- 
nations of the Society include all these 
factors A young man who tries 
to ‘cram’ for these examinations is going 
to get fooled. 

“At first glance, these requirements 
may seem to be over-exacting. However, 
10 years of experience in conducting the 
examinations indicates that our stand- 
ards are not out of line with the ac- 
tualities. We find in our examinations 
that usually more than 75 per cent of 
the papers obtain passing marks, and 
in some of them the percentages exceed 
80 per cent. Our educators tell us these 
examinations are strictly on the college 
level. This is not far from the passing per- 
centage found in our colleges, and in- 


dicates that we are about on the right 
track.” 


Line of Demarcation 


After quoting, from the last speech 
preparéd by the late Dr. G. Lloyd Wilson, 
a statement of the characteristics which 
“set apart the vocations which are pro- 
fessions from others” and Dr. Wilson's 
further statement that “the line of de- 
marcation is now always clearly defined,” 
Mr. Goodyear said that as related to the 
activities of the competent traffic man 
the line of demarcation was becoming 
more clearly defined year by year. 

“Traffic management,” he continued, 
“more and more requires specialized 
knowledge and skill . . . The efficient 
performance of traffic makes necessary 
the mastering of a formidable mass of 
technical data. Any traffic man knows 
that he must have as wide a knowledge 
as any other profession. Along with the 
knowledge of the basic facts, proper per- 
formance requires in many instances con- 
summate skill in applying those facts to 
the existing circumstances in the deter- 
mination of many problems. 


“. . . If the public need for carrier 
service is to be met promptly, efficiently 
and economically, there is the need for 
devotion by traffic men to the needs of 
all the people for this kind of carrier 
service. This may also be defined as 
traffic statesmanship. The devotion to 
these principles is one of the outstanding 
characteristics of thoroughgoing traffic 
men. Look around you and see how many 
men of long experience and wide recogni- 
tion are devoting liberal shares of their 
time and energy to the furtherance of 
sound management of transportation 
problems, or the proper approach to 


sound legislation on transportation svb- 
jects. Their name is legion. 

“These are some of the things that 
are convincing of the fact that traffic 
management is a profession—and not 


merely a vocation or a trade. 


Two-Fold Education Task 
“That brings forth the question, ‘I ow 
are we to convince the world of business 
that what we have just demonstratec. is 
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cs in i » T).e answer is education. By that, the proper channels to secure prompt Y 
+a ge education of the traffic man action.” TRANSPORTATION WEEK 
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owl. “we have made a start on the educa- After discussion of cooperative activi- 
nan- §§ tion of waffic men. We have scratched tio, of the fraternity and the AS.T.T., that 135 individuals had qualified for 
uch FF the surface. But a tremendous task is 4, Goodyear said: A.S.T.T. membership certificates, that 
‘affic BE yet to be accomplished. That is where “Round-table discussions, study groups, 490, a8 Mr. Goodyear put it, were “at 
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€co- matic that not every young man is so sane , “taking the course.” 
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owl. Seeeits - where courses in transporta- the passage of examinations of the So- term as president of the Associated 
mis- a a available. Nor is it always pos- ciety and the consequent recognition as Traffic Clubs of America, began his talk 
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bats urses. But your fraternity offers an field. efforts by that organization with Delta 
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lege ee this kind wr *. that our financial assistance to study nd transportation courses among the 
per- jg SP © groups shall be only to those groups ‘™ajors” in the courses of training 
in- Financial Help From A.S.T.T. whose objective is definitely the taking listed but placed “traffic and transporta- 
ight “I know that many of your minds will of the Society’s examinations. tion” ae 7 a = Peseg oe se 
immediately turn to the matter of cost. - , ministration.” He adde at he had also 
True, textbooks and instructors. cost t pnemeorae rT —- — bate oi d seen a bulletin service to top management 
money. So will the simplest method of ao on vn ella a re . ~s ~ h from an advisory firm in New York in 
ech BF acquiring the necessary knowledge. But °® em - ap ae rr a y ree - “on which, in a discussion of freight rate in- 
son, — there is where the American Society of a oe a gg o acer creases, the industrial executives were 
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mg That fund is available to help pay for ; . savings were made. 
; textbooks and instructors for study traffic and transportation services to ; 
ed, groups whose object is to train them- American industry. The Society's en- Upgrading of Traffic Work 
the selves for the passage of the Society’s dowment fund is open for assistance to A second point of “attack” proposed 
nan examinations. that kind of effort.” by Mr. Pomeroy was the “upgrading” of 
ung “We do not pretend to subsidize a In a question-and-answer session after their own work by traffic men. There 
ned group which has no objective beyond Mr. Goodyear’s talk, it was brought out was much to be done “on the technical 
ion 4 learning to read a tariff. The men we 
ient want—and the men who want to help— 
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a as educated, qualified, examined and 
ne certified traffic men—holders of the 
dge Society’s certificate of membership . . 
the The men we want are men who want to 
hoo get to the top, not men who have no 
one future. 
s to “The endowment fund has been avail- 
ter- able for some time . . . but it has not 
been used as freely as it might be. We 
rier will welcome applications for assistance 
ntly in the purchase of textbooks or remu- 
for neration for instructors . . . for those who 
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rier take the Society’s examinations. 
as “That is the class of men upon which 
to the future of the profession depends. 
ling Those are the men who will be leaders 
iffic in traffic in the future, and they will be 
any the men who will convince industry of 
mi- the need for sound administration of 
neir transportation matters by men who really 
. of know ‘heir business. 
rion “Study j i 
to from By Png SS a Newly-installed officers of the Houston chapter of Delta Nu Alpha, standing behind a group of 
ib- shoul! communicate with our registrar— national regional vice-presidents of the fraternity, pose for photograph at one of the sessions 
Mr. H. Breisacher, P.O. Box 2128 in the course of the spring meeting of the fraternity, in Houston. Standing, left to right: Harvey 
hat Midd) City Station Philadelphia 3 Pa Fisher, assistant traffic manager of A. O. Smith Corporation of Texas, new president of the 
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sot num of Guateate, the diem of seeeee Oil Corporation, secretary; Harold Bartz, of Red Arrow Truck Line, treasurer; Steve Pete, traffic 
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side,” to enable traffic men to do their 
jobs “in a better way,” he said. He stated 
that he was interested in the application 
of electronics to the performance, so as 
to bring about savings, of such work 
as purchase of passenger tickets and 
checking of freight bills. It was possible 
that much of the work of checking rates 
could be done in a better way, he sug- 
gested. He said that other groups were 
doing their best to adopt technological 
progress to more efficient performance 
of the work they were doing and that 
was much discussion in other fields of 
endeavor as to how electronic devices 
might be used to reduce costs of opera- 
tion. 


Mr. Mahoney, of the I.C.C. practi- 
tioners’ association, said he was assum- 
ing that for the purpose of the panel dis- 
cussion his role ought to be that of high- 
lighting the differences and similarities 
between his association and Delta Nu 
Alpha. The differences, he said, were 
quite superficial. To dispute the value 
of education in traffic and law to indus- 
try and commerce, he said, would be 
like being against sin. Industry and com- 
merce would necessarily grow in direct 
ratio to the increase in intelligence and 
knowledge of its traffic and transporta- 
tion men, he said. 


Practitioners and Education 


Among the practitioners, chapter ac- 
tivities in education varied greatly from 
chapter to chapter and depended to a 
large degree on the industry and enthu- 
siasm of the chapter leaders, said Mr. 
Mahoney. Some groups were enmeshed 
in parliamentary procedures, while 
others used those procedures only as 
tools, he stated. He said he had found 
that wherever the chapter officers and 
members were over-formalistic, not 
much was achieved or accomplished. 


Reviewing some chapter reports sub- 
mitted earlier in the week at the I.C.C. 
practitioners’ meeting in Philadelphia, 
Mr. Mahoney noted that the Philadel- 
phia chapter placed emphasis on its 
educational program, in which it held 
mock trials, prepared complaints and 
pleadings which contained deliberate 
errors, and then left it to the members 
in the study sessions to “ferret out” those 
errors. He said he understood that in 
some cities a close working relationship 
between Delta Nu Alpha and the I.C.C. 
practitioners groups had been estab- 
lished. One area in which educational 
strides had been made in recent years 
by the practitioners’ association, he said, 
was in its annual meetings, where there 
had been a trend away from formalities 
and more centering of attention on cur- 
rent transportation issues. He noted 
that panel discussions were prominent 
on the program of the recent Philadel- 
phia meeting of the practitioners. 


Value of ‘Professional’ Label 

Mr. Mahoney said he did not believe 
that the mere pinning of a “professional” 
label on a man was necessarily an “in- 
surance policy.” It was difficult for some 
“professional” men to try to keep up 
with the living standards such people 
were expected to maintain, he said. It 
was dangerous to generalize as to whether 
traffic men were underpaid or overpaid, 
he said, adding that he was sure they 
were not overpaid. In his own case, when 


he was a young lawyer employed by a 
firm, he said, he was underpaid, but now 
that he was a member of the firm he was 
wondering “how they paid me as well as 
they did.” 

Young men who were entering the 
practice of law after three years of law 
school and, perhaps, three years of mili- 
tary service, were starting at about 





Charles E. Labus, of New York City, assistant 
freight traffic manager of the Lehigh Valley 
Railroad, chairman of the resolutions committee. 


$4,000 a year, and this appeared to 
compare favorably with the starting 
salaries of men who “dedicate them- 
selves to the traffic field,” said Mr. 
Mahoney. 

The fact that the “professional label” 
had lost some of its value had been dem- 
onstrated, Mr. Mahoney said, by de- 
parture of thousands of lawyers from 
their profession to go into federal or 
state government work or into other 
fields. 


‘Healthy Move’ 


One “very healthy move,” he said, was 
the endowment of teaching fellowships at 
schools and colleges by transportation 





Busiest men at the Delta Nu Alpha meeting were 

Frank C. Redfield, left, assistant general chair- 

man, and Eiler Miller, general chairman of the 
committee on arrangements. 


companies. Another “good move,” made 
by some members of the trucking indus- 
try, was the giving of scholarships to 
young people instead of Christmas pres- 
ents to customers, he said. 

The fact that special information about 
economics and transportation was needed 
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fields, men who were traffic ; aby 
non-lawyers, rather than law; :rs, yy 
Mahoney said. However, he stz\ed, the 
Class B (non-lawyer) practitioners be- 
fore the I.C.C. constituted “only « hang. 
ful of people.” In Greater New ‘ork, he 
said, not more than 1 per cen! of the 


lawyers were participants in I.C.C, pro. 
ceedings. 


A.B.A. and Lay Practitioners 


After observing that the American Ba; 
Association, for several years, had recom. 
mended that active practice before the 
Commission be restricted to lawyers, Mr 
Mahoney said that if the I.C.C. practi- 
tioners felt that the lawyers were “trying 
to cut off their bread and butter,” they & 
should take another look. The Hoover # 
Commission task force, he said, wanted 
only incidentally to disqualify the Class 
B practitioners; its main objective, with 
respect to reorganization of administra- 
tive procedure, he suggested, was to “cut 
out the flexibility” in administrative pro- 
ceedings and to subject them to judicial 
procedure. That, he said, was a threat, 
in opposition to which Class A and Class 
B practitioners could “get together.” 

Mr. Mahoney discussed differences in 
practice before state commissions, noting 
that some of those commissions would 
not permit lay practitioners to appear be- 
fore them. He said he felt that an at- 
tempt to extend lay practice would inspire 
greater activity on the part of the ad- 
ministrative law section of the American 
Bar Association. 

Mr. Holtzer, the Delta Nu Alpha 
spokesman in the panel discussion, said 
that “if we coordinate our Delta Nu 
Alpha ideals and aims with those of the 
AS.T.T., the A. T. C. of A., the N.D.TA. 
and the practitioners’ association, we'll 
continue to grow. He pointed to changes 
that had taken place in the transporta- 
tion industry in the 27 years since he be- 
gan work in that field. The present 
status of the fraternity, he said, was 
analogous to that of a class in grammar 
school or first grade of high school, which 
was looking forward to continuing study, 
completion of college work and the ob- 
taining of a degree. He expressed con- 
fidence that the educational program of 
the fraternity would go forward and that 
its younger members would in the future 
have a better way of life. 


Plowman and A.S.T.T. Exam 


Mr. Plowman said that the late Dr. 
G. Lloyd Wilson had started the A.S.T.T. 
examination system 10 years ago and, 
under an agreement with Mr. Plowman, 
had taken an examination prepared by 
the latter and had given an examina- 
tion to Mr. Plowman. The speaker said 
that Dr. Wilson had given him, “with 
some reluctance,” a passing grade, and 
had passed the examination prepared 
for him. Thus, Dr. Wilson became cer- 
tificated member No. 1 and he himself 
became certificated member No. 2 of 
the American Society, said Mr. Plowman. 


“Undoubtedly,” said Mr. Plowman, 
“this is the first meeting in which all 
organizations which are interested in, or 
dedicated to, education for traffic and 
transportation have been brought to- 
gether to discuss this program of ed ica- 
tion. It is a remarkable tribute to I elta 
Nu Alpha.” 


Having described various activities of 
the N.D.T.A., including the providin: of 
liaison with the Federal Civil Det nse 
Administration, the recruitment of  De- 
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I 
. — ch activities in the field of 
military ‘ramsport, Mr. Plowman dis- 
cussed attainment of stature by the 
traffic management profession. He re- 
called tue! the late William G. McAdoo, 
when serving as head of the US. Rail- 


road Adrministration 40 years ago, had 
abolishea all traffic solicitation jobs on 
the American railroads “by one stroke 
of the pen.” Thirty years ago, said Mr. 
Plowman, industrial consulting orgniza- 
tions were going around to top manage- 
ment and recommending abolition of in- 
dustrial traffic departments, as unneces- 
sary. The things that had happened 
since then to bring about “such a change 
in attitude” toward traffic management, 
he said, required a word—one coined by 
Professor Sorrell, of the University of 
Chicago. That word, Mr. Plowman said, 
was “proliferation,” meaning, in this 
case, the flowering and multiplication of 
different forms of improved trans- 
portation, and new kinds of transporta- 
tion, such: as contract and common 
carriers, and “thousands upon thousands 
of private carriers.” These, developments 
had made traffic management, by car- 
riers and by industry, indispensable. 


Traffic Manager’s Jurisdiction 


Mr. Plowman said that he preferred 
the term “traffic control” to “traffic 
management”; the latter term, he said, 
was being outdated. 


“*Transport control management’ is 
my recommended term to describe not 
only the carrier activities but also the 
industrial activities in this field,” he said. 
“This proliferation in the last 30 years 
in the United States has broadened the 
area of jurisdiction of the traffic man- 
ager in a typical industry in four differ- 
ent ways. 


“First, from the standpoint of the 
company, the simplest way to describe 
the traffic manager’s area of jurisdiction 
is to say that he is responsible for the 
movement from the point at which one 
of his fellow executives or an outsider 
has relinquished responsibility to the 
point where a fellow executive or out- 
sider takes over the responsibility. ‘That 
area of jurisdiction has grown and is 
continuing to grow. 


“In a somewhat different sense, the 
area of the traffic manager’s jurisdiction 
has grown from the standpoint of move- 
ment. Now he is not responsible solely 
for the movement by common carrier; 
he is assuming responsibility for the 
movement from the point where the 
product is packaged to the point where 
it is unpackaged or stored, or even be- 
yond the storage point—for the total 
movement from origin to destination, in- 
cluding ancillary services.” 

Where the traffic manager was re- 
sponsible for storage activities, knowledge 
in the field of engineering was needed, 
and to the extent that the traffic manager 
had become responsible for private trans- 


portation, he was getting responsibility 
that a traffic manager of 30 years ago 
woulc have considered impossible, Mr. 
Plowinan said. 

He -tated that he shared with the late 
Dr. Wilson the views that the “body of 
data «nd facts” with respect to traffic 
and insportation was being enlarged, 
that ere Was an encouraging increase 
in th number of young people definitely 
inter< ted in transportation careers, that 
traf: and transportation were moving, in 
man 


espects, toward professionalization, 


and that traffic and transportation were 
“in competition with each other, so that 
those who now were preparing for 
A.S.T.T. exams would have to “work 
harder and move faster” than those who 
took the examinations 10 years ago, in 
order to qualify for A.S.T.T. certification. 


‘Negatives’ in Transport 

Mr. Plowman said that he and Dr. 
Wilson shared concern over some “nega- 
tives” in transportation. 

“We were completely in accord,” he 
said, “that over the years we have not 
helped traffic and transportation activi- 
ties by the device of over-entertaining 
each other. There has been too much 
gift-giving, and that has hurt us in the 
eyes of top management.. .” 

Another “negative,” Mr. Plowman said, 
was a growing tendency of universities 





John W. Scott, national executive vice-president 
of Delta Nu Alpha. 


and colleges to push _ transportation 
courses out of their curricula on the 
ground that such courses were purely 
vocational and did not belong with 
courses in the “top level management” 
category. 

Mr. Plowman suggested that, among 
transportation organizations, more cOoop- 
eration was needed, in such matters as 
the scheduling of meetings to avoid con- 
flicts, “at the local level.” He endorsed 
a proposal that liaison committees be 
established to avoid “competition” be- 
tween transportation groups. 

“TI very much hope that Delta Nu 
Alpha will serve as a leader in bring- 
ing that about,” Mr. Plowman concluded. 


Dr. H. K. Snell, professor of transporta- 
tion at the University of Texas, par- 
ticipating in discussion from the floor 
after the panel members had spoken, 
said there was a movement in univer- 
sities to push transportation and traffic 
into the background and to “make them 
something to be taken in a night school.” 
Some large universities, including the 
University of Michigan, he said, offered 
no transportation courses, the explana- 
tion at Michigan being that “we’re not 
convinced that industry wants trans- 
portation men.” He named two other 
large universities at which trans- 
portation professors who had died or re- 
tired had not been replaced and said 
that there was not one among the large 
universities on the west coast in which 
an adequate transportation course was 
offered, though some of the smaller 
schools had “excellent” courses. 

Melvin A. York, first vice-president of 
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the national fraternity and traffic man- 
ager of the E. W. Bliss Co., Salem, O., 
commented on Mr. Goodyear’s statement 
as to the possibly “over-exacting” nature 
of the A.S.T.T. examinations after re- 
ferring to a report he (Mr. York) had pre- 
sented earlier in the meeting as chairman 
of the national fraternity’s committee on 
education. 


Views on Role of D.N.A. 


In that report, Mr. York stated the 
opinion that the national fraternity 
“should not, and cannot, set up or estab- 
lish a single curriculum, or course of 
study, for each of its members or for the 
transportation field at large.” 

“We are of the opinion,” he continued, 
“that our work should look beyond our 
own card-carrying brotherhood. But, if 
we confine ourselves for the moment to 
just our 6,000 D.N.A. members we find 
ourselves facing the youth of 21 and the 
veteran of 70; the beginner in traffic and 
the dean; the student and the self- 
taught; the college graduate and the man 
with 25 years’ experience; the worker and 
the executive; the industrial man and 
the carrier; a man who buys transporta- 
tion, a man who sells, a man who legis- 
lates, or a teacher of transportation.” 

Mr. York recommended that the 
fraternity restrict its activities to “educa- 
tion advisements” because, he said, the 
fraternity could not and did not want to 
compete with colleges, universities or cor- 
respondence schools offering transporta- 
tion courses. He called for greater co- 
operation of the various transportation 
groups and for more correlation in 
educational programming. 


‘Cramming for Glory’ Opposed 


“We must not,” he continued, “fall into 
the snare of proposing or establishing 
courses of study, etc., for the mere pur- 
pose of passing an examination or at- 
tainment of some certification. However 
worthy some certificate may be, our pro- 
gram must endorse only valid education 

. Brief periods of intensified study 
(with the possible exception of legitimate 
review) for the sole purpose of passing 
a test is simply beneath the dignity of 
this fraternity . . . Certifications now 
offered to traffic men are highly valued. 
It is simply that our progress toward 
such achievement may be on sound 
ground, and not a ‘cramming for glory.’ 


“In this connection, if we lose the ‘B’ 
practitioner it will not be because of the 
efforts of our law-degree-holding breth- 
ren, but because we have encouraged 
every Tom, Dick and Harry to ‘cram’ for 
the I.C.C. exam in the mistaken belief 
that the mere passing of the test was 
tantamount to the hallmark of the 
transportation field. We had better en- 
courage those who need it to study to 
merit such honor .. .” 


Questionnaire Returns 


Mr. York said that returns of question- 
naires which he had mailed to all the 
fraternity chapters after the 1955 annual 
meeting in Wilmington had been re- 
ceived from 37 chapters, or 31 per cent of 
the total. These returns, he said, showed 
local chapter membership ranging from 
15 to 170, with the average membership 
per chapter being 72. Thirty of the 37 
chapters, he said, had members who were 
I.C.C. practitioners, the total for those 
chapters being 289. Nineteen chapters, 
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he said, reported having from one to 
eight members who had either received a 
certificate from the A.S.T.T. or were cur- 
rently taking the examinations. He 
added that seven chapters reported they 
held weekly study sessions; nine reported 
they were conducting classes using Col- 
lege of Advanced Traffic texts; three 
chapters had other regular courses of 
study; 14 had instructors who were 
members of Delta Nu Alpha, and 15 re- 
ported that from one to 23 of their mem- 
bers (an average of nine per chapter) 
were regularly enrolled in a college or 
university. 


‘Hard’ Exams Wanted 


In his comments after the panel dis- 
cussion, Mr. York said he did not believe 
that the A.S.T.T. examinations were 
“hard enough.” He said he hoped it 
would be “so tough that when I take it 
I'll flunk it”. 

He said he wanted Delta Nu Delta to 
“stop trying to compete with other or- 
ganizations,” and to let such groups as 
the National Industrial Traffic League 
handle legislative matters. 

At the beginning of the spring meet- 
ing, the morning of May 19, Herbert H. 
Elliott, president of the Houston chapter 
of Delta Nu Alpha, and commercial agent 
of the Atlanta & West Point Railroad 
welcomed the delegates and other visitors. 


Eiler Miller, of The Texas Co., Houston, 
general chairman of the spring conven- 
tion committee, and Frank C. Redfield, of 
the Gulf Oil Corporation, Houston, as- 
sistant general chairman of that com- 
mittee, were introduced. President 
Andrews announced appointment of 
Harold E. Moore, traffic manager of Pre- 
cision Castings Co., Syracuse, N.Y., as 
parliamentarian for the meeting, and 
that of Harry Caldwell, of Houston, as 
sergeant-at-arms. 


National officers who presented reports 
on their activities during the year, in ad- 
dition to Messrs. Andrews and York, 
were: Mr. Scott, of Kansas City, the 
executive vice-president of the frater- 
nity; Mr. Holtzer, the second vice-presi- 
dent, and Bernard H. Ways, of Balti- 
more, national secretary-treasurer of 
the fraternity and vice-president of 
Fleet Transfer Co., who stated in the 
course of his report that the fraternity 
was “holding its own” financially. 

The report of Maxwell Powell, of New 
York City, national recorder of records 
and transportation consultant, who was 
unable to attend the Houston meeting be- 
cause of an injury, was read by Mr. Ways. 
Mr. Powell reported improvements in 
records and equipment at the fraternity’s 
national headquarters in Wilmington, 
Del. 


Vice-Presidents’ Reports 
National regional vice-presidents who 
were present and made reports on their 
activities, including visits to chapters in 
their areas, plans for organization of new 
chapters and promotion of educational 
programs, were: 

Thomas M. Henry, of Eastern Motor 
Express, Philadelphia, district No. 2, 
eastern region; Robert S. Tissot, sales 
manager, Penn Yan Express, Inc., Ro- 
chelle Park, N.J., district No. 3, eastern 
region; Ralph C. Cully, district manager, 
Texas Freight Co., Baltimore, district No. 
4, eastern region; R. W. Lee, manager, 


Texas Freight Co., Boston, Mass., dis- 
trict No. 1, New England region; Armand 
L. Tessier, traffic manager of Crowe & 
Co., Waterbury, Conn., district No. 3, 
New England region; O. K. Sanders, 
general freight agent, Baltimore & Ohio 
Railroad, St. Louis, Mo., district No. 1, 
western region; C. S. Mayne, general 
agent of the St. Louis-Southwestern 
Railway, recently transferred to Atlanta, 
Ga., from Winston-Salem, N.C., district 
No. 2, southern region; John Y. Cassell, 
general freight agent of the Chicago, 
South Shore & South Bend Railroad, 
Dallas, Tex., district No. 1, southwestern 
region; E. D. Pence, district traffic man- 
ager for Kansas City Southern Lines at 
Shreveport, La., district No. 2, south- 
western region; B. F. Mahon, traffic 
manager of the St. Louis-San Francisco 
Railway, Tulsa, Okla., district No. 3, 
southwestern region, and William B. Fu- 
tral, executive representative of freight 
traffic department of Rock Island Lines 
at Los Angeles, Calif., Pacific coast 
region. 

Reports received from other national 
regional vice-presidents were read. They 
are: J. Robert Morton, general traffic 
manager of Vega Industries, Inc., Syra- 
cuse, N.Y., district No. 1, eastern region; 
Leo E. Wissell, manager, Universal Car- 
loading & Distributing Co., Worcester, 
Mass., district No. 2, New England region; 
Robert L. Fleming, of Daniels Motor 
Freight, Inc., Warren, O., central region; 
William A. Ballou, district sales manager, 
Alabama Highway Express Co., Chicago, 
district No. 2, western region; Burton C, 
Kinney, general traffic manager, Georgia 
Highway Express Co., Atlanta, district 
No. 1, southern region; H. L. Paylor, 
freight traffic manager, Southern Rail- 
way System, Birmingham, Ala., district 
No. 3, southern region, and David A. Sei- 
bert, general agent, Georgia & Florida 
Railroad, Orlando, Fla., district No. 4, 
southern region. 

L. W. Land, southwestern freight agent 
of the Baltimore & Ohio at Dallas, Tex., 
and regional vice-president of the As- 
sociated Traffic Clubs of America, was 
welcomed to the meeting by President 
Andrews. 


Committee Reports 


Brief reports were presented by the 
auditing committee, the national award 
committee, the constitution and by-laws 
committee, the budget committee, the 
national key and pin committee, the 
book review committee, the national 
press committee, the national publicity 
committee, the committee on public af- 
fairs, and committee for cooperation be- 
tween Delta Nu Alpha and the Associ- 
ated Traffic Clubs of America, and the 
committee for cooperation between Delta 
Nu Alpha and the American Society of 
Traffic and Transportation. 


In discussion of the report of Lawrence 
W. Hennessy, of Claymont, Del., editor 
of the “Delta Nu Alphian,” official pub- 
lication of the fraternity, President An- 
drews said that the funds for publication 
of the “Alphian” had “gone down” only 
$712 since the annual meeting last Octo- 
ber, and suggested that additional rev- 
enue of only $100 a month from sales of 
advertising by the chapters would make 
the “Alphian” self-supporting. In his 
report as advertising manager of the 
“Alphian,” Leonard Di Maio urged each 
region and chapter to assume its share 


of advertising support for the publica- 
tion. 


Presenting the report of the national 
roster committee, J. J. Trotta, of Cin 
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budget committee (Frank E. Kearney, o 
Leo Cooke Warehouse Corporation, Jer. 
sey City, N.J.), the report of the com. 
mittee was read by Edward Minick 
terminal manager of Spector Freight 
System, Inc., Bridgeport, Conn. 

Advised that E. C. “Mickey” Morgan 
owner of the Roulston Trucking (Cp 
Peekskill, N.Y., and former nationg) 
president of the fraternity, was ill, Presi. 
dent Andrews directed that a message 
expressing hopes of the fraternity fo; 
Mr. Morgan’s speedy recovery be dis- 
patched. 

It was announced that Saul Burten 
of Branch Motor Express Co., Allentown, 
Pa., chairman of the national key and 
pin committee, had arranged for the 























making of Delta Nu Alpha tie bars, tie} 
clasps and cuff links, for sale to frater-& 


nity members. 


Tribute to Late Dr. Wilson 


In the course of the meeting, the 
fraternity members paid tribute to the 
memory of the late Dr. Wilson, who had 
helped to organize and had served as 
the first national councillor of the fra- 
ternity. 

The program at the annual banquet 
and inaugural ball of the Traffic Club 
cf Houston included songs by Rossiter 
C. McNeil, a Delta Nu Alpha member, 
terminal manager for the W. T. Cowan 
Co. at Trenton, N.J.; songs by Miss Janet 
Smith, of Houston, sleight-of-hand and 
a performance by Tom Margin, magi- 
cian-comedian. The following new 
officers of the Traffic Club of Houston 
were installed: 

A. W. Huffman, of Reed Roller Bit Co. 
president; Joseph Spear, of Southern 
Pacific Lines, first vice-president; 
Maurice Mathews, of Continental Oil Co. 
second vice-president; John M. Brock, of 
the Louisville & Nashville Railroad, sec- 
retary; Joseph I. Kennedy, of the Illinois 
Central Railroad, treasurer (reelected) 
and the Rev. John C. Knowles, pastor of 
the First Christian Church, Houston 
chaplain (reelected). 


A. L. Shine, of the St. Louis-San Fran- 
cisco Railway, outgoing president of the 
club, presided, and A. D. Kirby was chair- 
man of the entertainment committee. 


Luncheon Program 


At the Delta Nu Alpha luncheon on 
May 20, entertainment, in the form of 4 
demonstration of various products (in- 
cluding plastics) derived from petroleum, 
was provided by the Humble Oil & Re- 
fining Co. Mrs. L. Y. Barnett, manager of 
the fraternity office in Wilmington, Del. 
was introduced. 


The luncheon program and_ spring 
meeting of the fraternity ended with the 
adoption of resolutions proposed by 
Charles G. Labus, assistant freight traf- 
fic manager of the Lehigh Valley Rail- 
road Co., New York City, as chairmen of 
the resolutions committee. The resolu- 
tions expressed gratitude to four cl«rgy- 
men from Houston who had openeci ses- 
sions of the meeting with prayer (Rev. 
William M. Harris, Rabbi Hyman J'idah 
Schachtel, Rev. John C. Knowles and ev. 
F. T. Hynes, C.M.); expressed sorro’’ of 
the fraternity because of the deat: of 
Dr. G. Lloyd Wilson, of Philadelphia, »nd 
Professor William Way, Jr., of Knox ille, 
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great loss to transportation education; 
and expressed gratitude to Commissioner 
Hutchinson an dad the transportation 
organization leaders who had participated 
in the program, to the Traffic Club of 


Houston arid to the Houston chapter and 
co-host. chapters of Delta Nu Alpha and 
their committees who had made the con- 
vention arrangements; to Allen S. Hart, 
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Worty’s representative at the meeting 
and to Mr. Hennessy, the editor of the 
“Delta Nu Alphian.” 


Three-Phase Plan to Make 


To Propeller Club by Mayor 


Asserting that Chicago “is the only 
city on the Great Lakes today that 
is busy building for the seaway,” 
Richard J. Daley, Mayor of Chicago, 
said the Chicago Port District had 
a three-phase plan of port construc- 
industrial development 


' which called for an expenditure of 
' “many millions of dollars.” 


Mayor Daley delivered the keynote ad- 
dress at a luncheon of the Propeller 


| Club of Chicago commemorating “Na- 


tional Maritime Day” in the Grand 
Ballroom of the Sherman hotel, May 22, 
at which more than 700 persons were 
present. 

Regarding the three-phase port devel- 
opment plan, Mayor Daley said the per- 
centage of completion of the first phase 
was beyond the expectation of the 
planners of the project. 

“Next week will see work beginning 
to deepen the entrance channel and 
the lower anchorage basin of Lake Calu- 
met,” he said. “This will remove approx- 
imately 900,000 cubic yards of material 
which will be deposited to make 100 
acres of man-made land. On this land 
will be constructed a $5 million tank 
farm for storage of all kinds of liquid 
material, such as oils, chemicals, lards, 
and greases to be transferred on and off 
ocean-going vessels, barges, railroad cars, 
and trucks. This land will also be used 
by heavy industries.” 

Mayor Daley said he hoped construc- 
tion would be started this year on a slip 
3,000 feet long and 400 feet wide. In 
addition, he predicted construction would 
be launched in 1956 on a 100-acre uni- 
wig truck terminal on the man-made 
and. 

“Arrangements have been made for 
the letting of contracts for the first 
floating ‘Texas island’ transfer unit—the 
only one of this kind in the world,” 
he said. “This device will permit the 
unloading of bulk material in the most 
efficient and economical manner pos- 


sible. It is unique. There is nothing 
like it in the world.” 

The floating island, which would cost 
over one million dollars, would be in 
operation next spring, he stated. 

“In the spring of 1959, when the St. 
Lawrence seaway is expected to be 
opened, Chicago will be in a position to 
han any reasonable volume of busi- 
ness ‘hat the seaway will generate at 
that ime,” Mayor Daley said. 


Re erring to the House appropriations 
com: ittee recommendation for approval 


of an appropriation of $8.5 million for 
construction and widening of the Calu- 
met Sag channel project, the mayor said 
the narrowness of the channel had been 
a classic bottleneck to the whole Mis- 
Sissippi valley. 

“It is estimated that the present traffic 
of four to five million tons will be in- 
creased to 17 or 18 million tons when the 
work is completed,” Mayor Daley stated. 

Lake Calumet harbor would handle 
general and bulk cargo, he said, and 
Navy Pier, adjacent to downtown Chi- 
cago would handle general cargo. The 
Chicago & North Western Railroad was 
now laying tracks to the pier to serve 
overseas and lake shipping, he said. 
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Mayor Daley said Chicago was the 
“only inland port” which joined the two 
great inland water routes—the Missis- 
sippi to the Gulf, and the Great Lakes 
to the sea. 

Chicago, he added, was the nation’s 
center of trucking, railroading, aviation, 
commerce, and industry. 

“That is why ships from all ports of 
the world will dock at the port of Chi- 
cago,” he said. 





Regular Common Carrier Governing Board 
Advised to Keep an ‘Eye on Washington’ 


Warned by Commissioner Tuggle of Effect on Their Business of Court 
Decisions, Legislative Action, ‘Narrowing’ Scope of Regulation. 
Heat Loss of Trailers Allowed to Stand in Mississippi Sun Tested. 


Policy and legislative matters en- 
gaged the attention of the board of 
governors of the Regular Common 
Carrier Conference of the American 
Trucking Associations, Inc., meeting 
in the Edgewater Gulf hotel, Edge- 
water Park, Miss., May 16-18. 


The board of governors were told to 
“have an eye on Washington,” and to 
maintain contact with members of Con- 
gress. They heard the “single manager” 
plan adopted by the Department of De- 
fense described, and were told by a mem- 
ber of the Commission that “de-regula- 
tion” by court decisions and legislative 
action was “in vogue.” 


Advice to Board 


R. A. Goodling, chairman of the con- 
ference, and president and general man- 
ager of Dixie Highway Express, Inc., 
Meridian, Miss., told board members: 

“While we are meeting in Mississippi, 
we must have an eye on Washington. 
Congress is considering legislation to 
amend the interstate commerce act—in 
particular, the rate-making rule and the 
national transportation Policy. There 
is a general air of crisis in transporta- 
tion. While this is so, we must con- 
tinue to press ahead in our conference 
work to build the common carrier indus- 
try on which the public relies.” 

W. W. Callan, a governor-at-large, and 
chairman of the board of Central Freight 
Lines, Inc., of Waco, Tex., took the floor 
to urge the governors of the conference 
“to exercise the privilege that you enjoy 
as American citizens to make your views 
known to the candidates in the period 
between now and the elections this fall.” 


“There is no time to lose,” he said, “if 
this industry is to get its views across.” 

Albert B. Rosenbaum, general manager 
of the conference, said in his report to 
the Board: 


“The time was when the Interstate 
Commerce Commission was the sole ar- 
biter of transportation under the rules 
laid down by Congress. This time seems 
to be going, and we are seeing more and 
more transportation law made in court 
decisions—including the Supreme Court 
of the United States.” 


Mr. Rosenbaum then discussed several 
recent court cases and decisions regard- 
ing exempt haulers, and other carriers, 
and added that “more and more the regu- 
lated carrier is being regarded as a 
‘stand-by’ carrier.’ The common carrier 
general manager added: 

“The only relief may be in Congress. 
Why we can still be hopeful, and must 
continue to work for it through the 
Commission, I fear that for the most 
part this condition can be corrected only 
by congressional action.” 

J. R. Cooper, chairman of the confer- 
ence policy committee, and president of 
Red Star Transit Co., Inc., Detroit, called 
for a reaffirmation of the conference pol- 
icy in opposition to the “package deal” 
as proposed by the Cabinet committee 
and embodied in S. 1920 and H.R. 6141 
and H.R. 6142. 


_ “We are hopeful,” he said, “that our 
industry’s position on this legislation 
stemming from the report will not be 
divided; but in any event, the regular 
route common carrier interest will be 
protected.” 


Smith and Tuggle Speak 


The Regular Common Carrier Con- 
ference board heard two guest speakers 
in the course of its meeting. They were 
Earl B. Smith, director of transportation 
and communications, for the Depart- 
ment of Defense, and Commissioner 
Tuggle. 


Mr. Smith related his experiences as 
a commercial traffic manager as a back- 
ground to the conception and effecuating 
the “single-manager” plan which has 
been applied to the department’s trans- 
portation activities (T.W., May 12, p. 
39), and, Mr. Smith said, would be ap- 
plied to other activities of the depart- 
ment. 


Under the plan, he said, a secretary of 
a military department was designated by 
the Secretary of Defense “to be respon- 
sible for the organization and operation 
of a particular single manager assign- 
ment for specified categories of common- 
use items and common-service activi- 
ties.” 


Commissioner Tuggle had as his sub- 
ject, “The Narrowing Field of Regula- 
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tion.” He traced the history of the regu- 
lation of transportation in the United 
States and then said that “deregula- 
tion now seems to be in vogue .. .” There 
were numerous proposals in that direc- 
tion, he asserted, and one of the first 
factors in the trend was “the ever- 
broadening exemption” of the agricul- 
tural commodity exemption contained 
in section 203(b) (6) of the interstate 
commerce act. He said that the Com- 
mission had always realized that any 
doubts about the exemption must be 
construed in favor of the farmer and 
that the “true farmer” had rarely, if 
ever, suffered from “overly strict I.C.C. 
action on this exemption.” However, he 
said, there should be “no doubt” on the 
point that the certificated carrier would 
suffer if the broadening continued and 
“so will the hundreds of thousands of 
shippers now relying so heavily on that 
type of carrier.” 


Court Action 


Commissioner Tuggle said he would 
not attempt to go into many cases in 
which the exemption had been materi- 
ally broadened, saying it suffice to say 
that the leading cases “as of now” were 
the so-called ‘“frozen-food” cases in 
which the Supreme Court affirmed a 
lower court decision that fresh and 
frozen dressed poultry were exempt 
(T.W., April 28, p. 76). The court said, 
among other things, that “when the com- 
modity retains a continuing substantial 
identity through the processing stage we 
cannot say that it has been ‘manufac- 
tured’” within the meaning of the ex- 
emption. 

The commissioner said that the deci- 
sion was “somewhat of an eye-opener” 
and that the test now might be one of 
“continuing substantial identity.” 


“The question of whether it is an on- 


the-farm or farm-to-market movement 
has long since been left behind,” Com- 
missioner Tuggle said. 

He then mentioned commodities in- 
volved in cases pending in the courts 
as being “perhaps” all of the commodi- 
ties listed by the Commission as non- 
exempt in the so-called “determination”’ 
case, in which the Commission consid- 
ered many commodities. Unless section 
203(b) (6) was “restrictively amended” 
in the meanwhile, said Commissioner 
Tuggle, it seemed entirely probable that 
under the “continuing substantial iden- 
tity” test promulgated by the Supreme 
Court, the lower courts “may listen sym- 
pathetically to the argument that all of 
the agricultural products considered in 
the determination case are exempt.” He 
added that “this would indeed open the 
floodgates.” 


Contract Carrier Decision 


The commissioner then reviewed the 
Supreme Court’s decision in United 
States v. Contract Steel Carriers, Inc., 
decided in March (T.W., March 17, p. 
67), in which the court found that a con- 
tract carrier was free to search aggres- 
sively for new business within the limits 
of his license, and that the defendant 
in the case was specializing because it 
hauled limited types of steel products 
under individual contracts. The number 
of contracts held by the carrier had 
been in question in the Commission’s 
proceeding. 

Commissioner Tuggle said that such 
aggressive searching for new business 
would “be difficult or impossible tq dis- 
tinguish from the holding out of a com- 
mon carrier authorized to carry the same 
commodity.” 


He said that the court’s decision gave 
new urgency to a recommendation made 
by the Commission in its sixty-ninth 
annual report that it have power to limit 
the number of contracts a contract car- 
rier might hold, and to provide that per- 
mits might be issued only when it was 
shown that existing common carriers 





Seven refrigerated truck trailers parked in an open lot behind the hotel in Edgewater Park, Miss., 
where the board of governors of the Regular Common Carrier Conference met, to test heat loss 
after refrigeration units had been turned off. 
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were unwilling or unable to prov de thi tive ed’ 
type of service for which a neg hag nd pre 
been shown. - Re! 

Commissioner Tuggle then tur: d to,§% pad 21 | 
“recent legislative development” whic, receiVii 
he said was of particular concerr: to ty} yanuf 
conference. He referred to a rejort (8 qyailer 
the Senate committee on small biisiney$ pruck F 
which made an investigation of ‘ie a. 0% the Tir 
ministration of the motor carrier ag Two 1 
He said that most experts in tran: Dorta. roved 
tion were unable to agree with “tise ¢. P 1. To 
treme conclusions” reached by the cop. tudy ¢ 
mittee’s staff (T.W., March 17, p. 56), straigh' 

Commissioner Tuggle concluded }\ ; — ¢ 
report by saying that the era of growt) f erforn 
in transportation was “not over” anf servo 
that growth and change presented “grey BF sai, 
implications.” To meet them, he sai tandal 
“the transportation industry will kin 9. Tc 
called upon perhaps to play an even mor § study 
vital part than in the past.” ® prakes 

Conference Business "= tions 

Reporting to the board were Rober}. freque 
J. McBride, executive director of th} 
conference, and Walter W. Belson, d- = 
rector of public relations, and assistant § A SI 
to the president of the A.T.A. : - 

Mr. McBride gave his impressions o § —e ‘ 
the hearings on H.R. 6141. t Hu wn 

“The politicians want to know th ™®! a 
facts,” said he. “Here we are dealing & demor 
with a highly technical problem, ands °° 
there is much that our people can do in lot ne 
the legislative field by way of giving volvin 
direct, personal information to the sen. the N 
ators and congressmen.” the U 

He said it was not enough to join a _ 
trade association, even though that was tral 
desirable, but that there was “no sub- - 
stitute in legislative work for the per- eden 
sonal contact that you have with the Ay 
politician.” When the man in Wash- ” wa 
ington opens your letter, he must know f oe 
you if that letter is to “pack any punch; eae 
said Mr. McBride. = 

E. W. “Sy” Harlan, chairman of the onsti 
publicity committee, and president of cour: 
Bruce Motor Freight, Inc., Des Moines labor 
Ia., announced publication of a booklet, unit: 
entitled “What a Highway Common Car- wate 
rier Is and Does.” He said that “we be- heat 
lieve this booklet will be a very valuable fact) 
tool in the hands of our carriers in perh 
their effort to ‘sell common carriers’ to refri 
legislators, and opinion-makers_ gen- (Bri 
erally.” He said the booklet would be worl 
presented at the October meeting of M 
the board in New York. did 

A highlight of the board meeting was that 
the presentation of the first copy of ardi 
“Elements of Freight Traffic,” a new unit 
book published posthumously, by Pro- H 


fessor William Way, Jr., formerly head 


of the Department of Transportation of had 
the University of Tennessee. ze 
The first copy was presented by Mr. ree 
Goodling to Earl B. Smith, director of jo 
transportation and communications, De- ans 
partment of Defense, immediately fol- reg 
lowing his address to the board on i 
May 17. os 
Harry N. Beiter, chairman of the edu- a 
cation and fiscal committee, the group 
sponsoring the book, said the book’s 15 a 
chapters included the first textual mate- . 
rial “completely covering motor carrier fur 
classification, rates and tariffs for the Al: 
transportation student.”  — 
Equipment Development Mi 
The conference board approved a nim- Pr 
ber of projects or actions of the 4 ito- Sa 
motive equipment development com 1it- Ci 
tee and the operations committee, de- 
signed to make available better ec ilp- 
ment for road work, or to reduce ope at- th 
ing costs. in 


Fred Dorn, chairman of the autc10- 
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pment development committee, 
ident of Dorn’s Transportation, 
selaer, New York, said his group 
proposals on highway equipment 
receiving the attention of the Automobile 
Manufacturers Association, the Truck- 
Trailer Manufacturers Association, the 
Truck Body Equipment Association, and 
the Tire and Rim Association. 

Two new equipment proposals were ap- 
proved, as follows: 

1.To request the manufacturers to 
study and improve parking brakes on 
straight trucks and combinations, to de- 
velop greater reliability, more efficient 
performance, and to increase life and 
extend intervals between brake adjust- 
ments, and to give consideration to 
standardization of brake lever locations. 
2. To request the manufacturers to 
study and lengthen the life of service 
prakes on straight trucks and combina- 
tions and decrease brake adjustment 
frequencies. 


Trailer Report 


A special report to the board on an 
engineering study of body refrigeration 
and insulation was made by John B. 
Hulse, of the Truck-Trailer Manufac- 
turers Association, of Washington, D.C. 
The report followed nearly a week of 
demonstrations conducted on a parking 
lot near the Edgewater Gulf hotel, in- 
volving seven trailers and supervised by 
the National Bureau of Standards and 
the U.S. Department of Agriculture. 

Mr. Hulse reported that “all of the 
trailers reached the objective originally 
established for this demonstration, that 
of maintaining zero degree temperature 
“- an empty trailer parked in an open 
ot.” 

Harold D. Johnson, of the Department 
of Agriculture Washington, D.C., told the 
Board: 

“One result of these preliminary dem- 
onstrations will be better trailers. Of 
course we must do over-the-road and 
laboratory tests. We know that reefer 
units pick up a great amount of excess 
water, and there is a serious problem of 
heat loss at doors. We are developing 
factual information so that some day, 
perhaps, you will be able to buy ‘rated’ 
refrigerated units, at so much B.T.U. 
[British thermal unit] loss. We are 
working toward accepted standards.” 

Mr. Hulse said the trailer maker today 
did not have a “seal of approval” but 
that his industry was seeking stand- 
ardized methods of testing to better the 
units. 


He quoted a railroad spokesman who 
had said that the rails are “out to re- 
capture all the lost refrigerated traffic.” 
He cited the growth of refrigerated 
transportation, saying the per capita 
consumption of frozen foods and “heat 
and serve” foods had gone from 13 
to 30 pounds per capita in the five years 
from 1950 to 1956. He said that trucks 
carried 68 per cent of the traffic in 1955, 
compared with 72 per cent carried in the 
previous two years. 


Trailers for the demonstrations were 
furnished by Dorsey Trailer Co., Elba, 
Ala.: Fruehauf Trailer Co., Detroit, 
Mich.; Highway Trailer Co., Edgertown, 
Wis.; Lufkin Trailer Co., Lufkin, Tex.; 
Miller Trailer Co., Bradenton, Fla.; Steel 


tive ed’ 
and pre 
Inc., Re! 
had 21 


Products Co., (Great Dane Trailers) 
Savannah, Ga.; and Trailmobile, Inc., 
Cinc:nnati, O. 


> ™M 


nming up, Mr. Hulse said: 

“We have conclusively demonstrated 
the ability of these tractor-trailer 
‘mo.ile refrigerators’ to hold the low 


temperatures required to move meats 
and other table items, all frozen foods, 
from the producing areas to the big 
consuming markets in volume.” 


Operations Committee 


The operations committee, under its 
chairman, A. A. Fowler, Sr., president of 
the Indianapolis-Kansas City Motor Ex- 
press Co., Kansas City, Mo., announced 
plans to publish a folder to stimulate 
much improved planning and scheduling 
of motor carrier pickup and delivery, and 
increased use of what he termed “the 
gold-mine of information in the Drake 
report, much of which has never filtered 
down to the operating level of our com- 
panies.” 

Fred Freund, director of traffic of the 
A.T.A., told the board that a booklet, 
probably to be titled “The Fifty-Million- 
Dollar Question,” would be completed 
within the near future for use of the in- 
dustry, under auspices of the transporta- 
tion committee on practices and proce- 
dures. He said he felt the booklet could 
be successful only if truck line owners 
“carried it to their shippers and proved 
to them how much both of us have to 
gain by improving our scheduling of in- 
bound and outbound traffic.” He cited 
the loss of revenue in down-time caused 
by poor coordination, and said that “the 
engineers tell us it costs seven cents a 
minute for a truck and driver to stand 
idle at anyone’s dock. The engineers’ 
best estimate was that “we lose in plain 
downtime and the lost production that 
this entails, a sum of 50 million dollars 
a year, Mr. Freund said, adding that 
“that is only a guess-timate.” 


Communications for Carriers 


O. B. English, operations vice-chair- 
man in charge of communications, re- 
ceived board support of his proposal to 
use all means available to obtain a fav- 
orable decision from the Federal Com- 
munications Commission on a pending 
microwave application. 


Mr. English asked Robert Abel, com- 
munications engineer of the American 
Trucking Associations, to report on re- 
cent developments in the field of com- 
munications. 

“Conservatively speaking, I believe 
our industry is perhaps ten years behind 
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what can be done with communications 
today,” he told the board members. “We 
came very near being left out in the 
cold in the allocation of frequencies for 
mobile radio equipment, and there is no 
time to lose if we are going to protect 
our interest in the securing of microwave 
channels for the trucking industry. 

“Our stake in communications is im- 
mense. Few realize that we are the 
second largest users of land lines facili- 
ties. Transportation and communica- 
tions must and do go hand in hand.” 

Harwood Cochrane, chairman of the 
government traffic relations committee, 
submitted his report on the new De- 
partment of Defense single manager 
Plan, and “our empty mail sacks.” He. 
said the group had been working since 
1951 to bring about “recognition of the 
motor common carrier industry and 
what it can do for mail service and 
economy of operations.” He reported 
some success at the operating level, but 
said that “at the political level where 
the policy decisions are made they just 
don’t know we exist, and don’t want 
to know.” 


The common carriers voted a motion 
requiring the staff in Washington to 
draw up specific language for legislative 
changes designed to put the U.S. mails 
on common carrier trucks at compensa- 
tory rates, while reducing costs of mail 
transportation which now goes largely 
by rail, and offering the postal patrons 
improved truck service. 

The Board of Governors will hold its 
next regular meeting in New York City 
in October. 





Minetti, Lowen Nominations 
Approved by Committee 


The Senate committee on interstate 
and foreign commerce on May 23 re- 
ported favorably to the Senate the nom- 
inations of C. Joseph Minetti, of Brook- 
lyn, N.Y., to be a member of the Civil 


Commissioner Tuggle (center), discusses transportation matters with R. J. McBride (left), executive 

director of the Regular Common Carrier Conference of the American Trucking Associations, and 

R. A. Goodling (right), chairman of the conference, in the course of the meeting of the board 
of governors of the conference at Edgewater Park, Miss. 
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Aeronautics Board, and of Charles J. 
Lowen, Jr., of Colorado, to be admin- 
istrator of the Civil Aeronautics Admin- 
istration. 


Senator Wofford, of South Carolina, 
announced he would file a minority re- 
port on the Lowen nomination. 

Mr. Minetti was nominated for a six- 
year term expiring December 31, 1961. 
He is a Democrat. 

Mr. Lowen succeeds Frederick B. Lee, 
who was asked to resign by Secretary 
of Commerce Weeks. 

Senator Monroney, of Oklahoma, said 
that the favorable report to the Senate 
on the Lowen nomination must clearly 
state that approval by the committee 
would not in any way prejudice the 
study now being made by the senators’ 
aviation subcommittee on the merits of 
a bill to divorce the C.A.A. from the 
Commerce Department and to set it up 
as a separate agency. The committee 
agreed that such a statement would be 
written into the report. 





‘Colonel’ Johnson to Leave 
1.C.C. June 4; His Successor 


To Be Sworn in on That Day 


Commissioner Johnson, who joined 
the I.C.C. in 1940 and is the senior 
member of that body, announced 
May 23 that he would retire June 4. 
On the same day, the ILC.C. an- 
nounced that Donald P. McPherson, 
Jr., of Gettysburg, Pa., Commissioner 
Johnson’s successor, would. take his 
oath of office as a member of the 
I.C.C. on June 4. 


Commissioner Johnson’s term expired 
December 31, 1955, but he continued to 
serve at the request of the White House. 
The commissioner completed his term in 
spite of a suggestion, made early in 1954 
by a White House aide, that the com- 
missioner resign. At the time, it seemed 
to be the opinion at the White House 
that, since Commissioner Johnson had 
passed the age of 70 and served more 
than 15 years in the federal government, 
he was subject to compulsory retirement 
under federal statutes. 


However, in the opinion of the Com- 
mission’s chief counsel at that time, con- 
firmation by the Senate of Commissioner 
Johnson’s appointment by the President 
after the commissioner was 70 years old 
amounted to an exemption from the com- 
pulsory retirement provision (T.W., 
March 20, 1954, p. 21). Although the 
White House had a contrary opinion from 
the Attorney General of the United 
States, no further step was taken in 
the matter of Commissioner Johnson’s 
retirement—except that the White House 
asked him to continue in service after 
last December 31. 


Mr. McPherson’s appointment to the 
I.C.C. was confirmed by the Senate on 
March 15 (T.W., March 17, pp. 13,.31). 
However, Mr. McPherson was serving 
the last year of a second term in the 
Pennsylvania senate and, due to the 
legislative situation, it was said earlier 
this year that he would not take his 





place on the Commission until 
Pennsylvania legislature adjourned. 

Mr. McPherson was born at Cham- 
bersburg, Pa., October 6, 1906, attended 
the public schools of his state and re- 
ceived his A.B. degree from Princeton 
University in 1928, and his LL.B. degree 
from Harvard in 1931. He was first 
elected to the Pennsylvania senate in 
1948. 


Commissioner Johnson’s Service 


The retiring commissioner, now 78 
years of age, is a native of Marion, S.C. 
He served as Assistant Secretary of 
Commerce under President Roosevelt 
from 1935 to 1940, when he was ap- 
pointed a member of the I.C.C. He 
served twice as its chairman, and during 
the World War II period was director 
of the Office of Defense Transportation. 
Among the many trophies and souvenirs 
of his service which decorated Commis- 
sioner Johnson’s office at the I.C.C. was 
a cartoon in which the commissioner, 
as the director of the O.D.T., posed his 
famous question: “Is this trip neces- 
sary?” The cartoonist pictured “the 
Colonel,” as the commissioner was al- 
ways addressed, asking the question of 
an individual labeled “John Q. Public” 
who was “riding the rods.” 

In his letter of resignation to Presi- 
dent Eisenhower, Commissioner Johnson 
said: 

“It seems to me desirable that I re- 
tire from the Interstate Commerce Com- 
mission on June 4, 1956, or on any 
earlier date my successor finds it pos- 
sible to take his seat. Please consider 
and accept this as my resignation as 
stated. 

“I have enjoyed a long, happy, and 
interesting experience in the service of 
my government. I greatly appreciate 
your many courtesies and kindly con- 
sideration. 

“May I take this opportunity to say 
that your appointments to this Commis- 
sion are all outstanding. You may be 
confident that the Commission as now 
constituted will continue both its wise 
decisions and the voluminous production 
for which it has long been celebrated.” 

Commissioner Johnson, a civil engineer, 
received his education at the University 
of South Carolina, Columbia, S.C., and 
at Furman University, Greensville, S.C. 
He served in the Spanish-American War 
as a sergeant with the First South Caro- 
lina Volunteer Battery of Heavy Artillery. 

He opened an office for the practice of 
civil engineering at Marion in 1898 and 
has maintained it ever since. In 1916, 
he recruited a company of military en- 
gineers for service on the Mexican border. 

He recruited a battalion of military 
engineers in 1917, went to France as 
battalion commander with the Rainbow 
Division, and in April, 1918, became reg- 
imental commander with the rank of 
lieutenant-colonel. On September 12, 
1918, the first day of the San Mihiel 
offensive, he became Chief Engineer 
of the Rainbow Division and was pro- 
moted to colonel in October, during the 
first Argonne offensive. 

His many decorations include the U.S. 
Distinguished Service Medal, the Verdun 
Medal and Legion of Honor from France, 
and the Order of Leopold II from Bel- 
gium. He also received the U.S. Medal 
of Merit and the Navy’s Certificate of 
Appreciation in recognition of his service 
as -O.D.T. director in World War It. 

A charter member of the American 
Legion, Commissioner Johnson was a 
member of its national executive com- 
mittee from 1919 to 1936. 


the 


He is an enthusiastic golfer : 
a member of Army & Navy, 3urnin§ 
Tree and Post Mortem clubs o/ Wag. § 
ington. He and Mrs. Johnson aintain FF 
their local.residence at 3040 Idaho Ay. ff 
enue, N.W. 


President Eisenhower’s Let:er 


In reply to Commissioner Joinsop; 
letter indicating his desire to retir f 
President Eisenhower wrote: ' 

“Knowing as I do your record of long & 
service to the government and nation g; 
a member of the Interstate Commerg 
Commission, I must respect your desir 
to retire from public life and accept yoy 
resignation as requested in your letter 
of May seventeenth. 

“During the years of your devoted gery. 
ice, there has taken place a vast expan- 
sion of activity by Americans in the 
realm of interstate commerce. The re. 
quirements placed upon the Commission 
and its members by this heightened ae. 
tivity have been heavy, and you shoul 
take great satisfaction from your large 
contribution to the work of the Commis. 
sion in successfully meeting the chal- 
lenge. 

“As you leave government service 
you carry with you my personal thanks 
and appreciation of your unstinting ef- 
forts, along with the gratitude of the 
American people. I wish you continv- 
ing good health and happiness in the 
years ahead.” 


Testimonial Dinner 


On the evening of May 22 the Post 
Mortem Club tendered a_ testimonial 
dinne? to Commissioner Johnson and 
Mrs. Johnson. The general theme of the 
program for the evening was: “This Is 
Your Life.” Men who were familiar with 
Commissioner Johnson’s work as 4 
soldier, an engineer, in the American 
Legion, at the Department of Com- 
merce, and at the I.C.C., and who knew 
him as a friend, paid their tributes. 

As tokens of their esteem, the com- 
missioner and Mrs. Johnson’s friends 
presented to Mrs. Johnson a silver tray, 
and to “the Colonel” a new Buick auto- 
mobile. 





C.N.R. Diesel, Freight Car 
Orders Total $91 Million 


Orders totaling nearly $91 million dol- 
lars for 240 diesel locomotives and 5,150 
freight cars have been placed by Cana- 
dian National Railways, E. A. Bromley, 
C.N.R. vice-president of purchases and 
stores, has announced. 

The orders covered new equipment for 
all the railway’s Canedian regions and 
for its lines in the United States, he said. 
Deliveries of all this equipment were ex- 
pected to be completed by mid-1957, he 
said. 

The largest single group of orders cov- 
ered 163 diesel units for Canadian service, 
Mr. Bromley stated. Total value was more 
than $30 million. Builders would be 
Montreal Locomotive Works Ltd., and 
General Motors Diesel, Ltd. 


He added that 77 diesel switchers and 
road switchers for C.N.R. lines in the 
United States were on order from Ico 
Products, Inc., and the Electro-Movive 
Division of General Motors Corpora (on. 
These. units.are valued at approxim: ‘ely 
$13 million. 

Six builders of freight equipment 124 
received orders for a total of 5,150 v xits 
valued at more than 47.5 million do) 15, 
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Mr. B:omley said. Companies and 
number of cars ordered were: Marine In- 
dustries i-td., Sorel, 350 cars; Eastern Car, 
Ltd., T:: :ton, N.S., 1,730; National Steel 
Car Corporation, Ltd., Hamilton, 1,570; 
Canadian Car and Foundry Co., Ltd., 
Montre«i. 1,000; The American Car and 
Foundry Division, ACF Industries, Inc., 
400, ani ‘ne Magor Car Corporation, 100 


cars. 


cine 





C.A.B. Must ‘Stimulate’ Air 
Competition, Vice-Chairman 
Says in Speech at Oakland 


In an address, entitled “Mass Air 
Transportation Is in the Public In- 
terest”, delivered at a breakfast 
meeting of the Oakland Chamber of 
Commerce and the Oakland World 
Trade Club on May 22 in the Inter- 
national Room of the Metropolitan 
Oakland International Airport, Oak- 
land, Calif., Joseph P. Adams, vice- 
chairman of the Civil Aeronautics 
Board, outlined what the CAB. 
should do to promote sound econom- 
ics, create favorable atmosphere for 
investors, and stimulate competition 
for the nation’s air carriers. 


Mr. Adams said that the C.A.B. “must 
continue to promote sound economics 
of air carriers with resultant further 
reduction in subsidy payments.” He 
added: 

“It is with genuine satisfaction, then, 
that I report to you the substantial 
progress which has taken place during 
the last four years in the reduction of 
total subsidy mail payments to our air 
transportation industry. This record of 
subsidy reductions is one of which the 
Civil Aeronautics Board and the airline 
industry can be justly proud. By the 
same token, of course, it is a record 
which should be most gratifying to the 
taxpayers of the United States. Three 
years ago I reported to you that only 
four of our domestic trunklines were at 
that time still classified as subsidized 
carriers. By June 1 of this year, 1956, 
there will remain only one domestic 
trunkline air carrier still receiving fed- 
eral government subsidy support. 


Subsidy Bill Reduced 


“For the entire airline industry, do- 
mestic, territorial and international, the 
Subsidy bill has been reduced some 32 
per cent, from a total of 63 and one- 
half million dollars in 1952 to approxi- 
mately 43 million dollars for the pres- 
ent fiscal year ending June 30, 1956. 
Even this sizable cut of more than 20 
million dollars during the last four 
years is not really the whole story. 
During the same period our very im- 
portant local air service Carrier group 


has so expanded that it is now serving 
60 more cities than four years ago and 
iS operating approximately 4,000 more 
route miles than in 1952. This greatly 
brondened service to the United States 
tra\ ‘ing public has, of course, carried 
Wit it @ greater need for federal sub- 
Sidy mail pay. The actual increased 
Subs dy involved in the case of the 
locs' service carriers is about five mil- 
_ jollars as compared with their 1952 


am sure that the board and the 


entire airline industry are agreed that 
this increase has been required in the 
interests of the public service respon- 
sibilities of. air transportation. We all 
recognize that in the long-run it must 
be reduced and I can assure you that 
it will be reduced if the board will co- 
operate with these local service carriers 
in properly strengthening the route 
systems operated by them. Suffice it to 
say that this is a specialized problem 
in the subsidy field and all of us are 
cooperatively working on it. 

“Aside from this special subsidy prob- 
lem and excluding from consideration 
the subsidy mail pay for the local 
carrier group, the record achieved in 
the last four years becomes even more 
impressive. In the fiscal year 1952 the 
total subsidy mail pay bill for our 
domestic trunklines, helicopter opera- 
tors and all of our international, over- 
seas and territorial carriers was $44,- 
500,000. In fiscal 1956, this sum will be 
reduced to approximately $19,000,000— 
or a reduction in a short four-year 
period of 53 per cent. The Civil Aero- 
nautics Board and the managements 
of every one of the airlines involved 
can take great pride, it seems to me, in 
having reduced by more than half the 
dependence of these 37 air carriers upon 
subsidy support.” 


‘Atmosphere’ for Investors 


The C.A.B. “must continue to create 
favorable atmosphere for ever increas- 
ing numbers of necessary airline inves- 
tors and stockholders,” Mr. Adams, said. 
Under the civil aeronautics act the 
C.A.B. was charged with developing a 
sound air transportation system, he 
said, and such a system certainly “re- 
quires that our investing public have a 
high regard for the soundness of the 
air transport industry as an_ invest- 
ment. Continuing Mr. Adams said: 

“The corporate finances of our do- 
mestic trunkline carriers are in a healthy 
condition. The managements of these 
carriers may well be proud of their finan- 
cial progress, taking in stride the several 
aircraft fleet changes that have taken 
place since the inauguration of the DC-3 
airplane. 

“My interpretation of the responsibil- 
ity of the Civil Aeronautics Board in 
considering the interest of the investor, 
is that the board should in the issuance 
of its regulatory decisions create a favor- 
able atmosphere for the potential air 
carrier investor. The board considers its 
regulatory actions, taken in the three 
years since I last reported to you, as con- 
ducive to such a favorable investor at- 
mosphere, but it is not always sufficient 
to be simply well-intentioned... .” 


Mass Air Transportation 


Mr. Adams said that the C.A.B. “must 
continue to stimulate competition, initia- 
tive and inventiveness in the airline in- 
dustry to satisfy the insatiable desire 
of the public for mass air transporta- 
tion.” 

He said that there could be no doubt 
that a 50 per cent increase in air travel 
in the last three years was in large part 
due to the tremendous expansion in low 
fare air coach service provided by do- 
mestic air carriers. 


“Last year,” he said, “our dynamic 
domestic airline industry generated al- 
most 20 billion passenger miles, and in- 
crease from 1952 of more than 65 per 
cent. Of this 20 billion passenger-mile 
total, 34 per cent of the travelers utilized 
low fare air coach service. In other 
words, my 20 per cent air coach figure 
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of 1952 has in only three years jumped 
to 34 per cent” (Mr. Adams referred to 
estimates he gave in an address three 
years ago). 

In a discussion of what he called 
“When We Meet Again in the Jet Age”, 
Mr. Adams said: 

“It is my belief that jet age civil 
aviation cannot be properly described as 
an advance in travel. It is instead a re- 
volution and a complete break with the 
past”. 





Canadian Traffic League's 
Ontario Division Opposes 


Highway Rate Regulation 


The Ontario division of the Cana- 
dian Industrial Traffic League, 
through the Toronto headquarters of 
the league, has stated its opposition 
to legislative regulation of highway 
freight rates in the province of On- 
tario on the ground that great 
progress in trucking has been 
achieved without such, regulation, 
that economic progress would be im- 
peded by such regulation and that 
the shipper might be deprived of 
freedom to select the carrier best 
suited to his needs. 


The league filed a “subinission” with 
the minister of highways of the province 
of Ontario on May 16, asserting that 
various carrier organizations in stating 
their position had claimed to express the 
view of shippers regarding the regulation 
of freight rates under the public com- 
mercial vehicle act, R.S.O. 1950, chapter 
304, but that those views had not been 
authorized by the Ontario division. It 
said that the league as a whole and the 
Ontario division had indicated their 
views in an earlier letter to the prede- 
cessor of the present minister of high- 
ways. 


Growth of Trucking 


The Ontario division of the league, 
saying that it was composed of 475 mem- 
bers, cited a growth in the regulation of 
trucks in the province from 100,234 in 
1945 to an estimated 288,000 in 1955, 
adding: 

“This unprecedented progress, the 
greatest in the history of Canada, has 
been achieved in free competition and 
free from any legislative regulation in 
Ontario of highway freight rates and 
traiffs.” 

The division also quoted from a report 
of the Senate select committee on small 
business of its report on the administra- 
tion of the motor carrier act by the 
I.C.C., as follows: 

““The I.C.C. should take immedi- 
ate steps to remove the shackles it has 
tightened around a large segment of the 
trucking industry and thus usher in a 
new era of wholesome competition of all 
qualified trucking concerns.’ ” 

The Ontario division said that that 
extract might be of significance since 
highway transport freight rates were 
regulated in the United States by the 
I.C.C., and that “their experience may 
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be a guide as to the advantages, if any, 
or disadvantages of the legislative regu- 
lation of highway transport freight 
rates.” 


Views of Shippers 


The league’s national office said it had 
been instructed by the Ontario division 
to submit for the consideration of the 
highway minister that: 

“1, The unprecedented economic ex- 
pansion of the province of Ontario, in- 
cluding the trucking industry, has been 
achieved in free competition and free 
from legislative control of highway 
transport freight rates and tariffs, and 

“2. That any regulation of highway 
transport rates will in our opinion only 
hinder the further economic progress of 
the province, and 

“3. That any regulation of highway 
transport freight rates may deprive the 
shipper of the freedom of selection of the 
carrier best suited to his needs and tend 
to increase freight costs, and 

“4. That any regulation of highway 
transport freight rates and tariffs would 
be a hindrance to the development of the 
sparsely populated areas of the province 
where shipping and the carriage of 
freight by transport is of pioneer nature, 
and 

“5. That the experience of the regula- 
tion of rail freight rates has resulted 
in a movement away from the stringent 
regulation of rates in that mode of 
transportation as evidenced by the 
recent freedom granted to the railways 
to make agreed charges, and 


“Therefore in consideration of these 
matters we submit that no legislation 
should be enacted which would regulate 
or have the effect of regulating highway 
transport freight rates and tariffs in the 
province of Ontario.” 


1.C.C. Admits More Than 


250 Persons to Practice 


The following persons have been named 
in three lists dated May 17, 18, and 22, 
issued by the Commission, as now eligible 
to practice before that body: 


Charles H. Apt, Iola, Kan.; Frederick 
G. Apt, Jr., Iola, Kan.; Peter Wildman 
Asher, New York, N.Y.; Hugo L. Black, 
Jr., Birmingham, Ala.; Thomas Raymond 
Burke, Omaha, Neb.; Duana Arden By- 
bee, Pocatello, Ida.; Jerome Alfred 
Cooper, Birmingham, Ala.; John Newton 
Crudup, Gainesville, Ga.; Edward D. 
Devine, Jr., Detroit, Mich.; Warren N. 
Grossman, Los Angeles, Calif.; John 
Haworth, High Point, N.C.; Edward G. 
Hough, Portland, Me.; Leo Kaplowitz, 
Linden, N.J.; Robert W. Lewis, Ambridge, 
Pa.; Aloysius F. Mahler, Pittsburgh, Pa.; 
John Carlyle McDonald, Fitzgerald, Ga.; 
William E. Mitch, Birmingham, Ala.; 
Robert Alan Parr, Detroit, Mich.; James 
William Ritchie, Indianola, Ia.; Walter 
J. Russell, Grand Rapids, Mich.; Lucio 
L. Russo, Atlanta, Ga.; John P. Thomp- 
son, Denver, Colo.; Charles E. Shaver, 
Houston, Tex. 


Leonard Ferd Aguillard, Baton Rouge, 
La.; Leslie Harold Allen, Denver, Colo.; 
Willis Arlan Bass, Richmond, Calif.; 
Michael Begala, Pittsburgh, Pa.; Nor- 
man F. Blash, Philadelphia, Pa.; Ray- 
nard Frederick Bohman, Jr., Gardner, 


Mass.; Lawrence Joseph Bowler, Sr., 
Philadelphia, Pa.; Cecil Leo Brennan, 
Lincoln, Nebr.; George Vincent Broder- 
ick, Pearl River, N.Y.; Eugene Adams 
Bryant, Atlanta, Ga.; Anthony Wil- 
liam Bummara, Long Island City, N.Y.; 
Louis Gene Buratti, Fitchburg, Mass.; 
Joseph Leo Burch, Jr., San Antonio, 
Tex.; Kenneth Francis Burke, La Crosse, 
Wis.; Robert C. Burt, Hill Air Force 
Base, Utah; Norman A. Buskey, Mal- 
den, Mass.; David Louis Caldwell, An- 
derson, Ind.; Stanley F. Ciesielka, Phila- 
delphia, Pa.; John E. Clark, South San 
Francisco, Calif. 

Beverly Hugh Commins, Richmond, 
Va.; Ervin B. Conrad, Kansas City, Mo.; 
Donald L. Crittenden, St. Louis, Mo.; Asa 
Buford Culver, Sr., Dallas, Tex.; Eugene 
T. Cunningham, Los Angeles, Calif.; 
Cecil Harding Davis, Gastonia, N.C.; 
Daniel Francis Dillon, New York, N.Y.; 
Thomas Joseph Dillon, New York, N.Y.; 
Peter William Eberle, Oakland, Calif.; 
John Edward Erickson, Galesburg, IIl.; 
Edwin LeRoy Farmer, San Francisco, 
Calif.; James Richard Farnen, St. Paul, 
Minn.; Leonard A. Feltman, St. Louis, 
Mo.; W. Leland Fishback, Portland, Ore.; 
Williard A. Frakes, Milwaukee, Wis.; 
Vernon Dale Gabe, Denver, Colo.; George 
S. Galamba, El Paso, Tex.; Terence A. 
B. Gallagher, New York, N.Y.; Stanley 
Edward Garrett, M/Sgt., Barstow, Calif.; 
William Earl Gentry, Oklahoma City, 
Okla.; Donald B. Gill, Detroit, Mich. 

Leon Rogers Gleaves, Jr., Louisville, 
Ky.; John Richard Goettelmann, St. 
Louis, Mo.; H. Dale Gorman, Highland 
Park, Mich.; Arthur LeRoy Grass, 
Houston, Tex.; Joseph Stull Gray, 
Philadelphia, Pa.; Thomas F., Greney, 
Chicago, Ill.; John A. Grimes, Fontana, 
Calif.; Frank Emil Haller, Los Angeles, 
Calif.; Joel Burdette Ham, Fort Worth, 
Tex.; Ralph E. Hamilton, Portland, 
Ore.; David L. Henderson, St. Paul, 
Minn.; Harold Joseph Holcomb, Kansas 
City, Mo.; Billy George Hulsey, Fort 
Worth, Tex.; Allen Robert Jansen, Mil- 
waukee, Wis.; Walter Kaser, New York, 
N.Y.; Peter J. Kerr, Los Angeles, Calif.; 
Donald Gene Kimble, Kansas City, Mo.; 
Walter H. Koeppel, East Peoria, Ill; 
Valent F. Kosar, Sharon, Pa.; George 
Edgar Leavell, Long Beach, Calif. 


Edmund Joseph Thomas Long, Phila- 
delphia, Pa.; John D. Loveley, Detroit, 
Mich.; Clark Baker Luxon, Duluth, 
Minn.; John C. Manning, Chicago, II1.; 
Earl Nelson Miles, Jr., Oakland, Calif.; 
Joseph Eugene Millard, Los Angeles, 
Calif.; E. S. Miller, Atlanta, Ga.; Daniel 
Morgigno, Fresno, Calif.; Francis Pat- 
rick Murphy, Los Angeles, Calif.; John 
Mathias Muzzy, Indianapolis, Ind.; 
Michael P. Opitz, New York, N.Y.; 
Emmett Quinlan O’Sullivan, Sacramen- 
to, Calif.; Patrick Edward Paul, Chicago, 
Ill.; Carl Sibley Pope, North Chicago, 
Ill.; Curtis Edward Reddemann, Mil- 
waukee, Wis.; Fahy Norris Replogle, 
Kansas City, Mo.; M. Dale Roberts, 
Omaha, Nebr.; William A. Roe, Wash- 
ington, D.C.; Joseph F. Ruffo, Sharon, 
Pa.; William H. Rutledge, Hoboken, N.J. 

Fred J. Sahli, El Segundo, Calif.; 
Emil Henry Schimpf, Santa Monica, 
Calif.; Charles William Schuler, New 
Holland, Pa.; Clifford R. Shirley, Jr., 
Atlanta, Ga.; Kenneth W. Shreve, 
Wichita, Kans.; Sidney Silverman, 
Phoenix, Ariz.; Albert Lee Smith, Jr., 
Baton Rouge, La.; Donald Robert Smith, 
Los Angeles, Calif.; William David 
Smith, Indianapolis, Ind.; Earnest 
Thomas Solomon, Wichita, Kan.; Ken- 
neth E. Stark, Kansas City, Mo.; Joseph 
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Stephens, Chester, Pa.; Donal Lenn} 
Tank, Jacksonville, Fla.; Lloyd : rederick 
Thomas, Van Nuys, Calif.; l.aymoy 
Peter Thompson, Omaha, Neb. Rober 
Kenneth Thornton, Fort Worth, Ty. 
W. Ernest Translateur, Newark, yj 
Ralph E. Turano, Denver, Colo.; Josep) 
G. Van Grinsven, Lima, O.; Charles p J 
Van Treese, Ontario, Calif.; Jack Vag 
Ontario, Calif.; Michael F. Wesley, Jerse, f 
City, N.J.; Charles Herbert Wilson, Min. 
neapolis, Minn. 

Raymond N. Withrow, Sacrament 
Calif.; James C. Wright, Charlesto, 
S.C.; George Zigich, Philadelphia, p,: 
Leonard Charles Zucker, Philadelphia 
Pa.; William Rothwell Zuetell, El Segun. § 
do, Calif.; Raymond Jack Allen, Oki.) 
homa City, Okla.; Michael Apruzzs — 
Burbank, Calif.; Stanley Raymond By). 
lou, Jr., Columbus, O.; James R. Bar. 
Akron, O.; Albert Leo Bauwens, Omaha, 











Neb.; James V. Peamen, Ferndale, Mich: 4 
Reynold Francis Brandt, Jr., Amarillo — 


Tex.; James Boyd Como, Jr., Beaumont, 
Tex.; Victor R. Comstock, Oklahoma, 
City, Okla.; John Warren Cox, Wilming. 
ton, Calif.; Thomas Duane Curtin, 


Washington, D.C.; William C. Doacher, 


Jr., New York, N.Y.; Donald Milton 
Droste, Detroit, Mich.; Eugene R. Dv- 
Bois, New York, N.Y.; Dudley Farrel! 
Duncan, Tulsa, Okla.; Warren George 
Ege, Minneapolis, Minn.; James J. 






Emigh, Memphis, Tenn.; John William 
Engelherdt, New York, N.Y.; Walter A fF 


Fairfax, Seattle, Wash.; William Edward 
Finsher, Dallas, Tex. 

Clarence Earl Fiveash, Tulsa, Okla: 
David Flint, New York, N.Y.; Charle 
Joseph Ford, Lodi, Calif.; Nicolaus John 
Friedrichsen, Denver, Colo.; Donald 
Howard Glowen, Chicago, Ill.; Ira D. 
Groth, Wyomissing, Pa.; Richard Lee 
Hall, Fort Wayne, Ind.; Wilbert Heux, 
Chicago, Ill.; Patrick Lewis Hayth, 
Akron, O.; James Charles Hazzard, Los 
Angeles, Calif.; James Jefferies Hill, 
Denver, Colo.; Gerald LeRoy Hoch, Co- 
lumbia, Pa.; Zelman Alfred Hoffman, 
Pittsburgh, Pa.; Ben Perry Hudgens, 
Yazoo City, Miss.; Henry R. Hunt, Jr.: 
Omaha, Neb.; Robert G. Johnson, St. 
Paul, Minn.; Bert R. Jolley, Birming- 
ham, Ala.; Howard Walter Jones, Cleve- 
land, O.; Clement F. Kelly, Philadel- 
phia, Pa.; Robert J. Kennedy, Pitts- 
burgh, Pa.; Roy N. Kibler, Columbus, 0. 

Maurice T. King, Omaha, Neb.; Stan J. 
Kogut, Morton Grove, Ill.; William Lester 
Krause, Kansas City, Mo.; Charlie B. La 
Heist, Denver, Colo.; Alfred S. Langner, 
Chicago, Ill.; James Albert Larimore, 
Oklahoma City, Okla.; Clarence J. Leo- 
pold, Toledo, O.; Sylvester B. Lewandoski, 
St. Paul, Minn.; Harry Alexander Machin, 
Chicago, Ill.; Howard Williams Menke, 
Minneapolis, Minn.; Leon Merman, Los 
Angeles, Calif.; Guy Calvin Miller, Tulsa, 
Okla.; William John Monheim, Ottawa, 
Tll.; Chester Wilson Moore, Wichita, 
Kan.; Oscar B. Mostrom, Wichita, Kan.; 
John Edwin Myers, Berkeley, Calif.; Al- 
bert John Natick, Chicago, Ill.; Artie J. 
Nielsen (Mrs.), Long Beach, Calif.; Emil 
S. Novak, Duluth, Minn.; Theodore Ob- 
sharsky, Pearl River, N.Y. 

Edward A. O’Connell, Dayton, O.; Peter 
James Pappas, New York, N.Y.; Glen 
Tolman Patterson, Bartlesville, Okla.; 
Vernon Lee Patterson, Houston, Tex.; 
Harry Pohlad, Toledo, O.; Bobby Ray 
Pritchett, Amarillo, Tex.; Peter Paul Ra- 
mirez, Stamford, Conn.; Dean Stewart 
Reed, Wheatland, Pa.; Felix C. Reid, &a- 
vannah, Ga.; William A. Ryan, Corona, 
Calif.; Thomas N. Savary, El Dorado, 
Ark.; Frank A. Small, Berkeley, Calif.; 
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Jack I Smith, Sand Springs, Okla.; 
Jerry Ciark Smith, Tulsa, Okla.; William 
Douglas Snavely, Charlotte, N.C.; Gerard 
H. Sny.icr, New York, N.Y.; Samuel Ed- 
ward Somers, Jr., Jacksonville, Fla.; Les- 
ter Sprowls, Arkansas City, Kan.; Edwin 
F, Stadelman, New York, N.Y.; Joseph V. 
Stafford, Pittsburgh, Pa. 

L. Ford Stephens, Grand Rapids, Mich.; 
Earl L.. Stevens, Madison, Wis.; Raymond 
L. Stevens, St. Paul, Minn.; Frank J. 
Stopka, Jr., Minneapolis, Minn.; Charles 
H. Sturgeon, Milwaukee, Wis.; Emil M. 
Sturzenegger, St. Paul Park, Minn.; Mi- 
chael J. Sullivan, Yonkers, N.Y.; Gustav 
V. Sundin, Berkeley, Calif.; William F. 
Swanson, Chicago, Ill.; Anna C. Syatt, 
Cambridge, Mass.; Miles Francis Tami- 
siea, St. Paul, Minn.; Levis Turner Tho- 
man, Birmingham, Ala.; Howard Lee 
Threadgill, Birmingham, Ala.; Richard 
M. Tice, Waterbury, Conn.; C. Elwyn 
Tucker, Warren, O.; James Perkins 
Turner, Jr.. Memphis, Tenn.; William S. 
Ungar, New Castle, Pa.; Robert E. Van- 
tine, New York, N.Y.; E. Clyde Wadlow, 
Wichita, Kan.; Warren K. Wahoske, St. 
Paul, Minn.; David R. Walker, Winston- 
Salem, N.C. i 

William J. Walsh, Salem, Mass.; Har- 
ley F. Walton, Toledo, O.; David van 
Cortlandt Warrington, New York, N.Y.; 
James Elwood Weaver, Lancaster, Pa.; 
Ellis Weiner, Yonkers, N.Y.; Frank J. 
Weiner, Cambridge, Mass.; Francis B. 
Weingart, Elmira, N.Y.; William Spencer 
Welsh, Wichita, Kan.; Albert C. White, 
Jr., Tulsa, Okla.; Robert J. White, Phila- 
delphia, Pa.; William B. White, New 
York, N.Y.; Frank M. Wilcox, Wayne, 
Mich.; Lovick Pierce Williams, Jr., At- 
lanta, Ga.; Marjorie Lou Williams, De- 
troit, Mich.; Maxwell A. Wilson, South 
Bend, Ind.; Ernest Odell Wood, Sugar 
Land, Tex.; John W. Wurster, Chicago, 
Ill.; Edwin Harold Yerkey, Akron, O.; 
Elton C. Yerkey, Akron, O. 





Thompson Sees Commercial 
Barge Traffic Record in ‘56 


“Commerical traffic on the nation’s 
28,996 miles of navigation channels will 
break all records for this year, although 
the barges moved a record 87.5 billion 
ton-miles of freight last year, Chester 
C. Thompson, president of the American 
Waterways Operators, Inc., Washington, 
D.C., said in statement issued on “Mari- 
time Day” (May 22). 

“Maritime Day,” he said, “finds the 
inland merchant marine of 18,110 freight 
carriers with enough cargo for every 
barge in the fleet and with very inland 
Shipyard working overtime to build 
more.” He said the barge and towing 
industry would make its greatest con- 
tribution to the national economy this 
year and would end the year better 
equipped than ever before to serve the 
national defense. 

Among factors contributing to the 
bigger freight-load of inland waterway 
carriers this year, he said, were: In- 
creases in the capacities of waterside steel 
mills; increases in the capacities of 
Waterside iron furnaces; new waterside 
grain elevators; revival of the bitumin- 
Ous coal industry along the waterways; 
hundreds of new waterside industries 
receiving their fuel or raw materials 
by barge or shipping their products by 
water; expansion of the aluminum, pe- 
troleum and chemical industries along 
the navigation channels; development of 





the fertilizer industry in areas served 
by barge transportation; spread of the 
industrial district idea in river ports; and 
completion of many new harbors and 
public barge terminals. 


“Transshipping between the ships of 
sea and inland waterway freight car- 
riers in such ports as New York, New 
Orleans, Houston, Brownsville, Portland, 
Ore., Corpus Christi and Mobile is in- 
creasing each year,” he said. 


“Last year barges handled approxi- 
mately 45 per cent of the water borne 
commerce in the Port of New Orleans, 
and 23 per cent in the Port of Houston. 
In the Port of New York the inland traffic 
is usually equal to the total foreign and 
coastwise commerce. Barges carry about 
a third of the waterborne commerce 
of the Port of Portland, Ore.” 





Truck Transport-Roadway 
Transit Merger Effected 


Merger of the operating rights and 
property of Roadway Transit Co. into 
Truck Transport Co. for ownership, man- 
agement, and op- 
eration under the 
name of the lIat- 
ter company, re- 
cently approved 
and authorized by 
the Commission, 
was consummated 
on May 1, Walter 
A. Roney, president 
of the newly-re- 
organized company, 
has announced. Mr. 
Roney acquired 
control of the op- 
erating rights and 
property through the merger. 


Mr. Roney founded the Truck Trans- 
port Co. in 1943. The fleet at that time 
numbered four units. For the year 1944, 
Truck Transport grossed a total operat- 
ing revenue of $14,000. For the year 1955 
the total gross operating revenues of 
the two companies exceeded $10 mil- 
lion. The merged companies, according 
to Mr. Roney, now operate over 1,500 
units in service between points in New 
York, Pennsylvania, Ohio, Michigan, In- 
diana and Illinois. In the reorganization 
of Truck Transport Co., the following 
have been appointed to head up the 
management of the new operations: 
Andrew C. Untener, Jr., vice-president— 
operations; J. P. McGowan, vice-presi- 
dent and director of sales; B. J. Cook, 
vice-president — traffic; Larry Mason, 
sales and traffic manager; W. J. Petrillo, 
secretary-treasurer, Robert Weeks; man- 
ager of the steel division, and A. V. 
Traver, operations manager. 


W. A. Roney 





Western Packaging Exposition 


More than 10,000 plant owners, pur- 
chasing agents and sales and operating 
executives from manufacturing and dis- 
tributing companies throughout the west 
are expected to attend the sixth Western 
Packaging and Materials Handling Ex- 
position to be held July 10, 11 and 12 
in the Pan Pacific Auditorium, Los 
Angeles, Calif., according to an an- 
nouncement by Clapp and Poliak, Inc., 
New York, manager of the exposition. 

It said that 150 exhibitors had already 
applied for space allocations and that 
25 more were exy@c.ed to appiy vetore 
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the July opening. New products designed 
to answer problems posed by automatic 
plants, pre-packaged distribution and 
higher freight rates from west coast 
points would be shown at the exposi- 
tion, it added. 





1.C.C. Chairman Discusses 
Need to Preserve Vigorous 


Common Carrier Transport 


The federal government in its 
various capacities had become a 
predominant influence in the factors 
causing diversion of traffic away 
from the regulated carriers, greatly 
aggravating the problem of main- 
taining “a sound and _ vigorous 
common carrier system of trans- 
portation,” Anthony F. Arpaia, 
chairman of the Commission, as- 
serted in an address at Baltimore 
on May 24. 


He spoke at a meeting of the Mary- 
land Enterprise Council of the Trans- 
portation Association of America, in 
which eight other organizations coop- 
erated. Mr. Arpaia said that the ‘basic 
truth” expressed by the Presidential Ad- 
visory Committee on Transport Policy 
and Organization was that a progres- 
sive and financially strong common car- 
rier system was of paramount impor- 
tance. But, he said, the regulated car- 
riers were not keeping pace in the com- 
petition for traffic. 

“What factors are responsible for this 
continuing diversion to non-regulated 
carriers?” Mr. Arpaia asked. “The 
United States government has become in 
and of itself a predominant influence af- 
fecting the fate of our transportation 
industry. 

“In the first place, it is the largest 
single purchaser of transportation in the 
nation. It does this largely at special, 
reduced rates not available to the com- 
mercial shipper.” 


Through the efforts of the Depart- 
ment of Agriculture, the government 
conducted a persistent and constant 
campaign to widen the area of exempt 
for-hire transportation, thereby con- 
tributing to the growing attrition of the 
traffic of common carriers, he said, add- 
ing that “in this it is assisted by the 
anti-trust division of the Department of 
Justice. 

“The Department of Defense, which 
should have the greatest comprehension 
of the value of preserving efficient equip- 
ment and service for mass transportation 
during time of emergency and war, 
weakens it by diverting military traffic to 
non-scheduled air service and the Mili- 
tary Air Transport Service within the 
continental U.S. during normal times,” 
the I.C.C. chairman asserted. 

“The fiscal authorities are providing 
perhaps the strongest single inducement 
for the growth of private transportation 
through the failure to urge repeal of the 
3 per cent tax on freight bills and the 
10 per cent tax on passenger fares. 

“To confuse the picture still more, the 
anti-trust division would encourage, ac- 
cording to recent statements, instability 
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in motor transportation by giving car- 
riers of this type practically unrestricted 
right of entry into the business.” 

Commenting on what he called “in- 
consistencies and lack of direction.” Mr. 
Arpaia declared that “the wisdom of 
urging as a solution that the common 
carriers who are left tear out each 
other’s vitals in order to participate in 
a diminishing share of the transporta- 
tion pie is questionable.” 

Big shippers could take care of them- 
selves by resort to private carriage, he 
said, but that the small businessman, 
who was the backbone of the economy, 
needed the protection of common car- 
riage. 

Turning to the transportation indus- 
try itself, the ICC chairman said that 
these basic causes are receiving little 
attention “because the common carriers 
themselves have made them an inciden- 
tal side-show.” The main show, he said, 
was “billed as ‘struggle for survival’ be- 
tween forms of regulated carriage.” Un- 
regulated carriers must be enjoying it 
immensely, Mr. Arpaia said, adding that 
“divide and rule is still a good tactic, not 
only for them but for the relatively few 
powerful shippers who are inclined to 
place their interest above the national 
interest. . .” 

Mr. Arpaia said that the Commission 
“has tried to meet its responsibility to 
the public” and called attention to some 
of the “constructive remedial sugges- 
tions,’ made by the Commission in its 
annual reports. He mentioned the fol- 
lowing: 

Regulated carriers should be, relieved 
of federal transportation taxes. 

Government agencies should be limited 
to free or reduced rates only in time of 
war or national emergency. 

The agricultural exemption should be 
limited to transportation from point of 
production to the primary market. 

Operations of contract carrier by motor 
vehicle should be restricted to a limited 
number of persons, as a substitute for 
private carriage. 


Only bona fide shippers associations 
and shippers agencies should be permit- 
ted to engage in freight forwarder op- 
erations. 


The dry bulk exemption for water car- 
riers should be eliminated. 


Chairman Arpaia, in closing, declared 
that without coordination of policy at 
the government level and without more 
team work on the part of carriers and 
users of transportation, the likelihood 
of constructive action to preserve a sound 
and vigorous common carrier system was 
reduced. Efforts of the Transportation 
Association of America, he said, “can 
be extremely useful” in this needed co- 
operative effort. 





Howell Succeeds Davidson 
As M.A. Conference Head 


The board of directors of the Middle 
Atlantic Conference, at a meeting in May, 
elected Henry E. Howell, vice-president 
of Associated Transport, Inc., as president 
of the conference. 


B. D. Davidson, of Davidson Transfer 
& Storage Co., Baltimore, Md., retiring 
conference president, was elected chair- 
man of the board. D. T. Waring was re- 


elected executive vice-president, and 
Gardner Mundy, Mundy Motor Lines, 
Roanoke, Va., was elected vice-president 
of the conference. 

Mr. Howell has been a director of the 
Middle Atlantic Conference since 1949. 
He was elected vice-president in 1954. 

Mr. Howell began his transportation 
career with Fort Smith & Western Rail- 
road. He moved to New York, N.Y., and 
was employed there in the freight traffic 
department of the Pennsylvania Rail- 
road. Subsequently he became traffic 
manager of Cohn-Hall-Marx Co., which 
position he held for 10 years. From this 
position he joined the McCarthy Freight 
System as traffic manager, later becom- 
ing vice-president. 

When the McCarthy Freight System 
and six other motor carriers were merged 
into Associated Transport, Inc., Mr. 
Howell became its director of traffic. He 
was made vice-president of Associated 
Transport in 1949, and was elected a 
member of the board of directors in 
1952. He is also a member of the execu- 
tive and administrative committees of 
Associated Transport. 

Mr. Howell is chairman of the classi- 
fication committee of the National motor 
Freight Traffic Association. He is also 
on the board of directors of the Regular 
Common Carrier Conference of the 
American Trucking Associations, Inc. 


For many years he has been recog- 
nized as a leader in the trucking industry. 
He is a member of the Traffic Club of 
New York, American Society of Traffic 
and Transportation, Transportation As- 
sociation of America, Association of 
Interstate Commerce Commission Prac- 
titioners, and Sales Executive Club of 
New York. 





Commissioner Praises Truck 
Industry for Cost Progress 


Commissioner Winchell, speaking May 
23 at a meeting of the Accounting and 
Finance Council of the American Truck- 
ing Associations, in Washington, D.C., 
said that the trucking industry had done 
an outstanding job in accounting and 
cost analysis. 


Reviewing the growth of the trucking 
industry in the last 10 years, Mr. Win- 
chell said that, “considering this en- 
ormous additional workload was absorbed 
and handled on a current basis without 
slowing down or retarding the business 
growth, in any way, speaks eloquently 
of the capabilities and resourcefulness 
of you and your staffs.” 


The Commission, said Commissioner 
Winchell, had also made considerable 
strides in this same field. He said that 
“in recent months we have made a 
concentrated effort to speed up the proc- 
essing and tabulation of the quarterly 
reports (of the I.C.C.) in order that earn- 
ings figures, tonnage data, and other in- 
formation reflecting the current state 
of the motor carrier business and opera- 
tions may be made available at the 
earliest possible time.” 

Commenting on the delay which some- 
times occurred in making these reports, 
Commissioner Winchell said that “the 
great majority of carriers are free from 
any blame for delay in this respect.” The 
I.C.C. records showed, he said, that more 
than 90 per cent of them filed their re- 
ports on time, but that “unfortunately, 
the small number of late filers usually 
include a few of the larger companies, 
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Railroad Tariff Researc’; 
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Group Issues Eighteent!: Bg 
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Tariff Improvement Report |) Re o: 

The Railroads’ Tariff Research) jt 
Group, established by the railroads§§ which 
to work in cooperation with thef™ “Cun 
National Industrial Traffic League} — 
toward the simplification of tariffs f aa 
has issued its freight tariff improve-[® effecti 
ment progress report No. 18, dated ment— 
May 22. 7 

™ lished 

The text of the progress report the Ci 
follows: ering 

“The Railroads’ Tariff Resarch Group ff In ori 
has distributed to officers and agents whof™ direct 
issue railroad freight tariffs freight Tar-P% initial 
iff bulletins 99 to 105, inclusive, supple- ating 
ment 1 to bulletin 18, supplement 2 to ificati 
each of bulletins 43 and 74, and supple-f% in su 
ment 1 to bulletin 95. These bulletins —% inal t 
prescribe tariff making specifications au-F “Su 
thorized and directed at a joint meeting—) a nev 
in Savannah, Ga., on April 12-13, 1956 §) tions 
of the railroads’ administrative commit-—) ««y 
tee and the cooperating committee of the ‘ script 
National Industrial Traffic League. © artic! 

“Bulletin 99 relates to the index off) such 
commodities and directs that such in- or m 
dexes, give item reference to commodi- cles 
ties which apply only in mixed carloads cally 
and that the mixed carload application of “S) 
such items be indicated in the index by FH) that 
‘flagging’ them with a single dagger Mex’ 
reference mark. tion 

“Bulletin 100 establishes standardiza- page 
tion in several areas. It standardizes 
the abbreviation for not otherwise in- 
dexed by name as ‘noibn’; establishes 
‘(R35)’ as the standard reference mark Ma 
for all references to classification rule 
35, and standardizes abbreviations fora — Por 
number of common terms. 

“In Bulletin 101 tariff makers are di- Fe 
rected to avoid lengthy and involved van 
expressions in the subject column of hav 
narrative items. They are admonished to B "2% 
limit the verbiage in this column to the Yor 
minimum required to name or title the por 
subject matter covered in the text. rie 

Commodity Description Bos 

“Where any commodity description in por 
tariffs differs from the covering de- por 
scription in the governing classification, fro 
tariff makers are prohibited, by bulletin eT. 
102, from making such descriptions sub- y. 
ject to the classification for packing the 
specifications. Pe 

“Bulletin 103 relates to the explanation of 
of abreviations used in tariffs. It directs in 
that tariffs omit explanations for such fol 
every-day abbreviations as the names of sin 
states, ‘Ave,’ ‘Ft,’ ‘No,’ etc. The bulletin in 
also names and describes abbreviations Bc 
which must be explained. or 

“In bulletin 104 tariff makers are given so 
detailed instructions with reference t pr 
publishing extensions in transit time lim- 0} 
its. This will produce standardization and W 
the elimination of tariff matter which Vi 
has served its purpose. er 

“In bulletin 105 the usefulness of R 
cumulative indexes of items in supyle- 
ments has been extended to the expla?a- ti 
tions of route numbers and to unitemized ni 
matter. In all supplements of more tian ec 


8 pages tariff makers are directed t0 
incorporate a table entitled “Cumula' ive 
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Index 0. New or Changed Explanations 
of Rou’: Numbers” and a table of “Cum- 
ulative Index of Amendments of Unitem- 
ized Pacs.” These innovations will great- 
ly facil‘ tate the checking of supplements. 


Supplements Described 


“The original of bulletin 18 directed 
that allsupplements of more than 8 
pages contain a ‘Cumulative Index of 
New or Changed Items.’ By supplement 
1 tariff makers are directed to show the 
following in all regular supplements 
which do not contain such an index: 

“Cumulative Index of New or Changed 
Items: ‘The latest list of new or changed 
numbered items in effective supplements 
is published in supplement———. Each 
effective supplement issued since Supple- 
ment————should also be consulted.’ 

“Where rates or other matter is pub- 
lished as a direct result of an order of 
the Commission the tariff schedule cov- 
ering must give reference to the order. 
In original bulletin 43 tariff makers were 
directed to drop the reference after 
initial publication. Experience of oper- 
ating for three years under this spec- 
ification has produced complications and 
in supplement 2 those terms of the orig- 
inal bulletin are rescinded. 

“Supplement 2 to bulletin 74 prescribes 
a new general rule for rate and excep- 
tions tariffs to read as follows: 


“‘Where individual commodity de- 
scriptions herein include two or more 
articles subject to the same carload rates, 
such rates are applicable upon straight 
or mixed carload shipments of the arti- 
cles named; unless otherwise specifi- 
cally indicated therein.’ 

“Supplement 1 to bulletin 95 requires 
that the particular state or portion of 
Mexico that is included in the applica- 


tion of a tariff be indicated on title 
pages.” 





More Railroads Announce 


Port Equalization Intent 


Following the lead of the Pennsyl- 
vania Railroad, other eastern railroads 
have announced that they will reduce 
rates to and from ports south of New 
York or Boston to preserve existing 
port differentials, if 10 eastern rail- 
roads carry out their announced in- 
tention of equalizing New York, Albany, 
Boston, Portland and other new England 
ports with Baltimore, Norfolk and New- 
port News on export and import traffic 
from so-called “differential territory” 
(T.W., May 5, p. 43, May 19, p. 27). 

After the 10 railroads announced that 
they would equalize the ports, the 
Pennsylvania announced its intention 
of preserving the differential. Similarly, 
in the Traffic Bulletin of May 19, the 
following railroads also announced that, 
Simultaneously with any change made 
In the rates to and from New York, 
Boston, or any other port of import 
or export, the rates to and from ports 


south thereof would be changed to 
preserve differentials: Baltimore & 
Ohie; Chesapeake & Ohio; Norfolk & 
Wes'ern Railway; Pittsburgh & West 
Vircinia Railway; Reading Co.; West- 
ern Maryland Railway and Virginian 
Rai way. ’ 

I> the same issue of the Traffic Bulle- 
tin, another group of railroads an- 
no. ced their intention to join in the 
eq lization of class, commodity and ex- 
cep on ratings “so as to provide for the 
ap; ication of Baltimore rates both on 


import and export traffic, at all points 
New York and north to and including 
Portland, Me.” The railroads making the 
announcement were: Akron, Canton & 
Youngstown; Bush Terminal; Chicago & 
Eastern Illinois; Chicago, South Shore & 
South Bend; Delaware & Hudson; Lake 
Erie, Franklin & Clarion; Lehigh & New 
England; Montour Railroad; New York, 
Chicago & St. Louis Railroad, and the 
Youngstown & Southern Railway Co. 
The Canadian Pacific Railway also an- 
nounced that it would reduce the export 
rates to Montreal to the Baltimore basis 
“when the New Yorak rates are reduced.” 


Motor Rate Increases 


The Traffic Bulletin of May 19 also 
carries two proposals for rate increases 
docketed by the standing rate committee 
of the Middle Atlantic Conference for 
hearing in Washington, D.C., on May 31. 

Proposal A-4791, “Minimum Charges 
tariff 36,” is for an increase in the mini- 
mum charges in tariff 36 by 50 cents per 
shipment, while proposal A-7492 is for an 
increase of 6 per cent in the class rates 
in that tariff. 





Ship Conferences Announce 


Increases in Freight Rates 


Several ship conferences have an- 
nounced freight rate increases to take 
effect between July and October. 

An increase of about 10 per cent, to 

meet increased operating costs, has been 
announced, effective August 6, by River 
Plate and Brazil Conference; River Plate- 
U.S.-Canada Freight Conference; Brazil- 
U.S.-Canada Freight Conference; Mid- 
Brazil-U.S.-Canada Freight Conference, 
and the North Brazil- U.S. - Canada 
Freight Conference. The area covered 
by the increase involves U.S. and Cana- 
dian Atlantic and Gulf ports and coun- 
tries on the east coast of South America 
—Brazil, Uruguay, Argentina and Para- 
guay. 
; Effective July 1, the Middle East Med- 
iterranean Westbound Freight Confer- 
ence announces a general increase of 
about 10 per cent in freight rates and 
charges. The trade covers Mediterra- 
nean ports of Egypt; Israel; Syria; Leba- 
non; Latakia; Greece; Turkey; Russia 
(Black Sea); Bulgaria; Roumania and 
of islands in the eastern Mediterranean 
and U.S. Atlantic ports, Charleston, S.C., 
to Portland, Me. 

A 10 per cent increase, effective Oc- 
tober 8, has been announced by the Cal- 
cutta-U.S.A. Conference. 





Chain Store Traffic Meeting 


About 100 members and representatives 
of allied services attended the annual 
meeting of the Chain Store Traffic 
League at the Hotel President, Kansas 
City, Mo., May 16-19. 

Considerable discussion was given to 
the Weeks report, and S. 1920 and H. 
6141, the two bills introduced to “effec- 
tuate” the recommendations of the Cabi- 
net committee‘s report on transportation. 
Of particular concern to those attending 
the meeting was one section of S. 1920 
which, it was said, “would place in 
jeopardy the right of shippers to organize 
into cooperative shippers associations for 
the purpose of pooling freight.” 

New officers elected were F. M. Daly, 
of the J. J. Newberry Co., New York, 
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president; E. G. Twist, of the J. C. Penny 
Co., Inc., New York, eastern vice-presi- 
dent; G. L. Moran, of the Western Auto 
Supply Co., Kansas City, Mo., western 
vice-president; H. L. Glasgow, of the 
T. G. & Y. Stores Co., Oklahoma City, 
Okla., southwestern vice-president; J. M. 
Cody, of Butler Brothers, Chicago, IIl., 
chairman of the executive committee, 
and A. G. Milligan, of The Sperry & 
Hutchinson Co., New York, secretary- 
treasurer. 





90.8 Per Cent of Vehicles 
In 1.C.C. Road Check Found 


To Have ‘Deficiencies’ 


The Commission’s Bureau of Motor 
Carriers has announced that a sum- 
mary of its nationwide road check 
of interstate motor vehicles in a 
recent five-day period, showed that 
of the 7,734 vehicles checked, 7,021, 
or 90.8 per cent had one or more 
“defects or deficiencies.” 


The five-day check by 131 district 
supervisors and safety inspectors of the 
Bureau’s field staff was made to obtain 
information for the Commission on the 
extent of non-compliance with I.C.C. 
safety regulations, the bureau said. 

In its preliminary findings, the bu- 
reau said, the relatively-small num- 
ber of vehicles checked and the random 
method of selection did not provide a 
true cross-section of the estimated 
1,250,000 interstate trucks. 

The bureau found, however, that the 
study developed valuable information 
as to leads for further investigation of 
carriers or classes of carriers which are 
permitting their trucks to operate on 
the highways in an unsafe condition or 
without proper regard for safety prac- 
tices. The bureau said the study also 
provided information on which it might 
base future educational activities or 
punitive action. It added: 

“Of the total inspected, 4,603 vehicles 
were operated by carriers holding I.C.C. 
operating authority, while 3,131 were op- 
erated by private or ‘exempt’ carriers 
(under the so-called agricultural exemp- 
tion) which are subject only to the Com- 
mission’s safety and hours-of-service 
regulations. 

“Although vehicles in the latter cate- 
gory outnumbered those in the certifi- 
cated carrier class, fewer were inspected 
because there were few ‘exempt’ (agri- 
cultural) vehicles operating at the time 
of the road-check (April 30-May 4) in 
many parts of the country, and because 
vehicles of the regulated carriers were 
more readily identifiable as interstate at 
those points where only a portion of all 
trucks were stopped. 

“According to their reports, the inspec- 
tors noted more defects on vehicles op- 
erated by non-certificated carriers than 
on those operated by carriers holding 
I.C.C. operating authority. They also re- 
ported more defects on leased vehicles 
operated by both types of carriers than 
on vehicles owned by the carriers. 

“The Bureau’s data showed the follow- 
ing: 

“Defects in service brakes—656 vehicles. 
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Defects in tubing or hoses leading to air 
brakes—1,142 vehicles. Violations of the 
rule requiring that drivers maintain logs 
of their driving and on-duty time—3,541 
drivers. Violation of the rule requiring 
drivers to carry a doctor’s certificate 
showing they met the Commission’s 
physical requirements—2,448 drivers. De- 
fective headlights—203 vehicles. Defective 
stop lights—1,750 vehicles. Defective tail 
lights—1,189 vehicles. Defective steering 
mechanism—415 vehicles. Defective tires 
—333 vehicles. Deficiencies as to flares, 
reflectors, lanterns—805 vehicles. 

“Copies of the inspection report for 
each truck were given to the driver and 
mailed to the carrier and to the district 
supervisor where the carrier is domiciled. 
After a review of all reports, the district 
director will determine what corrective 
action as to each carrier will produce 
the greatest reduction in traffic hazards.” 


‘Willing Cooperation’ 

W. Y. Blanning, director of the bureau, 
said that in only a few places did the 
trucks take other routes to by-pass the 
inspection, or wait until the inspectors 
had left for the day. 

“With few exceptions,” he said, “there 
was willing cooperation by the drivers 
with the inspectors. Many drivers with 
more than ten years’ experience stated 
that they had never previously been in- 
spected on the highway, and expressed 
appreciation for the interest of the Com- 
mission in the safety of their equip- 
ment.” 

Mr. Blanning said the nationwide road 
check was made possible by a recent in- 
crease in the number of I.C.C. safety in- 
spectors. He said he anticipated an 
increase in the number of district super- 
visors and safety inspectors in the next 
fiscal year, and plans more frequent 
nationwide checks of shorter duration. 
These would lead, he said, to a further 
reduction of highway hazards caused 
by interstate trucks. 





M-K-T Becomes Affiliated 
With Trailer Train Co. 


The Missouri-Kansas-Texas Railroad, 
on May 24, announced its affiliation with 
the Trailer Train Co., of Philadelphia, 
Pa., from which it will lease flat cars 
specially designed for “piggyback” 
operations and with which it “will share 
in the development of new equipment 
and techniques for carrying highway 
trailers on railroad flat cars.” 


Use by the Katy of Trailer Train’s 
75-foot piggyback cars, each designed to 
carry two 35-foot highway semi-trailers, 
will make possible the development of 
through piggyback service between cities 
of the East and points in the Southwest 
on the M-K-T lines, the company says. 

The announcement was made by 
Theodore F. Behler, vice-president and 
general manager of the Missouri, Kansas 
& Texas Transportation Co., the Katy’s 
subsidiary for trailer-on-flatcar service. 

The Katy would acquire a stock in- 
terest in Trailer Train Co. and would 
have representation on its board of di- 
rectors, Mr. Behler said. Other railroads 
currently sharing in the ownership of the 
Chicago leasing and development com- 
pany were the Pennsylvania, Norfolk & 


Western, Frisco and the Missouri Pacific, 
he said, adding: 

“Trailer Train Co. began operations 
March 17 with a fleet of 500 75-foot cars 
for lease to its affiliated railroads. These 
cars were designed and constructed for 
the specific purpose of hauling highway 
trailers and require no tie-down equip- 
ment or devices on the trailers hauled. 

“The company also is engaged in a 
continuing program of research and de- 
velopment into the type of car which 
finally will envolve as he most practical 
for piggyback purposes. This program 
will be broadened and speeded through 
the pooling of techniques and know-how 
developed independently by each of the 
participating railroads. 

“We believe that our affiliation with 
Trailer Train Co. will expedite the inter- 
change of piggyback equipment between 
participating lines which will facilitate 
the through haulage of trailers between 
eastern points and the southwest. 

“It also will materially augment the 
Katy’s present fleet of piggyback cars to 
meet the steadily growing demand for 
the service we are providing common car- 
rier motor trucking firms and shippers 
within our own territory.” 





Greater Effort to Cut Down 


Reports to Government Urge 


President Eisenhower has asked the 
director of the Bureau of the Budget to 
“give increased emphasis” to the elim- 
ination of reporting requirements of fed- 
eral government agencies which, the 
President said, “impose unnecessary 
paperwork on the public.” 


In a letter of May 21 to the director, 
the President referred to a report of 
the Commission on Organization of the 
Executive Branch of the Government 
(the second Hoover Commission) entitled 
“Paperwork Management, Part II, The 
Nation’s Paperwork for the Govern- 
ment.” 


In that report, the Hoover Commis- 
sion was critical of some of the report- 
ing requirements of the I.C.C. It said 
that savings of more than a million dol- 
lars had been achieved by suggested 
changes in record-keeping methods in 
three categories. The commission also 
said it hoped to eliminate the I.C.C.’s 
waybill study. It said required report- 
ing by carriers was costly to them (T.W., 
July 23, 1955, p. 29). 





San Francisco to Continue 


Membership in Ports Bureau 


Charles Tait, director of the Port of 
San Francisco, has announced that the 
port will continue for another year its 
participation in the Northern Ports and 
Terminals Bureau, a cooperative agency 
established by Bay Area ports to con- 
duct rate and cargo studies. 


Mr. Tait said the port had agreed to 
contribute $10,000 of the agency’s $25,000 
budget for the next 12 months, with the 
remaining $15,000 to be shared by the 
bureau’s five other present members, the 
Port of Oakland, the Howard Terminal, 
the Encinal Terminal, the Parr-Rich- 
mond Terminal and the Sacremento- 
Yolo Port District. 


Forty per cent of the bureau’s annual 
budget, he said, has been paid by the 
Port of San Francisco, since the agency 


TRAFFIC 


was set up two years ago, under 4 
mula which bases each port’s cost 
percentage of Bay Area cargo it ha: 

He said the bureau reduce its 
budget this year from its former 35 
annual figure, following the Po: 
Stockton’s recent withdrawal from ; 
bership. 





Canadian Maritime Group 
Opposes Proposed Rate 


Increase by Railroads 


The Maritimes Transportation 
Commission, an organization author- 
ized by the governments of Nova 
Scotia, New Brunswick, Prince Ed- 
ward Island and Newfoundland, at 
its annual meeting in Moncton, NB. 
on May 16 voiced objection to what 
was called the “uncushioned” impact 
of further railroad freight rate in- 
creases as proposed by the Railway 
Association of Canada. The rail asso- 
ciation has asked the Board of Trans- 
port Commissioners for Canada to 
permit an immediate increase of 15 
per cent to cover increased wage 
costs (T.W., May 19, p. 15). 

The M.T.C. elected the following 
officers for 1956-57: A. Murray MacKay, 
Halifax; N.S., chairman; L. W. Simms, 
Lancaster, N.B., senior vice-chairman 
and vice-chairman for New Brunswick; 
Edgar Miller, St. John’s Nfid., vice- 
chairman for Newfoundland; E. D. Reid, 
Charlottetown, P.EI., vice-chairman 
for Prince Edward Island; Johnston 
Chew, Glace Bay, NS., vice-chairman 
for Nova Scotia, and Howard A. Mann, 
Moncton, N.B., executive manager. 

Opposition to Rate Boost 


The objection of the M.T.C. to the 
proposed freight rate increase was taken 
as a step said to be necessary to protect 
maritime industries against the rate in- 


crease. Said the M.T.C. concerning its 
action: 
“In its annual report, which was 


adopted by the meeting, the commission 
states that a horizontal or across-the- 
board rate increase bears more heavily 
on the Atlantic Region than on other 
parts of Canada. In other parts of the 
country, the strong competition which 
the railways encounter from the truck 
lines prevents them from putting the 
entire increase into effect. The hori- 
zontal rate increase has been used ex- 
tensively in the post-war years and has 
consistently been opposed by shippers 
in the Maritimes. They state that some 
commodities, either because of their low 
value or because of the distance they 
have to be transported, cannot stand 
the same rate boost as high value goods 
moving over short distances. This view 
has found support in recommendations 
made by several Royal Commissions 
which have dealt with the subject. How- 
ever, nothing has yet been done to im- 
plement these recommendations. 

“The annual meeting of the Maritimes 
Transportation Commission reviewed the 
submission made on behalf of the 4t- 
lantic provinces to the Royal Comm.is- 
sion on Canada’s Economic Prosp: ts. 
In its brief to that commission, the M. 
T.C. recommended that a study be 'n- 
dertaken to measure the impact of 
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freight rates on the various economic 
regions of Canada. It called for the 
compilation of exact data to determine 
accurately the effects of general freight 
rate increases on the economy of Can- 
ada as well as on the carriers them- 
selves. A comprehensive brief of the 
Maritimes Transportation Commission 
was submitted during the final hear- 
ings of the Royal Commission on Can- 
ada’s economic prospects in Ottawa. On 
the subject of railway freight services, 
the meeting noted the widespread dis- 
satisfaction of shippers with delays in 
their shipments this past winter. Pres- 
ent plans are to have an early discus- 
sion with the railways concerning the 
outlook for next winter. 


Coastal Trade 


“The annual report of the Maritimes 
Transportation Commission dealt at 
length with the representations made to 
the Royal Commission on coasting trade. 
Among matters considered during the 
inquiry made by that Commission were 
the possibility of barring from the coast- 
ing trade British-registered ships which 
traditionally have carried a considerable 
volume of goods here. The Maritimes 
Transportation Commission took the 
stand that such ships should continue 
to be allowed to trade freely in Canadian 
waters. The Royal Commission was told 
that ‘these vessels perform a service 
which is considered essential in the trad- 
ing pattern of our region.’ The Mari- 
times Transportation Commission pointed 
out that British-registered ships contrib- 
ute to the flexibility of our transporta- 
tion system and perform their services 
at rates which are lower than those 
which would be charged by comparable 
Canadian registered vessels. 

“The meeting approved plans for the 
investigation of several transportation 
matters by the staff of the commission. 
Some of these matters embrace the study 
of new transportation development 
which may revolutionize the carriage of 
goods between the Atlantic provinces 
and other parts of Canada.” 


Collections of Excise Taxes 
On Transportation Reported 


The Internal Revenue Service has is- 
sued a report of federal collections of 
excise taxes for the quarter ended March 
31, as well as for the fiscal year to date, 
compared with similar earlier periods. 


The tabulation showed that the manu- 
facturer’s excise tax on gasoline, in the 
quarter ended March 31, produced $255,- 
879,000 as compared with $237,160,000 in 
first quarter of 1955, while for the fiscal 
year to date (the release was dated May 
23), the gasoline tax yielded $795,206,000. 

The tax on lubricating oil yielded 
$17,873,000 in the first 1956 quarter, as 
against $14,914,000 in the first quarter 
of 1955, and for the fiscal year to date 
the vield was $57,102,000. 


On tires and tubes, the collections for 
the first quarter of 1956 and 1955, re- 
Spec'ively, were $40,570,000 and $35,277,- 
000, and for the fiscal year to date 
$136.504,000. 

- tax on automobile trucks and 
buss: for the 1956 and 1955 quarters 
yield, respectively, $45,108,000 and $32,- 
525,00, and for the fiscal year to date, 
$134 785,000. 

Uvder the heading of “miscellaneous 
exc taxes,” the tabulation showed the 


tax on the transportation of oil by pipe- 
line producing for the first quarter of 
1956 and 1955, respectively, $9,072,000 
and $10,393,000, while for the fiscal year 
to date the tax produced $25,604,000. 


The tax on the “transportation of per- 
sons, seats, berths,” was shown as yield- 
ing $59,142,000 in the first quarter of 
1956 as against $50,013,000 in the first 
1955 quarter, and in the fiscal year to 
date, $165,517,000. 


The tax on the transportation of prop- 
erty (including coal) yielded $109,655,000 
in the first 1956 quarter, as compared 
with $103,479,000 in the first quarter of 
1955. For the fiscal year to date the 
yield was $340,599,000. 

The tax on diesel fuel (including spe- 
cial motor fuels) was shown as produc- 
ing $6,488,000 in the first quarter of 1956, 
and $7,046,000 in the first 1955 quarter, 
while for the fiscal year to date the yield 
was shown as $18,745,000. 





Capital Propeller Club Calls 
Magnuson ‘Man of the Year’ 


Senator Magnuson, of Washington, 
chairman of the Senate interstate and 
foreign commerce committee, was named 
the “man of the year” in merchant ma- 
rine activities by the Propeller Club of 
the United States, Port of Washington, 
DC., at the annual dinner of the organi- 
zation May 23. 

In a speech made at the dinner, Senator 
Magnuson said that “unless we step up 
our merchant fleet modernization pro- 
gram immediately, more than 70 per cent 
of the U.S. bottoms will be obsolete by 
1963.” The senator added that the 
American merchant fleet would “fall into 
decay and ruin as it did prior to World 
Wars I and II” unless prompt mod- 
ernization was undertaken. 


Recalling his support of bills to adapt 
atomic propulsion for use in merchant 
ships, Senator Magnuson said that 
atomic power promised “even greater im- 
pact than the coming of steam to trans- 
ocean movement of goods and people,” 
and that greater speed and carrying ca- 
pacity would make it possible to handle 
present trade volume with fewer units. 
The development of such power, he said, 
would bring “competitive pricing as ocean 
transportation costs are drastically re- 
duced; lower freight costs will result in 
greater volume which promises to result 
in benefits to peoples around the world.” 





Ballots Mailed for Election 


To Classification Committee 


Ballots have been mailed for the elec- 
tion of representatives to the National 
Classification Committee for the com- 
ing year, F. G. Freund, committee secre- 
tary, has announced. 

“The committee, a standing committee 
of the National Motor Freight Traffic 
Association, decides matters appealed 
from dispositions of the National Clas- 
sification Board and other subjects con- 
cerning classification,” Mr. Freund said. 

“Carriers eligible to vote are those 
which participate in the National Motor 
Freight Classification and have executed 
the National Motor Freight Traffic 
agreement and the National Motor 
Freight Classification agreement. 
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Nominations for election to this com- 
mittee were submitted during April by 
the carriers participating in the National 
Motor Freight Classification. Ballots 
must be returned to the secretary by 
June 25, at which time they will be 
counted. 

“Immediately following the official 
tally, results will be certified and an- 
nouncement made to the successful can- 
didates and to the public.” 





Air Official Sees Industrial 


And Economic Boom for S.A. 


Latin America is on the threshold of 
one of the greatest industrial and eco- 
nomic booms of our time, Edward G. 
Bern, vice-president of traffic and sales 
of Panagra (Pan American-Grace Air- 
ways), told the annual meeting of the 
World Trade Club of Denver, Colo., 
held May 22. 


Urging American businessmen to “look 
south,” Mr. Bern said that trade be- 
tween the United States and Latin 
America, which amounted to more than 
$7 billion last year, was greater than 
that with any other area in the world 
and would reach the $14 billion mark 
by 1975. 

“The Latin American market is 
changing so rapidly,” he said, “that 
within the next 20 years these countries 
will be producing their own automobiles 
and farm machinery as well as other 
manufactured goods which they must 
now import.” 





50-Year Employes of I.C. 


To Be Honored at Luncheon 


More than 4,000 years of Illinois Cen- 
tral Railroad service will be recognized 
on May 31, when 84 employes com- 
pleting 50 years of service with the rail- 
road in 1956 will be guests of Wayne A. 
Johnston, president of the railroad, at a 
luncheon to be held in the Palmer House, 
Chicago, Ill., the railroad has announced. 

The railroad said that about 350 mem- 
bers of the I.C.’s management team 
would be present to fete the 1956 class 
which, it said, was the largest group 
of employes to receive such recognition 
in a single year since the practice began. 
in 1936. 

At the luncheon, the railroad said, each 
50-year employe would receive an award 
in the form of a gold pass good for life- 
time transportation anywhere on the 
railroad. The 1956 class will bring to 
916 the number of veterans to be cited 
for a half-century of service in the last 
21 years, according to the railroad. 





1956 Truck-Trailer Show 


More than 175 exhibits of rolling 
stock and equipment, valued at more 
than $2,500,000, will be shown at the 
National Truck, Trailer and Equipment 
Show to be held June 14-17 in the Great 
Western Exhibit Building, Los Angeles, 
Calif., the Automotive Council of Los 
Angeles, Inc., has announced. 








































































1.C.C. Says Heavy Loading 
Does Not Usually Warrant 


Prescription of Lower Rates 


In a complaint case assailing the 
rates charged on imported bones 
from the Port of Palm Beach, Fla., 
to Detroit, Mich., the Commission, 
division 2, said that heavy loading 
did not usually warrant the prescrip- 
tion of reduced ‘rates subject to in- 
creased minimum weights and that 
the effect on the general rate struc- 
ture and on shippers of the smaller 
shipments must be considered. 


By a report and order in No. 31682, 
American Agricultural Chemical Co. v. 
Alabama Great Southern Railroad Co. et 
al., the Commission, division 2, dismissed 
the complaint on finding not shown to 
have been or to be unjust, unreasonable 
or unduly prejudicial, a rate on bones, 
imported from Cuba, of 83 cents a 100 
pounds, not including Ex Parte Nos. 175 
and 196 increases, minimum 40,000 
pounds, not including Ex Parte Nos. 175 
and after September 24, 1954. 


Prior to that date, the Commission said, 
the rate was 67.6 cents. It added that a 
few months before that date, a rate of 
66 cents from Palm Beach to Chicago, 
Ill., was increased to 73 cents. 


The increased rate of 83 cents was 
part of a general readjustment of im- 
port rates on bones from southern ports 
to a broad destination territory consid- 
ered necessary to align them with import 
rates on bones to the same territory from 
north Atlantic ports, the Commission 
said. Before that readjustment the rates 
on bones from the southern ports were 
the same as those on fertilizers and fer- 
tilizer materials, but from the northern 
ports the rates on bones were higher, it 
said. 


The readjustment was consistent with 
the Commission’s observations in Ohio 
Farm Bureau Federation v. Ahnapee & 
W. Ry. Co., 197 I.C.C. 70, 75, and Ferti- 
lizer Between Southern Points, 205 I.C.C. 
17, 20, 22, it said. 


“In the second of those decisions the 
Commission prescribed 20 per cent of first 
class, minimum 40,000 pounds, as a rea- 
sonable maximum basis of carload rates 
on bones between Official and Southern 
territories,’ the Commission said. “The 
rate of 83 cents here in issue is 20 per 
cent of the prescribed first class rate sub- 
ject to the uniform classification, for the 
short-line distance of 1,332 miles. 

“It is true, as the complainant points 
out, that the average carloading of 
bones, which is in excess of 170,000 
pounds, is 75 per cent higher than the 
carload minimum prescribed in 1934. 
This is due at least in part to conditions 
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which have caused a general rise in 
carload weights since that time. 


“We are unable to accept it as a 
reason for finding the Detroit rate un- 
reasonably high. Heavy loading does 
not usually warrant the prescription 
of reduced rates subject to an increased 
minimum. The effect upon the general 
rate structure and upon shippers of the 
smaller shipments must be considered.” 


As to the allegations with respect to 
prejudice as between the rate to Chi- 
cago and the rate to Detroit, the Com- 
mission said that it was contended by 
the complainant that there must be a 
finding of undue prejudice and prefer- 
ence “unless it be shown that the con- 
ditions and circumstances relating to 
the transportation of bones from Port 
of Palm Beach are in comparison with 
those relating to the transportation of 
bones to Chicago so dissimilar as to 
warrant the disparity in rates.” 

“There is dissimilarity due to the fact 
that, so far as the evidence shows,” the 
Commission said, “the routes used re- 
quired a haul to Detroit greater by at 
least 250 miles than that to Chicago. 
The complainant states that the cir- 
cuitous routing was “through error on 
the part of the shipper in following our 
instructions.’ Such routing of at least 
163 carloads continued over a period of 
more than two years and so far as ap- 
pears, it has never been changed. Even 
if this were not so, a rate disparity is not 
in itself sufficient support for a finding 
of undue prejudice or preference.” 





Alternate Route Authority 


Given New England Trucker 


The Commission, division 1, has 
granted Middle Atlantic Transportation 
Co., Inc., of New Britain, Conn., au- 
thority to transport general commodi- 
ties, with stated exceptions, over three 
routes between specified points in Mas- 
sachusetts, Pennsylvania, and New York, 
as alternate routes for operating con- 
venience only, serving no intermediate 
points. 

A report and order were issued in 
MC-44592, Sub. 15, Middle Atlantic 
Transportation Co., Inc., Extension— 
Alternate Routes, in which the Com- 
mission said that one route proposed 
by the applicant came within the Com- 
mission’s “deviation order” of June 28, 
1955. It said that the order, among 
other things, set forth certain rules and 
regulations concerning the use of al- 
ternate routes by regular-route motor 
carriers without specific authority. 

The Commission said the applicant’s 
announced purpose in seeking alternate 
route authority was to make use thereof 
primarily in connection with traffic 
moving between its western §§ service 
points, on the one hand, and its eastern 
service points, on the other. 
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Transamerican, Competitors 
Allowed 20,000 Pounds as 
Truckload Minimum Weight 


A reduction in minimum weights 
on truckload or volume shipments 
from 23,000 to 20,000 pounds, by 
Transamerican Freight Lines, Inc. 
for application on articles rated 
lower than Column 50 transported 
generally between Middlewest and 
Central territories, on the one hand, 
and, on the other, Trunkline and 
New England territories, and by 
other carriers on certain commod- 
ities for the purpose of remaining 
competitive with Transamerican, 
have been approved by the Commis- 
sion, division 2. 


By @ report and order in MC-C-1558 
Eastern Central Motor Carriers Associa- 
tion, Inc., v. Transamerican Freight 
Lines, Inc., embracing I. and S. M-5811, 
Reduced Minimum Weight—Central to 
East, and I. and S. M-5902, Wallboard, 
Cleveland to Maspeth, N.Y., the Com- 
mission concluded that Transamerican’s 
minimum of 20,000 pounds assailed in 
the complaint case, was not shown to 
be unreasonably low or otherwise un- 
lawful, and that in the suspension pro- 
ceedings, the same proposed minimum 
was necessary to place the respondents 
on a competitive level with Transamer- 
ican, and that the schedules were just 
and reasonable. 

In the title case, the Commission said, 
the association assailed the truckload 
or volume minimum weight of 20,000 
pounds maintained by the defendant 
and asked the Commission to prescribe 
minimum weights of not less than 23,000 
pounds or such other minima as it 
might determine to be just ond rea- 
sonable. 


In I. and S. M-5811, it said that by 
schedules filed to become effective March 


31, 1954, and later, for application be- 
tween Central Territory, on the one 
hand, and Middle Atlantic or Trunk- 


line and New England territories, on 
the other, (a) Continental Transporta- 
tion Lines, Inc., proposed to reduce the 
truckload minimum from 23,000 to °0,000 
pounds on articles rated lower than 
fourth class (less than 50 per cent of 
first class), and (b) approximately 20 
other carriers, which participated i: cer- 





tain tariffs of the association, pro; osed 
to reduce the minimum from 23,('° to 
20,000 pounds on articles rated wer 





See Late News, Pages 17, | . 
20 & 21 for other I.C.C. actio 







May 26 


than f 
Colum! 
minimu 
rated |: 
The j 
restrict 
a few 
jmum ' 
the Co! 
On | 
Territo 
Freight 
said, th 
ules W 
1954, W 
In I. 
said tk 
effectiv 
Contin 
of the 
the tri 
20,000 
with n 
ename 
to Ma 
associé 
was Sl 
and p 
when 
missio 
carrie! 
sched 
The 
embra 
oni ar 
Reduc 


Cl: 


The 
tion © 
or tr 
on a 
class 
tweer 
can | 
hand. 
ritori 
answ 
prine 

Mil 
to al 
of ti 
comn 
Weig 
619, 
Atch 
429, 
sider 

“— 
ifies 
nect' 
cles 
load 
tor 
then 
exte 
with 
ticle 


Rul 
Tra 
riei 
mi? 
anc 
roa 
an 
to 
an 





Wor, 


ors 
1S 
yht 


ights 
lents 
, by 
Inc., 
ated 
ted 
and 
and, 
and 

by 
10d- 
ling 
can, 
nis- 


1558 
cia- 
‘ight 
5811, 
1 to 
ard, 


an’s 
1 in 
1 to 
un- 
pro- 
1um 
ents 
ner- 
just 


aid, 
oad 


ant 
ribe 
000 

it 
ea- 


May 26 1956 


than furth class but not lower than 
Column 40, and to maintain the present 
minimum of 23,000 pounds on articles 
rated lower than Column 40. 

The proposal of the latter carriers was 
restricted to single-line hauls, except in 
a few instances when the lower min- 
jmum would apply on joint-line hauls, 
the Commission said. 

On protest of the association, Official 
Territory railroads, and the Wilson 
Freight Forwarding Co., the Commission 
said, the operation of the proposed sched- 
ules was suspended until November 1, 
1954, when they became effective. 

In I. and S. M-5902, the Commission 
said that by schedules filed to become 
effective on April 26, 1954, and later, 
Continental and certain other carriers 
of the association, proposed to reduce 
the truckload minimum from 23,000 to 
90,000 pounds, on asbestos wallboard, 
with not more than two coats of paint, 
enamel or lacquer, from Cleveland, O., 
to Maspeth, N.Y. On protest of the 
association, operation of these schedules 
was suspended until November 26, 1954, 
and postponed until February 24, 1955, 
when they became effective, the Com- 
mission said, adding that the association 
carriers had canceled their proposed 
schedules. 


The Commission noted that a third 
embraced case, I. and S. M-5838, Macar- 
oni and Iron or Steel—Minimum Weight 
Reduction, was discontinued. 


Classification Principles Involved 


The Commission said that the ques- 
tion was whether the present volume 
or truckload minimum of 20,000 pounds 
on a large group of articles moving at 
class rates lower than Column 50 be- 
tween all points served by Transameri- 
can in Eastern Territory, on the one 
hand, and Central and Middlewest ter- 
ritories, on the other, was lawful. The 
answer depended on_ classification 
principles, it said. 

Minimum weights should be designed 
to attain efficient and economical use 
of the carrier’s vehicles and fill the 
commercial needs of industry, Minimum 
Weights of Foff Coffman Bros. 9 M.C.C. 
619, by division 5, and Gypsum Assn. v. 
Atchison, T. & S. F., Ry., 203 I.C.C. 
429, by the Commission on further con- 
sideration, the Commission said. 


“The motor freight classification spec- 
ifies separate minimum weights in con- 
nection with many descriptions of arti- 
cles on which there are volume or truck- 
load ratings,” the Commission said. “Mo- 
tor carriers, however, have superseded 
them with other minima which vary with 
extensive groups of ratings instead of 
with the separate descriptions of ar- 
ticles 


The truckload minima specified in 
34 are superseded by exceptions of 
american and the association car- 
The substantial range of Rule 34 

nima in each of the principal classes 
the origin of the ratings in the rail- 
road freight classifications, negatives 
any idea that the ratings were designed 
to reflect shipping densities of articles 
anc motor vehicle capacities. 


hile it appears that there are many 


ares Which can be loaded to a min- 
mim of 23,000 pounds in one vehicle, 
th: are others which cannot be so 
los od because of their shape or density. 
Ap -oximately one-third of the shippers 
a ‘onsignees appearing at the hear- 


in ave articles in the latter category. 
The complainant recognizes this defect 
1 € present system of motor-carrier 


minima, and suggests that the ratings 
on such articles should be increased to 
column 50 or higher. The lawfulness of 
the ratings is not in issue. Moreover, 
except as indicated, the record does not 
show which of several thousand articles 
rated lower than column 50 can or can 
not be loaded to 23,000 pounds in a 
single vehicle. 

“If long-established classification prin- 
ciples relating to minimum weights 
were going to be supplanted by the 
present system, which was perhaps jus- 
tified as a temporary measure in 1936 
when the initial motor classification was 
filed, we should have concrete evidence 
that such minima are not unreasonable 
for the many descriptions of articles 
subject to ratings lower than column 50. 
In central territory the motor carriers 
generally, including the Association car- 
riers, have lower minima than those 
which the complainants seeks to have 
prescribed between central and eastern 
territories. 


“We conclude that Transamerican’s 
minimum of 20,000 pounds is not shown 
to be unreasonably low or otherwise 
unlawful. We further conclude that the 
proposed minima in the suspension pro- 
ceedings are necessary to place the re- 
spondents therein on a competitive level 
with Transamerican, and that the pro- 
posed schedules are just and reasonable.” 





Changes Allowed in United's 


Revenue Distribution Plan 


The Commission, division 4, by a sup- 
plemental report and order in MC-F- 
4901, United Van Lines, Inc.—Pooling, 
has approved proposed revisions of reve- 
nue distributions in connection with 
the pooling of traffic, service, and gross 
or net earnings with respect to trans- 
portation of household goods between 
United Van Lines and its agents. 


The revised revenue distributions pro- 
vide for uniform percentages of 8.5 
per cent to United, 15 per cent to the 
booking agent, and 76.5 per cent to the 
hauling agent on all shipments of 1,000 
pounds or less, and an 8.5 per cent to 
United, 20 per cent to the booking agent, 
and 71.5 per cent to the hauling agent, 
on all shipments weighing more than 
1,000 pounds, the Commission said. 


United’s share of the revenues from 
shipments of 1,000 pounds or less would 
be decreased from 13.5 per cent to 8.5 
per cent, which would be added to the 
percentage distributed to the booking 
agents on shipments transported pri- 
marily for the federal government at 
less than published tariff rates under 
section 22 of the interstate commerce 
act, and to the percentage distributed to 
the hauling agents on shipments trans- 
ported at published tariff rates, the 
Commission said. It added that the 
only other change which would result 
was that the amount distributed to 
hauling agents on shipments weighing 
more than 1,000 pounds transported at 
less than published tariff rates under 
section 22 of the act would be de- 
creased from 76.5 per cent to 71.5 per 
cent of gross transportation revenues, 
and the amount distributed to the book- 
ing agents on such shipments increased 
from 15 to 20 per cent. 


The Commission found that the pro- 
posed revision of revenue distribution, 
had been assented to by all the car- 
riers involved, that the terms and con- 
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ditions thereof, and the consideration 
between the parties, would be just and 
reasonable. 





Motor Reduction in Rates 
On Chocolate and Cocoa 
Syrup Approved by I.C.C. 


The Commission, division 3, by a 
report and order in I. and S. M-6823, 
Various Commodities—Shirks Motor 
Express Corporation, has approved 
reduced motor carrier truckload 
rates on chocolate and cocoa syrup, 
in mixed shipments, from Hershey, 
Pa., to certain points in Illinois, 
Indiana, Michigan and Ohio, and 
has disapproved reduced truckload 
rate on paperboard and pulpboard 
from York, Pa., to Cleveland, O. 


The Commission found that the pro- 
posed rates on chocolate and cocoa syrup 
were compensatory and competitively 
necessary, and were just and reasonable. 
As to the paperboard and pulpboard traf- 
fic, it said respondent was presently shar- 
ing in the traffic, and that there did not. 
appear to be any competitive necessity 
for establishing a reduced rate on those 
commodities. The rate on these com- 
modities was found not shown just and 
reasonable. 

By schedules filed to become effective 
January 6, 1955, and later, the Commis- 
sion said, the respondent motor common 
carrier, Shirks Motor Express, proposed 
to establish the reduced rates. On pro- 
tests of the Trunk Line Territory rail- 
roads and the Eastern Central Motor 
Carrier Association, Inc., operation of 
the schedules was suspended until Au- 
gust 6, 1955, when they became effec- 
tive. 


The respondent contended that the as- 
sociation should not be allowed to par- 
ticipate in this proceeding since it did 
not show that it was authorized to rep- 
resent any specifically named carriers 
which would be affected by the proposed 
rates and thus establish a bona fide 
interest. 


“The association publishes rates on 
behalf of its member carriers for ap- 
plication on the commodities and be- 
tween the points here concerned,” the 
Commission said. “Section 216(e) of the 
interstate commerce act provides that 
any person may complain about a pro- 
posed motor common carrier rate, and 
the definition of “person” includes cor- 
porations, association, and personal rep- 
resentatives thereof. The contention is 
not sustained.” 


As an example of the proposed rates, 
the Commission said the motor carrier 
rates on chocolate and cocoa syrup under 
consideration, minimum 23,000 pounds, 
were 67 cents a 100 pounds, to Akron, 
O., 91 cents to Benton Harbor, Mich., 65 
cents to Canton, O., and 92 cents to Gary, 
Ind. The prior rates to these same des- 
tinations, it said, were 74 cents, 116 cents, 
72 cents, and 116 cents, respectively. 

The proposed rate on paperboard and 
pulpboard was 60 cents, minimum 23,000 
pounds, from York to Cleveland, the 
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Commission said, adding that the prior 
rate was 76 cents, same minimum. 

The Commission said the proposed 
rates on chocolate and cocoa syrup were 
for the purpose of meeting the contract 
carrier competition of Emery Transpor- 
tation Co., and the railroad competition. 


The Commission said that apparently 
there had been no motor carrier move- 
ment of chocolate and cocoa syrup, in 
mixed shipments, at the prior rates. The 
proposed rates were higher than the 
competitive contract carrier and rail 
rates, it said, and appeared to be neces- 
sary to meet existing competition. 





Eight Motor Carriers Get 
Oil and Gas Field Rights 


From Nevada to 19 States 


The Commission, division 1, by a 
report and order in MC-112096, Sub. 
2, Haines Trucking Co., Extension— 
Nevada, and embraced cases, has 
granted Haines and seven other car- 
riers certificates to transport oil and 
gas field commodities between points 
in Nevada and points in other spec- 
ified states, over irregular routes. 


Embraced proceedings were: MC- 
107322, Subs. 79 and 80, Bell Transporta- 
tion Co., Extension—Nevada; MC-103066, 
Sub. 8, Van Stone, Same; MC-25518, Sub. 
11, John Bunning (May Bunning, Execu- 
trix ‘and Lewis H. Brown, Executor), 
Same; MC-13250, Sub. 60, J. H. Rose 
Truck Line, Inc., Same; MC-113459, Sub. 
7, H. J. Jeffries Truck Line, Inc., Same; 
MC-106497, Sub. 8, Parkhill Truck Co., 
Same; and MC-41318, Sub. 10, Fordyce 
G. Pittman, Same. 


The Commission said that the nine 
applications, which presented related is- 
sues, were heard on a consolidated record 
and were the subject of a single report 
and recommended order by the examiner. 
In that report, the examiner recommen- 
ded denial of all the applications but the 
Commission said its conclusions differed 
from those recommended. 


“In our opinion, a grant of the author- 
ity sought, which is, in substance, the 
extension of these applicants’ present 
authority, to include service to and from 
points in Nevada, will not adversely af- 
fect the opposing oilfield haulers to any 
material degree, and will at the same 
time make available for the continued 
growth of the oilfield industry in Nevada, 
equipment and experienced service which 
has contributed so greatly to the expan- 
sion of the industry in the states already 
served by these applicants,” the Commis- 
sion said. “In the circumstances,” it 
added, “we conclude that the applica- 
tions should be granted to the extent 
set forth in our findings.” 


Seven of the applicants, according to 
the report, sought authority to transport 
the commodities in question solely be- 
tween points in Nevada as well as be- 
tween points in Nevada on the one hand, 
and, on the other, states embraced in 
their present authorities. However, the 
Commission said that there had been no 
showing that there was any need for 
such movements and denied that por- 


tion of those applications seeking such 
authority. 

Fourteen motor carriers and various 
rail carriers opposed the application in 
the title case, while each applicant sup- 
ported the other applications, the Com- 
mission said. 

The applicants, who were oilfield 
haulers of commodities substantially 
similar to those authorized in T. E. 
Mercer Extension—Oilfield Commodities, 
46 M.C.C. 845, the Commission said, and 
who were “now authorized .. . to trans- 
port the Mercer commodities between 
points in approximately 20 states,” were 
supported by eight witnesses. These wit- 
nesses represented oil companies, drilling 
contractors, and oilfield equipment and 
supplies manufacturers, all of whom 
used motor-carriers for transporting 
their commodities, the report stated. 

In general, the supporting shippers 
were not entirely satisfied with the ex- 
isting service and had on occasion re- 
sorted to their own equipment to trans- 
port shipments due to lack of authorized 
motor carrier service to complete move- 
ments where the originating or connect- 
ing carrier lacked authority to serve the 
point or destination, said the Commis- 
sion. It added that these shippers were 
particularly concerned with future serv- 
ice and supported the various applica- 
tions in order to have sufficient single- 
line service available between points in 
Nevada and the other states in question. 

The Commission said that the oppos- 
ing motor carriers, with the exception of 
two, were not authorized to provide the 
complete oilfield service contemplated in 
the Mercer case. The Commission stated 
further that “although the extent of oil- 
field exploration and development in 
Nevada is limited, the success and future 
growth of such activity is dependent, to 
a very large degree, upon adequate 
motor-carrier service.“ The Commission 
added: 

“The industry relies upon such serv- 
ice for the movement of oilfield equip- 
ment and supplies needed for drilling 
and other preliminary operations in oil- 
field development, and past experience 
has shown that interchange service is 
not adequate for the shippers’ reason- 
able transportation needs. ... Some 
commodities are not susceptible to phy- 
sical interchange and others require 
quick dependable service to avoid costly 
delays. The opposing motor oilfield 
haulers can provide some single-line 
service but some of shippers’ traffic has 
already moved from points beyond the 
scope of such carriers’ authority.” 

Partial Dissent 

Commissioner Tuggle, dissenting in 
part, said: 

“I agree that the record supports au- 
thorization of some additional service in 
Nevada. However, I am not persuaded 


that it supports a grant of all nine ap- 
plications.” 


The authority granted includes trans- 
portation of the considered commodities 
between points in Nevada, on the one 
hand, and, on the other, points in Wyo- 
ming, Colorado, Montana, Utah, Okla- 
homa, Kansas, Texas, New Mexico, 
Idaho, Arizona, Illinois, Indiana, Iowa, 
Kentucky, Louisiana, Missouri, Nebraska, 
North Dakota, and South Dakota, with 
certain restrictions in one instance. 





Pan-Am Southern Valuation 


The Commission, division 2, by a re- 
port and order in Valuation No. 1360, 
Pan-Am Southern Corporation, Pipeline 





TRAFFIC Wory 


Department, has determined, for rate. 
making purposes, the value of th: prop- 
erty owned and operated by the company 
for common carrier purposes, to fp 
$1,803,700 as of December 31. Protests 
if any, were to be filed with the Com. 
mission on or before June 28. 





1.C.C. Holds, in Rate Probe, 
Rule Cannot Create Burden 
Of Proof Where None Exists 


Rule 74 in the Commission’s gen- 
eral rules of practice, which requires 
respondents to open and close in the 
presentation of evidence at a formal 
hearing in an investigation proceed- 
ing, “cannot be construed, however, 
as creating a burden of proof where 
none exists,” says Commission, divi- 
sion 3, in discontinuing an investiga- 
tion instituted by it, on its own mo- 


tion, into the lawfulness of a motor 
carrier rate. 


The assertion was made in a report 
and order in MC-C-1817, Brass, Bronze, 
Copper Rods—N.J. and N.Y. to Warren, 
O., in which the Commission found not 
shown to be unlawful, a rate of 66 cents 
a 100 pounds, on the certain commodi- 
ties from Bayway and Perth Amboy, 
N.J., and Hastings-on-Hudson, N.Y., to 
Warren, O. 

“This proceeding,” the Commission 
said, “is an investigation instituted by 
the Commission upon its own motion 
into and concerning the lawfulness of 
the rates, charges, rules, regulations, and 
practices contained in certain schedules 
applicable to the transportation of brass, 
bronze, or copper rods, unfinished in 
coils, rough-rolled (not drawn through 
a die), 25 inch or greater in diameter, 
maintained by Atlantic Freight Lines, 
Inc., and Ralph E. Faylor, doing business 
as Travelers Motor Freight, hereinafter 
called Atlantic and Travelers, respec- 
tively, from Bayway and Perth Amboy, 
N.J., and Hastings-on-Hudson, N.Y., to 
Warren, Ohio, with a view to making 
such findings and orders as the facts 
and circumstances might warrant. 

“The considered rates of both re- 
spondents from the three origins to War- 
ren are 66 cents, minimum 32,000 pounds. 
Travelers and Atlantic established the 
rates effective April 28 and June 14, 1955, 
respectively. The prior rates are not 
revealed. 


“At the brief hearing, no one appeared 
in behalf of Travelers, but Atlantic was 
represented by its traffic manager. In 
response to questions put to him by the 
examiner, the traffic manager indicated 
that he had no statement to make and 
no evidence to offer as to Atlantic’s 
operating costs. He acknowledged that 
he had written a letter to the Commis- 
sion in which he stated, in substance, 
that the rates under investigation had 
been established by Atlantic solely ‘or 
the purpose of being competitive with 
Travelers. He emphasized that Atlan‘ c’s 
position as to these rates was a com- 
petitive one, and that it desired to be 
governed by whatever findings are mde 
in this proceeding. 

“In his recommended report, the «x- 
aminer found that the rates under inv’s- 
tigation had not been shown to be jst 
and reasonable, and recommended t:.at 
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an order be entered requiring their can- 
cellation. and discontinuing the proceed- 
ing. The basis for the recommended 
finding was that the respondents failed 
to present any evidence in justification 
of their rates. Reference was made to 
Rule 74 of our general rules of practice 
which requires respondents to open and 
close in the presentation of evidence at 
a formal hearing in an investigation 
proceeding, such evidence generally be- 
ing peculiarly within the knowledge of 
respondents in such proceedings. As 
stated, no exceptions were filed, but in 
the question presented we 
stayed the taking effect of the recom- 
mended order. 


“Section 216(g) of the interstate com- 
merce act imposes upon a motor carrier 
proposing a change in its rates the 


| burden of proving at a hearing involv- 


ing such change that the changed rate 
is just and reasonable. In the instant 
proceeding, Travelers’ rates were al- 
ready in effect when we instituted the 
investigation, and Atlantic’s rates, which 
we declined to suspend, were likewise in 
effect at the time of the hearing. The 
procedural Obligation to go forward in- 
itially with the production of evidence, 
imposed by Rule 74, applies regardless of 
where the burden of proof rests. It can- 
not be construed, however, as creating a 
burden of proof where none exists. 


“We conclude that the rates under 
investigation are not shown to be un- 
lawful. An order discontinuing the 
proceeding will be entered.” 





Motor Service at Las Vegas 
By Arrowhead Authorized 


A report and order on reconsideration 
in MC-C-1079, Fleetlines, Inc., v. Arrow- 
head Freight Lines, Ltd., the Commission, 
division 1, has found that the certificate 
issued to the defendant in MC-69526, 
authorizes the defendant to serve Las 
Vegas, Nev., and all other points within 
the North Las Vegas, Nev., commercial 
zone in the performance of collection or 
delivery services as an incident to, and 
in connection with, its line-haul opera- 
tions over its regular route between Los 
Angeles Harbor, Calif., and Ogden, Utah. 

In an embraced case, MC-69526, Sub. 
41, Arrowhead Freight Lines, Ltd., Ex- 
tension—Las Vegas, Nev., the Commission 
found that by reason of the finding in 
MC-C-1079, a determination of the issue 
with respect to the proposed service at 
Las Vegas, Nev., for which authority was 
sought in the embraced proceeding, was 
unnecessary, and the application was de- 
nied. Findings in the prior reports, 54 
M.C.C. 279 and 63 M.C.C. 528, were 
modified. 

The Commission said that the only 
issue before it for determination in the 
title proceeding was whether or not de- 
fendant might serve Las Vegas under 
its existing authority in connection with 


trafic moving to or from California 
points. In the application proceeding, 
it said, applicant sought authority to 
operste in the transportation of general 
commodities, with exceptions, to serve 
Las Vegas and intermediate points on 
US. Highway 91 between Las Vegas and 
the Nevada-California state line on 
trafi moving to or from points in Cal- 
iforn a in connection with its presently 
auth 


‘ized regular-route operation. 
D-endant’s specific authority to serve 





Las Vegas in regular-route service was 
contained in its certificate in MC-69526 
(called lead certificate), but service at 
that intermediate point was “restricted 
to traffic moving to or from points other 
than those in California,” the Commis- 
sion said, adding that the lead certificate 
also authorized regular-route service at 
the intermediate point of North Las 
Vegas without restriction. 

Las Vegas was within the commercial 
zone of North Las Vegas, the Commis- 
sion said, adding that generally speak- 
ing, a motor carrier holding authority to 
serve a specific point might serve all 
points within the commercial zone of 
such point, with certain exceptions not 
here pertinent, under the findings in 
Commercial Zones and Terminal Areas, 
54 M.C.C. 21. 

The Commission said that the original 
decision in the complaint proceeding 
to the effect that the defendant had no 
regular-route authority to serve Las 
Vegas did not give any consideration 
to the Terminal case. It said that it 
now found the Terminal case to be con- 
trolling. ‘The Commission noted that 
the second prior report was on issues 
not here involved. 

In the light of the Terminal case, 
the Commission said, the defendant, if 
it had been totally denied all right to 
serve Las Vegas, in the proceeding au- 
thorizing the issuance of its lead cer- 
tificate, it nevertheless could now serve 
Las Vegas under the findings in the 
Terminal case. 

In the circumstances, the Commission 
said, there did not appear to be any 
need to consider any of the issues raised 
by the parties in the embraced case, 
with respect to the proposed service at 
Las Vegas. 





A.G.S. Denied Construction 


Permit to Serve Paper Plant 


The Commission, division 4, by a re- 
port and order in Finance No. 18848, 
Alabama Great Southern Railroad Co., 
Construction, has denied and dismissed 
an application of the Alabama Great 
Southern for authority to construct a 
line of railroad extending in a northerly 
direction from its existing line at or near 
Holt Junction to the paper plant of the 
Gulf States Paper Corporation, approxi- 
mately 1.9 miles, in Tuscaloosa county, 
Ala. 


It found that the proposed line was 
not, as claimed by some parties, a 
“spur” line, but an extension which 
would invade territory served by other 
carriers. 


The Commission said the application 
was opposed by the Gulf, Mobile & 
Ohio Railroad Co., the Louisville & 
Nashville Railroad and certain em- 
ployes of the G. M. & O. 


The Commission noted that the appli- 
cant was a member of the Southern 
Railway System, and said that a member 
of applicant’s board of directors was 
the present chairman of the board of di- 
rectors of the paper company. It said 
the paper plant had been served by ap- 
plicant since the termination of an elec- 
tric line, through the switching facilities 
of the G. M. & O., and added that paper 
traffic switched by the latter carrier, 
on which applicant performed the line 
haul, was interchanged at Tuscaloosa. 


The Commission said that while there 
would be substantial savings to the 
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applicant through the construction, pos- 
sibly at considerable expense to the 
G. M. & O., it concluded that a satis- 
factory improvement in service could 
be provided with existing rail facilities 
through the use of the Holt Junction 
interchange without penalizing the G. M. 
& O. Thus, it said, “our approval would 
result in an unnecessary duplication of 
existing rail facilities.” 

Commissioner Hutchinson, dissenting, 
said that “as I see it from the evi- 
dentiary record, the new line would 
promote sound, efficient transportation 
in response to a public need.” A grant 
of authority was fully warranted, he 
said. 

The Commission said counsel for the 
Alabama State Federation of Labor, and 
others, at oral argument, had challenged 
its jurisdiction, citing a decision of the 
U.S. Court of Appeals in Pennsylvania 
R. Co. v. Reading Co., 226 F.2d 958, 
affirming a district court opinion that 
the trackage there involved was an “in- 
dustrial spur,” which might be con- 
structed without obtaining a certificate 
of necessity from the I.C.C. However, 
the Commission said, the facts in the 
instant case from a jurisdictional view- 
point were more similar to those in 
Union Pac. R. Co. v. Denver & Rio 
Grande Western R. Co., 198 F.2d 854, 
holding the trackage there involved to 
be an “extension” within the meaning 
of section 1(18) of the interstate com- 
merce act. 

The Commission said that, in its 
opinion, the proposed construction would 
constitute an invasion of territory served 
by other carriers as originally defined 
in Texas & Pac. Ry. Co. v. Gulf, Colo- 
rado & Santa Fe Ry. Co., 270 U.S. 266 
and concluded that the line proposed 
to be constructed by the applicant would 
be an extension within the meaning of 
section 1(18) of the act “and within 
our jurisdiction.” 


Trucker’s Rate Expansion 
Proposal Found Unlawful 


The Commission, by a report and order 
in I. and S. M-7663, Operating Author- 
ity—South Florida Freightways, Inc., has 
found not shown to be lawful a proposal 
of the respondent carrier to expand the 
scope of its rates for application on traf- 
fic moving in interstate or foreign com- 
merce to, from, or between all points 
and places in Florida. The report also 
embraced MC-C-1871, South Florida 
Freightways, Inc.—Investigation of Oper- 
ations. 

In the title case, the Commission said, 
South Florida, by a schedule filed to 
become effective on September 16, 1955, 
proposed to expand the application of 
its rates on interstate traffic to provide 
rates to, from, or between all points in 
Florida. 

On its own initiative, the Commission 
said, operation of the schedule was sus- 
pended to and including April 15, 1956, 
and the respondent voluntarily deferred 
the effective date of the schedule until 
July 16, 1956. 


The order directed that in the title 
case the respondent was to cancel the 
schedule under suspension by July 11, on 
one day’s notice. The proceeding was 
discontinued. In MC-C-1871, the respon- 
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dent was required, on or before the same 
date, to cease and desist from perfor- 
mance of any operation wound in the 
report to be unlawful, and thereafter 
to refrain from such operation, unless 


and until appropriate authority therefor 
was obtained. 


In MC-C-1871, the Commission found 
that the respondent had been and was 
engaged in the conduct of operations in 
interstate commerce not within the scope 
of its operating authority and that its 
operations in interstate commerce were 
not exempt under the second proviso of 
section 206(a)(1) of the interstate com- 
merce act, except to the extent that they 
were confined within the territorial and 
commodity limitations specified in the 
respondent carrier’s intrastate certificate 
as amended by the Florida Railroad and 
Public Utilities Commission. 


‘Second Proviso’ Question 


The Commission said that the respond- 
ent carrier argued that in the second 
proviso of section 206(a)(1) of the inter- 
state commerce act, Congress exempted 
from the I.C.C.’s jurisdiction the require- 
ment of obtaining authority from the 
federal Commission to conduct inter- 
state operations between points and 
places in a single state under circum- 
stances present in the instant proceed- 
ing. 

“It contends that, having been granted 
certain limited operating authority by 
the appropriate regulatory body of Flor- 
ida, it has thereby become entitled under 
the wording of the proviso to conduct, 
entirely within the confines of that 
state, unlimited interstate operations,” 
the Commission said. “The respondent 
has indicated that it will cease such op- 
erations only upon an order of a court of 
competent jurisdiction.” 

After reproducing pertinent provisions 
of section 206(a) (1), including the sec- 
ond proviso the Commission said: 


“The proper construction of the fore- 
going proviso has been considered by 
this Commission and the courts in sev- 
eral proceedings, and by the Florida 
commission as above noted. It has thus 
become well settled that a carrier may 
lawfully conduct operations in inter- 
state commerce entirely within a state 
without authority from us, only to the 
extent that it holds authority from the 
appropriate state regulatory body to 
conduct intrastate operations, and that 
any other or additional interstate op- 
erations if conducted by it would be be- 
yond the scope of the exemption in the 
proviso and would require our approval. 
Gulf Coast Motor Frt. Lines, Inc., Com. 
Car. Application, 3 M.C.C. 497; Gulf 
Coast Motor Frt. Lines v. U.S., 35 F. 
Supp. 136; Union Pac. Stages of Cali- 
fornia Long Beach Extension, 7 M.C.C. 
437; Monon Transp. Corp. Com. Car. 
Registration Application, 44 M.C.C. 325, 
328; and Commercial Zones and Ter- 
minal Areas, 54 M.C.C. 21, 102. 


“It is clear from the cited proceedings 
that the respondent’s interpretation of 
the second proviso is without support. 
It could not have been the intention of 
the Congress in enacting that proviso 
to permit an interstate carrier to obtain 
blanket state-wide exemption from the 
certificate requirements of the act 
merely by demostrating that it holds 
some intrastate authority. To so hold 
would permit every second-proviso in- 


terstate carrier to expand its operations 
throughout the entire state in which it 
operates, without a determination by 
either the state regulatory body or this 
Commission that public convenience and 
necessity require such unlimited service, 
and thus circumvent any jurisdiction 
over its operations.” 


COMMISSION REPORTS 


An asterisk before the docket number 
means that the report will not be printed 


in full in the permanent series of Com- 
mission reports. Mimeographed copies of 
such reports in full may be obtained by 
prompt application to the Commission. 





Cards or Tickets 


I. and S. M-6838, Proportional Rates 
on Cards From Harrisburg, Pa. By di- 
vision 2. Schedules ordered canceled on 
or before June 27, on not less than one 
day’s notice, on finding not shown just 
and reasonable, less-truckload propor- 
tional commodity rates and minimum 
charges on cards or tickets, from New 
Cumberland, Pa., to certain other points 
in Pennsylvania. By schedules filed to 
become effective January 10, 1955, the 
Commission said, Binghamton Warehouse 
and Terminal, Inc., proposed rates (in 
cents per 100 pounds), applicable on 
minimum weights of less than 2,000 
pounds, 2,000 pounds and 6,000 pounds, 
respectively, of 77 cents, 61 cents, and 51 
cents, to Berwick; 66 cents, 53 cents, and 
44 cents to Danville, and 51 cents, 41 
cents, and 34 cents to York, Pa., with a 
minimum charge of 75 cents a shipment 
to all three points. The proposed rates 
were to apply in lieu of rates of 135, 108, 
and 90 cents, to Berwick; 120, 96, and 80 
cents, to Danville, and 96, 77, and 64 
cents, to York, respectively, with mini- 
mum charges of 276 cents, to Berwick 
and Danville, and 253 cents to York. 
On protest of the Middle Atlantic Con- 
ference, operation of the schedules was 
suspended to and including August 9, 
1955, and was postponed until July 11, 
the Commission said. It said propor- 
tional rates might not be approved where, 
as here, they tended to break down the 
through one-factor rates, nor where 
they could not be used as a portion of 
a through movement of the same unit 
of shipment from origin to destination. 


Switching Charges 


No. 31665, Sidney G. Simons, dba 
United States Security Warehouse v. 
Central of Georgia Railway Co. By divi- 
sion 2. Complaint dismissed on finding 
not shown unjust, umreasonable or 
otherwise unlawful, switching charges 
and practices of defendant with respect 
to carload traffic to and from com- 
plainant’s warehouse at Muscogee Junc- 
tion, Ga. The pertinent tariff provisions 
which formed the basis of the com- 
plaint, the Commission said, permitted 
among other things, limited access to 
the complainant’s warehouse on traffic 
when characterized as non-competitive, 
for a charge of $4.27 per car, exclusive of 
the Ex Parte Nos. 175 and 196 increases. 
However, the Commission added, the 
defendant would accept traffic that was 
characterized as competitive, other than 
lumber, only at the applicable line- 
haul local class rates subject to the 
Uniform Classification. The Commis- 
sion said the complaint had as its prem- 
ise an assumption that the complain- 
ant had the right to routine to and 
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from Columbus, Ga.’s over line: othe 
than that of the defendant, az. that 
the absence of a provision ther’ ‘or re. 
sulted in unreasonable charges. Th, 
rates were so published as to apyly over 
routes which gave the defendant , 
maximum line haul, the Comrnissiop 
said, adding that competitive traf, 
destined to the complainant’s ware. 
house might be so routed as to ayoig 
any charge for terminal switching ang 
resulted in aggregate freight charges 
the same as on like traffic to industries 
in Columbus. It had not been shown, 
it said, that the desired routing was 
needed to provide adequate and more 
efficient transportation. The Commis. 
sion said that in support of alleged poor 
service and inferior equipment fur- 
nished, the complainant showed that 
complainants were made in a period 
during which the seven railroads in the 
southeast were affected by a strike on 
the Louisville & Nashville Railroad in 
March and April, 1955. While the com- 
plainant might have been seriously af- 
fected by these incidents, the Commis- 
sion said, there was no evidence that 
could form the basis for a finding of 
unlawfulness as to the defendant’s pres- 
ent practices. It was noted that Com- 
missioner Murphy did not participate in 
the disposition of the proceeding. 


Nitric Acid 


No. 31893, General Chemical Division, 
Allied Chemical & Dye Corporation v. 
Atlantic Coast Line Railroad Co. et al. 
By division 3. Complaint dismissed on 
finding applicable, a joint Class 35 rate 
of $1.33 a 100 pounds, not including Ex 
Parte No. 175 increases, charged on six 
tank-car loads of nitric acid moved from 
Newell, Pa., to Bonnie, Fla., on and be- 
tween February 17 and April 28, 1953. 
The Commission said that the defend- 
ant, Atlantic Coast Line, had filed suit 
in New York seeking to collect a higher 
combination rate under a provision in 
Agent Boin’s tariff I.C.C. No. A-947 gov- 
erning routing instructions. The Com- 
mission said it would be a strained and 
unnatural construction of these routing 
provisions so to interpret those published 
for the account of the Seaboard Air Line 
Railroad as to nullify equally specific 
routing published in the tariff for ac- 
count of the Atlantic Coast Line. The 
Commission said that a fair and reason- 
able construction to be drawn from a 
consideration of all the pertinent pro- 
visions of the tariff, compelled the con- 
clusion that the joint Class 35 rate was 
applicable on these shipments over the 
route of movement. 


Rough Iron Castings 


MC-C-1718, Northwestern Auto Parts 
Co. v. Security Cartage Co., Inc., et al. 
By division 2. Proceeding discontinued 
on finding unjust and unreasonable 2 
joint rate charged on 16 truckload ship- 
ments of rough iron castings, from \W/ar- 
saw, Ind., to Minneapolis, Minn., on and 
between July 14, 1952, and Februar, 24, 
1853, of $1.38 a 100 pounds, based «n a 
fourth-class rating, minimum 2° 00 
pounds, to the extent it exceeded the 
lowest aggregate of intermediate : tes 
composed of a first factor of 35.5 « nts 
on all shipments from Warsaw to hi- 
cago, and second factors of 73 cent on 
shipments weighing from 20,102 to 2. 334 
pounds, and 65 cents, minimum 3 200 
pounds, on shipments weighing 7m 
27,034 to 32,152 pounds from Chicag 10 
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Minnes olis, or combination rates of 
108.5 c nts on 11 truckloads and 100.5 
cents on the other five. The Commission 
said the presumption of unreasonableness 
which .ttached to a through rate that 
exceeded the aggregate of intermediates 
had not been rebutted. It said an “in- 
formation-and-belief” clause modified to 
some extent the verification of the com- 
plainan''s statement of facts, and that 
the defendants urged that this was a 
defect which required dismissal of the 
complaint. The Commission said, how- 
ever, that the pertinent rates were a 
matter of public record and, as set out 
in the evidence, were not in dispute. The 
anomalous rate situation, standing alone, 
was sufficient to warrant its findings, the 
Commission said. 


MC-C-1758, Ritefit Manufacturing 
Corporation v. Holland Motor Express, 
Inc., et al. By division 2. Joint rates 
charged on 26 shipments of rough iron 
castings, ranging in weight from 20,000 
to 32,000 pounds, from South Haven, 
Mich., to Minneapolis, Minn., on and 
between January 21, 1953, and April 23, 
1954, of 133 cents a 100 pounds, mini- 
mum 20,000 pounds, on _ shipments 
moved prior to April 22,° 1953, and 138 
cents on shipments after that date, 
plus a surcharge of 50 cents a ship- 
ment, found unjust and unreasonable 
to the extent they exceeded the lowest 
aggregate of intermediate rates concur- 
rently in effect. Proceeding discon- 
tinued. The latter rates, the Commis- 
sion said, were local rates maintained 
by Holland Motor Express of 37 cents 
from South Haven, to Chicago prior to 
February 16, 1953, minimum 20,000 
pounds, and 39.5 cents on and. after 
that date; and local rates maintained 
by Hennepin Transportation Co., Inc., 
from Chicago to Minneapolis of 73 cents, 
minimum 20,000 pounds, and 65 cents, 
minimum 30,000 pounds until April 19, 
when they were changed to 65 cents, 
minimum 20,000 pounds, and 60 cents, 
minimum 30,000 pounds. The Com- 
mission said the fariff provided for the 
alternative use of the rates and mini- 
mum weights whichever resulted in the 
lowest charge. The Commission said 
that the presumption that combination 
rates exceeding the lowest aggregate of 
intermediate rates was unreasonable 
had not been rebutted. It added that 
the evidence failed to show that the 
combination rates were non-compensa- 
tory, and that the mere fact that one of 
the factors in the combination was es- 
tablished for other than over-the-road 
service was no proof that the resulting 
aggregate was below a minimum rea- 
sonable level. 


Brass and Copper Articles 


I. and S. M-6919, Brass and Copper 
Articles—Conn. to Philadelphia. By di- 
vision 2. Proceeding discontinued on 
finding just and reasonable reduced 
truckload rates on brass, bronze, copper, 
and cupro-nickel-silver articles, from 
s in Connecticut to Philadelphia, 
Pa., ‘inimum 30,000 pounds. The Com- 
miss on said the rates under considera- 


tion were 45 cents a 100 pounds, from 
Ans\nia, Bridgeport, New Haven and 
Wa vbury, and 46 cents from Bristol, 
wh: the prior rates from those same 
Orig is were, respectively, 50, 50, 52, 50 


anc lcents. It said the rates were filed 
to ome effective February: 3, 1955, by 
' -r parties to tariffs of the Middle 
Ati tic Conference. They were sus- 
pes. -d, on protest of the conference, 
uni September 3, 1955, and voluntarily 


postponed until September 23, 1955, when 
they became effective. The Commission 
said that truck-mile yields from the pro- 
posed rates appeared sufficiently high 
to be compensatory, and that the record 
warranted the conclusion that they were 
not lower than necessary to meet exist- 
ing or impending competition. Commis- 
sioner Freas, dissenting, said that he 
concluded that the alleged cost figures 
were without any probative value and 
that there was no other evidence to show 
that the proposed rates were compensa- 
tory. Without proof that they were, but 
with much reason to believe that they 
were not, he said, the breakdown of the 
established rate structure should not be 
permitted. 


Confectionery 


I. and S. M-7118, Various Commodities 
—N.Y. and Pa. to Tenn. By division 3. 
Proceeding discontinued on finding just 
and reasonable schedules filed to become 
effective March 30, 1955, by motor com- 
mon carrier members of the Southern 
Motor Carriers Rate Conference, propos- 
ing establishment of a reduced commod- 
ity rate of $1.57 a 100 pounds, minimum 
30,000 pounds, on candy and confection- 
ery, from the New York, N.Y. district, 
including Newark, N.J., to Memphis, 
Tenn., which was 35.9 per cent of first 
class and yielded 38.5 cents a truck-mile 
on a minimum shipment. The Commis- 
sion said the main proponents of the 
rate were Super Service Motor Freight 
Co., Inc., and Cook Truck Lines, Inc. On 
protest of various railroads, it said, the 
schedules were suspended to October 
30, 1955, and the respondents voluntarily 
postponed the effective date until April 
27, 1956, when they became effective. The 
Commission said that under the pro- 
posed rate the respondent carriers’ earn- 
ings would be increased and their costs 
reduced, and that the proposed rate 
was “on the same level as the present 
rate to Atlanta, which apparently moves 
most of the traffic now being handled 
under similar competitive conditions.” 
In a footnote to the report the Com- 
mission said that a proposed rate of 67 
cents, minimum 30,000 pounds, on paints, 
paint materials, and putty, from Read- 
ing, Pa., to Johnson City, Tenn., was also 
suspended in the instant proceeding, but 
that the rate was canceled on June 
17, 1955, and not further considered in 
its report. 


Carpeting 


MC-C-1752, National Automotive 
Fibres, Inc. v. Denver-Chicago Trucking 
Co., Inc. By division 2. Complaint dis- 
missed on finding not shown to have been 
unjust, unreasonable or unduly prejudi- 
cial a rate of $10.42 a 100 pounds, 
charged on 43 less-truckload shipments 
of carpeting moved from Buffalo, N.Y., 
to Los Angeles, Calif., on and between 
December 30, 1952 and April 29, 1953, 
based on a first class rate on “floor 
coverings, carpets or carpeting or carpet 
remnants, N.O.I., in wrapped bales, or 
rolls, or in boxes.” The Commission 
said the defendants originally collected 
charges based on a commodity rate of 
$7.05, applicable on “floor coverings, car- 
pet or carpeting or carpet remnants, 
N.O.I., in boxes ...” Thereafter, the 
Commission said, it was discovered that 
the shipments were not in boxes and 
the defendant collected the under- 
charges. It added that the complainant 
contended that the rates charged were 
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unreasonable to the extent that they 
exceeded charges based on the rate of 
$7.05. The Commission said the articles 
were billed under released valuation not 
exceeding $125 a 100 pounds. The Com- 
mission said it was not persuaded that 
the rate assailed was unjust or unreas- 
onable when measured by the lower rate 
on the same commodity in boxes, be- 
cause, generally speaking, articles in 
boxes were less susceptible to damage 
than when in bales or rolls. As to alle- 
gations of prejudice, the Commission 
said there was no showing of competi- 
tion between the complainant and the 
Shipper of rugs at the rate of $7.05. 
Moreover, it added, the rate on rugs was 
subject to a declared valuation, where- 
as the assailed rate was not so re- 
stricted. 


Imported Bananas 


No. 31763, H. C. Bohack Co., Ine. v. 
Long Island Rail Road Co., et al. By 
division 2. Complaint dismissed on find- 
ing not shown to have exceeded a maxi- 
mum reasonable level, a rate charged 
on two carloads of imported bananas 
moved on October 31 and November 4, 
1951, from New Orleans, La., to Bush- 
wick, N.Y. The Commission said the two 
carloads, weighing 23,550 and 19,790 
pounds, were delivered to the complain- 
ant at Bushwick November 13 and 14, 
1951, a three-factor rate of $1.90 a 100 
pounds, carload minimum 20,000 pounds, 
having been charged and paid by the 
complainant, composed of $1.54. to Jersey 
City, N.J., 12 cents to Long Island City, 
N.Y., and 24 cents beyond. The com- 
plainant contended, it said, that the 
rate charged was unjust and unreason- 
able to the extent that it exceeded a 
rate based on the distance scale of rates, 
referred to as the 2761 scale, approved 
in Bananas From Gulf Ports, 123 I.C.c. 
181, 189, extended beyond 1,000 miles at 
the rate of progression between 800 and 
1,000 miles, and increased as later au- 
thorized. Based on the short-line dis- 
tance of 1,350 miles, it said, the scale 
prescribed in that proceeding, extended 
as indicated, provided a rate of $1.60, 
which was the rate sought in the in- 
stant proceeding. The Commission con- 
cluded on the record that in view of the 
fact that the cost of service exceeded the 
revenue on this traffic, and giving due 
consideration to the character of the 
shipments, the length of the hauls, the 
services performed, including transporta- 
tion of a caretaker, reconsignments, and 
absorptions of charges for accessorial 
services, the rate charged did not exceed 
a Maximum reasonable level. 


Class and Commodity Rates 


MC-C-1549, Middlewest Motor Freight 
Bureau v. J. L. Querner (now Querner 
Truck Lines, Inc.) et al. By division 2. 
Complaint dismissed on finding not 
shown unjust, unreasonable or other- 
wise unlawful, class and commodity 
rates maintained by defendants between 
certain points in Texas, on the one 
hand, and, Central states and Middle- 
west territory, on the other. First class 
rates between Dallas, Tex., on the one 
hand, and St. Louis, Mo., Chicago, IIl., 
and Cleveland, O., on the other, were 
shown as 308 cents, 358 and 397 cents 
per 100 pounds for Querner and 326, 
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395 and 447 cents for the bureau, re- 
spectively, the Commission said. Be- 
tween the three points last named and 
San Antonio, Tex., the first class rates 
were 374, 427 and 464 cents for Querner, 
and 390, 447, and 499 cents for the 
bureau, respectively, it said. As to the 
commodity rates, the Commission said 
that specific attention was called to 
the defendants’ rates on fresh meats, 
from St. Louis to Waco, Tex., of 171 
cents, minimum 20,000 pounds, and 139 
cents, minimum 25,000 pounds. The 
Commission said that the average ve- 
hicle mile cost of the complainant’s 
members did not establish that particu- 
lar rates, especially of differing com- 
peting carriers, were mnon-compensa- 
tory. On this record, it said, it could 
not conclude that the maintenance of 
the assailed rates had had a destructive 


effect on the complainant’s member 
carriers. Commissioner Freas noted a 
dissent. 


Various Commodities 


MC-C-1455, Eastern Central Motor 
Carriers Association, Inc. v. Liberty Mo- 
tor Freight Lines, Inc., et al., embracing 
MC-C-1455, Sub. 1, Same v. Same. By 
division 2. Complaints dismissed on find- 
ing not shown unjust or unreasonable 
less-truckload rates maintained by de- 
fendants on various articles between 
points in New Jersey, Pennsylvania, Illi- 
nois, Indiana, Missouri, Ohio, Kentucky, 
Michigan and Wisconsin. Representa- 
tive of the assailed rates, the Commission 
said. were the defendants’ westbound 
rates on shipments of 5,000 pounds or 
more of such commodities as anti-freeze 
compound, furniture wax, rubber cement 
and disinfectants, such as $1.46 a 100 
pounds to Chicago, $1.09 to Cleveland, 
$1.36 to Indianapolis, and $1.61 to St. 
Louis. from Camden, N.J., and Phila- 
delphia. Pa., and on such commodities as 
soap, soap powders and cleaning, wash- 
ing or scouring compounds, N.O.I., $1.33 
to Chicago, 99 cents to Cleveland, $1.24 
to Indianapolis and $1.46 to St. Louis. 
The Commission said the rates of the 
bureau carriers on shipments of 5,000 
pounds or more of both groups of com- 
modities were class rates ranging from 
$1.93 to $3.21 to Chicago, from $1.31 to 
$2.38 to Cleveland, from $1.80 to $3 to 
Indianapolis, and from $2.12 to $3.53 to 
St. Louis. While the assailed rates were 
lower than the bureau’s rates and the 
defendants’ class rates on like commodi- 
ties, it had not been established that the 
latter rates, which had been subjected 
to voluntary increases and rate stops, 
were the minimum reasonable rates on 
the considered traffic, the Commission 
said. It added that the rate and cost 
comparisons of record were not convinc- 
ing that the assailed rates were too low, 


nor that they constituted destructive 
competition. 


RAILROAD ABANDONMENTS 


Burlington 


Abandonment by the Burlington Rail- 
road of a 6.39-mile branch line in Van 
Buren County, Ia., extending from Stock- 
port to Birmingham, has been permitted 


by the Commission, division 4. A report 
and certificate were issued in Finance No. 
18745, Chicago, Burlington & Quincy 
Railroad Co. Railroad Co. Abandonment, 
the certificate to take effect 40 days from 
May 14. Conditions for employe protec- 
tion were prescribed the same as imposed 
in Chicago B. & Q. R. Co. Abandonment, 
257 I.C.C. 700. Abandonment was op- 
posed by citizens of the area tributary 
to the line, the Commission said. Consid- 
eration of all the evidence indicated that 
the application should be granted, it said. 
Even with the changes suggested by the 
protestants, the Commission stated, oper- 
ation over the segment would still be un- 
profitable. The only station on the line, 
it said, had a population of less than 
700, and it was situated on an improved 
highway over which truck services were 
available. 


Texas & New Orleans 


Examiner John S. Prichard, by a pro- 
posed report in Finance No. 18920, Texas 
& New Orleans Railroad Co. Abandon- 
ment, has recommended that the Com- 
mission, division 4, permit abandonment 
by the T. & N. O. of a portion of the 
line of railroad in Wilson and Bexar 
counties, Tex., known as its Cuero sub- 
division, extending 44 miles from a 
point near Nixon to a point near Salado 
Junction. He proposed prescription of 
conditions for employe protection sim- 
ilar to those imposed in Chicago, B. & 
Q. R. Co., Abandonment, 257 I.C.C. 700. 
The examiner said that protests to the 
abandonment were filed by, or on behalf 
of, citizens, shippers, and municipalities 
in the tributary territory which was in 
southeastern Texas east of San Antonio. 
He said the applicant railroad - main- 
tained, in effect, that in view of de- 
creased revenues and increased operat- 
ing expenses in the past, there were no 
prospects for future operation at a 
profit; that it desired to recover the 
track material for use on other lines 
of its system, and that truck service was 
available to shippers in the territory. 
The commodities handled over the seg- 
ment in interline movement, he said, 
were mainly feed, hay, peanuts, water- 
melons, automobiles, crushed stone, as- 
phalt rock, and building material. In 
past years, he said, the segment had 
been utilized mostly for movement of 
bridge traffic consisting chiefly of as- 
phalt rock, crushed stone, cement, lum- 
ber, cotton, and mill products. The seg- 
ment was shown to have operated at 
considerable loss for the last three years, 
the examiner said. The only shippers 
that would be materially affected by the 
abandonment were those with places of 
business in Stockdale and Lavernia, who 
desired continued operation of the seg- 
ment mainly to facilitate outbound 
movement of watermelons within a 
period of about of about six weeks each 
year he said. 


New Jersey & New York 


By an application in Finance No. 
19374, Horace Banta, Trustee of the 
Property of The New Jersey & New York 
Railroad Co., asks authority to abandon 
the use of a ferry line between Jersey 
City, N.J. and Chambers Street, Borough 
of Manhattan, New York, N.Y., across 
the North (Hudson) River, a distance of 
approximately one mile. Applicant said 
it presently maintained service on the 
ferry line although it did not own or 
operate any ferry line of its own util- 
izing instead a line operated by the Erie 
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Railroad. The applicant said Frie had v0 
applied in Finance No. 19247 for autho. 4 ke C 
ity to abandon this ferry line and thg a8 } 
on granting of that railread’s applica. strict 
tion, the NJ. & N.Y. would not hav Pp Spc 
the facilities or financial resources t, ye Cali 
establish or operate its own ferry lin fe ". MC 
between such points. y 
Inc., 
grantec 
points 
COMMISSION MOTOR REPORTS ve * 
An asterisk before the docket number MC 
means that the report will not be printeg Carrie! 
in full in the permanent series of motor Ladies 
carrier reports of the Commission. Mime. Ladies 
ographed copies of such reports in ful] 
may be obtained by prompt application N.Y., | 
to the Commission. irregul 
* MC 
* MC-3468, Sub. 137, F. J. Boutell Drive. P) ‘ation 
away Co., Inc., Flint, Mich., Extension) Me™? 
New England. Certificate denied. New & Sub. $ 
automobiles, new trucks, new bodies, p) =xtem! 
new cabs, and new chassis, restricted tp J) dene 
secondary movements, in truckKaway and West 
driveaway service, (1) between points in & routes 
Massachusetts, on the one hand, and, & * Mi 
on the other, points in Me., N.H., RI, ff) Co., I 
and Conn., and (2) between points inf uids. 
New York, on the one hand, and, on the Ff) comm 
other, points in Conn., R.I., Vt., NH, —) from 
and Me., over irregular routes. ™ fied : 
* MC-58152, Sub. 5, Ogden & Moffett F point: 
Co., Port Huron, Mich., Extension—Four route: 
States, embracing MC-106603, Sub. 39, *M 
Direct Transit Lines, Inc., Extension— Tran: 
Four States. Certificates granted. In the pxter 
title proceeding, salt, from Detroit, grant 
Mich., and the port of entry on the in- leum 
ternational boundary between the United tank 
States and Canada, at Detroit, to points point 
in Mich., O., Ind., and IIl., over irregu- Indie 
lar routes. In the embraced proceeding, +} 
salt, from the same points, to points in 0, Melb 
Ind., Ill., and those in Michigan, with wo 
certain exceptions. = 
* MC-75463, Sub. 12, Reed Lines, Inc, ea 
Defiance, O., Extension—Additional pe 
States. Permit granted. Milk and milk ay 
products, from Defiance, to Washington, in 
D.C., and points in seven states, and ” 
empty containers on return, over irregu- I 
lar routes. Jopl 
* MC-103880, Sub. 153, Producers Trans- to : 
port, Inc., Benton Harbor, Mich., Exten- oor 
sion—Bulk Salt Certificate granted. Bulk tant 
salt, in hopper vehicles, from the port m 
of entry on the boundary between the regt 
United States and Canada, at or near 
Detroit, Mich., to points in Mich., Ill, 
Ind., and O. l 
* MC-113779, Sub. 14, York Interstate 
Trucking, Inc., Houston, Tex., Extension 
—Glycols from Orange, Tex. Certificate m. 
granted. Specified commodities, in bulk, icat 
in tank vehicles, from Orange, Tex., 0 tior 
points in four states, over irregular db 
routes. gE 
* MC-114816, Sub. 1, Louis Pieroni and a] 
Ray Pieroni, dba Transportation Service, om 
Chicago, Ill., Extension—Additional Ter- cor 
ritory. Permit granted. Baking pans, be- ney 
tween Chicago, IIll., on the one hand, and, 1 
on the other, points in defined areas 1D soc 
Ill., Ind. Ia. and O., and Louisville = 
and Owensboro, Ky., and St. Louis, Mo. a 
over irregular routes. de: 
* MC-115279, Morris Shapiro, Paterso®, Po 
N.J.. Common Carrier.  Cert:ficate str 
granted. General commodities, (limited Ap 
to shipments of 100 pounds or less). with , 
certain exceptions, in specialized de'ivery m 
service, between points in Bergen, Pas- 


saic, and Essex counties, NJ., on the 
one hand, and, on the other, New York, 
N.Y., over irregular routes. 

* MC-263, Sub. 72, Garrett Freigh* ‘ines, 
Inc., Pocatello, Ida.—aAlternate F.oute. 
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e granted. Class A and B ex- 
plosives. and ammunition, between Salt 
Lake City, Utah, and Wells, Nev., over 
U. S. Highway 40, as an alternate route, 
restricted against the transportation of 
traffic originating at or destined to points 
in Calif. and Nev. 

* MC-30844, Sub. 26, Heuer Truck Limes, 
Inc, Marshalltown, Ia., Certificate 
eranted. Salt, from Hutchinson, Kan., to 
points in Iowa, with certain exceptions, 
over irregular routes. 

*MC-50307, Sub. 15, Interstate Dress 
Carriers, Inc., Newark, N.J., Extension— 
Ladies’ Handbags. Certificate granted. 
Ladies’ handbags, between New York, 
N.Y. and points in Pennsylvania, over 
irregular routes. 

* MC-83839, Sub. 19, C & H Transpor- 
tation Co., Inc., Dallas, Tex., Extension— 
Memphis, Tenn., embracing MC-113459, 
Sub. 9, H. J. Jeffries Truck Line, Inc., 
Extension—Memphis, Tenn. Certificates 
denied. Pipe from Memphis, Tenn., to 
West Memphis, Ark., over irregular 
routes. 

* MC-101126, Sub. 20, Stillpass Transit 
Co., Inc., Cincinnati, O., Extension—Liq- 
uids. Permit granted. Specified liquid 
commodities, in bulk, in- tank vehicles, 
from Cincinnati, O., to points in speci- 
fied states, and from certain specified 


Certific 


points to Cincinnati, over irregular 
routes. 
*MC-103880, Sub. 144, Producers 


Transport, Inc., Benton Harbor, Mich., 
Extension—Henderson, Ky. Certificate 
granted. Over irregular routes, petro- 
leum and petroleum products, in bulk, in 
tank vehicles, from Henderson, Ky., to 
points in Illinois and a specified area in 
Indiana. 


* MC-112148, Sub. 8, James H. Powers, 
Melbourne, Ia., Extension—Fargo, N.D. 
Certificate granted. Over irregular 
routes, fresh and frozen grape juice and 
canned tomato juice, tomato products, 
jams, jellies, and preserves, from Law- 
ton and Mattawan, Mich., to specified 
points in Minn., N.D., and S.D. 


* MC-114890, Sub. 1, C. E. Reynolds, 
Joplin, Mo.—Conversion From Contract 
to Common Carrier. Certificate denied. 
Refined petroleum products, in bulk, in 
tank vehicles, between specified points 
in Mo., Kan., Ark., and Okla., over ir- 
regular routes. 


UNCONTESTED FINANCE CASES 


Report and order in F.D. No. 19340, Missouri 
Pacific Railroad Co. Equipment Trust Certif- 
icates, granting authority to assume obliga- 
tion and liability, as guarantor, in respect 
of not exceeding $2,625,000 of Missouri Pacific 
Railroad equipment-trust certificates, series 
E, bearing dividends at the annual rate of 
35g per cent, to be issued by The New York 
Trust Co. as trustee, and sold at 99.177 per 
cent of principal and accrued dividends in 
connection with the procurement of certain 
new equipment. Approved. 

* *x 


Report and order in F.D. No. 19332, As- 
sociated Truck Lines, Inc., Notes, granting 
authority to issue a secured installment 


promissory note or notes in a total prin- 
cipa: amount not exceeding $110,000 in evi- 
de? of a loan of like amount, the pro- 
cee to be used to pay, or to reimburse 


ap} int’s treasury for, the cost of con- 


r _ terminal facilities at Flint, Mich. 
ppvoved. 

co * * 
rt and order in F.D. No. 19018, Balti- 
m *& Ohio Railroad Co. et al., Joint Use. 


A} ved. Commissioner Tuggle is to be 
sh on the report as necessarily absent 
an + participating. According to the ap- 
p! on in the proceeding, the B. & O. and 
th w York, Chicago & St. Louis Railroad 
Cc ‘ickel Plate) asked approval of an 
ag nent in connection with Nickel Plate 


service at Lima, O. Applicants said the pro- 
posed transaction was essentially the same 
as was presently and previously in effect, 
except generally for minor changes in the 
amounts to be paid by one of the appli- 
cants. 


MOTOR FINANCE CASES 


MC-F-5165, G. W. and A. A. Dehart—Con- 
trol—Dehart Motor Lines, Inc., embracing 
MC-F-5903, Investigation of Control—DeHart 
Motor Lines, Inc., and Coastal Truckaways, 
Inc. On further hearing in MC-F-5165, ap- 
plication of G. W. and A. A. Dehart to ac- 
quire control through management. of 
DeHart Motor Lines, Inc., of Maiden, N.C., 
while maintaining control through stock 
ownership of Coastal Truckaways, Inc., of 
Hickory, N.C., dismissed; and in MC-F-5903, 
proceeding to determine whether control or 
management of DeHart was in a common 
interest with Coastal, discontinued. 

cs * * 


MC-F-5749, Charles G. Chilberg and Clif- 
ford J. O. Nelson—Control—R. A. Byrnes, 
Inc., embracing MC-60186, Sub. 21, R. A. 
Byrnes, Inc.—Changes of Status. In MC-F- 
5749, acquisition of control by Charles G. 
Chilberg and Clifford J. O. Nelson, both of 
Dover, Mass., of R. A. Byrnes, Inc., of Mul- 
lica Hill, N.J., through purchase of its capi- 
tal stock, approved and authorized; and in 
MC-60186, application of R. A. Byrnes, Inc. 
for a certificate to operate as a motor com- 
mon carrier in lieu of a motor contract 
carrier under permit MC-93421, denied. 

ca * * 


MC-F-5798, Charles H. Dohrn and Arthur 
H. Lorenzen—Control; Dohrn Transfer Co.— 
Control—Standard Freight Lines, Inc. Ac- 
quisition by Dohrn Transfer Co., of Rock 
Island, Ill., of control of Standard Freight 
Lines, Inc., of Chicago, Ill., through purchase 
of all its outstanding capital stock, and, in 
turn, by Charles H. Dohrn and Arthur Loren- 
zen, both of Rock Island, through the pur- 
chase, approved and authorized, subject to 
terms and conditions. 

* x * 


MC-F-5905, J. E. Ackerman et al.—Control; 
Arrow Carrier Corporation—Purchase—Forst 
Trucking Co., Inc., (Sam. H. Lipson, Trus- 
tee). Purchase by Arrow Carrier Corpora- 
tion, Paterson, N.J., of the operating rights 
of Forst Trucking Co., Inc., (Sam H. Lipson, 
Trustee), New York, N.Y., and acquisition by 
J. E. Ackerman, R. J. Ackerman, P. S. 
Doherty and Shirley A. Doherty of control 
of the operating rights through the purchase, 
approved and authorized. 


Orders 








Commission Suspends Class 
Rate Adjustment of Trucker 
For Use With New Equipment 


The Commission, Board of Sus- 
pension, by an order in I. and S. 
M-8514, Minimum Weights—Eastern 
and Central Territories, has sus- 
pended from May 18, to and includ- 
ing December 17, schedules published 
in supplement No. 19 to MF-I.C.C. No. 
A-113, of the Eastern Central Motor 
Carriers Association, proposing to es- 
tablish a reduced minimum weight 
in connection with motor common 
carrier truckload and volume class 
rates applying between points in 
Central Territory and points in East- 
ern Territory, including New Eng- 
land, for the account of certain 
specified carriers. 

The schedules were protested by the 


association, Roadway Express, Inc., Mid- 
dle Atlantic Transportation Co., Inc., 
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and Ramus Trucking Line, Inc., and 
were defended by Spector Freight System, 
Inc. The latter said the purpose of the 
adjustment was to meet the competition 
of Transamerican Freight Lines, Inc., as 
well as to provide “a more realistic truck- 
load minimum weight in connection with 
the use of Spector’s “new Mobilvan equip- 
ment.” 

In its protest, the association said the 
proposition under protest was to reduce 
the minimum weight to 20,000 pounds on 
class-rated traffic (truckload or volume) 
when rated less than Class 55 in Na- 
tional Motor Freight Classification No. 
A-2, in Official Territory. It added that 
the protested schedules were published 
by Spector Freight System and were 
joined in by other carriers for com- 
petitive reasons. 


Minimum Weight Differences 


Generally, the association said, its 
member carriers maintained a 23,000- 
pound minimum weight on classification 
rated traffic of less than Class 40. While 
the independent action of Spector was 
confined to classification-rated traffic 
less than Class 55, it said, classification- 
rates traffic (Class 49 or higher, but less 
than Class 50) was presently subject to 
a 20,000 pound minimum weight under 
the association’s “break-down” rule. 

Therefore, it added, the respondents 
actually sought a reduction in minimum 
weight on Class 37.5 and Class 35 traffic 
under the present item 141 of MF-I.C.C. 
No. A-113, to 20,000 pounds. Signifi- 
cantly, the association said, if the re- 
duction sought was allowed to become 
effective, its effect on August 26, when 
another item becomes effective, would 
be to reduce the minimum weight to 
20,000 pounds, on Class 45, 40, 37% and 35 
traffic. 

In defense of the schedules, Spector 
said that the adjustment would have the 
effect of reducing its present truckload 
minimum weight from 23,000 to 20,000 
pounds only on shipments subject to 
truckload ratings in the National Motor 
Freight Classification of Class 37.5 and 
Class 35. Carriers participating in the 
association’s tariff No. 31-A, MF-I.C.C. 
No. A-113 presently had a truckload mini- 
mum weight of 20,000 pounds on ship- 
ments subject to ratings of Class 50, Class 
45, and Class 40, Spector said. 

Spector added that its proposed adjust- 
ment would have no affect on truckload 
shipments subject to the numerous ex- 
ception ratings named in the association’s 
tariff MF-I.C.C. No. A-105, or on truck- 
load shipments subject to the numerous 
truckload commodity rates in the associ- 
ation’s tariff MF-I.C.C. No. A-114 and 
A-94. 


A “Modern Concept’ 


Spector said that it had entered into 
a “new modern concept of handling less- 
truckload and truckload traffic, which will 
result in our handling truckload ship- 
ments at the proposed minimum weight 
of 20,000 pounds on a profitable basis.” 


Referring to its use of Mobilvan con- 
tainers, Spector said “attention is spe- 
cifically directed to the fact that we 
can legally load two 21-foot Mobilvan 
containers on one unit.” Each of these 
containers had sufficient cubic capacity 
to handle truckload shipments at the 
minimum weight proposed, it said. 

“We feel that the new type of Mobil- 
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van equipment, which have been in op- 
eration in our fleet since January 14, 
fully justifies the reduction of our truck- 
load minimum weight of 20,000 pounds,” 
Spector said 

It added that inasmuch as it was its 
principal desire at this time to meet 
the competition of Transamerican, “we 
wish to stipulate for the record that 
Spector Freight System, Inc., will be 
governed” by the Commission’s final de- 


cision in MC-C-1558, Eastern Central 
Motor Carriers Association, Inc., Vv. 
Transamerican Freight Line, Inc., in 


which the complainant assailed Trans- 
american’s truckload or volume mini- 
mum weight of 20,000 pounds for the 
transportation of articles rated lower 
than Class 50 generally between the 
Middlewest and Central Territories on 
the one hand, and Trunkline and New 
England Territories, on the other hand. 





Proposal of Pan-Atlantic 
To Assume Cost of Marine 


Insurance Not Suspended 


The Commission’s Board of Sus- 
pension, on May 21 voted not to 
suspend a proposal of Pan-Atlantic 
Steamship Corporation to include 
the cost of marine insurance in its 
class and commodity rates, effective 
May 23. 


Seatrain Lines, Inc., had asked the 
Commission to suspend certain tariffs 
filed by Pan-Atlantic, which, it said, 
“purport to make the Pan-Atlantic 
Steamship Corporation tariff class and 
commodity rates inclusive of the cost of 
marine insurance.” 


The protestant cited tariffs published 
to become effective May 23 and later 
as follows: Pan-Atlantic’s MF-I.C.C. No. 
64, item 650, third revised page 54, effec- 
tive May 23; Pan-Atlantic’s I.C.C. No. 
253, item 180-B, supplement 5, effective 
May 23, and Agent W. S. Jermain’s I.C.C. 
No. 16, item 1811, supplement 105, effec- 
tive June 4. 


The protested proposals, Seatrain said, 
included all class and commodity rates 
between Texas, on the one hand, and 
points in Connecticut, Delaware, Mary- 
land, Massachusetts, New Jersey, New 
York, Pennsylvania, and Rhode Island. 


“By the tariff publications herein pro- 
tested,” said Seatrain, “Pan-Atlantic 
Steamship Corporation initially is pro- 
viding for the assumption of the cost 
of insurance against marine risk. In 
other words, in the protested tariffs 
Pan-Atlantic Steamship Corporation, for 
the first time, specifically provides . . 
that its rates published to, from, or via 
the Port of Houston, Tex., are insured 
against marine risk and the liability for 
such marine insurance is assumed by 
Pan-Atlantic Steamship Corporation—all 
effective May 23, 1956, in connection with 
other than _ port-to-port commodity 
rated traffic. 


“Port-to-port commodity rates of Pan 
Atlantic Steamship Corporation are pub- 
lished in W.S. Jermain, Agent, I.C.C. No. 
16. Effective June 4, 1956, those port-to- 
port commodity rates initially will in- 
clude the cost of marine insurance, which 


cost will be assumed by Pan-Atlantic 
Steamship Corporation as per item 1811 
of the last-named tariff.” 


Sees Substantial Reductions 


Seatrain requested suspension of the 
aforementioned tariff publications “in 
view of the substantial reductions in- 
volved and the adverse effect such reduc- 
tions will have upon the existing rate 
level, causing unnecessary rate cutting 
and dissipation of carrier revenue, all 
contrary to the national transportation 
policy.” 

Seatrain said that the necessity for 
the shipper to buy and assume the cost 
of marine insurance had always been 
considered one of the disabilities of water 
transportation that had prompted the 
Commission to prescribe water rates 
made differentially lower than the all- 
rail rates to enable the water carrier to 
participate in a reasonable share of the 
traffic. 

“In every proceeding to our knowledge 
before the Commission that involved 
the relationship of rail-and-water and 
overland rates, the Commission recog- 
nized, in prescribing or approving rail- 
water rates lower than all-rail rates, that 
the differential was justified because of 
the additional expense incurred by ship- 
pers using the water-rail routes,” the 
protestant said. 

In the formulation and prescription of 
water carrier rates, said Seatrain, it was 
“axiomatic” that consideration thereof 
necessitated the addition of the cost of 
marine insurance to arrive at the com- 
posite freight-rate cost to the shipper. 

“Elimination of that cost factor by 
concomitant assumption thereof by the 
carrier in all practical and actual aspects 
constitutes a reduction in the water rates 
by an amount equivalent to the cost of 
marine insurance,” said Seatrain. 

“That reduction is offered as effectively 
as it would be if the rate, as initially 
published, had been inflated to include 
the cost of marine insurance (and had 
been published to be inclusive of marine 
insurance) and the published rate were 
now being reduced by an amount equiva- 
lent to the cost of marine insurance. 
It constitutes a reduction in the published 
freight rate and equally a reduction in 
the carriers’ revenues. 

“For this protestant, Seatrain Lines, 
Inc., to absorb the cost of marine in- 
surance in its own published tariff rates 
and charges would necessitate it to ab- 
sorb approximately $175,000 per year, 
which reflects the amount of reduction 
precipitated by respondent’s absorption 
of the cost of marine insurance through 
the inclusion of marine risk in its pub- 
lished tariff rates.” 


Seatrain said the proposed absorption 
by a water carrier of the cost of marine 
insurance by the “concomitant inclusion 
of marine insurance in the published 
tariff rates, constituted a new and radi- 
cal departure from normal water carrier 
rate-making procedures.” 


Railroad Water-Competitive 
Rate on Salt Not Suspended 


The Commission, division 2, acting as 
an appellate division, has refused to sus- 
pend a rate of $5 a net ton, published 
to become effective May 23, in item 
180-R of supplement No. 69 to Agent 
F. C. Kratzmeir’s I.C.C. No. 3903, on 
salt, from Anse La Butte, Avery Island, 
Carla, Jefferson Island. Weeks and 





TRAFFIC Wor 
Winnfield, La., to stations on the 
ern Railway in Alabama and Mis 

The rate is not subject to the E 
No. 196 increase, and applies « 
mine run, in bulk, carloads, m 


outh- 
SSippi, 
Parte 

Salt, 


imum 
weight 100,000 pounds in box cais, ang 
140,000 pounds, in other than box cars 


except when car is loaded to ful! visibje 
capacity, actual weight, but not less than 
130,000 pounds, will apply. 


A request for suspension and _ invyesti- 
gation of the proposed rate by Wesley 4. 
Rogers on behalf of the Waterways 
Freight Bureau was appealed to division 
2 after the Commission’s Board of Sys. 
pension voted not to suspend the reduc- 
tion. 


Mr. Rogers said that a plant at Evans 
City, Ala., was the only point to which 
bargeload transporation could be. used 
and that the railroads had always 
handled this traffic, and were now han- 
dling it at their present rate of $5.30 a 
net ton. The reduction in the rate to 
$5 would represent a loss in revenue 
to the railroads to this plant of $42,000 
a year, he said. 


In justification of the reduction, Mr. 
Kratzmeir said that the $5 rate was 
established initially effective January 
18, and that effective March 7 with 
the Ex Parte No. 196 decision, a 6 per 
cent increase brought the rate to $5.30, 


“It is not a useless dissipation of car- 
riers revenues to establish compensa- 
tory rates to move traffic which might 
otherwise move by other forms of trans- 
portation,” Mr. Kratzmeir said. “The 
Ex Parte No. 196-A increase was not 
designed to freeze rates at a level that 
will not move traffic by rail. The situ- 
ation here is not different than those 
following other Ex Parte increases where 
it was found that certain exceptions 
were necessary to meet particular com- 
petitive conditions arising from time to 
time.” 


In his appeal to division 2, Mr. Rogers 
said that “a wish of the receivers for a 
$42,000 reduction in annual freight” 
charges must not prevail against the 
duty of the Commission to protect water 
carrier services against “such rail rate 
manipulations when competitively un- 
necessary for rails to cut rates further. 





Steamship Line Granted 
Rights Under New Name 


The Commission, division 4, has 
granted the Tri-Coast Steamship Co. 
(formerly known as_ the Isthmian 
Steamship Co.) authority to operate as 
a common carrier, by self-propelled ves- 
sels, in the transportation of general 
commodities between specified Pacific 
coast ports, on the one hand, and, on 
the other, specified ports on the Gulf 
of Mexico and Atlantic coast, via the 
Panama Canal. 


The authority was given by a fifth 
amended certificate and order in W-454, 
Isthmian Steamship Co., Common Car- 
rier Application; W-654, Sub. 1, same, 
Extension—Corpus Christi; W-654, Sub. 
2, same, Extension—Pittsburg; and W- 
654, Sub. 4, same, Extension—Yaqi ina 
Bay. 


By the action, the outstanding foi:th 
amended certificate and order of J in- 
uary 24, 1950, which authorized I» h- 
mian to engage in specified water © :I- 
rier operations, is superseded and c. 1- 
celed as of June 25, 1956, the effec ve 
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May 26. 1956 
date oc: the fifth amended certificate 
and oruer. 


Isthmian, by corporate action, had 
previously changed its name to the Tri- 
without involv- 


Coast Steamship Co., 

ing a change in ownership of the 
operating rights, the order said. By 
a letter of April 16, 1956, it said, the 
carrier had requested that the certifi- 
cate and order be reissued to it in its 
new name. 





.C.C. Suspension Board 
Declines to Suspend Truck 


Free Pallet Rule in East 


The Commission, Board of Suspen- 
sion, has voted not to suspend a 
motor carrier proposal for free trans- 
portation of pallets, platforms or 
skids in Official Territory. The pro- 
posal became effective May 18. 


Eastern Central Motor Carriers Asso- 
ciation, Inc., which asked for suspension, 
said the proposal was the result of inde- 
pendent action taken by Wilson Freight 
Forwarding Co., jointly with other motor 
carriers which sought to establish rules 
for the free transportation of pallets, 
platforms or skids not exceeding 1,000 
pounds in weight, used in connection 
with volume or truckload quantities mov- 
ing from, to and between points in Of- 
ficial Territory. 


The proposal was identified as item 
1520 (new) of supplement 46 to Eastern 
Central’s tariff 14-K, MF-I.C.C. No. A- 
105, and item 115 (new) of supplement 
19 to Eastern Central’s tariff No. 31-A, 
MF-I.C.C. No. A-113. 


‘Permission to Adjust’ Granted 


Eastern Central Motor Carriers Asso- 
ciation also protested a proposal of 
Helm’s New York Pittsburgh Motor Ex- 
press, Inc., involving free transportation 
of pallets, platforms or skids in Official 
Territory, published to become effective 
May 23 in item 45 on ninth revised page 
No. 12 to MF-I.C.C. No. 13, issued by 
Helm’s. The motor association said, this 
proposal was the same as that involved 
in the other proposal which became ef- 
fective May 18 except that there was no 
restriction regarding weight. At the 
Commission it was said that the pro- 
ponent Helm’s had been given “permis- 
sion to adjust” its proposed rates in the 
light of the decision not to suspend the 
proposal of Wilson Freight Forwarding 
Co., and others. 


Wilson Freight Forwarding’s justifica- 
tion for its proposal, said E.C.M.A., was 


Stated to be: “To partially meet rail 
competition.” It said the proposal was 
Mace jointly with Best-Way Express, 
Boehle’s Express, the Cleveland and 
Chicago Motor Express, Duane Trucking, 


Meeks Motor Freight, and Thomas Se- 
Concino, who were joined by 10 other 
Water Carriers. 

“yplying from and to points within 
Of'al Territory, the railroads pres- 
en! provided for free transportation 
on  allets, skids or platforms, E.C.M.A. 
as set forth in items 1213-B of 
ement 20 to Trunk Line Territory 
‘oads tariff No. E-180, I.C.C. No. 
°8, C. W. Boin, agent, and item 
3 of supplement No. 468 to Cen- 
Territory railroads tariff No. 130- 
C.C. No. 3926, H. R. Hinsch, agent. 


ithough this association did not 


OtTVZrwZen 


request suspension and investigation of 
the rail provisions on free transporta- 
tion of pallets, etc., published in the 
above rail tariffs, effective June 28, 
1955,” said E.C.M.A., “our members 
have voiced strenuous opposition to the 
proposed rule for motor common carrier 
application. 

“In fact, several of the participating 
member carriers in the instant item 
here under protest have expressed their 
disapproval of free pallet transporta- 
tion. Due to the competitive situation, 
however, these carriers were compelled 
to join respondent’s independent an- 
nouncement docket.” 

The motor association said that the 
proponent’s efforts to provide for free 
transport of pallets to the extent of 
1,000 pounds “will (palletized loads) 
deplete approximately 5 per cent of 
respondent’s revenue.” 

“Therefore,” the association continued, 
“on loads where the pallets are hauled 
free, the reduction in revenue will prac- 
tically render the 6 per cent increase 
effective June 10, 1956, void and use- 
less.” 

The association referred to a 6 per 
cent increase in freight rates, effective 
“approximately June 10, 1956,” approved 
by the association's member carriers, an 
increase that would affect, it said, all 
truckload class and commodity rates in 
tariffs published by the association for 
application within Official Territory. 


Substantial Savings Seen 


Wilson Freight Forwarding Co., The 
Cleveland and Chicago Motor Express 
Co., and Meeks Motor Freight, in a 
reply to the motor association’s protest, 
said, among other things, that they be- 
lieved their proposal involved a substan- 
tial savings not only to the manufac- 
turer, but to the carrier, namely, the 
savings in time, claims, handling, costs 
and additional use of space when freight 
was palletized. 

“These gains far outweigh any conces- 
sions or grants made if pallets are 
handled free when weighing less than 
1,000 pounds on a loaded truckload ship- 
ment, .. .,” said the proponent truck 
lines. 

They asked the suspension board to 
“sive us an opportunity to test this rule 
as published.” 


Denial of the motor association’s peti- 
tion for suspension was asked in replies 
filed with the Commission by the Na- 
tional Wooden Pallet Manufacturers As- 
sociation, Washington, D.C.; American 
Can Co., New York, N.Y.; The Richard- 
son Co., Melrose Park, Ill., and The Lin- 
coln Electric Co., Cleveland, O. 





Hearing Ordered on Plea 


To Reopen Grain Case 


By an order in No. 17000, Rate Struc- 
ture Investigation, Part 7, Grain and 
Grain Products Within the Western Dis- 
trict and for Export, the Commission 
has assigned a petition of certain re- 
spondents for reopening and modification 
of the Commission’s reports and orders 
in the proceeding, for hearing on June 
18, at the Federal Building, North 
Platte, Neb., before Examiner William J. 
Sweeney, Jr. (T.W., April 28, p. 62, and 
May 12, p. 60). 

The petition seeking reopening of the 
proceeding was filed by the Union Pacific, 
the Atchison, Topeka and Santa Fe, the 
Chicago, Rock Island & Pacific, and the 
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Missouri Pacific railroads. They asked 
the Commission to modify its order to the 
extent necessary to reduce the spread 
between grain rates applicable via the 
Union Pacific and the Chicago, Burling- 
ton and Quincy Railroads (T.W., April 
28, p. 62). 

However, the Burlington and certain 
grain interests objected to the proposed 
modification (T.W., May 12, p. 60). 

The Commission said that the petition- 
ing railroads asked modification of its 
reports and orders (164 I.C.C. 619, 173 
I.C.C. 511, 205 1.C.C. 301, and 215-I.C.C. 
83) to permit petitioners to cancel rates 
on grain and grain products from UP. 
stations Gibbon, Neb., to Chappell, Neb., 
and Sedgwick, Colo., to Kansas City and 
St. Joseph, Mo., and Atchison and Leav- 
enworth, Kan., and to publish reduced 
rates in lieu thereof tending to restore 
the prior relation between such rates 
and the rates of the Burlington from 
stations on its line west from Lowell, 
Neb., through Minden, Holdrege, Curtis, 
and Grant, to Haxtun, Colo., to the 
same destinations. 

The request was made, said the Com- 
mission, because its report on recon- 
sideration in No. 28395, Nebraska-Colo- 
rado Grain Producers Association v. C. B. 
& Q. R. R. Co., 248 I.C.C. 487, and vari- 
ous general increases of rates authorized 
by the Commission, had widened the 
difference in the rates as originally estab- 
lished. 

In a second order in the proceeding 
the Commission, by Chairman Arpaia, 
granted leave to intervene to O. M. 
Kellogg Grain Co. and 34 other grain 
companies, and accepted and filed of rec- 
ord in the proceedings a reply of those 
interveners. 





Mandatory Heavy Hauler 
Increase Denied by I.C.C. 


The Commission, by an order in MC-C- 
1891, Oil Field Equipment, Materials and 
Supplies to and Between the Southwest, 
has denied motions of the Oil Field Haul- 
ers Association, Inc., and Specialized 
Motor Carriers Association, for an order 
requiring all respondents in the pro- 
ceeding to increase their rates and 
charges under investigation, by 6 per 
ment, pending final determination of 
the proceeding. 


The Commission said it lacked statu- 
tory authority to prescribe increases in 
rates prior to completion of the hearing. 

The investigation embraces, among 
other things, rates and charges, transit 
arrangements, and alleged absorptions 
and allowances by certain carriers for 
unloading and other terminal services. 


In its petition, the Oil Field Haulers 
asked the Commission to enter a man- 
datory order requiring all motor carrier 
respondents to increase their rates by 
6 per cent (T.W., March 31, p. 198). 





Nickel Plate Stock 


The Commission, division 4, by a sup- 
plemental order in Fianance No. 18234, 
New York, Chicago & St. Louis Railroad 
Co., Stock, has modified its prior order 
in the proceeding, of August 13, 1953, so 
as to authorize the issuance of 203,500 













































































































































































































































































































































































































































































58 


| ICC NEWS 


shares of common stock having a par 
value of $15 a share, less twice the num- 
ber of shares of common stock of $20 
par value already issued. 

In its prior order, the Commission 
said, the Nickel Plate was authorized to 
issue not exceeding 101,750 shares of 
common stock of $20 par value, pursuant 
to the provisions of a restricted stock 
option plan, to be sold to certain officers 
and employes of the applicant. The 
Commission said that in Finance No. 
19313, New York, Chicago & St. Louis R. 
Co., Stock, it had conditionally author- 
ized the applicant to issue $5,531,104 
shares of common stock, par value of 
$15, in order to effect a reclassification 
and splitup on a two-for-one-basis (T. 
W., May 12, p. 51). 

It said the Nickel Plate had petitioned 
for modification of the order in the in- 
stant proceeding, to accord with the re- 
classification authority. 


Texas Sugar Rate Probe 


In response to a petition of certain 
Texas railroads, the Commission, division 
2, by an order in No. 31980, Texas In- 
trastate Rates on Sugar, has instituted 
an investigation into the lawfulness of 
the intrastate rates on sugar from Sugar 
Land, Tex., and other Texas origins to 
destinations in Texas made or imposed 
by authority of that state (T.W., April 
21, p. 74). 


The railroads said that on August 
3, 1953, the Railroad Commission of 
Texas issued an order directing them to 
“drastically and unjustly” reduce their 
rates. They asserted that the existing 
low level of rates prescribed by that 
commission annually deprived them of 
revenues in excess of $250,000. 





Allowance to Tap Lines Raised 


The Commission has issued a correct- 
ed nineteenth supplemental order in I. 
and S. No. 11, The Tap Line Case, pre- 
scribing maximum amounts for switching 
charges or divisions which might be paid 
to “tap lines” parties to the proceeding 
by trunk line railroads out of the rates 
on interstate shipments of lumber and 
forest products from points on the tap 
lines (T.W., April 21, p. 68). 


The prior nineteenth supplemental 
order, provided, among other things, 
that for switching a distance from the 
junction on shipments from points over 
three miles and not more than 10 miles 
from the junction, a charge of five cents 
a 100 pounds could be made. As correct- 
ed, this charge was increased to 5.25 
cents a 100 pounds. 





Water Rights Vacated 


The Commission, division 4, by an 
order in W-1024, Nantasket Boat Line, 
Inc., Common Carrier Application, has 
vacated and set aside a certificate and 
order of July 27, 1951, under terms of 
which the Nantasket Line operated as a 
common carrier by self-propelled vessels, 
in transporting passengers in regular 
service between Boston, Pemberton, Bull, 
Allerton, Nantasket Beach, Plymouth, 
and Provincetown, Mass., in cruise serv- 


ice between points in Massachusetts; and 
in nonstop cruise service from and re- 
turning to points in Massachusetts. The 
operation was carried on seasonably each 
year, from May to September, both in- 
clusive, the order said. 


At the same time, the Commission dis- 
missed the line’s application for the 
aforementioned authority. 

According to the order, Nantasket Boat 
Line informed the Commission by letter 
that operations performed under the cer- 
tificate and order had been discontinued. 
The letter stated that the company had 
disposed of all its assets, that it had no 
intention of engaging in such future 
operations, and requested that the cer- 
tificate be canceled. 





Date of Illinois Terminal 
Control Order Postponed 


At the request of certain interveners, 
the Commission, by Commissioner Mit- 
chell, has postponed from May 12 to 
May 21 the effective date of the order 
in Fiance No. 18752. MIlinois-Missouri 
Terminal Railway Co. et al., Purchase, 
Etc., authorizing 11 railroads to acquire, 
through the I.M.T., control of the Ill- 
inois Terminal Railroad Co. They asked 
postponement in order to file a petition 
for reconsideration. 

The proprietary railroads, in a peti- 
tion to which the interveners have re- 
plied, have asked the Commission to 
modify its order in the proceeding so 
as to substitute 4 per cent in lieu of 3% 
per cent as the interest rate on tem- 
porary securities the owning railroads 
might issue in financing the transaction. 
They said the bank prime rate of inter- 
est had been increased and that they 
had been advised that the interest rate 
on a temporary loan contemplated must 
be 4 per cent. 

The interveners—cities of Carlinville 
and Gillespie, Ill., the Little Dog Coal 
Co., and the Gillespie Coal Mining Co. 
—stated in their petition for reconsid- 
eration that the proprietary roads had 
nothing to offer the Illinois Terminal 
in the way of assistance and that if they 
were allowed to acquire control of the 
Illinois Terminal, they would eventually 
destroy its service and subordinate it 
to a mere switching carrier. 

“To decide a case such as this one, 
which had its genesis in supression of 
competition, and in which 11 truck-line 
railroads make an unprecedented bid 
for control of a competitor without even 
taking into consideration the material 
changes which have occurred since the 
hearings were closed, would represent 
an abuse of administrative discretion,” 
the interveners said. 

In reply to the request of the pro- 
prietary roads for modification of the 
order, the interveners said that the 
modification, if authorized, would in- 
crease the fixed charges approximately 
$350,000 a year, “which is more than 
twice the amount of the fixed charges 
upon which the findings made by the 
Commission were based.” 


“Not only is it improper to suggest 
that such an essential finding be modi- 
fied upon the basis of an ex parte rep- 
resentation, the import of which might 
easily have been overlooked,” the in- 
terveners said, “but the very suggestion 
confirms the fact which these petition- 
ers have repeatedly brought to the Com- 
mission’s attention: 


“That drastic changes in circum- 
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stances and conditions have take 
since the conclusion of the 
herein, which necessitates a 
hearing in order that the Comn: issj 
decision may be predicated upcn 
tual findings which bear some res 
blance to the facts which exist ; 
present time.” 


1.C.C. Will Probe Illinois 
Central Chicago Area Fares 


The Commission, division 2, by ap 
order in a new proceeding, “No. 31955. 
Illinois Central Suburban Fares,” has 
instituted an investigation and directeg 
that a hearing be held in connection 
with the I.C.’s intrastate fares in the 
suburban area of Chicago, Il. 

By a petition filed March 26, the Com- 
mission said, the railroad sought author- 
ity to increase generally its intrastate 
and interstate passenger fares between 
points in the suburban area by 36 per 
cent. 

The railroad, it said, asserted that it 
had filed with the Illinois Commerce 
Commission tariff schedules containing 
the proposed increases in intrastate pas- 
senger fares in the area and that the 
schedules had been suspended and not 
permitted to become effective. 

The Commission said the railroad 
stated that the intrastate fares presently 
applicable in connection with its sub- 
urban operations, and which became ef- 
fective on June 27, 1953, were unduly 
low resulting in unjust discrimination 
against, and a burden on interstate com- 
merce in violation of section 13 of the 
interstate commerce act, unless increased 
to the extent proposed. 





Construction Date Extended 


By an order by Commissioner Johnson 
in Finance No. 18899, Sandersville Rail- 
road Co., Construction, the Commission 
has extended from July 1 to October 1 
the date on which the railroad must 
complete the construction of an extension 
of its line authorized in a report and 
order in the proceeding. 

The Commission said that it had au- 
thorized the railroad to construct an 
extension of its line in Washington 
County, Ga., on condition that the con- 
struction would begin on or before Feb- 
ruary 1 and would be completed on or 
before July 1. It said that construction 
had begun before February 1 but had 
been delayed because of difficulties en- 
countered in concluding pending condem- 
nation proceedings relating to a portion 
of the right-of-way. 





Water Rights Canceled 


The Commission, division 4, by an or- 
der in W-900, Robert E. Lee Steamboat 
Corporation Application, has vacated 
and set aside a certificate and order of 
March 8, 1944, in the proceeding, to the 
extent that it authorized operation as 
a carrier by water, and the applicaiion, 
to the extent such authority was soucht, 
has been dismissed. The Commision 
said the applicant stated that serv:ces 
under the certificate had been dis:.n- 
tinued and requested that the certifi ate 
be canceled. 

The applicant was authorized to © °r- 
ate by self-propolled vessels, during ~he 
season from May to September, in ‘u- 
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sive, in -he transportation of passengers 
in rovid-trip excursion trips from 
washington, D.C., to points on the 
Potomac River between Washington 
and Riverview (near Fort Foote), Md. 


SUSPENDED TARIFFS 
Desiynation of a tariff below does not 
mean that all schedules in it have been 
Suspen- 


suspended by the Commission. 
sion orders contain many schedules not 
Details of such orders 
are published in The Traffic Bulletin. 


reproduced here. 





I. and S. No. 6586, Crude Coal Tar— 
Ohio to Edgewater, N.J., the Commis- 
sion, Board of Suspension, suspended 
from May 23 to and including Decem- 
ber 22 schedules published in supple- 
ments 169 and 172 to Agent H. R. 
Hinsch’s I.C.C. 4542. The suspended 
schedules propose to reduce the rates 
on crude coal tar, in tank cars, from 
Cleveland and Youngstown, O., to Edge- 
water, N.J., without observing the pro- 
visions of section 4 of the interstate 
commerce act. 

L and S. M-8513, Iron and Steel Articles 
—Between Allentown and Cleveland, the 
Commission, Board of Suspension, sus- 
pended from May 18 to and including 
December 17, schedules published on sev- 
enteenth revised page No. 90-F and on 
twentieth revised page No. 90-E of tariff 
MF-I.C.C. No. A-94 of Eastern Central 
Motor Carriers Association, agent, of 
Akron, O. The suspended schedules pro- 
pose a reduced motor common carrier 
commodity rate on iron and steel articles, 
minimum 20,000 pounds, between Cleve- 
land, O., and Allentown, Pa. 


I. and S. M-8514, Minimum Weights— 
Eastern and Central Territories, the 
Commission, Board of Suspension, sus- 
pended from May 18 to and including 
December 17, schedules published in sup- 
plement 19 to tariff MF-I.C.C. No. A-113 
of Eastern Central Motor Carriers Asso- 
ciation, agent, Akron, O. The suspended 
schedules propose to establish a reduced 
minimum weight in connection with mo- 
tor common carrier truckload and vol- 
ume class rates applying between points 
in Central Territory and points in East- 
ern (including New England) territories, 
for the account of certain specified car- 
riers only. 


I. and S. M-8515, Alcoholic Liquors— 
Lawrenceburg to Rochester and Syracuse, 
the Commission, Board of Suspension, 
Suspended from May 18, to and in- 
cluding December 17, schedules published 
on sixteenth revised page 91 to tariff MF- 
I.C.C. No, A-108, issued by Transamer- 
ican Freight Lines, Inc., Detroit, Mich. 
The suspended schedules propose to es- 
tablish new motor common carrier com- 
modity rates on alcoholic liquors, N.O.L., 
minimum 30,000 pounds, from Lawrence- 
— Ind., to Rochester and Syracuse, 
_ Land S. M-8516, Iron or Steel Cast- 
ings--South Bend to Chicago, the Com- 
Mis:ion, Board of Suspension, suspended 


from May 19 to and including December 

18, schedules published in supplement 

No. § to tariff MF-I.C.C. No. 58 of Tucker 

Fre) :ht Lines, Inc., South Bend, Ind. The 

= nded schedules propose a reduced 
0 


common carrier commodity rate 
on on and steel castings and forgings, 
mMirmum 32,000 pounds, from South 
Be: {, Ind., to Chicago, Ill. 

1 and S. M-8517, Plastics—Philadel- 
ph to New York, the Commission, 
Bo:d of Suspension, suspended from 


May 19 to and including December 18, 
all schedules published in Supplement 
No. 3 to tariff MF-I.C.C. No. 3 of Binns 
Trucking Co., Inc., Passaic, N.J. The 
suspended schedules propose new motor 
common carrier commodity rates, less- 
than-truckload and truckload, on plastic 
powder, granules, pellets, flakes, lumps 
or solid mass, from Philadelphia, Pa., 
and points grouped therewith, to New 
York, N.Y., and points in the vicinity 
thereof. 

I. and S. M-8518, Iron and Steel Ar- 
ticles—Elyria, O., to Hempstead, N.Y., 
the Commission, Board of Suspension, 
suspended from May 18 to and including 
December 17, schedules published on 
eighteenth revised page No. 111 to MF- 
I.C.C. No. A-125 of Transamerican 
Freight Lines, Inc. The suspended 
schedules propose to establish a reduced 
motor common carrier commodity rate 
on iron and steel articles, minimum 20,- 
000 pounds, from Elyria, O., to Hemp- 
stead, N.Y. 

I. and S. M-8519, Various Commodities 
—Evansville, Ind., to the East, the Com- 
mission, Board of Suspension, suspended 
from May 18 to and including December 
17, certain schedules published on. Ist 
revised page No. 475 to MF-I.C.C. No. 
A-114 of Eastern Central Motor Carriers 
Association, Akron, O. The suspended 
schedules propose to establish new motor 
common carrier commodity rates, minima 
24,000 and 28,000 pounds, on such com- 
modities as drugs, N.O.I., cereal food 
preparations, Milk Food, etc., from Evans- 
ville, Ind., to Baltimore, Md., Philadel- 
phia, Pa. and Washington, D. C. 

I. and S. M-8520, Merchandise—Me- 
tuchen, N.J., to Ohio, the Commission, 
Board of Suspension, suspended from 
May 18 to and including December 17, 
schedules published on fifth revised page 
No. 84-C to tariff MF-I.C.C. No. 31 of 
Wilson Freight Forwarding Co., Cincin- 
nati, O. The suspended schedules pro- 
pose reduced motor common carrier com- 
modity rates on merchandise, minimum 
20,000 pounds, from Metuchen, NWJ., to 
Cincinnati, Cleveland, Columbus and 
Dayton, O. 

I. and S. M-8521, Cigaret Paper— 
Spotswood, N.J., to Louisville, Ky., the 
Commission, Board of Suspension, sus- 
pended from May 18 to and including 
December 17, schedules published on Ist 
revised page No. 595 to MF-I.C.C. No. 
A-114 of Eastern Central Motor Carriers 
Association, agent, Akron, O. The sus- 
pended schedules propose to establish a 
new motor common carrier commodity 
rate on uncut cigaret paper, minimum 
30,000 pounds, from Spotswood, N.J., to 
Louisville, Ky., to alternate with present 
higher commodity rate, minimum 23,000 
pounds. 


I. and S. M-8522, Wallpaper—Penndel, 
Pa., to Chicago, Ill., the Commission, 


Board of Suspension, suspended from . 


May 18 to and including December 17, 
schedules published in MF-I.C.C. No. 1, 
Kenneth R. Davis, agent, Scranton, Pa. 
The suspended schedules propose to es- 
tablish a new joint motor common Car- 
rier commodity rate on wallpaper, in 
wrapped rolls or in packages, minimum 
25,000 pounds, from Penndel, Pa. to 
Chicago, Ill. 

I. and S. M-8523, Assembling Class 
Rates—Adkins Transfer Co., Inc., the 
Commission, Board of Suspension, sus- 
pended from May 21 and later to and 
including December 20, schedules pub- 
lished in tariff MF-I.C.C. No. 9 and sup- 
plement 1, of Adkins Transfer Co. Inc., 
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Indianapolis, Ind. The suspended sched- 
ules propose new motor common carrier 
assembling class rates applicable to 
less truckload traffic from Nashville, 
Tenn., to Chicago, Ill., including points 
in Illinois and Indiana shown as tak- 
ing Chicago rates. 

I. and S. M-8524, Chemicals—Deleware 
and Pennsylvania to Westchester County, 
N.Y., the Commission, Board of Suspen- 
sion, suspended from May 21 to and in- 
cluding December 20, schedules pub- 
lished in supplement No. 12 to MF-I.C.C. 
No. 18 issued by James J. Keating, Inc., 
Perth Amboy, N.J. The suspended 
schedules propose to establish new mo- 
tor common carrier commodity rates, on 
chemicals and washing compounds, in 
bulk or in packages, minimum 38,000 
pounds, from Claymont, Del., and Mar- 
cus Hook, Pa., to Westchester County, 
N.Y., in lieu of class rates. 

I. and S. M-8525, Commodities—Craig 
Trucking, Inc. the Commission, Board 
of Suspension, suspended from May 21 
to December 20, schedules published on 
1st revised page 45, 3rd revised page 106, 
2nd revised page 111, to tariff MF-I.C.C. 
No. 8 of Craig Trucking, Inc., Albany, 
Ind. The suspended schedules propose 
to establish various new increased and 
reduced motor common carrier com- 
modity rates on various commodities 
from Louisville, Ky. and Chicago, IIl., 
to specified points in Central Territory. 

I. and S. M-8526, Iron or Steel—Mil- 
waukee To Detroit, the Commission, 
Board of Suspension, suspended from 
May 21, to and including December 20, 
schedules published in supplement No. 
51 to tariff MF-I.C.C. No. 79 issued by 
Motor Carriers Tariff Bureau, Inc., agent, 
Cleveland, O. The suspended schedules 
propose to establish a reduced motor 
common carrier commodity rate on iron 
and steel articles, minimum 32,000 
pounds, from Milwaukee, Wis., to De- 
troit, Mich. 

I. and S. M-8527, Malt Liquors—De- 
troit, Mich., to Columbus, O., the Com- 
cission, Board of Suspension, suspended 
from May 21 to and including December 
20, schedules published in tariff MF- 
I.C.C. 11 of D. T. & C., Inc., Columbus, 
O. The suspended schedules propose a 
new motor common carrier commodity 
rate on ale, beer, beer tonic, porter or 
stout, minimum 32,000 pounds, from De- 
troit, Mich., to Columbus, O., in lieu of 
a higher class rate. 


I. and S. M-8528, Cathode Ray Tubes— 
Clifton, N.J., to New York, the Commis- 
sion, Board of Suspension, suspended 
from May 21 to and including December 
20, schedules published in supplement 
No. 4 to MF-I.C.C. No. 8 of A. F. D., Inc., 
Syracuse, N.Y. The suspended schedules 
propose new motor common carrier com- 
modity rates on rejected or defective 
cathode ray tubes, minimum 10,000 and 
14,000 pounds, returned for reclamation, 
from Clifton, N.J., to Buffalo and Syra- 
cuse, N.Y., to apply in lieu of higher 
class rates. 

I. and S. M-8529, Oleomargarine—New 
Jersey to Utica, N.Y., the Commission, 
Board of Suspension, suspended from 
May 21 to and including December 20, 
schedules published in original and sup- 
plement No. 1 to tariff MF-I.C.C. No. 14, 
issued by the Canny Trucking Co., Inc., 
Binghamton, N.Y. The — suspended 
schedules propose new motor common 
carrier commodity rates on oleomarga- 
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rine, minimum 20,000 pounds, from 
Edgewater and Jersey City, N.J., to 
Utica, N.Y. 


I. and S. M-8530, Merchandise—Be- 
tween York, Pa., and Chicago and De- 
troit, the Commission, Board of Suspen- 
sion, suspended from May 23 to and 
including December 22, schedules pub- 
lished in supplement No. 7 to tariff 
MF-I.C.C. No. 80 of Riss & Co., Inc., 
Kansas City, Mo. The suspended sched- 
ules propose new motor common carrier 
commodity rates on merchandise, mini- 
mum 20,000 pounds, between York, Pa., 
and Chicago, Ill., and Detroit, Mich. 


I. and S. M-8531, Frozen Foods— 
Bridgeton, N.J., to Central Territory, 
the Commission, Board of Suspension, 
suspended from May 23 and later, to and 
including December 22, schedules pub- 
lished in supplement No. 12 to MF-I.C.C. 
No. 448 of Motor Carriers Traffic Asso- 
ciation, Inc., agent, Greensboro, N.C. 
The suspended schedule proposed to 
establish new motor common carrier rates 
on frozen foods, minima 24,000 and 30,000 
pounds, from Bridgeton, N.J., to points in 
Illinois, Indiana, Kentucky, Michigan, 
Missouri, and Ohio. 

I. and S. M-8532, Iron or Steel Ar- 
ticles—Fairless, Pa., to New York, the 
Commission, Board of Suspension, sus- 
pended from May 22 to and including 
December 21, schedules published in 
supplement No. 8 to MF-I.C.C. No. 4 
of Richards Freight Lines, Inc., Scran- 
ton, Pa. The suspended schedule pro- 
poses to establish reduced motor com- 
mon carrier rates on iron or steel ar- 
ticles, minima 20,000, 24,000 and 32,000 
pounds, from Fairless, Pa., to points in 
New York. 


I. and S. M-8533, Paper—Seattle to 
Kansas City, Mo.-Kan., and St. Louis, Mo. 
the Commission, Board of Suspension, 
suspended from May 23 and later, to and 
including December 22, certain schedules 
published on original page No. 296-A and 
on first revised page No. 296-A to MF- 
IL.C.C. No. 81 of Rocky Mountain Motor 
Tariff Bureau, Inc., agent, Denver, Colo. 
The suspended schedules propose to es- 
tablish new motor common carrier com- 
modity rates on paper and paper articles, 
from Seattle, Wash., to Kansas City, 
Kan., and St. Louis, Mo. 


I, and S. M-8534, Iron and Steel—Mor- 
risville, Pa., to N.Y. and N.J., the Com- 
mission, Board of Suspension, suspended 
from May 23 to and including December 
22, schedules published in supplement 6 
to tariff MF-I.C.C. No. 10 (Richel’s Ex- 
press, Inc. series), of Creger Motor Lines, 
Inc., Riverside, N.J. The suspended sched- 
ules propose new motor common carrier 
commodity rates on iron and steel articles 
minima 20,000 to 32,000 pounds, from 
Morrisville, Pa., to New York and New 
Jersey points, in lieu of higher class rates. 

I. and S. M-8535, Grain Products— 
Great Falls, Mont., to North Dakota, 
the Commission, Board of Suspension, 
suspended from May 23 to and includ- 
ing December 22, schedules published 
on first revised page 127 of MF-I.C.C. 
No. 81, of Rocky Mountain Motor Tariff 
Bureau, Inc., agent, Denver, Colo. The 
suspended schedules proposed to estab- 
lish new motor common carrier com- 
modity rates on grain feed, N.O.I., and 
grain flour, N.OI. minimum 33,000 
pounds, from Great Falls, Mont., to 


North Dakota points, in lieu of higher 
class rates. 


I. and S. M-8536, Alcoholic Liquors— 
From and to Broad Ford, Pa., the Com- 
mission, Board of Suspension, suspended 
from May 24 to and including December 
23, schedules published in supplement 
No. 14 to MF-I.C.C. No. 202 of Hayes 
Freight Lines, Inc., Springfield, Ill. The 
suspended schedules propose that the 
motor common carrier commodity rates 
now applicable on alcoholic liquors, 
N.O.I., from or to Ruffs Dale, Pa., also 
apply to or from Broad Ford, Pa. 

I. and S. M-8537, Agricultural Imple- 
ments—Illinois and Ohio to Minnesota 
and Texas, the Commission, Board of 
Suspension, suspended from May 23 to 
and including December 22, schedules 
published on various revised pages to 
tariff MF-I.C.C. No. 17 of Hove Truck 
Line, Stanhope, Ia. The suspended sched- 
ules propose to establish new or reduced 
rates on agricultural implements, less- 
than-truckload, from Coldwater, O., to 
points in Chippewa County, Minn., and 
truckload, minimum 20,000 pounds, from 
Moline, Ill., to Amarillo and Dallas, Tex., 
via motor common carrier. 


I. and S. M-8538, Stop-Off Charges— 
T. M. Zimmerman Co., the Commission, 
Board of Suspension, suspended from 
May 28 to and including December 27, 
schedules published in MF-I.C.C. No. 8, 
of T. M. Zimmerman Co. The suspended 
schedules propose to establish reduced 
motor common carrier stop-off charges 
on dressed poultry from Chambersburg, 
Pa., to Canton, Cincinnati, Cleveland, 
Columbus, Dayton, Martins Ferry, Tole- 
do and Youngstown, O., in lieu of higher 
stop-off charges. 


I. and S. M-8539, Tile—Eastern Points 
to Macon, Ga., the Commission, Board 
of Suspension, suspended from May 24, 
to and including December 23, schedules 
published in supplement No. 30 to MF- 
I.C.C. No 11 of Malone Freight Lines, 
Inc., Birmingham, Ala. The suspended 
schedules propose to establish new motor 
common carrier commodity rates on 
asphalt base facing or flooring tile, in 
straight shipments or in mixed ship- 
ments with cement floor tile having 
asphalt or coal tar base, minimum 30,000 
pounds, from various eastern points to 
Macon, Ga. 


I. and S. M-8540, Alcoholic Liquors, 
Etc.—Between Maryland and Pa., the 
Commission, Board of Suspension, sus- 
pended from May 24 to and including 
December 23, schedules published on 
eleventh revised page No. 21 of MF-I.C.C. 
No. 6, Baltimore and Pittsburgh Motor 
Express Co., Pittsburgh, Pa. The sus- 
pended schedules propose to establish 
new motor common carrier commodity 
rates on alcoholic liquors, N.O.I., in bond, 
or alcohols (grain spirits) N.O.I., in bulk 
in barrels, minimum 28,000 pounds, and 
excess over 28,000 pounds not exceeding 
76,000 pounds, between Dundalk and Re- 
lay, Md., and Brownsville, Pa. 


I, and S. M-8542,—Lumber Building 
Material—Arizona to Albuquerque, the 
Commission, Board of Suspension, sus- 
pended from May 24 to and including 
December 23, schedules published in 
supplement No. 4 to MF-I.C.C. No. 3 
(issued January 24, 1955) of Jeffries- 
Eaves, Inc., Albuquerque, N.M. The sus- 
pended schedules propose to establish 
reduced motor common carrier commod- 
ity rates on lumber and/or building ma- 
terial, minimum 30,000 pounds, from 
points in Arizona to Albuquerque, N.M., 
in lieu of higher rates. 





TARIFFS NOT SUSPENDED 
APPELLATE ACTION 


Reproduced below are notices issuc i by 
the Commission of decisions by its 


ivi- 
sion 2, acting as an appellate division, not 
to suspend the tariffs indicated. Such 
notices are issued by the Commiss)»n’s 
Secretary when the disposition of pro:ests 
is appealed from the Commission’s Board 


of Suspension to the division. 





Division 2, acting as an appellate diyj. 
sion, voted May 22 not to suspend sched- 
ules reducing rail commodity rates op 
salt, mine run, carloads, from points jn 
Louisiana to points in Alabama and 
Mississippi, as published in supplements 
69 and 72 to Agent F. C. Kratzmeir’s tariff 
I.C.C. 3903 scheduled to become effective 
May 23 and later. The Board of Suspen- 
sion had concluded not to suspend the 
protested schedules and the action of 
division 2 followed the filing of an appeal 
for reconsideration of the Board’s action, 
This action of the board and of division 
2 does not constitute approval of the pro- 
tested schedules. 


COMMISSION ORDERS 


No. 31907, Great Lakes Ship Owners Assn. 
v. A. C. & Y., et al. Virginian Ry. Co. 
dismissed as a party | defendant. 
7 7” 


I. & S. 6152, Sewer Pipe—Official Territory; 
No. 19886, Graff-Kittanning Clay Products 
Co. v. A. C., et al.; No. 19975, Evans Pipe 
Co., et al. v. B. & O., et al.; No. 25120, 
American Vitrified Products Co., et al. v. 
A. & A., et al., reopened. Order of Feb. 7, 
requiring carriers to take certain action on 
or before May 24, modified to permit defend- 
ants to publish rates on sewer pipe and 
related articles, in carloads, in open equip- 
ment, on one day’s notice, instead of 0 
days’ notice. 

* * ca 

MC-43654, Sub. 33, Dixie Ohio Express, 

Inc., Extension—Alternate Route. Findings 
of report of Jan. 13 modified with respect 
to restrictions, effective June 22 

* aK * 


MC-95540, Sub. 173, Watkins Motor Lines, 
Inc., Interpretation of Certificate; MC- 
109421, Sub. 8 TA, Carter Trucking Co., 
Inc., Interpretation of Temporary Authority; 
MC-107515, Sub. 129, Refrigerated Transport 
Co., Inc., Extension—Frostproof. Proceed- 
ings in MC-95540, Sub. 173 and MC-107515, 
Sub. 129 reopened for reconsideration on 
present record. Applicant’s petition for re- 
consideration in MC-109421, Sub. 8 TA de- 
nied. 

os ok x 

MC-C-1613, Albrent Freight and Storage 
Corp. and Steffke Freight Co. v. Neuendorf 
Transportation Co. Compliance date of 
cease and desist order of Jan. 10 further 
postponed from May 16 to June 18. 

~ * * 

MC-C-1948, Porto Transport, Inc. v. Con- 
solidated Diesel Electric Corp., et al. Com- 
plainant’s petition for service of its com- 
plaint against certain shippers seeking re- 
covery of alleged undercharges, or in alter- 
native, issuance of a declaratory order, de- 
nied. 

7 * * 

I. & S. M-5593, Paper, Luke, Md., to Fran- 
conia, Va. Proceeding discontinued because 
on May 7 respondent canceled schedules 
under suspension. 

» + * 

I. & S. M-5905, Malt Liquors and Contain- 
ers—Basarich Trucking. Respondent’s )eti- 
tion for reconsideration denied. 

» * 7” 

I. & S. M-6595, Roofing—Albuque:que, 
N.M. to Phoenix, Ariz. Respondent’s »eti- 
tion for reconsideration denied. 

* * x 

I. & S. M-7031, Brake Lining-Bottle ~ aps~- 
Casein-Tea, East to Central. Order of Mar. 
13, modified to become effective on M.. 23, 


insofar as respondents are required to ‘an- 
cel schedules to extent found unlawi on 
not less than one day’s notice. 
* *~ x 
MC-F-5371, Jacob Gold, et al.—Co: rol; 
National Transportation Co.—Purc oo 


North Branford Transportation Co. ne. 
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» reopened for reconsideration on 


Proceed 
ecord. 


present 
MC-F 


659, Paul Schuster, et al.—Control; 
Schusters Express, Inc.—Merger—McLain 
Motor line, Inc. Petition of Hemingway 
Bros. Interstate Trucking Co., et al. for 
reopening and reconsideration denied, and 
order of Jan. 13 made. effective as of May 7. 


MC-F-6157, Deaton Truck Line, Inc.—Pur- 
chase—Capitol Freight Lines, Inc. Certain 
protestants’ petition for reconsideration and 
rescission of order of Jan. 5, granting tem- 
porary authority, ,denied. 


MC-F-6179, Asphalt Carriers, Inc.—Pur- 
chase—Perth Amboy Trucking Corp. Ap- 
plicants’ petition for reconsideration of or- 
der of Feb. 8, denying temporary authority, 
denied. ‘ a : 

No. 31451, All American Airways, Inc., et al. 
y. A. & S. et al. Complainants’ petition for 
reconsideration and oral ,arsument denied. 

a 


No. 31512, Alabama Calcium Products Co. 
vy. A. & W. P. et al. Complainant’s petition 
for reconsideration and oral argument denied. 

~ * * 


I. & S. M-6311, Plumbers Goods & Roofing 
Materais—Calif. to Northwest. Protestants’ 
petition for reconsideration, denied. 

* 


I. & S. 6319, Brooms, Brushes, Etc.—East 
To Pacific Coast. Petitions of Acme Fast 
Freight, Inc., et al. and Rocky Mountain 
Motor Tariff Bureau, Inc., for reconsidera- 
tion, denied. 

> e.* 

MC-9952, Sub. 7, Hess Motor Express, Inc., 
Extension—Estherville, Ia. Proceeding re- 
opened for reconsideration on present record. 


MC-66900, Sub. 14, Houff Transfer, Inc., Ex- 
tension—Explosives. Proceeding reopened 
for reconsideration on present record. 

*” co * 


MC-94201, Sub. 37, Bowman Transporta- 
tion, Inc.; MC-C-1888, B & M Express, Inc., 
et al. v. Bowman Transportation, Inc. 
Application in MC-94201, Sub. 37, and com- 
plaint in MC-C-1888, assigned for hearing, 
on a consolidated record, with time and 
place to be fixed, and action on motion in 
MC-94201, Sub. 37, deferred until after con- 
solidated hearing jpas, been completed. 


MC-110420, Sub. 106 TA, Quality Milk 

Service, Inc. Petition of Kreider Truck 

Service, Inc., for reconsideration, denied. 
+ ca * 


MC-115665, TA, Box Bar Transportation 
Co. Applicant’s request for reinstatement 
of order of Nov. 14, 1955, granting temporary 
authority, denied. 

x * o 


MC-115807, Sub. 1 TA, Soil Service. Order 
of April 4, granting temporary authority, 
vacated and application dismissed at appli- 
cant’s request. 

* * 

Respondents having failed to submit their 
Statements of facts and arguments under 
modified procedure, the Commission has is- 
sued an order requiring respondents on or 
before 40 days from May 14 to cancel the 
Suspended schedules on not less than one 
day’s notice, and discontinuing the proceed- 
ings in the following: 

I. & S. M-8163, Playing Cards—Chicago, 
Ill. to New York, N.Y. 

I. & S. M-8289, Rubber—Akron, O. to Tus- 
caloosa, Ala. 

I. & S. M-8290, Bottle Caps, Etc.—Glass- 
boro, N.J. to New England. 

I. & S. M-8293, Rubber—Louisville. Ky. to 
Dayton, O. 

I. & S. M-8294, Lithographed Tin Plate— 
Official Territory. 

I. & S. M-8299, Copper Wire—Buffalo and 
Tonawanda to New York, N.Y. 

I. & S. M-8301, Engines—Milwaukee, Wis. 

Allentown, Pa. 

I. & §S. M-8304, Dairy Products—Wilmot, 

S.D. to Twin Cities. 
S. M-8308, Animal & Poultry Feed— 
ond, Ind. to Paris, Ky. 
S. M-8310, Assembling, Etc., Rates— 
in Lines, Inc. 
* S. M-8315. Canned Foodstuffs—Wright 
Lines, Inc. 
S. M-8325, Copper Plate—Bet. Carne- 
Mich., N.Y., & Ohio. 


~ %* * 


S. M-8311, Iron and Steel—Between 
NJ., and Pa. Petition of Miller’s 
Freight Service for vacation of sus- 
1 order denied. 

aad * . 


C-58834, Farmers Produce, Trans- 
ind Alfred J. Everson, Transferor. 
‘or complying with terms and condi- 
i order of Feb. 17, extended to July 17. 


* dl + 


od and Form of Record to be Kept by 


Carriers Relating to Time on Duty of Em- 
ployees and Movement of Trains. Form of 
records desired to be kept by St. Louis- 
San Francisco Ry. Co., embodying informa- 
tion additional to that prescribed by Com- 
mission, and entitled “Dispatchers’ Record 
of Movement Of Trains for Eastern Division 
—Lebanon and Springfield Sub-Divisions— 
Form 650-B Local”, approved. Form of 
records desired to be kept by St. Louis- 
San Francisco Ry. Co., embodying informa- 
tion additional to that prescribed by Com- 
mission, and entitled “Dispatchers Record 
of Movement Of Trains for Eastern Division 
—Rolla and Clinton Sub-Division—Salem 
Branch, Form 650 Local”, approved. 
” * * 

No. 31900, Ace Lines, Inc., et al. v. A. T. & 
S. F. et al. Complaint dismissed at com- 
plainants’ requests. 

x mn * 


Finance 18899, Sandersville Railroad Com- 
pany Construction. Date for completion of 
construction extended to Oct. 1. 

a * * 


Applications having not been the subject 
of formal hearings, and applicants having 
requested dismissal of their applications, the 
Commission has issued orders dismissing the 
applications in the following: 

MC-107892, Sub. 4, F. W. Van Derbeck. 

' MC-110525, Sub. 293, Chemical Tank Lines, 
ne. 

MC-110585, Sub. 5, Republic Van and Stor- 
age Co., Inc. 

MC-114045, Sub. 16, Trans-Cold Express. 


* * * 


MC-F-6071, Baggett Transportation Co.— 
Purchase (Portion)—Holloway Transfer Co., 
Inc. Temporary authority granted by order 
of Dec. 2, 1955, to remain in effect until 
permanent authority application is finally 
determined. 

* * * 


MC-F-6106, Haeckl’s Express, Inc.—Pur- 
chase—Harold L. Jackson and W. Luther 
Paris. Temporary authority granted by order 
of Nov. 22, 1955, to remain in effect until 
permanent authority application is finally 
determined. 

* oe * 

MC-F-6113, Worster Motor Lines, Inc.— 
Purchase—C. Austin Smith. Temporary au- 
thority granted by order of Dec. 2, 1955, 
to remain in effect until permanent author- 
ity application is finally determined. 

* ok * 


MC-F-6122, Consolidated Freightways, Inc. 
Control and Merger—Wheeler Transporta- 
tion Co.; MC-F-6123, Same—Control and 
Merger—Wheeler Tank Lines, Inc.; Finance 
19157 and 19158, Consolidated Freightways, 
Inc.—Stock. Effective date of recommended 
order stayed pending further order of the 
Commission. 

* OK ok 

MC-F-6136, Transamerican Freight Lines, 
Inc.—Purchase—Leonard Ragland. Tempor- 
ary authority granted by order of Nov. 28, 
1955, to remain in effect until permanent 
authority application is finally determined. 

K ” * 

MC-F-6137, Interstate Motor Lines, Inc.— 
Control and Merger—Airline Express, Inc. 
Temporary authority granted by order of 
Nov. 29, 1955, to remain in effect until per- 
manent authority application is finally de- 
termined. 

* * oo 

No. 31314, C. K. Williams & Co. v. L. V. 
et al. Defendants directed to pay reparation 
to complainant on or before July 2. 

oa x * 

No. 31462, Ansul Chemical Co. v. A. T. & 
S. F. et al. Defendants directed to pay 
reparation to complainant on or before 
July 2. 

%* * * 

No. 31594, Colorado Interstate Gas Co. v. A. 
& S. et al. Petition of defendants and inter- 
veners supporting defendants for further 
hearing, reconsideration and modification 
denied. Order of Nov. 29, 1955, requiring 
carriers to take certain action on 30 days’ 
notice reinstated and modified to postpone 
the effective date to July 23, without change 
in requirement of not less than 30 days’ 
notice. 

* ok * 

Ex Parte 171, Rules, Standards and In- 
structions for Installation, Inspection, Main- 
tenance and Repair of Automatic Block Sig- 
nal Systems, Interlocking, Traffic Control 
Systems, Automatic Train Stop, Train Con- 
trol and Cab Signal Systems, and other 
Similar Appliances, Methods and Systems, 
Central of Georgia Ry. Co. Time within 
which Central of Georgia Ry. Co. is required 
to comply with provisions of sections 136.24 
and 136.204 of order of June 29, 1950, ex- 
tended to Oct. 1, 

* * 7x 

Applications having not been the subject 
of formal hearings, and applicants having 
requested dismissal of their applications, the 
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Commission has issued orders dismissing the 
applications in the following: 

MC-9895, Sub. 84, R. B. ““Dick’’ Wilson, Inc. 
: MC-103993, Sub. 64, Morgan Drive-Away, 
ne. 

MC-106398, Sub. 59, National Trailer Con- 
voy, Inc. 

MC-47142, Sub. 60, C. I. Whitten Transfer 


Co. 

MC-114346, Sub. 3, Trans-Caribbean Motor 

Transport, Inc. 
ok * * 

MC-108673, R-2, John M. Rapp. Petitions 
of Applicant and Welbilt Corp., shipper, 
for reconsideration of order of May 10, deny- 
ing emergency temporary authority, denied. 

os * * 


MC-108673, Sub. 4 TA, John M. Rapp. Ap- 
plicant’s petition for reconsideration of 
order of April 11 denying temporary author- 
ity denied. 

ok * * 

MC-109632, Subs. 13 Ta and 14 Ta, Lopez 
Trucking, Inc. Petition of applicant inso- 
far as it requests reconsideration of order 
in MC-109632, Sub. 14 TA, denied. Petition, 
insofar as it requests reinstatement of order 
in MC-109632, Sub. 13 TA, denied. 

* o* * 


MC-115721, William Leo Gaines—Common 
Carrier Application. Effective date of recom- 
mended order stayed pending further order 
of the Commission. 

* * * 

MC-C-1610, Andrew G. Nelson, Inc.—In- 
vestigation of Operations. Effective date of 
order of Mar. 17, 1955, postponed from 
June 1 to Aug. 1. 

K cA * 

I. & S. M-8430, Ammonium Nitrate— 
Texas to Ida., Utah & Wyo. Order of Apr. 
27, directing modified procedure, vacated. 
Proceeding assigned for oral hearing at a 
time and place to be fixed. 

* ok ok 


MC-F-5816, H. D. Gorman—Control; 
cago Express, Inc.—Purchase (Portion)~ 
Whippet Motor Lines, Inc. Lease by Chi- 
cago Express, Inc. of portion of operating 
rights of Whippet Motor Lines Corp., and 
acquisition by H. D. Gorman of control of 
operating rights through lease, approved 
and authorized, for a period expiring not 
later than Aug. 16. 

* 


Chi- 


a * 

MC-F-5961, Joe Katz, et al.—Control; Ter- 
minal Transport Co., Inc.—Control—John- 
son Freight Lines, Inc.; Finance 19304, Ter- 
minal Transport Co., Inc.—Note. Applica- 
tions dismissed at applicants’ requests. 

* * 


MC-F-6117, Stahly Cartage Co.—Purchase— 
K. & R. Transport, Inc. Temporary author- 
ity granted by order of Nov. 25, 1955, to re- 
main in effect until permanent authority 
application is finally determined. 

ae * K 


Ex Parte MC-40, Qualifications and Maxi- 
mum Hours of Service of Employees of 
Motor Carriers and Safety of Operation and 
Equipment. Petition of Cecil R. Baker for 
relief from provisions of Section 191.2(b) 
(49 CFR 191.2(b)) prescribed by order of 
Apr. 14, 1952, denied. | 


No. 31950, Taft Compress Co. v. T. & N. 
oO. R. R. Co. Defendant’s motion for dis- 
missal of complaint overruled, for reason 
that complaint properly presents. issues 
under sections 1, 3, 4, and 13, of Interstate 
Commerce Act. 

* * *~ 


Method and Form of Records to be Kept 
by Carriers Relating to Time on Duty of 
Employees and Movement of Trains. Form 
of records desired to be kept by St. Louis- 
San Francisco Ry. Co., embodying informa- 
tion additional to that prescribed by the 
Commission, and entitled ‘Dispatchers’ Rec- 
ord of Movement of Trains for River Divi- 
sion—Chaffee and St. Louis Sub-Divisions 
—Form 659 Local”, approved. 

* * * 

No. 31542, South Georgia Grocery Co. v. A. 
Cc. L., et al. Order of Mar. 13, requiring car- 
riers to take certain action on or before June 
20, on not less than 30 days’ notice, modified 
to postpone effective date to Aug. 20, with- 
out change in notice requirement. 

a * * 


No. 31709, Bona Allen, Inc. v. N. & W., et 
al. Proceeding reopened for further hearing 
under modified procedure to afford parties 
opportunity to set forth what they believe 
to have been and to be applicable rate from 
Buena Vista, Va., to Buford, Ga., on ship- 
ments routed via points not embraced in 
commodity-rate routes. 

ok x * 


I. & S. 6577, Animal/Poultry Feed—Augus- 








May 26. 1956 


Whenever a shipper asks a T.P.&W. sales- 
man about the advantages and value of 
the Transcontinental Peoria Way he has 
one answer always ready: “Try it!” 


Jerry Murray, T.P.&W. Sales 
Manager at Kansas City says: 


“I can sell transcontinental 
service by talking about 
by-passing big cities...ultra- 
modern facilities...frequent R 
connections for diversion ...and so forth.. 

But nothing sells like the first time aship- _ 


per writes ‘T.P.& W.’ on a bill of lading!” 


Toledo, Peoria & Western 
Railroad Company 


OFFICES IN 19 PRINCIPAL CITIES 
GENERAL OFFICES: PEORIA, ILLINOIS 


Shipping East, West, North or South 
Through Illinois — Specify T. P.& W. 
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ta, Ga. to Charleston, S.C. Proceeding dis- 
continued because respondent under special 
permission filed schedules effective May 14, 
canceling schedules under suspension. 

* * 7 


MC-2202, Sub. 127, Roadway Express, Inc. 
Applicant’s petition for reconsideration of 
order of Jan. 16 denied. 

* 7 + 


MC-8907, Sub. 3, Gardner Trucking Co., 
Inc.; MC-115827, Vacations U.S.A.; MC-115872, 
Cosco Trucking Co. Applications dismissed 
at applicants’ requests. 

* . 7 

MC-114756, W. C. Sweet. Order directing 
issuance of operating authority vacated. Ap- 
plication dismissed for failure to file evi- 
dence of insurance and rate publications. 

* ~ . 

MC-115619, Rayls Bros. Transfer. Appli- 
cant’s request insofar as it relates to rein- 
statement of application denied, and appli- 
cation dismissed without projudice to re- 
filing at a later date should applicant 


so desire. 
+ * * 


MC-115884, Mobile Home Towing Service. 
Applicant’s request insofar as it relates to 
reinstatement of application denied, and 
application dismissal without prejudice to 


refiling at a later date should applicant so 
desire. 
7 > 7 


MC-C-1477, Anniston Motor Express, Inc., 
and C. R. Floyd and J. D. Beasley, d/b/a 
Floyd & Beasley Transfer Co.—Investigation 
of Operations. Respondent’s petition for re- 
opening and reconsideration or, in alterna- 
tive, further hearing dismissed under rule 
101(f) of Commission’s general rules of 
practice. 

> . on 


I. & S. M-8398, Commodity Rates—Atlantic 
Freight Lines, Inc. Petitions of Atlantic 
Freight Lines, Inc., and Diamond Alkali Co. 
for vacation of suspension order, in part, 
denied. 


ORDERS STAYED 


Notice of stay of the order in each of 
the proceedings shown below, in accord- 
ance with section 17(8) of the interstate 
commerce act, has been issued by the 
Secretary of the Commission. Section 
17(8) provides for stay of a decision or 


order of an individual commissioner, a 
division, or a board until action has been 
taken on petitions for rehearing, reargu- 
ment or reconsideration filed before the 


effective date of the order. 
mission’s Secretary 


The Com- 
issues such notice 
under a delegation of authority by the 
Commission. 





I. & S. M-7393, Malt Beverages—Newark, 
N.J. to Buffalo, N.Y. Order of Mar. 14 
stayed pending disposition of petition of 
Beverage Transport, Inc., respondent, for 
stay of order and reconsideration. 





Fyaplications 
and Petitions 





Commission Asked to Remove 


Forwarder Rates Suspension 


The ABC Freight Forwarding Corpo- 
ration has asked the Commission to va- 
cate its order of suspension in I. and S. 
No. 6579, Forwarder Class Rates, Offi- 
cial Territory, in which the Commission, 
Board of Suspension, suspended from 
May 7 to December 6, 1956, tariff pro- 
posals of eight freight forwarders de- 
scribed by the Eastern Central Motor 
Carriers Association, Inc., a protestant, 
as having the effect of removing the 
Ex Parte 196 increase from the for- 
warders’ class rates in Official Territory 





on less-carload and any-quantity ship- 
ments of 5,000 pounds and more (T.W., 
May 12, p. 51). 

“In the protestant’s request for sus- 
pension,” ABC said, “it was pointed out 
that the petitioner’s class rates on ship- 
ments of 5,000 pounds or more, were 6 
per cent higher than were protestant’s 
rates, but that the protestant was filing 
a tariff which would bring their 5,000 
pounds rates in line with ours, which 
would obviate the necessity of petitioner 
reducing his 5,000 pound rates to meet 
Eastern Central’s. It was advised in 
this protest that these rates would be- 
come effective on or about June 8. 

“It is now more than one week past 
the date on which filing would have to 
be made in order to meet that effective 
date and as yet, there is no indication 
that protestant is going to file rates as 
stated in his protest. 

“This petition to vacate the suspen- 
sion is being filed because petitioner is 
being damaged by loss of business deriv- 
ing from the suspension which puts him 
in the position of having higher rates 
than the competing motor carrier rates 
in effect today. Protestant has made no 
apparent effort to fulfill the statements 
made in his protest, which was ac- 
cepted by the Commission, as to the 
filing of the 6 per cent rate adjustment.” 





Barge Line, in Plea to Begin 
New Service, Sees Transport 


Growth on Three Rivers 


The Mississippi Valley Barge Line 
Co., of St. Louis, Mo., has filed an 
application in W-78, Sub. 1, asking 
the Commission for authority to in- 
stitute a new common carrier water 
operation on the Green, Rough and 
Barren rivers over their “proposed 
navigable lengths.” 


According to the application, the oper- 
ations would cover year-round transpor- 
tation over regular routes, of general 
commodities, by non-self-propelled ves- 
sels with the use of separate towing ves- 
sels and by towing vessels in the per- 
formance of general towage. 

In a statement accompanying its appli- 
cation, the barge line said that because 
of existing navigation conditions on the 
three rivers on which it proposed service, 
comparatively little traffic had moved 
to or from points on them. However, it 
asserted that improvement in navigation 
and construction of new locks now under 
way and projected for the future would 
make “practical” thereon navigation with 
standard river equipment. 


The statement said that in addition 
to thousands of tons of liquid commod- 
ities, such as petroleum products and 
blackstrap molasses, available for trans- 
port on these rivers, there would also 
be “and there is now available” for trans- 
portation millions of tons of coal to 
points on the Ohio and Mississippi rivers, 
particularly on the Mississippi north of 
St. Louis, and the Illinois Waterway. 
As regular service became practical on 
the Green, Barren and Rough rivers, it 
was expected that movement of other 
commodities such as iron or steel arti- 
cles, pipe, scrap iron, and sugar, would 
develop, the applicant said. 

“At the present time,” the applicant 
asserted, “regular commerce on the Green 





TRAFFIC Wortp 
River navigation system consists 
movement of gasoline and oil fr. 
Ohio River upstream to Bowling 
and coal from mines near. Dra! 
Ky., to the steam generating p 
South Carollton, Ky., owned by Ken. 
tucky Utilities. This coal movement has 
recently been started and is expe: ted to 
increase in future years. Movement of 
coal downstream to the Ohio River has 
been limited by the small size and lim. 
iting depths afforded by the existing 
locks.” - 

Future traffic on the lower Green River 
on completion of the proposed replace. 
ment locks and dams and improvement 
of the channel, was expected to consist 
of coal downstream and oil and gas yp- 
stream, the applicant said. It estimated 
the average volume of these movements 
over the economic life of the new work 
would be at “2,100,000 and 150,000 tons 
per annum, respectively.” Transporta- 
tion savings resulting from such move- 
ment were considered ample to economi- 
cally justify by a safe margin the re- 
placement locks and dams and the chan- 
nel improvement work, it added. 


A large proportion of the coal move- 
ment was expected to be to steam gen- 
erating plants serving the Atomic Energy 
Commission, the barge line said. Conse- 
quently, a large portion of the annual 
transportation savings made possible by 
the project would accrue directly to the 
federal government, it said. 

“In fact,” the applicant concluded, 
“federal savings alone are considered 
ample to justify the investment in the 
improvement work aside from _ those 
transportation savings which will accrue 
as a result of other shipments.” 
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Joining of Two Heavy Hauler 


Rate Proceedings Requested 


The Shippers Oil Field Traffic Asso- 
ciation, a party to the general investiga- 
tion ordered by the Commission in MC- 
C-1891, Oil Field Equipment, Materials 
and Supplies to and Between the South- 
west, says this investigation includes the 
same rates involved in MC-C-1860, Union 
City Transfer et al. v. Heavy Haulers, 
Inc. et al., now pending before the Com- 
mission, and has asked that decision in 
the latter case be delayed until determi- 
nation in the general investigation, and 
that both cases be decided together. 


The association said that in the com- 
plaint case, rates on pipe between points 
within Texas were assailed and that in 
the general investigation the rates in- 
volved included these pipe rates, rates on 
machinery, hourly and other charges for 
accessorial services, and the propriety of 
various practices. 


“Consideration of the two cases un- 
mistakably shows that the rate struc- 
ture attacked in the complaint case is 
merely part of that involved in the gen- 
eral investigation and that the issue as 
to what may or may not be determined 
to be a reasonable minimum rates is 
present in both cases,” the association 
said. “Because of this close relationship 
of the two cases, and the importance in 
the public interest that the issues should 
not be prejudged or prematurely ccon- 
sidered in the complaint case, decis.on 
in that case should be withheld until « e- 
cision is made in the general investi 1- 
tion, and both cases should then be < °- 
cided together.” 
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Pan-/ tlantic Proposes Joint 
Water-Motor Rates From East 


To Houston, Tex., Terminal 


Pan-Atlantic Steamship Corpora- 
tion, by fourth-section application 
No. 32089, has asked the Commission 
for authority to establish motor- 
water, motor-water-motor and 
water-motor rates for application 
between the northeast and Texas, 
without observing the provisions of 
section 4 of the interstate commerce 
act, in connection with rates pro- 
posed in its tariff I.C.C. No. 257, filed 
to become effective June 14. 


Pan-Atlantic said it proposed to pub- 
lish joint commodity column rates in its 
tariff between points in Connecticut, 
Delaware, District of Columbia, Mary- 
land, Massachusetts, New Hampshire, 
New Jersey, New York, Pennsylvania, 
Rhode Island and Vermont, on the one 
hand, and, on the other, points in Texas, 
in its tariff I.C.C. No. 257.° 

Initially, it said, applicant’s inter- 
change points with participating motor 
carriers, of which 37 were named, would 
be confined to its Jersey City, N.J., ter- 
minal in the east, and its Houston, Tex., 
terminal in the southwest. 

The rates proposed were identical with 
those prescribed by the Commission in 
its order of May 3, 1937, in the twenty- 
fifth supplemental report in No. 13535 for 
application via rail-water, water-rail and 
rail-water-rail, between the same points, 
Pan-Atlantic said. 

The commodity columns produced the 
same rates as resulted from the excep- 
tions ratings provided in Agent W. S. 
Jermain’s freight tariff I.C.C. No. 16 and 
Agent C. W. Boin’s freight tariff I.C.C. 
No. A-732, Pan-Atlantic said. 

It said relief was sought not only for 
the rates contained in such initial pub- 
lication, but also for such rates as might 
be added to this tariff representing an 
exact equalization of the rates prescribed 
by the Commission in its order in No. 
13535. Further, it added, it was re- 
quested that in addition to the inter- 
change points between Pan-Atlantic and 
motor carriers that any order granted be 
permissive of routes via all of the north 
Atlantic port gateways and Gulf port 
gateways contemplated in the order in 
No. 13535. 

Pan-Atlantic also asked for authority 
to publish a scale of commodity rates 
via joint motor and water routes the 
same as the class rates prescribed by the 
Commission to apply via the joint rail 
and water routes. In order to accom- 
plish this, it said, the same measure of 
relief from the long-and-short-haul pro- 
vision of section 4 of the act must attach 
to the motor and water routes as it did 
to the rail and water routes. 


It was patent that both via direct and 
circuitous motor and water routes sub- 
Stantially the same violations would re- 
Sul! as were envisioned by the Commis- 
sion in its construction of the No. 13535 
rates prescribed by it to apply via water- 
Tai between the east and southwest, 
Pan-Atlantic said. 





C: rrection 


digest of the application in MC-F- 
62: . contained in the TraFFic Worx of 


May 12, on page 60, said that Red Ball 
Motor Freight, Inc., of Dallas, Tex., 
asked authority to purchase operating 
rights and properties of Lee Way Motor 
Freight, Inc., of Oklahoma City, Okla. 


The digest should have shown that the 
application was for the purchase only 
of “certain” operating rights of Lee Way. 
The only operating authority involved is 
that between Clovis, N.M., and Amarillo, 
Tex. Lee Way retains all of its other 
operating rights. 





K.C.S. and Mansfield Ry. 
Seek Authority to Merge 


By a joint application in Finance No. 
19368, the Kansas City Southern Railway 
Co. and the Mansfield Railway & Trans- 
portation Co. have asked the Commission 
for authority for the former to acquire 
control of the latter through purchase 
of stock and for merger of the Mansfield 
into the Kansas City Southern. 

According to the application, the plan 
calls for the K.C.S. to pay $150,000 in 
cash to the outstanding stockholders of 
Mansfield for their capital stock. On 
acquisition of this stock, and following 
abandonment by Mansfield of approxi- 
mately 2.23 miles of its railroad and 
tracks, located in DeSota Parish, La., 
Mansfield would be caused to merge with 
Southern, the latter to be the surviving 
corporation, the application said. 


The application stated that inasmuch 
as control was proposed to be acquired 
through the purchase of stock, no con- 
tracts or other written instruments had 
been entered into between Southern and 
Mansfield with respect to any of the rail- 
road properties involved in the proposed 
transaction. There would be no issue of 
any additional capital stock or other se- 
curities in connection with the merger, 
and the purchase price for acquisition of 
the stock would be provided out of the 
current cash working capital of appli- 
cant, the Kansas City Southern Railway 
Co., the application said. 


FINANCE APPLICATIONS 


No. 19157 (amended), Consolidated Freight- 
ways, Inc., of Portland, Ore., asks authority 
to issue 39,630 shares of $2.50 par value com- 
mon stock instead of 19,815 shares of $5 par 
value common as originally requested, in 
exchange for the issued and outstanding 
capital stock of Wheeler Transportation Co., 
of Milwaukee, Wis. 


* + * 


No. 19158 (amended), Consolidated Freight- 
ways, Inc., of Portland, Ore., asks authority 
to issue 5,928 shares of $2.50 par value com- 
mon stock instead of 2,964 shares of $5 par 
value common as originally requested, in 
exchange for the issued and outstanding 
captial stock of Wheeler Tank Lines, Inc., 
of Milwaukee, Wis. 


* * * 


No. 19340 (supplemental), Missouri Pacific 
Railroad Co. announces acceptance of bid 
submitted by Salomon Bros. & Hutzler, of 
New York, N.Y., for purchase of $2,625,000 
equipment trust certificates, series E, at 
99.177 per cent of par, with dividends at 35% 
per cent annually. 

a * * 


No. 19363, Refiners Transport & Terminal 
Corporation, of Detroit, Michigan, asks au- 
thority to issue stock options for 10,006 
shares of common capital stock, par value 
$10 a share, and for authority to issue 10,000 
shares of that stock to officers and key 
employes of applicant, pursuant to a re- 
stricted stock option plan for key em- 
i adopted by stockholders April 27, 
956. 

* . ° 


No. 19364, The Denver & Rio Grande West- 
ern Railroad Co. asks authority to issue 
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$2,820,000 of equipment trust certificates, 
Series U, in connection with its purchase 
of twelve 1,750-horsepower, diesel-electric 
road switching locomotives, 100 box cars, and 
100 flat cars. as 

* 


No. 19365, The Atchison, Topeka & Santa 
Fe Railway Co.. asks authority to issue 
24,275,950 shares of common stock and 12,- 
419,950 shares of preferred stock of the par 
value of $10.00 a share, in substitution for 
4,355,190 shares of common stock and 2,- 
483,990 shares of preferred stock of the par 
value of $50 a share previously issued, and 
to issue and sell to officers and key employes 
1,000,000 shares of $10 par value common 
stock under the terms and conditions of 
applicant’s stock option plan. 

* * 


MC-F-6275, Lakeshore Delivery, Inc., of 
Dunkirk, N.Y., asks authority to purchase all 
the operating authority and certain property 
| B. & H. Trucking Co., of Jamestown, 

-¥. * * «* 

MC-F-6277, Speedway Carriers, Inc., of 
Selingsgrove, Pa., asks authority to merge 
the New York and Pennsylvania Motor Ex- 
press Co., Inc., of Reading, Pa., with the 
applicant and to temporarily operate the 
latter company. 

ok * 

No. 19369, Southern Pacific Co., of San 
Francisco, Calif.. asks authority to issue 
$9,660,000, principal amount, of Southern 
Pacific Co. equipment trust certificates, in 
connection with its proposed purchase of 
nineteen 1,750-horsepower diesel freight 
locomotives, fifteen 900-horsepower diesel 
switching locomotives, 273 box cars, 120 
hopper cars, and 72 gondola cars. 

* ce * 


No. 19327 (supplemental), Erie Railroad 
Co. records acceptance of a bid of Halsey, 
Stuart & Co., Inc., on behalf of itself and 
Others, at 99.502 per cent of par, bearing 
interest at 35g per cent, with respect to $6,- 
225,000 par value of the Erie’s equipment 
trust of 1956 certificates. 

* * * 


No. 19366, McLean Trucking Co., of 
Winston-Salem, N.C., asks authority to is- 
sue 26,000 shares of common capital stock 
in exchange for 2,000 shares of common 
stock issued and outstanding of Service, 
Ine., of Charleston, W.Va., in connection 
with a proposal to acquire control of the 
latter, in MC-F-6279 (T.W., May 19, p. 38). 


* * * 


No. 19367, Super Service Motor Freight 
Co., Inc., of Nashville, Tenn., asks authority 
to issue securities aggregating $300,000, and 
an additional note for $100,000 if mneces- 
sary, in connection with its purchase of 
the capital stock of St. Louis-Nashville 
Freight Lines, Inc., of St. Louis, Mo. 


* * * 


No. 19370, St. Louis-San Francisco Rail- 
way Co. asks authority to issue $61,600,000 
of 50-year income 5 per cent debentures, Se- 
ries A, due January 1, 2006, and 154,000 addi- 
tional shares of its common stock without 
par value, and to exchange the aforemen- 
tioned for 616,000 shares of Series A, 5 per 
cent preferred stock outstanding of the ap- 
plicant, on a unit basis of $100 Series A 
debentures and one-quarter of a share of the 
common stock for each share of the pre- 
ferred stock, in an “exchange offer’ to 
holders of preferred stock of record at the 
close of business July 2 and thereafter, the 
offer to expire on October 1. 

* * “« 


MC-F-6279, McLean Trucking Co., Win- 
ston-Salem, N.C., asks authority to acquire 
control of Service, Inc., of Charleston, W.Va., 
througl. acquisition of the latter’s capital 
stock, and temporarily to operate (T.W., 
May 19, p. 38). 


MC-F-6280, Voss Truck Lines, Inc., of 
Oklahoma City, Okla., asks authority to 
purchase the operating authority and cer- 
tain property of Mountain Truck Lines, 
of Mountain Home, Ark., also authority to 
merge the operations of the latter with 
those of Voss, and temporarily to operate 
Mountain Truck Lines. 


* * 


* ca *” 
No. 19092 (supplemental) Consolidated 
Freightways, Inc., of Portland, Ore., asks 


authority to issue 1,570 shares of $2.50 par 
value common stock instead of 785 shares of 
$5 par value common as originally requested, 
in connection with its purchase of certain 
operating rights of Arrowhead Freight Lines, 
Ltd., of Vernon, Calif. 


* * * 


MC-F-6281, Getter Trucking, Inc., of Cut 
Bank, Mont. asks authority to purchase all 
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operating rights of Clyde Brewer, 
dividual, dba “C” Brewer, 
Mont. 


an in- 
of Roundup, 


* ~ * 


MC-F-6283, L. C. Hall and Harold H. Blake, 
dba Columbia River Truck Co., of Clark, 


Wash., asks authority to acquire control 
of Crown Transport, Inc., also of Clark, 
Wash. 

* ~*~ ” 
No. 19371, Chicago & North Western 


way Co., asks authority to issue 75,000 shares 
of no par value common stock presently 
authorized and unissued, in accordance with 
provisions of a stock option plan. 

oe » * 

No. 19372, Consolidated Freightways, Inc., 
Portland, Ore., asks authority to issue au- 
thorized but unissued common stock to 
Decatur Cartage Co., Chicago, Ill., for all 
the issued and outstanding stock of Ruther- 
ford Freight Lines, Inc., in acquisition of the 
latter. 

7 * > 

MC-F-6274, Eazor Express, Inc., Pittsburgh, 
Pa., asks authority to purchase the operat- 
ing rights of Donald H. Axe, doing business 


as Axe & Arthur Motor Express, Syracuse, 
N.Y. 


~ » * 


MC-F-6282, Alabama Tank Lines, Inc., Bir- 
mingham, Ala., asks authority to purchase 
Robins Transfer Co., Birmingham. 

* * * 


MC-F-6284, Haeckl’s Express, Inc., Hamil- 
ton, O., asks authority to purchase certain 
operating rights and property of Thomas G. 
Akmon, doing business as Ackman Motor 
Express, Detroit, Mich., and to operate tcum- 
porarily. 


* * * 


No. 19373, Spector Freight System, Inc., 
Chicago, Ill., asks authority to issue five 
hundred $1,000 denomination 7 per cent sub- 
ordinated debentures; one thousand $1,000 
denomination 612 per cent serial debentures; 
$500,000 of no par value common capital 
stock; 18,000 common capital shares, no par 
value, at $8 a share, and to assume certain 
Obligations of Mid-States Freight Lines, Inc., 
Chicago, Ill., in connection with acquisition 
of control thereof. 


MOTOR RIGHTS APPLICATIONS 


Information from digests of applica- 
tions of motor carriers of property for 
operating rights, as made public by the 
Commission, appears below. Applications 


for authority to purchase operating rights, 


merge properties or franchises, acquire 
control, lease, or to operate temporarily 
are digested elsewhere under the caption 
“Finance Applications.” 





MC-200, Sub. 189, Riss & Co., Inc., Kansas 
City, Mo. Common carrier, trtansporting 
general commodities, with exceptions, be- 
tween Peoria, Ill., and Lincoln, Ill., over 
a specified route, serving no intermediate 
points, as an alternate route in connection 
with regular route operations. 


MC-730, Sub. 67, Pacific Intermountain 
Express Co., Oakland, Calif. Common car- 
rier, over irregular routes, transporting pe- 
troleum and petroleum products, in bulk, 
in tank vehicles, from Salt Lake City, Utah, 
and points within 10 miles thereof, to 
named points in Nevada. Applicant states 
application for authority would remove ex- 
isting restriction in MC-730, Sub. 52 and 
would also broaden its authority by adding 
petroleum to the commodity description. 


MC-1227, Sub. 3, Chelan Transfer Co., Inc., 
Chelan, Wash. Common carrier, transport- 
ing general commodities, with exceptions, 
serving the proposed Wells Dam site to be 
located between Chelan Station and Wells, 
Wash., as an off-route point in connection 
with regular route operations. 


MC-1150, Sub. 16, J. B. Heeren, dba 
Heeren Trucking Co., Lemmon, S.D. Com- 
mon carrier, over irregular routes, transport- 
ing machinery, equipment, materials and 
supplies used in mining operations of 
uranium and its products and by-products, 
between points in named Montana counties, 
and named areas in N.D. and S.D. 


MC-1872, Sub. 38, Rulon C. Ashworth, 
Josephine G. Ashworth, Ralph G. Ashworth, 
and Rulon C. Ashworth, Jr., dba Ashworth 
Transfer Co., Salt Lake City, Utah. Com- 
mon carrier, over irregular routes transport- 
ing ammonium nitrate and damaged ship- 
ments thereof, between Bacchus, Utah, and 


points in Wyo., Colo., N.M., Ariz., Calif., 

Ore., Nev., Ida. and Mont. 

MC-2229, Sub. 77, Red Ball Motor Freight, 
Inc., Dallas, Tex. Common carrier, trans- 
porting general commodities, including Class 
A and B explosives, but with other named 
exceptions, between Sherman, Tex., and 
Henrietta, Tex., over U.S. Highway 82, serv- 
ing no intermediate points, but, serving the 
termini for purpose of joinder only, as an 
alternat2 route in connection with regular 
route operations. 

MC-7348, Sub. 4, Highway Motor Freight, 
Inc., Hastings, Neb. Common carrier, trans- 
porting general commodities, with excep- 
tions, serving all intermediate and off-route 
points within 20 miles of Denver, Colo., in 
connection with regular route operations, 
restricted to commodities having a prior or 
subsequent movement on authorized regu- 
lar routes, and excluding incorporated mu- 
nicipalities. 

MC-8989, Sub. 157, Howard Sober, Inc., 
Lansing, Mich. Common carrier, over ir- 
regular routes, transporting motor trucks, 
motor truck-tractors, motor truck chassis, 
motor vehicles (except trailers), designed for 
transportation of passengers and property, 
with or without bodies, and parts thereof, 
in initial movements, in driveaway service, 
from Fort Wayne, Ind., and Springfield, O., 
to points in the United States, and dam- 
aged shipments on return. Applicant states 
purpose of application is to clarify the 
commodity description. 

MC-9140, Sub. 6, Don Maurer, dba Don 
Mauer Truck Line, East Spencer, Ia. Com- 
mon carrier, over irregular routes, trans- 
porting farm machinery and parts thereof, 
from Coldwater, O., to Omaha. Neb., Sioux 
City, Ia., Spencer, Ia., and points in Iowa 
within 50 miles of Spencer. 

MC-15808, Sub. 17, Girton Bros., Inc., 
East Brazil, Ind. Contract carrier, over 
irregular routes, transporting industrial com- 
bustion engines, and parts thereof, between 
Louisville, Ky., and Springfield, O. 

MC-19201, Sub. 91, Pennsylvania Truck 
Lines, Inc., Pittsburgh, Pa. Common car- 
rier, transporting general commodities, in- 
cluding commodities of unusual value, com- 
modities in bulk and commodities requiring 
special equipment, but excluding named 
commodities, between Norristown, Pa., and 
Prussia, Pa., over a specified route, serving 
all intermediate points on said route which 
are stations on the line of the Pennsylvania 
Railroad and restricted to service which 
is auxiliary to, or supplemental of, rai) 
service of the Pennsylvania Railroad. 

MC-26664, Sub. 3, Harvey B. Watts, Flora] 
Park, N.Y. Contract carrier, over irregular 
routes, transporting manufactured fer 
tilizer, from Carteret, N.J., to points ip 
Westchester County, N.Y. 

MC-28008, Sub. 2 (correction), Midwest- 
Freight Forwarding Co., Inc., published May 
9, 1956. Route 2 as published described re- 
quest for authority as “between Boston, 
Mass., and Chicago, Ill., serving all inter- 
mediate points’. This was in error. The 
correct route description reads “serving no 
intermediate points’’. 

MC-30837, Sub. 204, Kenosha Auto Trans- 
port Corporation, Kenosha, Wis. Common 
carrier, Over irregular routes, transporting 
motor trucks, motor truck tractors, motor 
truck chassis, motor vehicles (except trail- 
ers) designed for the transportation of pas- 
sengers and property, with or without bodies, 
and parts thereof, (1) in initial movements, 
in driveaway service, from Fort Wayne, Ind., 
and Springfield, O., to points in the United 
States, and (2) in secondary movements, in 
driveaway service, between points in the 
United States, restricted to transportation 
of vehicles which have previously been 
transported in initial movements from 
Bridgeport, Conn., Fort Wayne, Ind., and 
Springfield, O. Applicant states purpose of 
application is to clarify the commodity de- 
scription. 

MC-42329, Sub. 125, Hayes Freight Lines, 
Inc., Springfield, Ill. Common carrier, over 
irregular routes, transporting iron and steel 
articles, between Aurora, Ind., on the one 
hand, and. on the other, points in Indiana. 

MC-34837, Sub. 8, Reliable Transport, Inc., 
Raleigh, N.C. Common carrier, over irregu- 
lar routes, transporting petroleum products, 
in bulk, in tank vehicles, from Norfolk, 
Hopewell and Richmond, Va., and points 


within 10 miles of each, to points in South 
Carolina. 


MC-48479, Sub. 5, Frigidways, Inc., Mem- 
phis, Tenn. Common carrier, over irregular 
routes, transporting packing-house products, 
from Humboldt and Union City, Tenn., to 
points in Miss. and La. 


MC-48479, Sub. 6, Frigidways, Inc., Mem- 
phis, Tenn. Common carrier, over irregular 
routes, transporting frozen foods, from 
points in Tenn., and Ark., to points in Mo., 
Kan., Neb., Ia., Wis., Minn., Ind., Ga., Ala., 
Miss., La., Mich., O. and Tenn. 


MC-59120, Sub 12, Eazor Express, Inc., 


TRAFFi 





Pittsburgh. Pa. Common carrier, t 


‘ns - 
ing general commodities, with ex ptiong 
between named points in Ohio, tc named 
points in Pennsylvania, over 4d: ignated 
routes, serving no intermediate or off-royt, 
points, as alternate routes, in co:nection 
with regular route operations. 

MC-64932, Sub. 209 (amended), Roger; 
Cartage Co., Chicago, Ill. Common carrier 
over irregular routes, transportin aqua 
ammonia solutions and nitric acid, in bulk 
in tank vehicles, from West Henderson, Ky’ 
to points in Ind., O., Mich., Mo., Ia., Minn” 
Wis., Ill., Ark. and Tenn. 

MC-59135, Sub. 11 (amended), Red Sta; 


Express Lines of Auburn, Inc., dba Red Star 
Express Lines, Auburn, N.Y. Common car. 
rier, transporting dry aluminum chloride, 
in bulk, between Grasselli, N.J.. and 
Rochester, N.Y., over a specified route, sery. 
ing no intermediate points. 

MC-60012, Sub. 37, Rio Grande Motor Way, 
Inc., Denver, Colo. Common carrier, trans. 
porting general commodities, including 
Class A and B explosives, with other ex. 
ceptions, serving the Glenn L. Martin (Co, 

lant located about 15 miles southwest of 

enver, Colo., as an off-route point ip 
connection with regular-route operations. 

MC-66632, Sub. 1, Jack Lurie and Siq 
Lurie, dba Vermont Moving & Storage, 
Brooklyn, N.Y. Common carrier, over irregy- 
lar routes transporting household goods, 
between New York, N.Y., on the one hand, 
and, on the other, points in Me., N.H. and 
Vv 


t. 

MC-68909, Sub. 47, Decatur Cartage Co. 
Chicago, Ill. Common carrier, over irregular 
routes, transporting iron and steel articles, 
between Aurora, Ind., on the one hand, 
and, on the other, points in Indiana. 

MC-71902, Sub. 57, United Transports, Inc., 
Oklahoma City, Okla. Common carrier, over 
irregular routes, transporting motor trucks, 
motor truck tractors, motor truck chassis, 
motor vehicles (except trailers) designed 
for the transportation of passengers and 
property, with or without bodies, and parts 
thereof, (1) in initial movements, in drive- 
away service, from Fort Wayne, Ind., and 
Springfield, O., to points in Kan., Okla, 
Tex., Ariz. and N.M., and (2) in secondary 
movements, in driveaway service, between 
points in Kan., Okla., Tex., Ariz., and N.M., 
restricted to transportation of vehicles 
which have previously been transported in 
initial movements from Bridgeport, Conn., 
Fort Wayne, Ind., or Springfield, O. Ap- 
plicant states purpose of application is to 
change commodity description. 

MC-80430, Sub. 79, Gateway Transporta- 
tion Co., La Crosse. Wis. Common carrier, 
over irregular routes, transporting general 
commodities, with exceptions, serving the 
Studebaker-Packard plant located near 
Utica, Mich., as an off-route point in con- 
nection with regular-route operations. 

MC-89726, Sub. 4, Frank E. Edmands, Inc., 
Saugus, Mass. Contract carrier, over ir- 
regular routes, transporting coke, in bulk, 
from Everett, Mass., to Pawcatuck, Putnam 


and Winsor, Conn., and points in Rhode 
Island. 

MC-92983, Sub. 164, Eldon Miller, Inc. 
Iowa City, Ia. Common carrier, over ir- 


regular routes, transporting vegetable oils, 
in bulk, in tank vehicles, from Wash. and 
Ia., to Muscatine, Ia. 

MC-92983, Sub. 165, Eldon Miller, Inc. 
Iowa City, Ia. Common carrier, over irregu- 
lar routes, transporting acids, (acetic), in 
bulk, in tank vehicles, from Memphis, Tenn., 
to Louisville, Ky., Asheville, N.C., and Green- 
ville, Spartanburg and Ware Shoals, S.C. 

MC-95084, Sub. 31, Hove Truck Line, Stan- 
hope, Ia. Common Carrier, over irregular 
routes transporting agricultural machinery 
and agricultural implement parts, hand, 
and other than hand, from Coldwater, O., 
to points in named Iowa counties and those 
in a designated area of Missouri. 

MC-95920, Sub. 9, D. D. Santry, dba Santry 
Trucking Co., Portland, Ore. Contract car- 
rier, transporting beer, from Olympia, 
Wash., to Portland, Ore., over U.S. Highway 
99, and empty containers on return. 

MC-101126, Sub. 51, Stillpass Transit Co., 
Inc., Cincinnati, O. Contract carrier, over 
irregular routes, transporting vegetable oils 
and vegetable oil products, in bulk, in in- 
sulated stainless steel tank vehicles, ‘rom 
St. Bernard, O., to Pittsburgh, Pa., and 
empty containers on return. 

MC-102138, Sub. 22, Refiners Transport, 
Inc., Indianapolis, Ind. Contract carrier, 
over irregular routes, transporting |i«uid 
petroleum asphalt, in bulk, in tank veh'<les, 
from Lawrenceville, Ill., to St. Louis, Mo. 

MC-102616, Sub. 620, Coastal Tank L:nes, 
Inc., York, Pa. Common carrier, over ir°gu- 
lar routes, transporting petroleum lubr /at- 


ing oil, in bulk, in tank vehicles, om 
Pittsburgh, Pa., to points in Logan, Mc- 
Dowell, Mingo and Wyoming cou: 'é5, 
W.Va. 

MC-103378, Sub 62, Petroleum Cz» “ier 
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n, Jacksonville, Fla. Common car- 
irregular routes, transporting lu- 
pricatiny oil, in bulk, in tank vehicles, from 
Savanné 5. Ga., to Key West, Fla. 

MC-103435, Sub. 68, Buckingham Trans- 

tation, Inc., Rapid City, S.D. Common 
Perrier transporting general commodities, 
recludit « Class A and B explosives, but ex- 
cluding other commodities, serving all in- 
termediate and off-route points within 20 

ijles of Denver, Colo., in connection with 
regular route operations, restricted to com- 
modities having a prior or subsequent move- 
ment on authorized regular routes, and ex- 
cluding incorporated municipalities. 

MC-103993, Sub. 69, Morgan Drive-Away, 
Inc., Elkhart, Ind. Common carrier, over 
irregular routes, transporting commercial 
trailers, and special purpose trailers, in 
initial movements, in truckaway service, 
from Camp Hill, Pa., to points in the United 
States, and damaged shipments on return. 

MC-104430, Sub. 19, Capital Transport Co., 
Inc.. McComb, Miss. Common carrier, over 
irregular routes, transporting petroleum 
products, in bulk, in tank vehicles, from 
Purvis, Miss., and points within five miles 
thereof, including the Pontiac Refinery, to 
points in Ala. and La., and empty containers 
on return. 

MC-106379, Sub. 24, Gulf Southwestern 
Transportation Co., Houston, Tex. Common 
carrier, over irregular routes, transporting 
machinery, equipment, materials and sup- 
plies used in natural gas and oil well op- 
erations, between points in Tex., O., Mich., 
Pa., NJ., and N.Y., on the one hand, and, 
on the other, points of entry on the US.- 
Canada boundary in N.D., Mont. and Wash., 
restricted to shipments originating at or 
destined to points in Canada. 

MC-106379, Sub. 25, Gulf Southwestern 
Transportation Co., Houston, Tex. Common 
carrier, over irregular routes, transporting 
machinery, equipment, materials and supplies 
used in natural gas and oil well operations, 
between points in Mich., O., Pa., N.J. and 
N.Y., on the one hand, and, on the other, 
points in N.D., Ariz., Calif. and Wash. 

MC-106398, Sub. 65, National Trailer Con- 
voy, Inc., Tulsa, Okla. Common carrier, 
over irregular routes, transporting trailers, 
designed to be drawn by passenger auto- 
mobiles, in initial movements, in truck- 
away service, from Coffeyville, Kan., and 
points within 10 miles thereof, to points in 
the United States. 

MC-107002, Sub. 96, Walter M. Chambers, 
dba W. M. Chambers, Truck Line, New Or- 
leans, La. Common carrier, over irregular 
routes, transporting washing compound and 
fatty acid esters, in bulk, in tank vehicles, 
from Memphis, Tenn., to Dayton, O. 

MC-109637, Sub. 34, Gasoline Transport 
Co., Louisville, Ky. Common carrier, over 
irregular routes, transporting petroleum and 
petroleum products, and acids and chemicals, 
in bulk, to tank vehicles, between Calvert 
City, Ky., and points within 10 miles thereof, 
and points in Ala., Ark., Fla., Ga., IIl., 
Ind., Kan., La., Mich., Minn., Miss., Mo.. 
N.Y., N.C., O., Pa., Tenn., Tex., W.Va., and 
Wis. 

MC-110525, Sub. 308, Chemical Tank Lines, 
Inc., Downingtown, Pa. Common carrier, 
over irregular routes, transporting coal tar 
products, acids and chemicals, in bulk, in 
tank vehicles, (1) between points in Bergen 
and Passaic counties, N.J., on the one hand, 
and, on the other, points in named counties 
in N.Y. and Pa., and points in Connecticut, 
and (2) between points in Morris and 
Somerset counties,, N.J., on the one hand, 
and, on the other, points in Conn., Me., 
Mass., N.H., N.Y., Pa., R.I. and Vt., with 
certain named exceptions. 

MC-110585, Sub. 4, Republic Van and 
Storage Co., Inc., Los Angeles, Calif. Com- 
mon carrier, over irregular routes, transport- 
ing household goods, between points in 
Rhode Island, on the one hand, and, on the 
other, points in Ala., Ariz., Ark., Calif., Colo., 
Conn.. Del., Ill., Ind., Ia., Kan., Ky., La., 
Md., Mass., Mich., Minn., Miss., Mo., Neb., 
Nev., N.M., N.J., N.Y., O., Okla., Pa., Tenn., 
Tex., Utah, Va., W.V., Wis., Wyo. and D.C. 


MC-112016, Sub. 5, Zigmund Gancasz, dba 
G. & M. Trucking Co., Brooklyn, N.Y. 
Contract carrier, over irregular routes, trans- 
porting toll booths (assembled and un- 
crate: from Bayonne, N.J., to points in 
Conu.. R.I., Mass., Vt., N.H. and Me. 

MC-112595, Sub. 7, Ford Brothers, 
Ironton 
route 


Corporé 
rier, O 


Inc., 
, Common carrier, over irregular 
transporting liquid petroleum prod- 
ucts, ‘n bulk, in tank vehicles, from Cobb, 
W.V and Leach, Ky., and points within 
five les of each, to Morenci, Mich. 


MC °13779, Sub. 41, York Interstate Truck- 
ing, .c., Houston, Tex. Common carrier, 
over egular routes, transporting anhydrous 
amr cia and nitrogen solutions, in bulk, 
in t vehicles, between El Dorado, Ark., 
and uling, La. 

MC (12617, Sub. 22, Liquid Transporters, 


Inc., Louisville, Ky. Common carrier, over 
irregular routes, transporting coal tar prod- 
ucts, acids and chemicals, in bulk, in tank 
vehicles, between points in Marshall County, 
Ky., on the one hand, and, on the other, 
points in Ala., Ark., Ga., Ill., Ind., Ia., 
Kan., Ky., La., Mich., Minn., Miss., Mo., 
N.C., O., Okla., S.C., Tenn., Tex., Va. and 
Wis. 

MC-114632, Sub. 8, Apple Lines, Inc., Madi- 
son, S.D. Common carrier, over irregular 
routes, transporting petroleum products, in 
containers, from Coffeyville, Kan., to points 
in Nebraska, and empty containers on re- 
turn. 

MC-115625. Sub. 1, The Franklin Trans- 
fer Co., Franklin, O. Contract carrier, over 
irregular routes, transporting pupboard, in 
rolls or sheets, from Franklin, O., to De- 
troit, Mich., and Chicago, Ill., and scrap 
paper and empty skids on return. 

MC-115717, Sub. 1, Sequoia Transport, 
Ukiah, Calif. Contract carrier, over irregu- 
lar routes, transporting dry ice, from Hop- 
land, Calif., to points in Ida., Nev., Utah. 
Ore. and Wash. 

MC-115777, Sub. 3, E. P. Hopkins, dba Port 
Deposit Granite Co., Port Deposit, Md. Com- 
mon carrier, over irregular routes, transport- 
ing general commodities, with exceptions, 
(1) from Perryville, Md., to the U.S. Naval 
Training Center, Bainbridge, Md., and be- 
tween Bainbridge, Md., and Perryville, Md.. 
Over specified routes, serving no intermediate 
points, restricted to service having a prior 
movement to Perryville by the Pennsyl- 
vania Railroad. 

MC-115777, Sub. 4, E. P. Hopkins, dba Port 
Deposit Granite Co., Port Deposit, Md. Com- 
mon carrier, over irregular routes, transport- 
ing coal, in bulk, in dump motor vehicles, 
from Conowingo and Perryville, Md., to the 
U.S. Naval Training Center. at Bainbridge, 
restricted to service having a prior move- 
ment to Conowingo and Perryville, by the 
Pennsylvania Railroad. 

MC-115834 (revised), Willie T. Boaz, Bobby 
Boaz and Clyde Boaz, dba Bourbon Transfer 
Co., Paris, Ky. Applicants ask that portion 
of authority sought, “in seasonal operations 
between May 1 and August 1 of each year”, 
be revised to read ‘‘in seasonal operations 
May 1 to September 1 of each year”, and 
the commodity and territorial descriptions 
also revised to read: “Used farm machinery, 
used motor vehicles, and equipment, mate- 
rials and supplies used in connection with 
blue grass stripping, between Paris, Ky., and 
points in Ind. and O.; blue grass seed, from 
points in Ind. and O., to points in Bourbon 
County, Ky. 

MC-115836, Sub. 1, Rex Klump Oil Co., 
Bartonville, Ill. Contract carrier, over ir- 
regular routes, transporting petroleum prod- 
ucts, in bulk, in tank vehicles, from the 
River Terminal of the Clark Oil and Refining 
Corporation at Tuscarora, Ill., to points in 
Iowa on and east of U.S. Highway 69. 

MC-115914, Sub. 2, David James Eskridge, 
Craig, Colo. Common carrier, over irregular 
routes, transporting minerals and ores, from 
points within 100 miles of Craig, Colo., to 
mill sites at or near Rifle, Maybell and 
Kremmling, Colo., and Garfield, Utah. 

MC-115917, Under wood & Weld Co., Inc., 
Crossnore, N.C. Common carrier, over ir- 
regular routes, transporting clay, dry ground 
mica and building materials, from points in 
Avery, Mitchell and Yancey counties, N.C., to 
named points in Ala., Ark., Conn., Del., Fla., 
Ga., Ill., Ind., Ky., La., Md., Mass., Mich., 
Minn., Mo., N.J., N.Y., O., Okla., Pa., S.C., 
Tenn., Tex., Va. and W.Va., and building 
materials, from Baltimore, Md., Chicago and 
Joilet, Ill., Cincinnati and Lockland, O., to 
points in named North Carolina counties, 
on return movements. 

MC-115954, A. E. Carter, dba Carter Truck- 
ing Co., Cloquet, Minn. Common carrier, 
over irregular routes, transporting coal and 
coke, in bulk, (1) from Superior, Wis., to 
points in Minnesota, and (2) from Duluth, 
Minn., to points in Wisconsin. 

MC-115977, Louis F. Skok, Spokane, Wash. 
Contract carrier, transporting bakery prod- 
ucts, empty containers, newspapers and US. 
mail, (1) between Spokane, Wash., and 
Clarkston, Wash., over a specified route, 
serving named intermediate points, and (2) 
from Lewiston, Ida., to Spokane, Wash., over 
a specified route, serving the intermediate 
point of Genessee, Ida. 


MC-115979, Dwight D. Wiese and E. W. 
McBeth, dba Wiese and McBeth, Victorville, 
Calif. Contract carrier, transporting mined 
ore, (1) from Kingman, Ariz., to Barstow, 
Calif., over a specified route, and cement, 
in bulk or sacks, on return movement, serv- 
ing no intermediate points but, serving a 
mine located 30 miles east of Topock, Calif., 
as an oOff-route point, and (2) between 
Kingman, Ariz., and the Sun Valley Mill, 
San Fernando Valley, Calif., over a specified 
route, serving no: intermediate points. 

MC-115988, Oliver W. Pankratz, dba O. W. 
Pankratz Transportation, Henderson, Neb. 
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Contract carrier, over irregular routes, trans- 
porting coiled sheet, aluminum used in the 
manufacture of aluminum irrigation pipe, 
from the Alcoa Aluminum Co., near Betten- 
dorf, Ia., to Henderson, Neb. 


PETITIONS FOR REHEARING, ETC. 





MC-108380, Sub. 38, Johnston’s Fuel Liners, 
Inc., Extension—S.D. Applicant asks recon- 
sideration. 

= ok ae 

MC-F-5429, N. E. Gubler, et al.—Control; 
Rocky Mountain Service, Inc.—Lease—Las 
Vegas Needles Phoenix Truck Line, Inc. 
Arizona-Nevada Express, et al. ask recon- 
sideration. 

* * * 


MC-F-5725, James S. Adams, et al.—Con- 
trol; Commercial Transport Corp.—Control 
—Commercial Petroleum & Transport Com- 
pany—Control—Commercial Carriers, Inc., 
and Commercial Barge Lines, Inc. Ameri- 
can-Hawaiian Steamship Co. asks reopening 
and modification. 

* * ok 

MC-F-6203, E. & L. Transport Co.—Con- 
trol & Merger—Central Truckaway System, 
Inc. Applicants ask reconsideration and 
modification. 

a * * 

No. 31687, Arizona Intrastate Freight Rates 
and Charges. Arizona Portland Cement Co. 
asks reconsideration, or in alternative, re- 
opening and further hearing. 

a as 


MC-92983, Sub. 102, Eldon Miller, Inc. 
Class I rail carriers in Western Trunk Line 
and Southwestern Freight Bureau territories 
ask reconsideration. P 

* 

MC-109365, Sub. 7, Anthony & Patterson 
Truck Line. Class I railroads in Western 
Trunk Line Territory ask denial of applica- 
tion. 

* * * 

I. & S. M-8466, Class Rates and Ratings— 
Central Territory. F & S Transit Co., Inc., 
et al. ask partial vacation of suspension 
order. 

* Ok * 

I. & S. M-8502, Commodity Rates—J. L. 
Querner, Agent. Respondent ask reconsid- 
eration of suspension order. 

* * x 


Finance 18959, Chicago & North Western 


Railway Co. Abandonment. The villages of 
Rosholt, Elderon, and Galloway, Wis., et al., 
ask further hearing, reconsideration and 
reargument or modification of effective date 
of order. 

* * « 

I. & S. 6581, Oyster Shells—Mobile, Ala. to 
St. Louis, Mo. Respondents ask reconsidera- 
tion and/or vacation of suspension order. 

* 


MC-105217, Sub. 36, Rice Trunk Lines Ex- 
tension—Utah Points. Collett Tank Lines 
asks reconsideration. : 4 


No. 31594, Colorado Interstate Gas Co. v. 
A. & S. et al. Defendants and interveners 
supporting defendants, ask reopening, fur- 
ther hearing, reconsideration and modifica- 
tion. Complainant asks denial of petition 
for reopening, further hearing, reconsidera- 
tion and modification. 

as ok * 

No. 31613, Davison Chemical Co., Division 
of W. R. Grace & Co. v. New York Central 
R.R. Co. Complainant asks reopening of 
proceeding, reconsideration of record, re- 
versal of decision of division 3, by entire 
Commission, and award of reparation. 

* 


I. & S. M-7168, Pig Lead—New York Piers 
to Scranton, Pa. Trunk Line Territory 
Railroads, except C. & O. R. R. Co. ask 
reconsideration. 

ca oo * 

I. & S. M-8448, Cotton Piece Goods, Etc.— 
Within the South. Malone Freight Lines, 
Inc. asks reconsideration and vacation of 
suspension order. 

* * * 


MC-F-5859, Pacific Intermountain Ex- 
press Co.—Merger—West Coast Fast Freight, 
Inc., and proceedings pending under MC- 
55905 and Sub. 78. Pacific Intermountain 
Express Co. asks that it be made party ap- 
plicant in place of and as successor to West 
Coast Fast Freight, Inc. 

* “ € 

MC-F-5996, H. E. West, et al—Control; 
West Bros., Inc.—Purchase—E. A. Murray 
and Murray Motor Transport, Inc. Baggett 
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Transportation Co. asks waiver of rule 101(e) 
of the general rules of practice and accept- 
ance of its petition for reconsideration, re- 
opening, vacation and revocation of a por- 
tion of order of July 6, 1955. 

> ~ 


No. 31289, J. R. Short Milling Co. v. A. T. 
& S. F., et al. Defendants ask vacation of 
order Mar. 7, 1955. 


Finance 18348, Sacramento Northern Ry., 
Debtor, Reorganization. Trustees ask is- 
suance of an order fixing maximum limits 
of compensation of certain attorneys. 

> »~ > 


MC-76032, Sub. 91, Navajo Freight Lines, 
Inc., Extension—Alternate Route. Hill Lines, 
Inc. asks reopening and further hearing for 
a limited purpose. x 

MC-111731, Sub. 2, Dale Sammons. Class 
I rail carriers in Western Trunk Line Terri- 
tory ask reconsideration. 


MC-114663, Peter Verbeem Common Car- 
rier Application. Applicant asks reopening, 
reconsideration and further hearing. 

* a > 


MC-C-1864, New England Motor Rate In- 
creases—1955. Rapid Transit Co., Inc. asks 
modification of order of Jan. 9. 

* * - 


I. & S. M-8511, Iron & Steel Articles— 
Warren, O. to Philadelphia. Zeno Bros. 
Trucking Co. asks vacation of suspension 
order. 





C omyalaints 





No. 31955, Illinois Central Suburban 
Fares. 


Investigation instituted by the Com- 
mission, division 2, with hearing to be 
held, concerning intrastate passenger 
fares and charges in connection with 
the I.C.’s suburban operations in the 
Chicago, Ill. area. 

* * * 
No. 31980, Texas Intrastate Rates on 
Sugar. 

Investigation instituted by the Com- 
mission, division 2, into the lawfulness of 
intrastate rates on sugar, from Sugar- 
land, Tex., and other Texas origins to 
destinations in Texas made or imposed 
by authority of that state, in response 
to a petition filed by certain Texas rail- 
roads (T.W., April 21, p. 74). 


* * * 


No, 31993, J. D. Harrold Co., Duluth, 
Minn. v. Alabama Great Southern 
Railroad, et al. 


Alleges rates on approximately 20 car- 
loads of houses, portable or fabricated, 
knocked down, from Fort Payne, Ala., 
to Two Harbors, Minn., and approxi- 
mately 24 carloads of the same com- 
modities from Fort Payne to Babbitt, 
Minn., in period from July 3 to August 
15, 1952, in violation of section 1. Asks 
reparation of $4,025.84. Modified proce- 
dure ordered. (Robert H. Smith, 212 
Medical Arts Building, Duluth 2, Minn.) 


* * * 


No. 31994, Shell Oil Co., New York, N.Y. 
v. Union Barge Line Corporation. 

Alleges rates on a number of bargeloads 
of wrought iron and steel pipe, from 
Monaca Pa., to Harvey and Berwick, La., 
in period from April 23, 1954, to March 
15, 1955, stopped at Harvey for partial 
unloading and later forwarded to Ber- 
wick, the final destination, in violation of 
sections 305 and 306. Asks cease and de- 
sist order and reparation of $5,000. Modi- 
fied procedure ordered. (C. H. Wager, 
Manager, Traffic Department, Shell Oil 


Co., 50 West 50th Street, New York 20, 
N.Y.) 
* * * 
No. 31995, Simoniz Co., Chicago, Ill. v. 
Illinois Central Railroad, et al. 


Alleges rates on four carload shipments 
of buffing and polishing compounds, from 
Kankakee, Ill., to Buffalo, N.Y., in period 
from May 13 to June 8, 1954, in violation 
of section 1. Asks refund of $285.41, plus 
transportation tax. Modified procedure 
ordered. (Robert L. Henderson, Traffic 
Manager, Simoniz Co., 2100 Indiana Ave., 
Chicago 16, Ill.) 

> ” a 
No. 31996, Algoma Plywood and Veneer 
Co., Algoma, Wis. v. Ahnapee & 
Western Railway Co. et al. 


Alleges rates on carloads of logs from 
origins in Iowa and Minnesota to Algoma, 
Wis., in the period from February 4, 
1952 to and including October 10, 1952, 
in violation of sections 1 and 16. Asks 
reparation of $2,524.15. Modified pro- 
cedure ordered. (Robert W. Barclay, as- 
sistant traffic manager). 

ae * * 


No. 31996, Sub. 1, Algoma Plywood and 
Veneer Co., Algoma, Wis. v. Ahnapee 
& Western Railway Co. et al. 
Alleges rates on logs from origins in 
Iowa to Algoma, Wis., in the period from 
March 25, 1952, to and including April 
15, 1953, in violation of sections 1 and 
16. Asks reparation of $2,360.07. Modi- 
fied procedure ordered. (Robert W. Bar- 
clay, assistant traffic manager). 
” * * 
No. 31996, Sub. 2, Algoma Plywood and 
Veneer Co., Algoma, Wis., v. Ahnapee 
& Western Railway Co. et al. 


Alleges rates on logs from points in 
Iowa to Algoma, Wis., in the period from 


TRAFFI 


Wor 


December 24, 1951, to and including Ay. 
gust 28, 1953, in violation of se<‘ions ; 
and 16. Asks reparation of ¢) 3991) 
Modified procedure ordered (Roiert w 
Barclay, assistant traffic manage:), — 


* * ~ 


MC-C-1968, The Sugardale Provision Qo. 
Canton, O. v. Hayes Freigh! Ling 
et al. 

Alleges rates on fresh meats from Mag. 

ison, Wis., to Canton, O., in 1953, 1954 

and 1955, in violation of section 216. Asks 

administrative determination, cease ang 
desist order, and rates. Modified pro- 
cedure ordered (L. V. Brandt, 1240 West 

Lawrence Avenue, Chicago 40, IIl.). 

* * * 


MC-C-1969, Paul’s Delivery Service Co, 
Inc.—Investigation of Operations, 

Investigation instituted by the Com- 
mission, division 1, into practices of 
Paul’s Delivery Service Co., Inc., New 
York, N.Y., to determine if the respond- 
ent has been transporting certain com- 
modities not authorized by its certifi- 
cate, in violation of section 206. Pro. 
ceeding assigned for hearing on a con- 
solidated record with MC-C-1933, Yale 
Transportation Corporation v. Paul’s De- 
livery Service Co., Inc. 

* * » 


MC-C-1970, Assembling Rates—St. Louis- 
Nashville Freight Lines, Inc. 


Investigation instituted by the Com- 
mission, Board of Suspension, on its own 
motion, into the lawfulness of local as- 
sembling class rates on less-truckload 
traffic from Nashville, Tenn., to Chicago, 
Til, and St. Louis, Mo., and points 
grouped therewith, as set forth in tariff 
MF-I.C.C. No. 9 of St. Louis-Nashville 
Freight Lines, Inc. 





Proposed Reports 





Proposed Cancellation of Through Routes 
On Phosphate Rock Approved by Examiner 


Recommends That Commission Find Proposed Cancellation of Routes 
Via Jacksonville and Coast Line Railroad on Phosphate Rock From 
Points on Seaboard Railroad Is in Public Interest and Not Unlawful. 


A Commission examiner has rec- 
ommended approval by the Commis- 
sion of a proposed cancellation of 
through routes on phosphate rock, in 
carloads, from points on the Sea- 
board Air Line Railroad south of 
Jacksonville, Fla., to destinations on 
the Atlantic Coast Line Railroad 
from Waycross, Ga., to Atlanta, Ga., 
and Birmingham, Ala., and points 
north and west thereof in Southern,. 
Central, Western Trunk Line, and 
Southwestern territories. 

By his proposed report in I. and S. 
No. 6495, Routing—Cancellation—Phos- 
phate Rock—S.A.L.-A.C.L., Examiner 
Riley Andrew Gwynn recommended that 
the Commission should find consistent 
with the public interest and not shown 
unlawful, the proposed cancellation of 
routes via Jacksonville and the Coast 
Line on phosphate rock originated on the 





Seaboard Railroad; and that it should 
vacate its suspension order and discon- 
tinue the proceeding. 

The examiner found that the issues in 
the instant proceeding were not dis- 
posed of by the Commission’s order in 
the “Jacksonville case,” Atlantic Coast 
Line R. Co. v. Seaboard Air Line R. Co. 
286 I.C.C. 669 and 291 I.C.C. 329. He said 
the Coast Line had alleged in a petition 
that the proposed cancellation of the 
routes through Jacksonville was in direct 
violation of the Commission’s order 
the aforementioned proceeding, and «sked 
the Commission for summary action 
either ordering cancellation of th: 
pended tariff without hearing or re 
ing a hearing to the matter of t! > al- 
leged violation of the Commi: 10 
order prior to any hearing on the » =rils. 

He said the issue considered an deé- 
cided by the Commission in the 
sonville case was the establishmen 
new point of interchange over a 5Sea- 
board-Coast Line route already i ex 
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istence as a substitute for Thalmann, 
Ga., ari that this was occasioned by the 
author.zed abandonment of the Thal- 


man line by the Coast Line. 

Examiner Gwynn said that the Sea- 
board should except from the proposed 
canceliation, as Offered by it, the follow- 
ing destinations: Cartersville, Ga. and 
Paducah and London, Ky., and that this 
should be permitted without prejudice 
to any subsequent proposed cancellation 
of the routes through Jacksonville to 
these destinations. 


Schedules Filed by Seaboard 


He said that cancellation by the Sea- 
poard of certain through routes on phos- 
phate rock originated on its lines at 
points in Florida south of Jacksonville 
was proposed in tariff schedules filed by 
that railroad to become effective on 
October 27, 1955. 

The destinations involved, he said, were 
points on the lines of the Coast Line 
from Waycross to Atlanta and Birming- 
ham and points north and west thereof 
reached by the Coast Line through its 
connections. 

“These destinations,” he said, “include 
points in Georgia, Alabama, Tennessee, 
and Kentucky; the Ohio River crossings 
from Cincinnati, O., on the east to Cairo, 
Ill, on the west; the Mississippi River 
crossings from St. Louis, Mo., and East 
St. Louis, Ill., on the north to Memphis, 
Tenn., on the south; and destinations 
beyond those respective river crossings 
in Central, Western Trunk Line, and 
Southwestern territories.” 

Routes were proposed to be canceled 
to eight destinations in Georgia, five in 
Alabama, 12 in Tennessee, nine in Ken- 
tucky, and two in Indiana, and to the 
respective Ohio and Mississippi River 
crossings and points beyond, the ex- 
aminer said in a footnote to his report. 

The various points proposed to be 
canceled were over the Seaboard to 
Jacksonville thence the Coast Line and 
its connections beyond, he said, and 
added that except to destinations on 
the Coast Line from Waycross to At- 
lanta and Birmingham, that railroad 
was an intermediate or bridge carrier 
over the routes proposed to be can- 
celed. The routes proposed to be can- 
celed, all funneling through Jacksonville, 
were referred to in the report in the 
singular as the “Jacksonville route.” 


Some Points Excepted 


“There are some points in Kentucky 
and Tennessee,” said the examiner, 
“which are excepted in the suspended 
schedules from the proposed cancella- 
tion of the Jacksonville routes for the 
reason that other satisfactory routing 
by the Seaboard has not been provided 
to such destinations. In addition there- 
to, the Seaboard, at the hearing and 
on brief, also proposed to except Carters- 


ville, Ga., and Paducah and London, Ky., 
for ‘he reason also that other satis- 
fac! y routing has not yet been pro- 
vides to these points by the Seaboard, 
but \vithout prejudice to any right which 
the Seaboard may have to cancel the 
Jar nville route to these destinations 
at. ‘eter date if and when other statis- 


fai 


. ' routing shall have been estab- 
1S 


of no significance that the sus- 
ber od schedules, if permitted to be- 
CC effective, would not prevent the 
re of carload shipments of phos- 
p! rock over the Jacksonville route 
a her combination rates. The sus- 
pe d tariff, which restricts routing 


under the joint through commodity rates, 
would effectively close the Jacksonville 
route and counsel for the Seaboard 
freely admits that this was the inten- 
tion.” 

The examiner said that the Seaboard’s 
proposal to cancel the Jacksonville 
route without the consent of the Coast 
Line, and the suspension of the tariff 
supplement by the Commission, brought 
the case squarely within the purview 
of that portion of section 15(3) of the 
interstate commerce act, added by the 
transportation act of 1940. which pro- 
vided that the burden of proof would be 
on the carrier proposing such cancella- 
tion to show that it was “consistent 
with the public interest, without regard 
to the provisions of paragraph (4) of 
this section.” He said paragraph 4 
restricted the right of the Commission 
to require establishment of a through 
route which would have the effect of 
short-hauling a carrier and further di- 
rected that, so far as consistent with 
the public interest, reasonable prefer- 
ence should be given to the carrier 
which originated the traffic. 

“Applying this restriction in the re- 
verse,” the examiner continued, “the 
Commission long ago held, in the Ogden 
Gateway Case, 35 I.C.C. 131, that it did 
not have authority to prevent the can- 
cellation of a through route where the 
circumstances were such that it would 
not have had the authority to have re- 
quired its establishment in the first in- 
stance because of the restrictive provi- 
sions of said paragraph (4).” 


Would Protect Long-Haul Route 


The Seaboard, in proposing cancella- 
tion of the Jacksonville route, the ex- 
aminer said, sought to protect its long- 
haul routes via the Savannah, Vidalia, 
and Columbus, Ga., and Montgomery, 
Ala., gateways. 

The examiner said the relationship 
of revenues that would accrue to the 
Seaboard on phosphate rock traffic over 
the various long-haul routes, and that 
which would accrue over the Jacksonville 
route, could be illustrated by phosphate 
rock shipments actually made to one 
destination, Chicago Heights Ill., ag- 
gregating 33,440 tons, routed over the 
Coast Line from Thalmann, Ga., or 
Jacksonville, Fla., between January 1, 
1954, and December 15, 1955. 

“These shipments,” the examiner con- 
tinued, “could have been routed over 
the Seaboard via any one of the four 
gateways, Savannah, Vidalia, Columbus, 
or Montgomery. The divisions of reve- 
nue which would have accrued to the 
Seaboard over its various long-haul 
routes, and the division of revenue which 
actually accrued over the Jacksonville 
route, are shown below. 


“Total revenue which accrued to Sea- 
board on shipments aggregating 33,440 
tons to Chicago Heights, routed over the 
Coast Line from Thalmann or Jack- 
Re een eee $ 99,373.38. 


“Total revenue which would have ac- 
crued to Seaboard had these shipments 
been routed over its long-haul route via 
Savannah. 112,008.48. 


“Total revenue which would have ac- 
crued to Seaboard had these shipments 
been routed over its long-haul route via 
Vidalia. 127,034.01. 


“Total revenue which would have ac- 
crued to Seaboard had these shipments 
been routed over its long-haul routes via 
Columbus or Montgomery ... 147,864.86.” 

Examiner Gwynne said that the Sea- 
board long-haul routes were generally 
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satisfactory to shippers and receivers of 
the considered commodity. 

“Notwithstanding the existence of the 
Jacksonville route and of the Thalmann 
route prior thereto, embracing authorized 
routing over the Coast Line and its con- 
nections,” he said, “approximately 96 per 
cent of Seaboard-originated phosphate 
rock is routed over the Seaboard long- 
haul routes. The proposed cancellation of 
the Jacksonville route was submitted by 
the Seaboard to the Southern Freight 
Association in April 1955, and by that 
organization was noticed to all known 
shippers and receivers of this commodity. 
Notwithstanding this publicity, no pro- 
tests were received by the Seaboard. 
This investigation and suspension pro- 
ceeding by the Commission resulted from 
a protest filed by the Coast Line, not 
from a protest filed by any shipper or 
receiver of this commodity.” 


Advantages: One Route Over Another 

The examiner said that it was natural 
that in destination territories as compre- 
hensive as those under consideration 
there might be advantages in one route 
over another at certain points and that 
certain shippers might be strongly com- 
mitted to one carrier or route as against 
another with, or without, good cause. 

“It is established, however, by the evi- 
dence in this proceeding,” he said, “that 
the Seaboard long-haul routes making 
use of the four gateways hereinbefore 
named and the lines of various connect- 
ing carriers, afford adequate, efficient, 
and economical transportation service on 
phosphate rock between the origin and 
destination points embraced in this pro- 
ceeding and that shippers and receivers 
generally are satisfied with this service. 
It is not shown that any substantial dis- 
advantage to the public would result 
from the cancellation of the Jacksonville 
route. 


“It is indeed difficult to understand, 
in this proceeding, the alleged urgency, 
in the public interest, of forcing the Sea- 
board to deliver its phosphaterock 
traffic to the Coast Line although, in 
so doing, the Seaboard is short-hauled 
and deprived of revenue, when there 
is no suggestion of any public need for 
the Coast Line to deliver its phosphate- 
rock traffic to the Seaboard. 


“While the latter is not an issue in this 
proceeding, it is part of the factual 
situation. Both carriers compete directly 
for the traffic at most origins. Both car- 
riers serve all the destination points 
embraced in this proceeding either di- 
rectly or through connecting carriers. 


“Tf the public interest, in some in- 
stances, requires the diversion of Sea- 
board-originated traffic to the Coast 
Line in serving this vast destination 
territory, it is difficult to understand 
why, in some other instances, in this 
large destination territory, the public 
interest does not require the diversion 
of Coast-Line-originated phosphate rock 
to the Seaboard. To the contrary, it is 
shown by the evidence in this proceeding 
that no substantial element of public 
interest requires continuation of the 
Jacksonville route and that it would not 
be repugnant to the public interest to 
permit the Seaboard to pursue a practice 
Similar to that of the Coast Line in 
restricting traffic to its own rails.” 

A witness testifying on behalf of the 
Coast Line stated, in effect, according 
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to the examiner, that the Seaboard had 
not requested a reciprocal arrangement 
permitting routing of Coast Line traffic 
over the Seaboard. 

“If that fact,” said the examiner, “is 
within the knowledge of the witness, and 
that is doubtful considering the number 
of years comprehended by the relations 
of these carriers, this certainly falls far 
short of indicating any willingness on 
the part of the Coast Line to permit the 
diversion of any of its traffic to the 
Seaboard. The practice of the Coast Line 
has been, and now is, to restrict the rout- 
ing of its phosphaterock traffic to the 
destinations here considered in such 
manner that the Seaboard may not par- 
ticipate therein. This practice is not an 
issue in this proceeding but it is unusual 
that there should be such persistent 
effort to force upon the Seaboard a con- 
tinuation of the unilateral arrangement 
which permits the diversion of Seaboard 
traffic to the Coast Line. 


“Having duly considered all the evi- 
dence and the arguments of counsel, the 
examiner concludes that the Seaboard 
long-haul routes described in this report 
afford adequate, efficient, and economical 
transportation service on phosphate rock 
between the origin and destination points 
and territories here considered; and are 
not unduly circuitous; that the proposed 
cancellation of the Jacksonville route 
would not be repugnant, hostile, or in- 
jurious to the public interest; and that 
such cancellation of the Jacksonville 
route has not been shown otherwise to 
be unlawful.” 


Coast Line’s Petition 


With respect to the Coast Line’s peti- 
tion alleging that the proposed cancel- 
lation of the Jacksonville route was in 
direct violation of the Commission’s or- 
der in the “Jacksonville case,” the ex- 
aminer said the Commission had taken 
no action on that petition at the time 
of the hearing in the instant proceeding, 
but denied the petition a few days there- 
after. 


“This denial,” he continued, “did not 
constitute an adjudication that the sus- 
pended tariff is not in violation of the 
order but merely a denial of the sum- 
mary relief sought by the Coast Line. 
The issue of the alleged violation of the 
Commission’s order, therefore, remains 
to be decided and was pressed by the 
Coast Line at the hearing and on 
eG seer 


In discussing the issue of whether the 
proposed closing of the Jacksonville 
route was in violation of the Commis- 
sion’s order, the examiner summarized 
the factual background. 


He said, among other things, that it 
was not entirely accurate to describe the 
authorized routing of Seaboard traffic 
over the Coast Line as an interchange 
of traffic with the Coast Line, or to refer 
to Thalmann or Jacksonville as inter- 
change points, because the word “inter- 
change” connoted reciprocity. For con- 
venience, however, he added, the word 
“interchange’ was freely used to indicate 
a unilateral arrangement between the 
two railroads described in his report. 


He said the substitution of Jackson- 
ville for Thalmann, as an interchange 
point, was ordered by the Commission in 
the Jacksonville case and was occasioned 
by the authorized abandonment by the 





Coast Line of its line through Thalmann. 

“This authorizing routing over the 
Coast Line short-hauls the Seaboard and 
is a unilateral arrangement in favor of 
the Coast Line,” the examiner said. 
“There is a reciprocal authorization for 
the routing of Coast-Line-originated 
phosphate rock over the Seaboard, and 
generally no such authorization in the 
case of other commodities between the 
origin and destination territories here 
considered.” 


Unilateral Arrangement Historical 


The reason for the unilateral arrange- 
ment which the Seaboard now sought to 
cancel, was largely historical, the ex- 
aminer said. 

“The crucial question, in determining 
whether the proposed closing of the 
Jacksonville route is in violation of the 
Commission’s order in the Jacksonville 
case,” said the examiner, “is whether 
the issue in the instant proceeding was 
an issue which was considered and de- 
cided in the Jacksonville case. It is ele- 
mentary that an order should be respon- 
sive to, and conform with, and should 
be interpreted in the light of, the issue 
or issues adjudicated in the proceeding 
in which the order was entered; and that 
an order, however broad the form and 
wording thereof, may not broaden the 
issues except with the consent of all 
parties adversely affected thereby.” 


The examiner said that the issue de- 
cided in the Jacksonville case was clearly 
distinguishable from the issue presented 
in the instant proceeding in substance 
and in fact. In the Jacksonville case, 
he said, the issue had to do with a choice 
between Bladen and Jacksonville as an 
interchange point to be substituted for 
Thalmann. There was no proposal to 
cancel Coast Line routing as in the 
instant case, he said. 


“The issue in the present proceeding 
is not an issue which was considered and 
decided in the Jacksonville case,” the 
examiner said. “Therefore, the order 
entered in the Jacksonville case may not 
be deemed to have disposed of the issue 
in the instant proceeding. 


“The fact that the Commission’s de- 
cision was sustained, on review, by a 
federal court in Seaboard Air Line Rail- 
road Co. v. United States, 131 F. Supp. 
129, affirmed by a memoradum decision 
of the Supreme Court of the United 
States, 349 U.S. 902, in no way modifies 
the conclusion stated above. 


Traffic ‘Life Blood’ of Railroad 


“Freight traffic is the ‘life blood’ of a 
railroad. The right of a railroad to con- 
trol routing of traffic originated on its 
lines, consistent with the public inter- 
est, is an important and basic right and 
one which also is related to the public 
interest because it may affect vitally the 
financial ability of a carrier to offer an 
adequate transportation service. The is- 
sue raised in the instant proceeding is, 
therefore, an important issue. 


“It would be particularly unfair to 
construe the order in the Jacksonville 
case, because of its broad language, as 
disposing of this issue which was not 
heard and decided by the Commission in 
that proceeding. To do this would re- 
sult in a ‘windfall’ benefit to the Coast 
Line, going far beyond any issue con- 
sidered and decided in that proceeding. 


“To permit the order in the Jackson- 
ville case to be construed as a permanent 
injunction against the Seaboard control- 
ling traffic originated on its lines in con- 
formity with general railroad practice, 


TRAFFI Wor 
and as an injunction against tiie Seg. 
board ever raising this issue for “ecisioy 
by the Commission on its meri‘s, ang 
thus, by action of the Commissic:, fore, 
upon the Seaboard, in perpetui-y, ang 
without a hearing on the merits, the ypj. 
lateral arrangement whereby all jt; 
freight traffic, in all commodities, both 
northbound and southbound, between the 
territories here considered, must be given 
to the Coast Line at Jacksonville whey 
so routed, would result in serious finap. 
cial injury and prejudice to the Seaboarg 
and would constitute legal error. 


“It must be assumed that the Com. 
mission intended its order in the Jack. 
sonville case to have force and effec 
only as related to, and as interpreted jn 
the light of, the issue considered ani 
decided in that proceeding and _ thi: 
notwithstanding the broad language 
used in the order. - 


“Even if it should be deemed possible. 
under the applicable principles of lay. 
to construe the order in the Jackson- 
ville case as disposing of the issue iy 
the instant proceeding, (and the ex- 
aminer believes otherwise) it would be 
violative of principles of ordinary jus- 
tice to do so and would be out of 
harmony with the practice of the Com- 
mission which leans far to the side of 
liberality in affording all parties a full 
hearing on the merits of all substantia] 
issues. 

“In reaching the conclusions stated 
above, the examiner is aware that his 
views are in conflict with those ex- 
pressed in the report jointly proposed 
by two other examiners in proceedings 
pending before the Commission in- 
volving a similar issue. The examiner, 
therefore, does not take the position 
that he may not be wrong but believes 
that the questions herein presented are 
deserving of the most careful review 
and consideration by the Commission.” 

Proceedings involving a similar issue 
were identified by the examiner, in a 
footnote to his report, as I. and §S. 
No. 6285, Phosphate Rock, Florida to 
Arkansas, Illinois and South, embracing 
No. 31829, Atlantic Coast Line Railroad 
Co. v. Seaboard Air Line Railroad Co.; 
I. and S. No. 6425, Routing—Phosphate 
Rock—Florida to Iowa and Oklahoma, 
and No. 31935, Omission of Routing of 
Phosphate Rock—A.C.L., S.A.L., South- 
ern. 


Motor Finance Proposals 


Examiner Francis A. Clifford, by 4 
proposed report in MC-F-5560, Roger 
Ferreira—Control—Keogh Storage Co., 
has recommended that the Commission 
approve and authorize acquisition of 
control by Roger Ferreira, of Fall River, 
Mass., of the Keogh Storage Co., also 
of Fall River, through purchase of that 
company’s outstanding capital stock, 
subject to terms and conditions. 

By a proposed report in MC-F-6057, 
T.I.M.E. Inc—Purchase—Wm. C. Dugan, 
Examiner Thomas J. Patrick has rec- 
ommended that the Commission approve 
and authorize purchase by T.I.M.E., ‘nc., 
of Lubbock, Tex., of the operating r shts 
and property of Wm. C. Dugan, dba ‘or- 
der Truck Line, of El Paso, Tex., and 
acquisition by A. R. Dalby, also of !.ub- 
bock, of control of the operating ri hts 
and property through the purchase, : Jb- 
ject to terms and conditions. 


By a proposed report in MC-F-' )76, 
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wilson Freight Forwarding Co.—Con- 
trol—Meeks Motor Freight, Examiner 
John I. Collins has recommended that 
the Commission approve and authorize 
ion by Wilson Freight Forward- 


cquisi! 
4 Co., of Cincinnati, O., of control of 
Meeks Motor Freight, of Louisville, Ky., 


through purchase of the latter’s capital 
stock, and by Leonard S. Shore, David 
M. Gantz, and S. David Shore, all of 
Cincinuiati, through such acquisition by 
Wilson, subject to terms and conditions. 

Examiner Richard Block, Jr., by a 
proposed report in MC-F-6100, Tamiami 
Trail Tours, Inc.——Control and Merger 
—Modern Coach Corp., embracing Fi- 
nance No. 19083, Tamiami Trail Tours, 
Inc.—Issuance of Securities, has rec- 
ommended in the title case that the 
Commission approve and authorize ac- 
quisition of control by Tamiami Trail 
Tours, Inc., of Tampa, Fla., of Modern 
Coach Corporation, of Albany, Ga., 
through purchase of its capital stock, 
and merger of the operating rights and 
property of the latter into the former 
for ownership, management, and oper- 
ation, and acquisition by Barron Collier, 
Jr., of Everglades City, Fla., individu- 
ally and as trustee, of control of the 
operating rights and property through 
the control and merger, subject to terms 
and conditions; also, in the embraced 
case, issuance by Tamiami, for cash, 
(1) of short-term, unsecured promissory 
note or notes of $590,000; (2) of mortgage 
note or notes of $300,000, and (3) of 
mortgage equipment note or notes of 
$350,000, subject to terms and conditions. 





Carrier’s Operations Found 
Beyond Scope of Authority 


Examiner Oren G. Barber, by a rec- 
ommended report in MC-C-1787, Trans- 
portation Activities of Wells Cargo, Inc., 
says the Commission should find that 
the respondent is and has been en- 
gaged in the transportation of general 
commodities over irregular routes, from 
and to certain points without authority. 

The examiner said, however, that 
there was no doubt that the portion of 
the certificate in question was somewhat 
ambiguous on its face, and he recom- 
mended issuing a cease and desist or- 
der which would require respondent, 
within a specified period of time, to 
change its method of operation in such 
a manner as to accomplish a termina- 
tion of the unauthorized operations now 
conducted by it, and to file with the 
Commission and serve on all other par- 
ties of record within the time stated, 
a verified statement of the action taken 
Pra with the requirements of the 
order. 


The examiner said that the operating 
authority over irregular-routes of re- 
spondent authorized, among other things, 
the transportation of general commodi- 
ties, except household goods, and petro- 
leum products, in bulk, between points 
and places in described areas in Califor- 
nia and Nevada, except those points and 
places for which respondent was also 
authorized to transport machinery 


building materials, steel and steel prod- 
ucts, hardware, chemicals, lumber and 
lumber products, and petroleum and 


petroleum products, in containers, in 
shi) ments of not less than 10,000 pounds, 
exccnt between points in nine California 
Cou: cies in the San Francisco Bay area. 

Lie principal issue, the examiner said, 


was between what points or within what 
territory respondent was authorized to 
transport general commodities (except 
household goods and petroleum products 
in bulk, over irregular routes. He said 
respondent asserted that it “has been of 
the belief—and still is—that the only 
limitation on its irregular-route authority 
(aside from the restriction against haul- 
ing household goods and petroleum prod- 
ucts, in bulk, and in local service to and 
from the nine Bay area counties), has 
been that it may not transport ma- 
chinery, etc., in shipments of less than 
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10,000 pounds.” The examiner added that 
the respondent had been operating for 
over 10 years under such interpretation. 

Examiner Barber said it was clearly 
established that respondent’s irregular 
route authority to transport general com- 
modities, to the extent under considera- 
tion, was restricted so as not to apply to 
and from points to and from which it 
was authorized to transport machinery. 





Reduced All-Rail and Seatrain Aluminum 
Rates Not Shown Lawful, Examiner Says 


Recommends Cancellation of Tariff Schedules in Proceedings on 


Aluminum Billet Rates From Louisiana to Eastern Points. 


Says 


Reduced Rates Would Constitute Destructive Competition. 


Examiner Arnold J. Roth, has rec- 
ommended that the Commission 
find that reduced all-rail and Sea- 
train proportional rates on alumi- 
num billets from Louisiana to 
eastern points have not been shown 
to be lawful, and that tariff sched- 
ules publishing these proposed rates 
should be required to be canceled. 


“In view of these findings, the fourth 
section application for relief to establish 
the reduced all-rail rates over circuitous 
routes should be denied,” the examiner 
said, in his proposed report issued in 
I. and S. No. 6434, Aluminum Billets— 
Louisiana to Trunk Line. 

The report also embraces fourth sec- 
tion application No. 30739, Aluminum 
Billets—Chalmette and New Orleans, La., 
to Eastern Points. 

The examiner said the conclusion was 
warranted that all of the proposed re- 
duced rates would constitute destructive 
competition. 

By schedules filed to become effective 
on July 21, the examiner said, railroad 
respondents proposed to establish re- 
duced all-rail commodity rates of $15.62 
a net ton on aluminum billets, blooms, 
ingots, pigs, or slabs, referred to in the 
report as aluminum billets, minimum 
weight 100,000 pounds, from New Orleans 
and Chalmette, La., to Washington, 
D.C., Baltimore, Md., Bristol, Eddystone, 
and Philadelphia, Pa., and Jersey City, 
Middlesex, Newark, and Plainfield, N.J. 

By fourth section application No. 
30739, as amended, the rail respondents, 
he said, sought authority to establish the 
proposed rates and maintain the pres- 
ent higher rates from and to intermedi- 
ate points of origin and destination on 
circuitous routes, without observing the 
long-and-short-haul provisions of section 
4 of the interstate commerce act. 


By schedules also filed to become ef- 
fective on the same date, he said, Sea- 
train Lines, Inc., proposed to establish 
“certain reduced so-called non-concur- 
ring varying proportional rates” on the 
same commodities with the same mini- 
mum weight, from Belle Chasse and New 
Orleans, La., to Edgewater, N.J., ap- 
plicable on traffic destined to points in 
the same general area except Baltimore 
and Washington, designed to maintain 


a differential of the water-rail charges 
under the proposed all-rail rates. 

“Upon protest by the rail respond- 
ents and Seatrain, each against the 
schedules of the other, with the latter 
indicating that if the proposed all-rail 
rates were suspended its own rates 
should be treated likewise, the opera- 
tion of the schedules was suspended un- 
til February 21, 1956, and the respond- 
ents have further voluntarily postponed 
the effective dates of the schedules to 
permit disposition of these proceedings,” 
the examiner said. “Seatrain also en- 
tered a protest against granting of the 
fourth-section relief sought. Kaiser 
Aluminum & Chemical corporation ap- 
peared at the hearing in support of the 
proposed all-rail rates, but took no posi- 
tion upon the Seatrain rates proposed.” 


Aluminum Traffic Described 


“Aluminum billets originate at Chalm- 
ette, where Kaiser in 1951 commenced 
operation of a large aluminum reduc- 
tion plant with a planned capacity of 
200,000 tons per year. Capacity produc- 
tion was not achieved until 1953, and 
since that time has been increased. 
Chalmette, on the east bank of the 
Mississippi River, is within the switch- 
ing limits of New Orleans, and the plant 
is on the line of the New Orleans Ter- 
minal Co., a part of the Southern Rail- 
way System. The selection of the plant 
site at Chalmette was influenced by the 
availability of all modes of transpor- 
tation, including water. Seatrain’s ter- 
minal in the New Orleans area is at 
Belle Chasse, on the west bank of the 
Mississippi River, and a switching move- 
ment is involved from Chalmette to 
Belle Chasse, at a separate charge, in 
order for the shipper to avail itself of 
Seatrain’s service.” 


No Joint Through Arrangements 


There were no joint through arrange- 
ments between Seatrain and the rail- 
roads in Official Territory for establish- 
ment of rates on aluminum billets, and 
the water-rail rates were combinations 
based on the port of Edgewater, NWJ., 
the examiner said. He added that in 
order to meet greatly reduced all-rail 
rates from Chalmette which were estab- 
lished in 1951, and to reestablish its 
rates differentially under the all-rail 
rates insofar as possible, Seatrain, in 
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October, 1952, published a port-to-port 
rate from Belle Chasse to Edgewater of 
51.75 cents a 100 pounds, minimum 100,000 
pounds, and varying proportionals on 
traffic destined to a limited number of 
points beyond Edgewater ranging down- 
ward to a rate of 32.2 cents a 100 pounds 
on traffic destined to Baltimore and 
Washington. 

“These proportional rates, when added 
to the rail rates beyond Edgewater which 
naturally increased with distance,” said 
the examiner, “had the effect of estab- 
lishing water-rail rates ranging from 
$0.48 to $1.65 below the all-rail rates. 
Effective May 15, 1954, the rail lines in 
Official Territory published reduced rates 
on aluminum billets to meet motor- 
carrier competition, reflecting 27.5 per 
cent of the Docket 28300 first class rates, 
minimum 30,000 pounds, alternating with 
rates 25 per cent of the same scale, mini- 
mum 80,000 pounds, which substantially 
reduced the rate factors applicable be- 
yond Edgewater in the Seatrain-rail 
combinations. 

“As a result of the May 15, 1954, rail 
adjustment, Seatrain found it possible in 
some instances to increase its propor- 
tional port-to-port rates, and in other 
instances where the prior combination 
factors had been so high as to make 
them non-competitive, the publication of 
the reduced rail rates beyond Edgewater 
enabled Seatrain to revise its propor- 
tional rates to reflect a remunerative 
level and provide competitive Seatrain- 
rail rates differentially below the con- 
current all-rail rates. 


Minimum Port-to-Port Rate 


“It was decided to establish a mini- 
mum port-to-port proportional rate of 
35 cents per 100 pounds, minimum 100,000 
pounds, from Belle Chasse to Edgewater, 
in order to insure compensatory reve- 
nues, and this resulted in an increase in 
the combination Seatrain-rail rates to 
points such as Baltimore. The propor- 
tional rates were established applicable 
on traffic destined to points to which 
traffic was known to move, and rates to 
intermediate points were adjusted to re- 
move fourth-section departures which 
had been called to Seatrain’s attention. 
The fourth-section adjustments were the 
only instances in which the proportional 
rates were reduced. The resulting pro- 
portional rates range downward from 
one of 50 cents per 100 pounds appli- 
cable on traffic destined to New York, 
N.Y., and points based thereon including 
Jersey City, to one of 35 cents per 100 
pounds applicable on traffic destined to 
Baltimore, Washington, and other points. 

“To meet these revised Seatrain-rail 
adjustments of May 15 and June 4, 1954, 
the rail respondents entered into nego- 
tiations with Kaiser to determine the 
all-rail rate adjustments necessary to 
meet the new Seatrain-rail rates, and 
were informed that insofar as so-called 
normal movements were concerned, 
which did not require expedition in 
transit, Kaiser considered the Seatrain- 
rail service in the same category as cir- 
cuitous all-rail service, and that on such 
traffic the rail respondents would have 
to meet the Seatrain-rail rates exactly 
or suffer diversion of traffic to the Sea- 
train-rail route. 


“The rail respondents decided to meet 
the Seatrain-rail rates at a limited 
number of points on the Atlantic sea- 


board, in order to minimize the reduc- 
tions in an already depressed rate struc- 
ture, and chose the Seatrain-rail com- 
bination rate to Jersey City as the key 
rate. To that point from Chalmette, the 
Seatrain-rail combination consisted of 
a switching charge of $33.60 per car, or 
67 cents per net ton at the 100,000 
pound minimum, from Chalmette to 
Belle Chasse; a Seatrain proportional 
rate of 50 cents per 100 pounds or $10 
per net ton from Belle Chasse to Edge- 
water; and a rail rate of 23 cents per 
100 pounds or $4.60 per net ton beyond 
to Jersey City, a total of $15.27. To this 
amount the rail respondents added 35 
cents per net ton, the equivalent of the 
maximum cost that might be incurred 
by the shipper for marine insurance 
when shipping by Seatrain, predicated 
upon Seatrain’s published insurance 
charge of 8.5 cents per $100 of valuation, 
and a value of approximately 20 cents 
per pound for aluminum billets. 


Jersey City Key Rate Point 


“Jersey City was chosen as the key 
rate point rather than New York, upon 
which Seatrain’s rate to Jersey City is 
based, because of the multiplicity of 
routes to New York and the conse- 
quent inability of the rail respondents to 
limit the intermediate rate reductions 
which would result, and because of 
Kaiser’s representations that substan- 
tial traffic would move to Jersey City 
and intermediate points in New Jersey 
which would be subject to diversion. 
The resulting rate of $15.62 was pub- 
lished to apply as maximum at inter- 
mediate points under intermediate rules 
over direct routes to the Potomac Yard, 
Va., gateway only, and over the limited 
routes of the Pennsylvania Railroad 
direct to Jersey City; the Baltimore & 
Ohio Railroad to Park Junction, NWJ., 
the Reading Co., to Bound Brook, N.J., 
and the Central Railroad Co., of New 
Jersey beyond to Jersey City; and the 
Baltimore & Ohio to Park Junction, the 
Reading to Port Reading Junction, N.J., 
and the Lehigh Valley Railroad beyond. 
Fourth-section relief is sought over other 
routes via Potomac Yard, and those via 
other gateways. The rate from Chal- 
mette to Jersey City is about 16.4 per 
cent of the corresponding Docket 28300 
first class rate. 


Seatrain’s Reduced Proportionals 


“Seatrain thereupon published its 
proposed reduced proportional rates, 
suspended herein, the _ reductions 
amounting generally to 65 cents or 85 
cents, based upon its conviction that it 
could not hope to participate in the 
traffic except at rates differentially be- 
low the all-rail rates, in view of its 
service disabilities. Its aim was to con- 
struct its rates differentially $1 below 
the corresponding all-rail rates, ex- 
cluding consideration of the cost of 
marine insurance, in the belief that a 
lesser differential would not attract the 
traffic.” 


An appendix to the report set forth 
the proposed and present all-rail rates, 
and the present and proposed Seatrain- 
rail combinations, also the present and 
proposed rate differences. 

“The Seatrain-rail combinations 
shown do not include the cost of marine 
insurance,” the examiner said. “It will 
be noted that at the New Jersey points 
to which the rail respondents propose 
reduced rates, the present Seatrain-rail 
combinations are uniformly 35 cents be- 
low the proposed all-rail rates, this 
amount representing the maximum 
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the Seatrain-rail combinations or % 
cents less bearing in mind marine jp. 
surance costs; and that at Baltin ore ang 


Washington the all-rail rates would be 
85 cents and $1.25, respectiveiy, leg 
than the Seatrain-rail combinations, ey. 
cluding marine insurance costs. I! should 
also be noted that at Baltimore ang 
Washington Seatrain does not propose 
to reduce its proportional rates, despite 
the fact that the proposed all-rail rates 
are differentially below the Seatrain-rajj 
combinations, being of the view that 
proportional rates less than the present 
rates of 35 cents per 100 pounds would 
not return sufficient revenues.” 


Rates Compensatory, Examiner Says 

Examiner Roth said there was little 
doubt that the proposed all-rail rates 
would be compensatory, and that the 
record indicated that the proposed re- 
duced Seatrain proportional rates would 
be compensatory. 


Demand Exceeds Supply 


The demand for aluminum billets had 
exceeded the supply since prior to 1951, 
and shipments and generally required ex- 
pedition, the examiner said. The Kaiser 
company viewed its shipments from 
Chalmette in two categories, he said, 
namely, those of an emergency nature 
requiring expedition in transit and use 
of the shortest and fastest possible all- 
rail routes, and those of a normal nature 
with respect to which time in transit 
was nq particular factor. 


“Beginning about March 1, 1955,” he 
said, “all shipments have been of an 
emergency nature, and this accounts 
for the fact that no shipments have 
been routed via Seatrain since that time 
despite the savings which might ac- 
crue.” 


The rail respondents contended, the 
examiner said, that their proposed all- 
rail rates were compensatory and no 
lower than necessary to meet the com- 
petition of the Seatrain-rail route; that 
differential rates for the Seatrain-rail 
route under all-rail rates were not jus- 
tified in view of representations of the 
shipper; and that the Commission 
should approve the reduced all-rail rates 
and disapprove the reduced Seatrain 
preportional rates, which would establish 
generally to the limited number of points 
involved an equality of charges between 
the Seatrain-rail and all-rail routes, 
taking the marine insurance factor into 
account. 


“It is argued, he said, “that if the re- 
ductions are approved for both types 
of routes, the result would leave the all- 
rail routes non-competitive with the 
Seatrain-rail route, and would only mean 
that the rails and Seatrain would have 
reduced their revenues.” 


The examiner referred to the I.C.C. 
proceedings, Cigarboxes from Newark, 
N.J., to Selma, Ala., 296 I.C.C. 68, one of 
the three proceedings, he said, citec by 
the railroad respondents as instances In 
which the Commission had approved 4ll- 
rail rates equal to Seatrain-rail or truck- 
water-truck rates, they contended ‘at 
similar action should be taken in he 
instant proceedings, he said. In he 
cited proceeding, the Commission ; ‘I- 
mitted establishment of an all-rail | te 
resulting in through charges to ‘2 
shipper equal in amount to charges © er 
a competing truck-water-truck route 2 
a record “which disclosed that time 4s 
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not of ‘oe essence in the transportation 


of ciga boxes,” the examiner stated. 
after q oting from the decision in that 
proceeding, he said: 


Ra‘i Reductions Seen Unneeded 


“The facts here differ substantially 
from those indicated by the above quo- 
tation. There is no indication that the 
proposed all-rail rate reductions are re- 
quired by the competition of the Sea- 
train route. Although the volume of 
all-rail movement is not disclosed, it is 
apparent that the present rate differ- 
ences in favor of the Seatrain route have 
attracted only a small percentage of the 
aluminum billets traffic from Chalmette 
to east coast points prior to March 1, 
1955, and none since that date. There is 
no indication that aluminum shortages 
will be alleviated in the foreseeable fu- 
ture to the extent that Seatrain’s com- 
petition will be any more severe than in 
the past. 

“The record shows that the rates on 
aluminum billets from Chalmette to the 
east coast have already been severely de- 
pressed by the interaction of competitive 
factors. To accede to the request of the 
rail respondents that the reduced all- 
rail rates be approved and the reduced 
Seatrain proportional rates disapproved 
would require a finding that the latter 
rates are either below reasonable minima 
or constitute destructive competition, in 
the face of a record which discloses that 
those rates are reasonably compensatory 
and that the Seatrain route suffers from 
service disabilities which preclude its 
handling any of the traffic except at a 
differential. 


“Aside from the fact that the rail re- 
spondents are here attempting to treat 
differently points such as New York and 
Jersey City where the Seatrain compe- 
tition is the same, it does not appear 
that the present differentials are exces- 
sive, in view of the limited volume of 
traffic handled to date by Seatrain. To 
approve both sets of reduced rates would 
further depress the rate structure, with- 
out change in the competitive situation 
except to the disadvantages of Seatrain 
by reduction in the amount of its differ- 
entials, and would only result in lowered 
revenues to all of the respondents. 


“The conclusion is warranted that all 
of the proposed reduced rates would con- 
stitute destructive competition contrary 
to the national transportation policy, and 
have not been shown to be just and 
reasonable. 


“The Commission should find that the 
reduced all-rail and Seatrain propor- 
tional rates have not been shown to be 
lawful, and that the proposed schedules 
should be reauired to be canceled. In 
view of these findings, the fourth-section 
application for relief to establish the re- 
duced all-rail rates over circuitous routes 
should be denied. 

“Appropriate orders should be entered.” 


g AIL AND WATER REPORTS | 


Pic: fron 

N. 31830, Colorado Fuel and Iron Co. 
Vv. A-chison, Topeka & Santa Fe Railway 
Co al. By Examiner Fred Christoph. 


Rec ~mends awarding reparation on 
fin’ ag a rate of $20.83 a ton of 2,240 
pov is, minimum 45 gross tons, not in- 
clu: ag the Ex Parte No. 175 increase, 
chy -ed on 788 shipments, of pig iron 





from Minnequa, Colo., to Claymont, in 
the period between September 1, 1952, 
and September 8, 1953, unjust and un- 
reasonable to the extent that the rate 
exceeded $19.18, minimum 50 gross tons, 
exclusive of the general increase author- 
ized in Ex Parte No. 175. The examiner 
said that the establishment by the de- 
fendant of the rate sought, on February 
1, 1954, indicated that it was for the pur- 
pose of encouraging regular movement 
of pig iron shipments from Minnequa 
to Claymont. No substantial justifica- 
tion had been offered for the application 
of the higher rate assailed, and there had 
been no showing that the transportation 
conditions were different prior to Feb- 
ruary 1, 1954, than subsequently thereto, 
he said. The examiner added that the 
complainant had shown that the rate 
sought was in line with the rates charged 
by the defendants from competing 
origins and it appeared, in the circum- 
stances, that proper managerial discre- 
tion by the defendants warranted trans- 
portation charges on the shipments on 
the basis of the rate sought. 


MOTOR RECOMMENDED REPORTS 


Recommended orders in these reports 
become effective at expiration of 30 days 
from date of service of reports (35 days 


if general office of a party to a proceed- 
ing, or the office of the petitioner repre- 
senting him, is located at or west of El 


Paso, Tex., Salt Lake City, Utah, or 
Helena, Mont.) unless exceptions have 
been filed within the 30-day period or 
the order has been stayed or postponed 
by the Commission. 

State in which applicant for certificate, 
license or permit has home office is shown 
below in ‘‘black face’? type, with name 
of town or city following. 





Certificates—Licenses—Permits 


Alabama (Birmingham) — MC-110940, 
Sub. 7, Robins Transfer Co., Inc., Bir- 
mingham, Ala. Certificate proposed. As- 
phalt, asphalt products, and fuel oils, in 
bulk, in tank vehicles, from Birmingham 
and Birmingport, Ala., to points in Ga. 
and Tenn., and points in Mississippi on 
and north of U.S. Highway 80, over ir- 
regular routes. 

Arkansas (Waldron)—MC-115213, Sub. 
3, Kenneth Oliver and John McCraw, 
dba O & M Lumber Transport, Exten- 
sion—Memphis, Tenn. Certificate pro- 
posed. Over irregular routes, lumber, 
from Waldron, Ark., to Memphis, Tenn. 


California (Bakersfield) — MC-79577, 
Sub. 26, Oilfields Trucking Co., Extension 
—Origin Points in Southern California. 
Certificate proposed. Liquid asphalt, 
road oils, and fuel oils, in bulk, in 
tank vehicles, from points in Los An- 
geles, Orange, and Ventura counties, 
Calif., to points in Nevada, over irregular 
routes. 


California (Los Angeles) —-MC-12626, 
Morris, Gorelick, dba Interstate Motor 
Freight Brokers, Broker. Denial of 
license proposed. General commodities, 
including articles of unusual value, Class 
A and B explosives, commodities in 
bulk, and those requiring special equip- 
ment but excluding household goods 
and livestock, between all points in 
Ariz., Calif., Ida., Mont., Nev., Ore., 
Utah, and Wash. 

Colorado (Denver)—MC-8681, Sub. 38, 
Western Auto Transports, Inc., Exten- 
sion—Neb. Certificate proposed. New 
and used automobiles and trucks, in 
secondary movements, truckaway, be- 
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tween points in Colorado, on the one 
hand, and, on the other, points in Ne- 
braska, over irregular routes, subject to 
restriction. 

Colorado (Penrose)—MC-115648, Sub. 
2, Luther Lock, Common Carrier. Denial 
of certificate proposed. Gravel, in bulk, 
in dump trucks, over irregular routes, 
from a rock crusher in Copper Gulch, 
Custor County, Colo., to Texas Creek, 
Colo., for ultimate destination outside 
Colorado. 

Colorado (Rocky Ford) — MC-114164, 
Sub. 17, Wright Motor Lines, Inc., Exten- 
sion— Montana. Certificate proposed. 
Over irregular routes, petroleum products, 
in containers, in shipments of 30,000 
pounds or more, (1) from Ponca City, 
Okla., to points in Montana, and (2) from 
Kansas City, Kan., to Wilkins, Nev., and 
to points in designated areas of N.M. 
and Mont. 


Georgia (Atlanta)—MC-111622, Sub. 1, 
Gasoline Transport, Inc., Extension— 
Knoxville, Tenn. Certificate proposed. 
Gasoline, from Knoxville, Tenn., to 
Greenville, S.C., over irregular routes. 

Illinois (Quincy) —MC-39443, Sub. 9, 
Ray E. Thompson & Sons, Inc., Exten- 
sion—Neb. Certificate proposed. Over 
irregular routes, (1) animal feed, in bulk, 
between Quincy, Ill. and points in Ia., 
Mo., and Neb., and (2) fertilizer, in bulk,, 
except liquid fertilizer, (a) from Fulton, 
Ill. to points in Ia. and Wis., and (b) 
from East St. Louis, Ill., to points in 
Missouri. 


Illinois (Watseka)—MC-96288, Sub. 1, 
Leonard L. Leiding, Extension—Indiana. 
Denial of certificate proposed. Sand, 
gravel, and rock, between points in 
Fountain, Jasper, and White counties, 
Ind., on the one hand, and, on the other, 
points in Iroquois County, Ill., over ir- 
regular routes. 


Indiana (Bourbon)—MC-32903, Sub. 3, 
Excker Truck Service, Extension—Feed. 
Certificate proposed. Over irregular 
routes, (1) fertilizer, except fertilizer in 
bulk or in tank vehicles, from Chicago, 
Ill., to points in Elkhart, Marshall, and 
Koskiusko counties, Ind.; (2) cracklings 
and feed ingredients, from points in 
seven designated counties in Michigan to 
Mishawaka, Ind.; and (3) feed, feed in- 
gredients, and tankage, from Mishawaka, 
to Gibson City, Ill. 


Indiana (Elkhart)—MC-103993, Sub. 
54, Morgan Drive-Away, Inc., Extension 
—El Reno, Okla., embracing MC-106398, 
Sub. 52, National Trailer Convoy, Inc., 
Extension—El Reno, Okla. Certificates 
proposed. In MC-103993, Sub. 54, trail- 
ers designed to be drawn by passenger 
automobiles, initial movements, truck- 
away, from the El Reno Trailers, Inc. 
plant site, near El Reno, Okla., to points 
in the United States, over irregular 
routs, except no service is authorized to 
Mt. Clemens, Detroit, and Flint, Mich. 
In MC-106398, Sub. 52, trailers designed 
to be drawn by passenger automobiles, 
initial movements, truckaway, from the 
El Reno plant site near El Reno, Okla., 
to points in the United States, over ir- 
regular routes. 


Indiana (Fowler)—MC-110505, Sub. 
23, Ringle Truck Lines, Inc., Extension 
—Elimination Whiting Gateway. Cer- 
tificate proposed. Over irregular routes, 
spiced meats, fresh and frozen seafoods, 
pickles, sauerkraut, peppers and horse- 
radish, not pasteurized, in vehicles, 







































































































































































































74 


| icc NEWS 


equipped with mechanical refrigeration, 
from Miami, Fla., and points within 10 
miles thereof, to Atlanta and Sa- 
vannah, Ga. 

Iowa (Iowa City)—MC-92983, Sub. 149, 
Eldon Miller, Inc., Extension—Chicago, 
Ill. Certificate proposed. Fats, greases, 
lard, and tallows, in bulk, in tank ve- 
hicles, from St. Louis, Mo., to Chicago, 
Ill., Cincinnati, O., and Memphis, Tenn., 
over irregular routes. 

Iowa (Ottumwa)—MC-111997, Sub. 4, 
M. E. Smith, Extension—South Bend. 
Certificate proposed. Over irregular 
routes, malt beverages, from St. Louis 
and St. Joseph, Mo., and South Bend, 
Ind., to Ottumwa, Ia., and empty malt 
beverage containers, on return. 

Kansas (Neodesha)—MC-112442, Sub. 
5, H. L. Maness, dba Maness Truck Line, 
Extension—Louisiana. Permit proposed. 
Petroleum products, in containers, from 
El Dorado, Kan., to points in Louisiana, 
except Baton Rouge, Noreo, Good Hope, 
and Destrehan and except points in the 
New Orleans commercial zone, and 
empty containers for petroleum products 
in reverse direction, over irregular routes. 

Maine (Portland) —MC-3252, Sub. 12, 
Paul E. Merrill, dba Merrill Transport 
Co., Extension—Maine. Certificate pro- 
posed. Over irregular routes, petroleum 
products, in bulk, in tank vehicles, 
(1) from specified points in Mass. and 
R.I. to points in a specified area of 
Maine, and (12) from Newington and 
Portsmouth, N.H., to points in a spe- 
cified area of Maine. 

Maryland (Baltimore)—MC-2353, Sub. 
4, Monumental Motor Tours, Inc., Ex- 
tension—Racetracks. Certificate pro- 
posed. Over irregular routes, passengers 
and their baggage, in special operations, 
between Atlantic City, N.J., and the 
sites of the Bowie and Laurel racetracks 
in Maryland and the Delaware Park 
racetrack in Delaware, during the au- 
thorized racing seasons at those tracks. 

Maryland (Port Deposit) —MC-108145, 
Sub. 2, John W. Calary and Louise M. 
Calary, dba Bainbridge Bus Co., Com- 
mon Carrier. Certificate proposed. Pas- 
sengers and their baggage, between Port 
Deposit and Perryville, Md., over US. 
Highway 222, serving all intermediate 
points. 

Minnesota (St. Paul) —MC-28573, Sub. 
9, Great Northern Railway Co., Exten- 
sion—Augusta and Choteau. Certificate 
proposed. General commodities, includ- 
ing express, newspapers, and mail, but 
excepting certain specified commodities, 
(1) between junction U.S. Highway 89 
and Montana Highway 20 (near Sun 
River, Mont.) and Augusta, Mont., 
and return, over a described route; 
(2) between Augusta, Mont., and 
Choteau, Mont., over Montana Highway 
33, serving all intermediate and off-route 
points which are stations on the railroad 
between the aforementioned points, and 
(3) between Fairfield, Mont., and the 
junction of an unnumbered Montana 
highway and Montana Highway 33, over 
the unnumbered highway, serving no in- 
termediate points, as an alternate route. 
with conditions including one that the 
service would be limited to service aux- 
iliary to, or supplemental of, the rail 
service of the Great Northern Railway 
Co. 

Minnesota (Moorhead) — MC - 101075, 
Sub. 36, Transport, Inc., Extension— 
Minnesota and North Dakota. Certificate 





proposed. Petroleum and petroleum 
products, in bulk, in tank vehicles, from 
the port of entry on the United States- 
Canadian border near Noyes, Minn., to 
points in a designated area of Minn. 
and North Dakota, over irregular routes. 

Missouri (Joplin)—MC-115704, Ted 
Chester, dba Northern Oklahoma 
Coaches, Extension—Ponca City, Okla. 
Certificate proposed. Passengers and 
their baggage and express, mail and 
newspapers, over regular specified routes, 
(1) between Ponca City and Pond Creek, 
Okla., (2) between Enik, Okla., and junc- 
tion U.S. Highways 81 and 64, near Pond 
Creek, and (3) between South Haven and 
Caldwell, Kan., and return over the same 
routes, serving all intermediate points. 

Missouri (Kansas City) — MC-52746, 
Sub. 44, Knaus Truck Lines, Inc., Exten- 
sion—Alternate Route—Wamego, Kan. 
Certificate proposed. General commodi- 
ties, with exceptions, between designated 
points near Lawrence and Topeka, Kan., 
over U.S. Highway 24, serving no inter- 
mediate points and serving the termini 
for joinder purposes only, as an alternate 
route for operating convenience only. 

Nevada (Reno)—MC-43269, Sub. 33, 
Wells Cargo, Inc., Extension—General 
Commodities. Certificate proposed. Over 
irregular routes, general commodities, 
with exceptions, petroleum products, in 
bulk, and new automobiles, new trucks, 
and new buses, between points in Nevada, 
with specified restriction, and points in 
a designated area of California. 

New Jersey (Mountainside) — MC- 
2880, Sub. 8, Somerset Bus Co., Inc., 
Extension — Alternate Route — Jersey 
City, N.J. Certificate proposed. Pas- 
sengers and their baggage, between 
Newark and Jersey City, N.J., and re- 
turn, over a specified route, as an alter- 
nate route, serving no intermediate 
points. 

North Carolina (Greensboro) — MC- 
110688, Sub. 62, Miller Motor Line of 
North Carolina, Inc., J. Archie Cannon, 
Jr., Trustee, Extension — Jacksonville, 
Fla. Certificate proposed. (1) Chemicals, 
paint and paint materials, paint oil, resin 
compound, surface coating, synthetic 
resin, varnish, plastic materials, and vege- 
table oils, in bulk, in tank vehicles; (2) 
liquid glue catalysts, in drums limited to 
shipments moving on the same tank 
vehicle as is used to transport the com- 
modities described in (1), from Jackson- 
ville, Fla., to points in Ala., Ga., N.C., and 
S.C., and (3) empty liquid glue catalyst 
containers, in the reverse direction, over 
irregular routes. 


North Carolina (Sunbury) —MC-114012, 
Sub. 10, B. D. Armstrong and C. Earl 
Armstrong, dba Armstrong Brothers, Ex- 
tension—Niagara Falls. Certificate pro- 
posed. Agricultural machinery and im- 
plements and agricultural machinery and 
implement parts, other than hand, from 
ports of entry on the United States- 
Canada border at or near Niagara Falls 
and Buffalo, N.Y., to points in Ohio, over 
irregular routes. 


Ohio (Milford) —MC-114969, Sub. 3, 
Propane ‘Transport, Inc., Extension— 
Ohio. Certificate proposed. Liquefied 
petroleum gas, in bulk, in tank vehicles 
(1) from points in Kankakee County, IIL, 
to points in Ohio, and (2) from points in 
Douglas County, Ill, to a designated 
area of Ohio, over irregular routes. 


Ohio (Painesville)—-MC-115499, Lake 
County Excavators, Inc., Contract Car- 
rier (corrected report). Permit proposed. 
Calcium carbide, in containers, from Ash- 
tabula, O., to Pittsburgh, Pa., and empty 
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containers on _ return, irrezulay 
routes. 

Ohio (Youngstown)—MC-4815, Sub, | 
Ralph Linstrum, Extension—Four oOhj 
Counties. Permit proposed. Concret 
blocks and concrete bricks, from Hills. 
ville, Pa., and points within five mile 
thereof, to points in Columbiana, Por. 
tage, Stark, and Trumbull counties, 0. 
and pallets used in transporting afore. 
mentioned commodities, from points jp 
Ohio destination counties to Hillsville 
over irregular routes. 

Ohio (Zanesville)—-MC-3971, Sub. 5 
Conrad C. Wilson, dba Zane Transit 
Lines, Extension—Ohio. Certificate pro. 
posed. Passengers and their baggage, 
and express and newspapers, betwee 
Corning and Athens, O., over a specified 
route and return over the same route 
serving all intermediate points. 

Oklahoma’ (Bartlesville) — MC-681, 
Sub. 7, D. P. Bonham Transfer, Inc., Ex- 
tension—Seven States. Certificate pro- 
posed. Over irregular routes, well. 
pumping units and materials, equip. 
ment and supplies used in the installa. 
tion, operation, and maintenance of such 
units, between Bartlesville, Okla., and 
points in Ill, Pa. N.Y., W.Va., Wyo, 
Colo., and Mont. 

Oklahoma (Enid) — MC - 111401, Sub, 
65, Groendyke Transport, Inc., Exten- 
sion—Missouri. Certificate proposed. Pe- 
troleum and petroleum products, except 
liquefied petroleum gas, in bulk, in tank 
vehicles, from Borger and Etter, Tex, 
to points in Missouri, over irregular 
routes. 

Oregon—(Hood River) —MC-28733, Sub. 
2, Lester Auto Freight, Inc., Extension 
—Oregon Highway 281. Certificate pro- 
posed. General commodities, with ex- 
ceptions, between Hood River and Park- 
dale, Ore., over Oregon Highway 281, 
serving all intermediate points. 


Oregon (Prineville) —-MC-93505, Sub. 2, 
Cummings Freight Line, Inc., Extension 
—Alternate Route. Certificate proposed. 
General commodities, with exceptions, 
between Portland, Ore., and junction of 
U.S. Highway 26 and Oregon Highway 
19, about seven miles west of Dayville, 
Ore., over U.S. Highway 26, serving no 
intermediate points, as an alternate 
route. 


Pennsylvania (Meadville) —MC-115611, 
Dominick E. Petrillo, Contract Carrier. 
Permit proposed. Malt beverages, from 
Buffalo, N.Y., to Meadville, Pa., and 
empty malt beverage containers, on re- 
turn, over irregular routes. 


Pennsylvania (New Bethlehem) — 
MC-115557, Sub. 2, Charles A. McCauley, 
Extension—Silver Springs, N.Y. Certifi- 
cate proposed. Over irregular routes, 
salt, used in commercial water softening 
service, in bulk, in dump or tank vehicles, 
from Silver Springs, Wyoming County, 
N.Y., to points in 15 specified counties 
in Pennsylvania. 

Pennsylvania (North East) — MC- 
109478, Sub. 24, Worster Motor Lines, 
Inc., Extension—Fruit Juices. Certificate 
proposed. Over irregular routes, fruit 
juices, in bulk, and frozen fruit juices, 
from Geneva, O., to designated points in 
N.Y., Pa., and N.J., and points in Md, 
Tll., and those in the lower peninsula 
of Michigan. 


Pennsylvania (Oil City) — MC-112846, 
Sub. 7, Clare M. Marshall, Inc., Ex‘en- 
sion—Petrolia. Certificate proposed. Pe- 
troleum products, in bulk, in tank ve- 
hicles, over irregular routes between “eS- 
ignated points in Pa. NJ., N.Y., and 
Mich. 
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May 26 


Sub. 41, Halls Motor Transit Co., Exten- 
sion—Curtiss, embracing MC-35469, Sub. 
15, Modern Transfer Co., Inc., Extension 
_Curtiss. Certificates proposed. In MC- 
67646, Sub. 41, general commodities, with 
exceptions, serving points in Pennsyl- 
vania, at and within the site of the 
Curtiss Wright Research & Development 
Center, near Quehanna Post Office, Pa., 


| as off-route points in connection with 
 guthorized regular-route operations in 
| pa. N.Y., N.Y. and O., over irregular 


} routes. 
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In MC-35469, Sub. 15, over ir- 
regular routes, general commodities, with 
exceptions, serving points in Pennsyl- 
vania at and withiin the site of the 
Curtiss Wright Research & Develop- 
ment Center, near Quehanna Post Office, 
Pa., as off-route points in connection 
with otherwise authorized regular-route 
operations. 

Pennsylvania (York)—MC-1540, Sub. 
13, Joseph Daniel Leonard, dba J. D. 
Leonard, Extension—Furniture, Uncrated. 
Certificate proposed. Steel furniture, kit- 
chen cabinets, utility cabinets, and port- 
able floor utility cabinets, uncrated, from 
Baltimore, Md., to points in Pa., W.Va., 
O., NJ., N.Y., Conn., R.I., and Mass and 
damaged shipments of such commodities, 
from points in the named states to Balti- 
more, over irregular routes. 

Rhode Island (Manville)—MC-115676, 
Sub. 1, Eugene R. Conway, dba Conway’s 
Bus Service, Common Carrier. Certificate 


| proposed, Passengers, between Cumber- 


land Hill in the town of Cumberland, 


' RI, and Attleboro, Mass., over a de- 
' scribed route and return, serving all in- 
' termediate points. 


Texas (San Antonio)—MC-110098, Sub. 


| 15, Zero Refrigerated Lines, Extension— 
' Meat Products From Several Packing 


House Points. Certificate proposed. Over 
irregular routes, meats, meat products 


' and meat by-products, from Madison, 


Wis., Austin, Minn., Fremont, Neb., and 


| Davenport and Fort Dodge, Ia., to all 


Coach Co., 


points in Texas. 

Virginia (Arlington)—-MC-68167, Sub. 
30, Washington, Virginia and Maryland 
Inc., Extension—Chester- 
brook Gardens. Certificate proposed. 
Passengers and their baggage, and ex- 
press and newspapers, between junction 
Williamsburg Boulevard and Westmore- 
land Street, Arlington County, Va., and 
junction Westmoreland Street and Kirby 
Road, Fairfax County, Va., over West- 
moreland Street (Virginia Highway 693), 
serving all intermediate points. 

Virginia (Harrisonburg) — MC-115420, 
Sub. 3, Merle E. Martin, dba Superior Bus 
Service, Extension—Franklin, W.Va. Cer- 
tificate proposed. Passengers and their 
baggage, and express and newspapers, 
between Harrisonburg, Va., and Franklin, 
W.Va., over U.S. Highway 33, serving 
all intermediate points. 

Virginia (Kilmarnock) — MC-106617, 
Sub. 9, J. S. Venable, dba Venable Motor 
Carrier, Extension—Richmond, Va. Cer- 
tific ‘e proposed. General commodities, 
with exceptions, between Fredericksburg 


and Richmond, Va., on the one hand, 
and, on the other, points in King 
Ge: rge, Lancaster, Northumberland, 
We: moreland, and Richmond counties, 
Va. over irregular routes, subject to 
res tions. 


Virginia (Purdy)—MC-113475, Sub. 2, 
Geo se C. Rawlings, Extension—Law- 
ren ville, Va. Certificate proposed. Box 
Shoes, from Lawrenceville, Va., to Em- 
bors, Va., over irregular routes. 
Washington (Kent)—MC-7205, Sub. 1, 
Poz=, Bros. Transportation Co., Exten- 
silo. —Washington. Certificate proposed. 


General commodities, with exceptions, 
serving specified points as off-route 
points in connection with authorized 
regular-route operation between Seattle 
and Auburn, Wash. 

Washington (Spokane)—MC-7746, Sub. 
75, United Truck Lines, Inc., Exten- 
sion—Ice Harbor Dam. Certificate pro- 
posed. General Commodities, with ex- 
ceptions, serving the Ice Harbor Dam 
site near Pasco, Wash., and points with- 
in 15 miles thereof, as intermediate and 
off-route points in connection with reg- 
ular-route operations between Portland, 
Ore., and Spokane, Wash., over specified 
highways, and as off-route points in con- 
nection with regular-route operations 
between Tacoma, Wash., and Prosser, 
Wash., over U.S. Highway 410. 

Wisconsin (Kenosha)—MC-30837, Sub. 
181, Kenosha Auto Transport Corpora- 
tion, Extension—Power Cranes. Denial 
of certificate proposed. Over irregular 
routes, mobile power cranes, shovels, 
draglines, and other construction, 
earth moving and excavating equipment, 
dump bodies, and hoists, tank truck and 
refuse collection bodies, including such 
commodities when truck mounted, in in- 
itial or secondary movement, driveaway 
or truckaway, from Milwaukee, Wis., to 
all points in the United States. 

Wisconsin (Racine)—MC-111472, Sub. 
33, Diamond Transportation System, Inc., 
Extension—Rockford, Ill. Permit pro- 
posed, Agricultural machinery, and im- 
plements and parts, over _ irregular 
routes, from Rockford, Ill., to points in 
the United States. 

Wisconsin (Rhinelander) —MC-115744, 
Roy Mikkelson, dba Mikkelson Truck- 
ing Service, Common Carrier. Denial 
of certificate proposed. Animal feed 
and poultry feed, from Minneapolis, 
Minn., and Liberty, Ill. to points in 
Wis. and Mich., over irregular routes. 





Hearings 





1.C.C. Postpones Hearings 


In Grain Rates Complaints 


The Commission, by a notice in 31874, 
Southeastern Association of Railroad and 
Utilities Commissioners, et al. v. Atchison, 
Topeka and Santa Fe Railway Co., et al, 
and embraced cases, has postponed, to 
dates later to be fixed, additional hear- 
ings on a consolidated record previously 
assigned for Dallas, Tex., beginning June 
4; Kansas City, Mo., June 11; and Chi- 
cago, Ill., July 2. 

The Commission said the postpone- 
ment was necessary because the parties 
were not ready to proceed at the times 
now scheduled. Complainants in the title 
proceeding did not complete presentation 
of their evidence at the Atlanta, Ga., 
hearing and additional time was needed 
by them, it said. Other parties stated 
that they could not proceed, the Com- 
mission added. 


“In view of these facts a new sched- 
ule of hearings, to commence shortly 
after September 1, 1956, will be issued 
in the near future and variations there- 
from should not be requested,” the 
Commission said. 


“Not later than June 25, 1956, parties 
to these proceedings (except defendants) 
who desire to present evidence should 
advise the Commission as to the num- 
ber of witnesses they will call; a general 
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outline of the matters the evidence 
will cover; desired place of hearing; and 
an estimate of time reasonably needed 
for direct presentation at the hearing.” 

In their formal complaint, filed with 
the Commission against 168 railroads, 
the Southern commissioners assailed as 
being unwarranted and obsolete, what 
they called “the system of equalizing the 
through rates on grain and grain prod- 
ucts, from points in the Western Dis- 
trict and Central Territory to Southern 
Territory,” via the several gateways, 
markets, and river crossings. ‘They 
asked that the system be replaced by 
through one-factor rates (T.W., Oct. 22, 
1955, p. 71.) 

The title case embraces Nos. 31874, 
Sub. 1, New Orleans Traffic and Trans- 
portation Bureau v. Atchison, T. & S. F. 
Ry. Co., et al.; 31874, Sub. 2, The Board 
of Trade of Kansas City, Mo., v. Atchi- 
son, T. & S. F. Ry. Co., et al.; 31835, 
Missouri Farmers Association, Inc. v. 
Aberdeen & Rockfish R. Co. et al; 31806, 
Corporation Commission of Oklahoma et 
al. v. Southern Railway Co. et al.; 31851, 
Fort Worth Grain and Cotton Exchange 
et al. v. Aberdeen & Rockfish Railroad 
Co., et al.; 31972, Federal Barge Lines, 
Inc. v. Aberdeen & Rockfish R. Co. et al., 
and 31987, Indianapolis Board of Trade, 
Inc. v. Atchison, T. & S. F. Ry. Co. et al. 


1.C.C. CASES ASSIGNED 
FOR HEARING 


1.C.C. cases assigned for hearing or oral 


argument appear below. The assignments are 
grouped under separate headings as to rail, 
water, motor, etc. They will be published only 
once. Changes in assignments will be published 
as announced by the 1.C.C. 


RAIL 


Changes in Assignments 


Hearing in 31935, Omission of Routing on 
Phosphate Rock—ACL, -L., SOU., as- 
signed June 6, at Washington, D.C., can- 
celed and reassigned June 27, at Washington, 
D.C., before Examiner McCloud. 

Hearing in I. & S. 6541, Phosphate Rock 
Routing Cancellation—S,A.L. RR., assigned 
June 7, at Washington, D.C., canceled and 
reassigned June 28, at Washington, D.C., be- 
fore Examiner Roth. 

Hearing in I. & S. 6566, Watermelons— 
Southern Points to U.S. and Canada, as- 
signed June 5, at Washington, D.C., can- 
celed and reassigned July 11, at Washington, 
D.C., before Examiner Boat. 

Hearing in F.S.A. 30891, Class Rates at 
Points East of Rocky Mountains, assigned 
June 26, at Washington, D.C., postponed to 
a date to be fixed. 

Hearing in 31979, Long Island R.R. Co. v. 
Delaware, Lackawanna & Western R.R. Co., 
et al., assigned July 12, at New York, N.Y., 
canceled and reassigned July 19, at 45 
Broadway, New York, N.Y., before Exami- 
ner Baumgartner. 

Hearings in 31874, Southeastern Associa- 
tion of Railroad and Utilities Commissioners, 
et al. v. A. T. & S. F., et al.; 31874, Sub. 1, 
New Orleans Traffic and Transportation Bu- 
reau v. Same; 31874, Sub. 2, The Board of 
Trade of Kansas City, Mo. v. Same; 31835, 
Missouri Farmers Association, Inc. v. A. & 
R., et. al.; 31806, Corporation Commission 
of Oklahoma, et al. v. S. Ry. Co., et al.; 
31851, Fort Worth Grain and Cotton Ex- 
change, et al. v. A. & R., et al.; 31972, Fed- 
eral Barge Lines, Inc. v. Same; and 31987, 
Indianapolis Board of Trade, Inc. v. A. T. 
& S. F., et al.; assigned June 4, at Dallas, 
Tex., June 11, at Kansas City, Mo., and 
July 2, at Chicago, Ill., postponed to dates 
to be fixed. 


Hearings in 31711, Fresh Vegetables from 
Tex., Calif., Ariz. and N.M., and I. & S. 
5995, Vegetables, Tex. to destinations in 
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U.S., assigned June 27 and 28, at State 
Comm., Phoenix, Ariz., transferred to June 
27 and 28, Westward Ho Hotel, Phoenix, 
Ariz., before Examiner Pyne. 


New Assignments 


May 31—St. Louis, Mo.—Majestic Hotel— 
Examiner Card: 
Finance 19367—Super Service Motor 


Freight Co., Inc.—Securities. 
June 14—Washington, D.C.—Oral Argument 
before Division 4: 

Finance 18804—Chicago, St. Paul, Min- 
neapolis & Omaha Ry. Co.—Abandon- 
ment. 

Finance 18990—Chicago, St. Paul, 
apolis & Omaha Ry. 
Rights. 

June 18—North Platte, 
Examiner Sweeney: 

17000, Part 7—Rate Structure Investiga- 
tion, Grain and Grain Products Within 
the Western District and for Export 
and embraced proceedings, petition of 
Union Pacific R.R. Co., et al. for modi- 
fication. 

June 21—Washington, 


Minne- 
Co.—Trackage 


Neb.—Fed. Bldg.— 


D.C.—_Examiner 


Boat: 

I. & S. 6575—Increased Express Rates— 
L.C.L.—Flowers—U.S.A. 

June 26—Washington, D.C.—Examiner 
Boat: 

I. & S. 6574—Increased Express Rates— 

L.C.L.—Fruits, Vegetables, USA. 
July 10—Chicago, I1!.—160 N. La Salle St.— 
Examiner Fuller: 
31955—Illinois Central Suburban Fares. 
July 10—Washington, D.C.—Examiner Can- 
trell: 

I. & S. 6582—Sugar—Gulf & S. Atlantic 
Ports to Ohio River. 

F.S.A. 31916 and 31921—Sugar from Gulf 
and South Atlantic Ports. 

July 12—Washington, D.C.—Examiner Mit- 
telbronn: 

F. S. Applications 31791, 31792, 31817 and 
31885—Liquefied Petroleum Gas to 
Southern Territory. 

July 16—Billings, Mont.—City Hall—Exami- 
ner Pyne: 

31945—-State Board of Equalization and 
Public Service Commission of State of 
Wyo., et al. v. A. & S., et al. 

July 16—Kansas City, Mo.—New Hotel 
Pickwick—Examiner Ries: 

31865—Iron and Steel—Within and to the 
Southwest. 

F.S. Applications 30943, 30973, 31100, 31315 
and 31448—Iron and Steel Articles from, 
to and between points in Southwestern 
Territory. 

July 20—Des Moines, Ia.—U.S. Ct.Hse.—Ex- 
aminer Fuller: 

31985—Pittsburgh-Des Moines Steel Co. v. 
Cc. G. W. et al. 

July 26—Omaha, Neb.—Hotel 
Examiner Fuller: 
31908—Petroleum Carriers Division of the 
Nebraska Motor Carriers Assn. et al. v. 
A. T. & S. F. et al. 


MOTOR 


Changes in Assignments 


Hearing in MC-F-6192, Engel Bros., Inc., 
et al—Pooling, assigned May 22, at Chicago, 
Tll., canceled. 

Hearing in MC-C-1932, Distance Class Rates 
—Middle Atlantic and New England, as- 
signed May 22, at Washington, D.C., post- 
poned to a time and place to be fixed. 


Hearing in MC-C-1933, Yale Transport 
Corp. v. Paul’s Delivery Service Co., Inc., 
assigned June 5, at Washington, D.C., post- 
poned indefinitely. 


Hearing in MC-52858, Sub. 51, Convoy Co., 
Portland, Ore., common carrier application, 
assigned May 25, at Portland, Ore., canceled 
and reassigned May 29, at 538 Pittock 


Block, Portland, Ore., before Examiner 
Waters. 


Hearing in MC-61505, Sub. 19, G. R. Myers 
Transportation, Barberton, O., common car- 
rier application, assigned June 7, at Wash- 
ington, D.C., canceled and reassigned June 


5, at Washington, D.C., before Examiner 
Hurley. 


Hearing in MC-52694, Sub. 3, Fenly Oilfield 
Trucking, Inc., Wichita, Kan., common 
carrier application, assigned June 11, at 
Denver, Colo., canceled. 


Hearing in MC-93980, Sub. 24, Vance Truck- 
ing Co., Inc., Henderson, N.C., common car- 
rier application, assigned May 22, at Wash- 
ington, D.C., canceled and reassigned June 
12, at Washington, D. C., before Examiner 
Hanback. 

Hearing in MC-1897, Sub. 12, Fred J. Keller, 
Powell, Wyo., common carrier application, 
assigned June 22, at Helena, Mont., canceled 


Fontenelle— 






and reassigned June 22, at City Hall, Bill- 
ings, Mont., he ge’ Jt. Bd. 123. 

Hearing in I. & S. M-6961, Hardware— 
Auburn, Mass., to New York City and 
Newark, assigned July 13, at Boston, _.. 
canceled and reassigned July 20, at P.O. 
Ct. Hse. Bldg., Boston, Mass., before al 
ner Baumgartner. 

Hearings in MC-52458, Subs. 133, 134, 135 
and 136, T. I. McCormack Trucking Co., 
Inc., Woodbridge, N.J., common carrier ap- 
plications, assigned May 21, at Washington, 
D.C., postponed to May 23, at Washington, 
D.C., before Examiner Lee. 

Hearing in MC-107403, Sub. 218, E. Brooke 
Matlack, Inc., Philadelphia, Pa., common 
carrier application, assigned May 22, at 
Washington, D.C., canceled and reassigned 
June 5, at Washington, D.C., before Exam- 
iner Harrison. 

Hearing in MC-113537, Sub. 2, D. & H. 
Trucking Co., Brooklyn, N.Y., contract car- 
rier application, assigned June 8, at Wash- 
ington, D.C., canceled and reassigned June 
8, at 346 Broadway, New York, N.Y., before 
Examiner Lee. 


Hearing in MC-39123, Sub. 3, Masters Fast 
Freight Service, Inc., South Kearny, N.J., Ex- 
tension—Hoboken, assigned May 21, at Wash- 
ington, D.C., canceled and reassigned June 
13, at Washington, D.C., before Examiner 
Cheseldine. 

Hearings in MC-56082, 
Davis & Randall, Inc., Fredonia, N.Y. (also 
Dunkirk, N.Y.), common carrier applica- 
tions, assigned June 6, at Washington, D.C., 
canceled and reassigned June 14, at 346 


eee New York, N.Y., before Examiner 
ee. 


Hearing in MC-9895, Sub. 84, R. B. “Dick” 
Wilson, Inc., Denver, Colo., common carrier 


Subs. 13 and 14, 


application, assigned June 21, at Denver, 
Colo., canceled. 
Hearing in MC-109891, Sub. 2, Infinger 


Transportation Co., Inc., Charleston Heights, 
S.C., common carrier application, assigned 
June 6, at U.S. Ct. Rms., Columbia, S.C., 
transferred to June 6, at Wade Hampton 


State Office Bldg., Columbia, S.C., before 
Jt. Bd. 2. 


Hearing in MC-115827, Vacations, U.S.A., 
Ironton, Ohio, common carrier application, 
assigned June 18, at Columbus, Ohio, can- 
celed. 

Hearings in MC-29130, Subs. 40 and 56, The 
Rock Island Motor Transit Co., Chicago, 
Ill., assigned May 31, at Oklahoma City, 
Okla., canceled and reassigned June 20, at 
Fed. Blidg., Oklahoma City, Okla., before 
Examiner Van Dyke. 


Late Assignments 


The following assignments were announced too 
late for timely publication in the Traffic World: 


May 23—Washington, D.C.—Examiner Lee: 

MC-110525, Subs. 297, 299 and 300—Chemi- 

cal Tank Lines, Inc., Downingtown, Pa., 
common carrier applications. 


New Assignments 


June 6—Washington, D.C.—Examiner Ches- 
eldine: 

MC-20793, Sub. 20—Wagner Trucking Co., 
Inc., Jobstown. NJ. 

June 11—Denver, Colo.—New Customs Bldg. 
—Examiner Waters: 

MC-115555, Sub. 1—H. L. Johnson Truck- 
ing Co., Fort Morgan, Colo., common 
carrier application. 

June 14—Nashville, Tenn.—Dinkler—Andrew 
Jackson Hotel—Jt. Bd. 25: 

MC-115769—Davidson Oil Co., Park City, 
Ky., contract carrier application. 

June i9—Lansing, Mich.—Olds Hotel—ZJt. 
Bd. 76 

MC-43442, Sub. 10—Transportation Serv- 
ice, Inc., Detroit, Mich., common carrier 
application. 

June 20—Springfield, I11.—U.S. Ct. Rms. & 
Fed. Bldg.—Jt. Bd. 54: 

MC-111731, Sub. 2—Dale Sammons, Magno- 
lia, Ill., contract carrier application. 

ees <tozTopeka, Kan.—Hotel Kansan—ZJt. 


Me. “9566, Sub. 42—Southwest Freight 
Lines, Inc., Kansas City, Mo., common 
carrier application. 

—_ a Teron oO.—Old P.O. Bidg.—Jt. 

MC-106914, Sub. 12—American Cartage Co., 
Cleveland, O., common carrier applica- 
tion. 

June 26—Des Moines, Ia.—U.S. Ct.Hse.—Jt. 
Bd. 92: 

MC-13420, Sub. 6—White’s Motor Trans- 
port, Decorah, Ia., common carrier ap- 
plication. 

June se Ill.—U.S. Custom Hse.— 


Jt 
MC-44447, Sub. 


12—Suburban Motor 
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Freight, Inc., Columbus, O., 
carrier application. 
July 9—Chicago, Ill.—U. S. Custo:: Hyse_ 
Examiner Fuller: 
MC-C-1782—Middlewest Motor F eight 
Bureau v. Ace Lines, Inc., et al 
“7, ce Angeles, Wash.—Fed. Bldg— 
t 


Bd 

MC-C-1926—Black Ball Transport 

Peninsula Truck Lines, Inc. 
July 10—Carson City, Nev.—State Comm — 
Jt. Bd. 151: 

MC-9115, Sub. 45—Oregon-Nevada Califor. 
nia Fast Freight, Inc. San Franciggo, 
Calif., common carrier application, 

July 11—San Francisco, Calif—Old Mint 
Bldg.—Jt. Bd. 

MC- 115845—-Matt Transfer & Storage, Sac. 
ramento, Calif., contract carrier appli. 
cation. 

July 16—Chicago, Ill—U.S. Custom Hse— 
Examiner Fuller: 

MC-C-1909—Goodin Co. v. Security Cart. 
age Co., et al. 

MC-C-1912—Toledo Steel Tube Co. v. Gate. 
way Transportation Co., et al. 

July 17—Kansas City, Mo.—Hotel Pickwick 
—Jt. Bd. 91: 

MC-75320, Sub. 45—Campbell 
Express, Inc., Springfield, Mo., 
carrier application. 

July 18—Chicago, I1l.—U.S. Custom Hse— 
Examiner Fuller: 

I. & S. M-8466 and Ist. 
Class Rates and Ratings, 
ritory. 


July 18—Lincoln, 
Bd. 185: 


OMmon 


Ine, y 


Sixty-Six 
common 


Sup.—Revised 
Central Ter. 


Neb.—Capitol 


MC-110148, Sub. 36—Transit, Inc., Herman, 
Neb., common carrier application. 
July 19—Des Moines, Ia.—U.S. Ct. Hse— 
Jt. Bd. 137: 
MC-25684, Sub. 4—Art Calvin and Sons, 
Lenox, Ia., common carrier application. 


July 19—Des Moines, Ia.—U.S. Ct. Hse.—Jt. 
Bd. 54: 


Bldg.—st. 


MC-108987, Sub. 5—Poole Transfer, Inc, 
Muscatine, Ia., common carrier appli- 
cation. 

July Parana D.C.—Examiner Naf- 
talin: 

I. & S. M-8387—Carbon Black—Southwest 
to East. 


July 23—Denver, Colo.—New Customs Hse. 
—Examiner Pyne: 
I. & S. M-8493—Distribution Rates—Den- 
ver to Ariz. and Calif. 


STATE 
COMMISSION NEWS 





R.E.A. Seeks to Raise 


Georgia State Rates 


Applications by the Railway Express 
Agency to increase its intrastate rates in 
Georgia have been set for hearing by 
the Georgia Public Service Commis- 
sion for June 5. 


One application, docketed by the state 
commission as No. 264-R, seeks to in- 
crease by 7 per cent Georgia intrastate 
first and second class express rates and 
charges. The other application, docketed 
as No. 265-R, seeks to increase by 7 per 
cent Georgia intrastate rates and charges 
contained in Official Express Classifica- 
tions No. 36. 





New York Fares and Service 


The Public Service Commission of 
New York has announced it has sched- 
uled three public hearings to consider 
the proposal of the New York Ceutral 
Railroad to terminate all passenger *erv- 
ice on its River (West Shore) Di slon 
between Albany and Weehawken, ‘WJ. 

The commission said the first two 
hearings would be held June 18 a) i 19 
in its New York City office and ‘hat 
the third hearing would be held une 
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90 in tr: County Court House in King- 
ston. 

The commission has set May 31 as the 
date of hearing cn a petition of the 
New York, New Haven & Hartford Rail- 


road to increase by 25 per cent its in- 
trastate commutation and school fares. 
It said that the New Haven asked to 
make the increases effective July 1, 
simultaneously with comparable _ in- 
creases for which it had sought Inter- 
state Commerce Commission approval 
and similar intrastate increases proposed 
for Connecticut, Rhode Island, and 
Massachusetts. 





Michigan Bus Rate Boost 


The Michigan Public Service Commis- 
sion has authorized motor carriers of 
passengers operating intrastate in Mich- 
igan to increase their intrastate rates 
by 6 per cent, effective June 1. 

In authorizing the increase, the state 
commission said it found that there ap- 
peared to be a need for additional rev- 
enue for motor carriers of passengers. 
The case was docketed by the state com- 
mission as No. D-4126. 


CIVIL AERONAUTICS 
BOARD NEWS 







C.A.B. Examiner Suggests 
90-Day Suspensions for Two 
Miami Springs Air Carriers 

In an initial decision in No. 6124, 
Aero-Peninsular Compliance Case, 
Examiner Edward T. Stodola, of the 
Civil Aeronautics Board, has rec- 
ommended that the C.A.B. find the 
Aero Finance Corporation and 
Peninsular Air Transport, both of 
Miami Springs, Fla., have knowingly 
and willfully conducted air trans- 
portation in regular service in vio- 
lation of the board’s rules and reg- 
ulations and has recommended that 
the C.AB. suspend the operating 
authority of both companies for a 
period of 90 days. 

The examiner said that the two com- 
panies were registered with the board as 
large irregular air carriers and that 
Aero Finance Corporation was a cor- 
poration organized under the laws of 
Florida and that Peninsular Air Trans- 
port was a partnership composed of 
William R. Robinson, Howard B. Robin- 
son and Lionel A. Mobley. 

Since June, 1950, and continuing to 
varicis dates thereafter, he said, the 
two companies had operated numerous 
fligh's of aircraft between a number of 
Citic: in the United States, including 
but ot limited to the following: (a) 
Miar., Fla., and New York, N.Y., via 


Vari » intermediate points; (b) Miami 
and ' -hicago, Ill, via various intermedi- 
ox ints; (c) Miami and Burbank, 
ali 


via various intermediate points; 
(d) “sw York and Burbank, via various 


intermediate points; and (e) New York 
and Philadelphia, Pa. 

The alleged complaint against the two 
companies, the examiner said, specifi- 
cally charged them with frequency and 
regularity of service, cooperative work- 
ing arrangements between themselves, 
improper ticketing procedures and im- 
proper tariff charges. The examiner said 
that the companies had been warned 
repeatedly that their operations were 
in excess of those permitted by the 
C.A.B.’s exemption regulations. He said 
further that “faced with the allegations 
of serious violations and the evidence 
supporting them, each of the respond- 
ents chose to stand mute”. Examiner 
Stodola said that it was concluded “that 
the allegations of the complaint charg- 
ing improper tariff practices on the part 
of each company in violation of sec- 
tion 403 of the act should be dismissed”. 

In his conclusion he said: 

“If the contumacious attitude rep- 
resented by each respondent’s deliberate 
conduct toward the board’s exemption 
regulations in the past should continue, 
and if the respondents individually fail 
to submit concrete and detailed written 
evidence of current compliance with 
the recently revised exemption regula- 
tions within the aforesaid 90-day period 
of suspension, it is further concluded 
that the board revoke the operating 
authority of the respondent failing to 
so comply”. 


FEDERAL MARITIME 
BOARD NEWS 





F.M.B. Finds Tariff Lumber 


Loading Rule Violates Act 


The Federal Maritime Board, with 
Chairman Morse not participating, has 
found that item 15-A of F.M.B. tariff No. 
5, of Wiggin Terminals, Inc., Boston, 
Mass., which would require that all lum- 
ber be loaded by labor and equipment 
designated by the operator, “is an un- 
reasonable regulation relating to the 
handling, storing and delivering of prop- 
erty, and that the contemplated effectua- 
tion of item 15-A is an unreasonable 
practice relating to the handling, storing 
and delivering of property, both in vio- 
lation of section 17 of the 1916 shipping 
act.” 

The ruling of the board was in a con- 
solidated proceeding in No. 776, Lopez 
Trucking, Inc., et al. v. Wiggin Termi- 
nals, Inc., and No. 779, Dant and Russell 
Sales Co., et al. v. Wiggin Terminals, Inc. 

The board’s report differed from a 
recommended decision of Examiner A. L. 
Jordon, of the F.M.B. hearing examiners 
office (T.W., Jan. 14, p. 59), in which the 
examiner found the proposed revision of 
the tariff to be in violation of section 16 
(first) of the 1916 shipping act and to 
be an unreasonable regulation or prac- 
tice in violation of section 17 of the act. 

The board said that the proposed 
revision of the tariff was as follows: 


“All loading of lumber trucks shall 
be performed by labor equipment sup- 
plied or designated by Wiggin, and shall 
be subject to its direction and control, 
except for the manner of placing on 
the vehicle and the quantity to be 
placed on the vehicle.” 
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The board said it agreed to the ex- 
aminer’s recommended finding under 
section 17, but as to section 16 it said: 

“We cannot, as did the examiner, 
find that the proposed exclusive term- 
inal loading tariff regulation itself will 
result in violation of section 16 of the 
act. While, according to testimony of 
Wiggin’s president and its manager, it 
is unknown whether the exclusive load- 
ing regulation will be applied to the 
lumber of the resident tenants as well 
as to the other lumber dealers, counsel 
for Wiggin flatly asserted in oral argu- 
ment that all lumber dealers would be 
treated aike. Since the tariff regula- 
tion on its face applies equally to all 
who utilize the lumber terminal, how- 
ever, the regulation is not unduly 
preferential; the possibility that the 
equality contemplated by the tariff 
regulation will, in practice, be disre- 
garded is relevant to the reasonableness 
of the regulation under section 17 of the 
act”. 





M.A. Reports Ship Charter 


Activities in First Quarter 


The Maritime Administration, in its 
report to Congress on activities under 
the 1946 merchant ship sales act for the 
first quarter of 1956, indicated that at 
the end of the quarter there were 16 
vessels under charter. This was one more 
ship than was under charter at the end 
of the previous quarter. 

The M.A. also reported that nine ad- 
ditional vessels had been chartered under 
other statutory authority, that being the 
same as the number so chartered at the 
end of 1955. The total vessels in the 
reserve fleet was shown as 2,106, a de- 
crease of five from the number in reserve 
at the beginning of the quarter. 

Authority to sell ships under the 1946 
act expired January 15, 1951. At that 
time, the M.A. said, 1,956 war-built ves- 
sels had been sold, 843 to U.S.-flag oper- 
ators and 1,113 to foreign-flag operators. 





Dismissal of Brokerage 
Probe Denied by F.M.B. 


By an order in No. 787, Samuel Kay, 
Famous Freight Forwarding Co., San-Su 
Trading Co., Fairchild International 
Corporation, the Federal Maritime Board 
has denied a motion of the respondents 
for dismissal of the proceeding and va- 
cation of the board’s order of investi- 
gation (T.W., March 10, p. 71). 

The investigation was ordered into the 
collection of ocean freight brokerage 
under. circumstances which the board 
said resulted in violation of its general 
order 172, requiring the registration of 
ocean freight forwarders, and of section 
15 of the 1916 shipping act. 

The respondents, in their motion to 
dismiss, asserted that there had been no 
solicitation of brokerage, that the em- 
ploye who received such payments was 
unfamiliar with the purpose of such pay- 
ments, that the brokerage had been re- 
funded and instructions for the future 
given carriers and employes. As to a 
charge of false classification, the re- 
spondents said the order of investigation 
was vague and that errors in classifica- 
tion were technical errors, due to am- 
biguous tariffs or lack of complete tariff 
information, and that there was no in- 
tentional misbilling. 

The board, in its order of denial, said 
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that the order of investigation stated a 
cause of action, “sufficiently clear to en- 
able respondents to make a responsive 
answer .. .” 





North Atlantic Dual-Rate 
System Approval Affirmed 


The Federal Maritime Board, by an 
order in No. 725, Secretary of Agricul- 
ture of the United States v. North At- 
lantic Continental Freight Conference, 
et al., and proceeding joined with it, has 
denied requests of the Secretary of Ag- 
riculture and of Isbrandtsen Co., Inc., a 
non-conference shipping company, for 
reconsideration of the board’s order of 
March 30 denying an earlier request 
for reopening and reconsideration (T.W., 
April 7, p. 65). 


The board’s order was issued also in 
No. 751, Statement of the Member 
Lines of the North Atlantic Continental 
Freight Conference Filed Under General 
Order 76. 


In those proceedings, the board had 
approved a dual-rate system in the trade 
from U.S. North Atlantic ports to ports 
in Belgium, Holland and Germany 
(T.W., March 10, p. 72). 


Eight New Ship Agreements 
Approved by Maritime Board 


The Federal Maritime Board has ap- 
proved, under section 15 of the ship- 
ping act of 1916, the following agree- 
ments: 


No. 8063, between Matson Navigation 
Co. and Encinal Terminals, covering an 
arrangement for the creation of a cor- 
poration to be known as “Matcinal Cor- 
poration”, for the purpose of carrying 
on the business of stevedoring, terminal 
and carloading and unloading services 
exclusively in connection with trans- 
portation by water in interstate and 
foreign commerce. 


No. 8068, between Matson Navigation 
Co. and A/S Det Ostasiatiske Kom- 
pagnie (The East Asiatic Co., Ltd.), cov- 
ering the transportation of canned pine- 
apple and canned pineapple juice un- 
der through bills of lading from Hawaii 
to Europe (Great Britain, Northern Ire- 
land, Irish Free State, European Con- 
tinental, Baltic, Scandanavian and 
Mediterranean Sea ports), with trans- 
shipment on the Pacific Coast ports of 
the United States. 


No. 8071, between Compagnie de Navi- 
gation Fraissinet et Cyprien Fabre and 
Bull Insular Line, Inc., covering the 
transportation of cargo under through 
bills of lading between ports in Spain, 
France, Portugal, and North Africa and 
ports in Puerto Rico, with transshipment 
at New York, Baltimore or Philadelphia. 
No. 8071 supercedes and cancels Agree- 
ment No. 7873, between Compagnie de 
Navigation Cyprien Fabre and Bull in 
the same trade. 

No. 8072, between Matson Navigation 
Co. and the States Marine Corporation 
and States Marine Corporation of Dela- 
ware joint service, covering the transpor- 
tation of canned pineapple and canned 
pineapple juice under through bills of 
lading from Hawaii to Great Britain, 
Northern Ireland, Irish Free State, Eu- 
ropean Continental, Baltic, African, 
Scandinavian and Mediterranean Sea 


ports, with transshipment at Pacific 
Coast ports of the United States. 

No. 8073, between Matson Navigation 
Co. and Nippon Yusen Kaisha (N.Y.K. 
Line), covering the transportation of 
canned pineapple and canned pineapple 
juice under through bills of lading from 
Hawaii to Great Britain, Northern Ire- 
land, Irish Free State, European Con- 
tinental, Baltic, Scandinavian, African 
and Mediterranean Sea ports, with tran- 
shipment at Pacific Coast ports of the 
United States 

No. 8079, between the carriers com- 
prising the Ivaran Lines-Far East Serv- 
ice joint service and Alcoa Steamship 
Company, Inc., covering the transporta- 
tion of general cargo under through bills 
of lading from Hong Kong, Japan and 
the Philippines to the Virgin Islands, 
with transshipment at New York, Balti- 
more or Norfolk. 


No. 8082, between the carriers com- 
prising the Ivaran Lines-Far East Serv- 


COURT NEWS 


U.S. Supreme Court Reverses Nebraska 
Supreme Court in ‘Right-to-Work’ Case 


Highest Court Acts Under Commerce Clause of the Constitution. Says 
Congress Has Power to Require Financial Support of Bargaining Union 
Under That Clause. Finds No Violation of First or Fifth Amendments. 


The Supreme Court of the United 
States on May 21, passing “narrowly” 
on the union shop amendment of 
1951 to the railway labor act, and 
expressing no opinion on the impo- 
sition of conditions other than fi- 
nancial support of the union, re- 
versed a ruling of the Supreme Court 
of Nebraska that the union shop 
amendment violated the First and 
Fifth Amendments to the Constitu- 
tion, therefore leaving no valid fed- 
eral law to supersede the Nebraska 
constitution, and the implementing 
statute, forbidding union shop agree- 
ments. 

The Supreme Court said that Congress, 
under the commerce clause of the Con- 
stitution, had power to require financial 
support of the “collective bargaining 
agency” by those who benefitted. 

There were no dissents to the opinion 
of the court, delivered by Justice Douglas 
in No. 451, Railway Employes’ Depart- 
ment, A.F.L., et al., v. Robert L. Hanson, 
et al. Justice Frankfurter wrote a con- 
curring opinion. 

Text of Decision 


The text of the Supreme Court’s deci- 
sion follows: 

“This is a suit brought in the Nebraska 
courts by employes of the Union Pacific 
Railroad Co. against that company and 
labor organizations representing various 
groups of employes of the railroad to 
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ice joint service and Alcoa St; 
Co., Inc., covering the transports: 
general cargo under through 
lading from Hong Kong, Japan «nd the 
Philippines to Puerto Rico with t) nship. 
ment at New York, Baltimore or Norfojx 


No. 8320, between the carriers com. 
prising the Wilhelmsen Line joint servic 
and Aktiebolaget Svenska Amerika Liniey 
(Swedish American Line) providing fo, 
the creation of a conference to be know, 
as the Scandinavian and Baltic/Us, 
South Atlantic and Gulf Westbound Rat, 
Agreement, covering the establishmen: 
and maintenance of agreed rates, charge 
and practices, for or in connection with 
the transportation of all cargo in vessels 
owned, controlled, or chartered from 
others, and operated by the members jp 
the west-bound trade from Scandinavian 
and Baltic ports (including all cargo 
originating at, moving through or trans- 
shipped at said ports) to South Atlantic 
and Gulf ports of the United States. 


10N of 
ills of 


enjoin the application and enforcement 
of a union shop agreement entered into 
between the railroad company and the 
labor organizations. Plaintiffs are not 
members of any of the defendant labor 
organizations and desire not to join. Un- 
der the terms of the union shop agree- 
ment all employes of the railroad, as 4 
condition of their continued employ- 
ment, must become members of the 
specified union within 60 days and there- 
after maintain that membership. It is 
alleged that failure on their part to join 
the union will mean the loss of their 
employment together with seniority, re- 
tirement, pension, and other rights. 

“The employes claim that the union 
shop agreement violates the ‘right t 
work’ provision of the Nebraska con- 
stitution (Art. XV, section 13), which 
provides: 

“‘*No person shall be denied employ- 
ment because of membership in o® 
affiliation with, or resignation or &x- 
pulsion from a labor organization o 
because of refusal to join or affiliate 
with a labor organization; nor shall 
any individual or corporation or 4S5- 
sociation of any kind enter into 
contract, written or oral, to exc 
persons from employment because of 
membership in or nonmembership 
labor organization.’ 

“They ask for an injunction res" 
ing the railroad company from ei: 
ing and applying the union shop 
ment. 

“The answers deny that the Ne! 
constitution and laws control and 
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that the union shop agreement is au- 
thorized by section 2 Eleventh of the 
railway labor act as amended, 64 Stat. 
U.S.C. section 152 Eleventh, 


the law of ‘any state,’ a carrier and 
a labor organization may make an 
agreement requiring all employes within 
q stated time to become a member of 
the labor organization, provided there 
js no discrimination against any em- 
ploye and provided that membership is 
not denied nor terminated ‘for any 
reason other than the failure of the 
employe to tender the periodic dues, 
initiation fees, and assessments (not 
including fines and penalties) uniformly 


| required as a condition of acquiring or 
' retaining membership.’ 


Nebraska Court Action 


“The Nebraska trial court issued an 
injunction. The Supreme Court of Ne- 
praska affirmed. It held that the union 
shop agreement violates the First Amend- 
ment in that it deprives the employes 
of their freedom of association and vio- 
lates the Fifth Amendment in that it 
requires the members to pay for many 
things beside the cost of collective bar- 
gaining. The Nebraska Supreme Court, 
therefore, held that there is no valid 
federal law to supersede the ‘right to 
work’ provision of the Nebraska con- 
stitution. 160 Neb. 669, 71 N.W.2d 526. 
The case is here by appeal. 28 U.S.C. sec- 
tion 1257(1) and (2). 


“The union shop provision of the rail- 
way labor act was written into the law 
in 1951. Prior to that date the railway 
labor act prohibited union shop agree- 
ments. 48 Stat. 1186; 45 U.S.C. section 
152, Fourth and Fifth; 40 Op. Atty. Gen. 
254. These provisions were enacted in 
1934 when the union shop was being used 
by employers to establish and maintain 
company unions ‘thus effectively depriv- 
ing a substantial number of employes 
of their right to bargain collectively.’ 
S. Rep. No. 2262, 81st Cong., 2d Sess., 
p. 3. By 1950 company unions in this 
field had practically disappeared. Id. 
Between 75 and 80 per cent of railroad 
employes were members of labor organi- 
zations. H. R. Rep. No. 2811, 81st Cong., 
2d Sess., p. 4. While nonunion members 
got the benefits of the collective bar- 
gaining of the unions they bore ‘no share 
of the cost of obtaining such benefits.’ 
Id, p. 4. As Senator Hill, who managed 
the bill on the floor of the Senate said: 
‘The question in this instance is whether 
those who enjoy the fruits and the bene- 
fits of the unions should make a fair 
contribution to the support of the unions.’ 
96 Cong. Rec., Pt. 12, p. 16279. 


Amendment ‘Permissive’ 

“The union shop provision of the rail- 
way labor act is only permissive. Con- 
gress has not compelled nor required 
carriers and employes to enter into 
union shop agreements. The Supreme 
Court of Nebraska nevertheless took the 
view that justiciable questions under the 
First and Fifth Amendments were pre- 
Sented since Congress by the union shop 
Provision of the railway labor act sought 
to strike down inconsistent laws in 17 
States. Cf. Hudson v. Atlantic Coast 
Line R. Co., 242 N.C. 650, 89 S.E.2d 441; 
Otten v. Baltimore & O. R. Co., 205 F.2d 
58. he Supreme Court of Nebraska 
Said: ‘Such action on the part of Con- 
8Tess is a necessary part of every union 
Shop -ontract entered into on the rail- 
Toads so far as those 17 states are con- 
cern for without it such contracts 


could not be enforced therein.’ 160 Neb., 
at 698, 71 N.W.2d, at 547. We agree with 
that view. If private rights are being 
invaded, it is by force of an agreement 
made pursuant to federal law which ex- 
pressly declares that state law is super- 
seded. Cf. Smith v. Allwright, 321 US. 
649, 663. In other words, the federal 
statute is the source of the power and 
authority by which any private rights 
are lost or sacrificed.’ Cf. Steele v. 
Louisville & N. R. Co., 323 U.S. 192, 198- 
199, 204; Public Utilities Comm’n v. Pol- 
lak, 343 U.S. 451, 462. The enactment 
of the federal statute authorizing union 
shop agreements is the governmental 
action on which the Constitution oper- 
ates, though it takes a private agreement 
to invoke the federal sanction. 


“As already noted, the 1951 amend- 
ment, permitting the negotiation of union 
shop agreements, expressly allows those 
agreements notwithstanding any law of 
any state. Section 2, Eleventh. A union 
agreement made pursuant to the railway 
labor act has, therefore, the imprimatur 
of the federal law upon it and by force 
of the supremacy clause of Article VI of 
the Constitution could not be made illegal 
nor vitiated by any provision of the laws 
of a state. 


“We come then to the merits. 


Federal, State Powers 


“In the absence of conflicting federal 
legislation, there can be no doubt that 
it is within the police power of a state 
to prohibit the union or the closed shop. 
We so held in Lincoln Union v. North- 
western Co., 335 U.S. 525, and in Amer- 
ican Federation of Labor v. American 
Sash Co., 335 U.S. 538, against the chal- 
lenge that the local ‘right to work’ laws, 
including Nebraska’s violated the re- 
quirements of due process. But the 
power of Congress to regulate labor re- 
lations in interstate industries is like- 
wise well-established. Congress has 
authority to adopt all appropriate meas- 
ures ‘to facilitate the amicable settle- 
ment of disputes which threaten the 
service of the necessary agencies of 
interstate transportation.’ Texas & N. O. 
R. Co. v. Railway Clerks, 281 U.S. 548, 
570. These measures include provisions 
that will encourage the settlement of 
disputes ‘by inducing collective bargain- 
ing with the true representative of the 
employes and by preventing such bar- 
gaining with any who do not represent 
them’ (Virginian R. Co. v. Federation, 
300 U.S. 515, 548), and that will protect 
the employes against discrimination or 
coercion which would interfere with the 
free exercise of their right to self- 
organization and representation. Labor 
Board v. Jones & Laughlin, 301 U. S. 1, 
33. Industrial peace along the arteries 
of commerce is a legitimate objective; 
and Congress has great latitude in choos- 
ing the methods by which it is to be 
obtained. 


Choice of Congress ‘Allowable’ 

“The choice by the Congress of the 
union shop as a Stabilizing force seems 
to us to be an allowable one. Much 
might be said pro and con if the policy 
issue were before us. Powerful argu- 
ments have been made here that the 
long-run interests of labor would be 
better served by the development of 
democratic traditions in trade union- 
ism without the coercive element of the 
union or the closed shop. Mr. Justice 
Brandeis, who had wide experience in 
labor-management relations prior to his 
appointment to the court, wrote force- 
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fully against the closed shop. He feared 
that the closed shop would swing the 
pendulum in the opposite extreme and 
substitute ‘tyranny of the employee’ for 
‘tyranny of the employer.’ But the 
question is one of policy with which 
the judiciary has no concern, as Mr. 
Justice Brandeis would have been the 
first to concede. Congress, acting within 
its constitutional powers, has the final 
say on policy issues. If it acts unwisely 
the electorate can make a change. The 
task of the judiciary ends once it ap- 
pears that the legislative measure 
adopted is relevant or appropriate to the 
constitutional power which Congress 
exercises. The ingredients of industrial 
peace and stabilized labor-management 
relations are numerous and complex. 
They may well vary from age to age 
and from industry to industry. What 
would be needful one decade might be 
anathema the next. The decision rests 
with the policy makers, not with the 
judiciary. 

“It is said that the right to work, which 
the Court has frequently included in the 
concept of ‘liberty’ within the meaning 
of the Due Process Clauses (see Truax 
v. Raich, 239 U.S. 33; Takahashi v. Fish 
& Game Commission, 334 U.S. 410) may 
not be denied by the Congress. ‘The 
question remains, however, whether the 
long-range interests of workers would be 
better served by one type of union agree- 
ment or another. That question is ger- 
mane to the exercise of power under the 
Commerce clause—a power that often 
has the quality of police regulations. See 
Cleveland v. United States, 329 U.S. 14, 
19. One would have to be blind to his- 
tory to assert that trade unionism did 
not enhance and strengthen the right 
to work. See Webb, History of Trade 
Unionism; Gregory, Labor and the Law. 
To require, rather than to induce, the 
beneficiaries of trade unionism to con- 
tribute to its costs may not be the wisest 
course. But Congress might well believe 
that it would help insure the right to 
work in and along the arteries of inter- 
state commerce. No more has been at- 
tempted here. The only conditions to 
union membership authorized by section 
2 Eleventh of the railway labor act are 
the payment of ‘periodic dues, initiation 
fees and asseSsments.’ The assessments 
that may be lawfully imposed do not in- 
clude ‘fines and penalties.’ The financial 
support required relates, therefore, to the 
work of the union in the realm of collec- 
tive bargaining. No more precise alloca- 
tion of union overhead to individual 
members seems to us to be necessary. 
The prohibition of ‘fines and penalties’ 
precludes the imposition of financial bur- 
dens for disciplinary purposes. If ‘assess- 
ments’ are in fact imposed for purposes 
not germane to collective bargaining, a 
different problem would be presented. 


No ‘Infringement’ of Rights 

“Wide-ranged problems are tendered 
under the First Amendment. It is ar- 
gued that the union shop agreement 
forces men into ideological and political 
associations which violate their right to 
freedom of conscience, freedom of asso- 
ciation, and freedom of thought pro- 
tected by the Bill of Rights. It is said 
that once a man becomes a member of 
these unions he is subject to vast discip- 
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linary control and that by force of the 
federal act unions now can make him 
conform to their ideology. 


[A footnote to this paragraph reviews 
some of the restrictions contained in con- 
stitutions and by-laws of the railway 
labor unions, such as barring member- 
ship to those belonging to the Commu- 
nist party or other “subversive groups.” 
The constitution of the International 
Brotherhood of Electrical Workers, one 
of the appellant unions, according to the 
court forbade any member from creat- 
ing or attempting to creat dissatisfac- 
tion or discussion among any of the 
unions or among local unions, or attend- 
ing meetings held outside meetings of 
the locals in which the affairs Of the 
local were discussed. The court also said 
that a number of the constitutions of 
the appellant unions provided compul- 
sory dues and assessments to finance 
union insurance and death benefit 
plans.) 


“On the present record, there is no 
more an infringement or impairment of 
First Amendment rights than there 
would be in the case of a lawyer who by 
state law is required to be a member of 
an integrated bar. It is argued that 
compulsory membership will be used to 
impair freedom of expression. But that 
problem is not presented by this record. 
Congress endeavored to safeguard against 
that possibility by making explicit that 
no conditions to membership may be im- 
posed except as respects ‘periodic dues, in- 
itiation fees, and assessments.’ If other 
conditions are in fact imposed, or if the 
exaction of dues, initiation fees, or as- 
sessments is used as a cover for forcing 
ideological conformity or other action in 
contravention of the First Amendment, 
this judgment will not prejudice the 
decision in that case. For we pass nar- 
rowly on Section 2 Eleventh of the rail- 
way labor act. We only hold that the 
requirement for financial support of the 
collective-bargaining agency by all who 
receive the benefits of its work is within 
the power of Congress under the com- 
merce clause and does not violate either 
the First or Fifth Amendments. We ex- 
press no opinion on the use of other 
conditions to secure or maintain mem- 
bership in a labor organization operat- 
ing under a union or closed shop agree- 
ment. Reversed.” 


Views of Justice Frankfurter 
In his concurring opinion, Justice 
Frankfurter described the 1951 amend- 
ment as the latest action by Congress 
under the commerce clause to promote 
peace in the functioning of interstate 
railroads. 


He also said, in the course of a brief 
review of legislation and cases on rail- 
way labor, that the change in the court’s 
understanding of industrial problems as 
they affected the railroad reflected the 
changed attitude of the railroads toward 
the role of labor unions, as indicated by 
what he said was the agreement between 
the railroads and the brotherhoods which 
resulted in the railway labor act. 


The text of Justice Frankfurter’s con- 
curring expression follows: 

“The provision of law now chal- 
lenged is the latest exercise by Congress 
of its power under the commerce clause 


to promote peaceful industrial rela- 
tions in the functioning of interstate 
railroads and thereby to further the 
national well-being. A mere recital of 
the course of history in this important 
field goes a long way to indicate that 
the main point of attack against the 
act of January 10, 1951, 64 Stat. 1238, 
raises questions not of constitutional 
validity but of policy in a domain of 
legislation peculiarly open to conflict- 
ing views of policy. These efforts con- 
stitute a body of empiric responses by 
Congress to new problems or new in- 
sight for dealing with old problems. 


“The course of legislation affecting in- 
dustrial controversies on railroads flows 
through these statutes: the act of Oc- 
tober 1, 1888, 25 Stat. 501; the Erdmann 
act of June 1, 1898, 30 Stat. 424, growing 
out of the Pullman strike of 1894, see In 
re Debs, 158 U.S. 564; the Newlands 
act of July 15, 1913, 38 Stat. 103; the 
Adamson law of September 3, 1916, 39 
Stat. 721; Title III of the transportation 
act of 1920, 41 Stat. 456, 469; the railway 
labor act of May 20, 1926, 44 Stat. 577; 
the act of June 21, 1934, 48 Stat. 1185, 
amending the railway labor act. 


“Nearly fifty years ago, the railroads 
successfully attacked the constitution- 
ality of a vital feature of the act of 
June 1, 1898, whereby Congress made 
it a criminal offense to bar employment 
in interstate railroads merely because of 
labor union membership. Adair v. Unit- 
ed States, 208 U. S. 161 (1908). It is 
fair to say that this decision marks the 
nadir of denial to Congress of the power 
to regulate the conditions for assuring 
the nation‘s dependence on the peaceful 
and effective operations of its railroads. 
The criticisms that the case aroused, 
see, e. g., Richard Olney, Discrimination 
Against Union Labor—Legal? 42 Amer. 
L. Rev. 161 (1908), and Roscoe Pound, 
Liberty Of Contrast, 18 Yale L. J. 454 
(1909), were reflected in later decisions 
of the court. Neither the commerce 
clause nor the due process clause was 
thereafter conceived, at least so far as 
they restrain railroad labor regulation, 
to be confined within such doctrinaire 
and frozen bounds as were confined the 
assumptions which underlay the decision 
in the Adair case. Thus, the court sus- 
tained the Adamson law, which was en- 
acted to avert the threatened nation- 
wide railroad strike of 1916, Wilson v. 
New, 243 U.S. 332 (1917); Title III of the 
Transportation Act of 1920, Pennsylvania 
R. Co. v. Railroad Labor, 261 U.S. 72 
(1923); and the Railway Labor Act of 
1926, Texas & New Orleans R. Co. v. 
Brotherhood of Railway & Steamship 
Clerks, 281 U.S. 548 (1930); but see Rail- 
road Retirement Board v. Alton R. Co., 
295 U.S. 330 (1935). 


‘Change’ in Court’s Understanding 

“The change in the court’s under- 
standing of industrial problems, cer- 
tainly as they affect railroads, in their 
bearing upon the country’s commerce 
and all that thereby hangs, to no small 
degree reflected the changed attitude of 
the railroads towards the role of railroad 
labor unions in the discharge of the 
functions of railroads. As striking evi- 
dence as any of.this important shift. in 
opinion is the fact that the railway 
labor act of 1926 came on the statute 
books through agreement between the 
railroads and the railroad unions on the 
need for such legislation.. It is accurate 
to say that the railroads and the rail- 





TRAFFI” Woy 
road unions between them wiote ty 
railway labor act of 1926 and Congres 
formally enacted their agreement, ; 
doubt whether there is another instang 
in the history of important legislatig, 
in which acknowledgment was so cap. 
didly made by a President of th 
United States that agreement reacha 
between industrial disputants regardin 
legislation appropriate for securing thei 
peaceful relations should become lay, 


“‘T am informed,’ the President re. 
ported to Congress in his annual mes. 
sage of December 8, 1925, ‘that the 
railroad managers and their employee; 
have reached a substantial agreement 
as to what legislation is necessary to 
regulate and improve their relationship, 
Whenever they bring forward such pro. 
posals, which seem sufficient also to pro. 
tect the interests of the public, they 
should be enacted into law.’ H.R. Doc. 
No. 2, 69th Cong., 1st Sess., p. 18. The 
President was Calvin Coolidge. 


“We have come full circle from the 
point of view in the Adair case. There 
the railroads, to repeat, successfully 
resisted an act of Congress which out- 
lawed what colloquially became known 
as the ‘yellow-dog contract.’ We are now 
asked to declare it beyond the power of 
Congress to authorize railroads to enter 
into voluntary agreements with the un- 
ions to which the overwhelming propor- 
tion of railway employes belong whereby 
all their workers are required to belong 
to such unions, provided, of course, that 
the unions be open unions, i. e., that 
membership in the unions be available 
on ordinary, appropriate terms. 

Answer to Arguments 

“It seems to me that the constitutional 
objections to this legislation were con- 
clusively and compendiously answered by 
Mr. Justice Holmes in his dissent in 
Adair v. United States, supra: 

“*Where there is, or generally is be- 
lieved to be, an important ground of 
public policy for restraint the Constitu- 
tion does not forbid it, whether this 
court agrees or disagrees with the policy 
pursued. It cannot be doubted that to 
prevent strikes, and, so far as possible, 
to foster its scheme of arbitration, 
might be deemed by Congress an impor- 
tant point of policy, and I think it im- 
possible to say that Congress might 
not reasonably think that the provision 
in question would help a good deal to 
carry its policy along. But suppose the 
only effect really were to tend to bring 
about the complete unionizing of such 
railroad laborers as Congress can deal 
with, I think that object alone would 
justify the act. I quite agree that the 
question what and how much good 
labor unions do, is one on which in- 
telligent people may differ—I think that 
laboring men sometimes attribute to 
them advantages, as many attribute to 
combinations of capital disadvantages, 
that really are due to economic condi- 
tions of a far wider and deeper kind—but 
I could not pronounce it unwarranted 









if Congress should decide that to foster 
a strong union was for the best in‘erest, 
not only of the men, but of the railroads 
and the country at large.’ 208 U5., at 
191-192. 

“The court has put to one side . itua- 
tions not now before us for whic: the 
protection of the First Amendmei was 
earnestly urged at the bar. I, too ieavé 


them to one side.” 
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May 96, 1956 


A.T.A. Appeal to Supreme 
Court in Rock Island Motor 


Transit Co. Case Filed 


The American Trucking Associa- 
tions, Inc., joined by the Regular 
Common Carrier Conference of the 
ATA. and by nine truck lines, 
filed on May 23 a jurisdictional state- 
ment in the Supreme Court of the 
United States in an appeal from a 
decision of the federal district court 


‘for the United States which upheld 


a decision of the Commission involv- 
ing a grant of unrestricted motor 
carrier rights to the motor carrier 
affiliate of the Rock Island Railroad 
(T.W., Jan. 21, p. 72). 


The A.T.A. and those joined with it 
raised three questions (T.W., March 24, 
p. 61) which they said were presented by 
the appeal. Those questions were whether 
the record supported the Commission’s 
report; whether the Commission might 
grant “unlimited” rights after having 
restricted those rights, and whether the 
ILC.C. was required by the interstate 
commerce act and the national trans- 
portation policy to limit the service of 
railroad affiliates to that which was 
auxiliary to or supplemental of the rail- 
road service. 

“This is the first case in the more than 
20 years of federal regulation of motor 
carriers, in which the Supreme Court 
has been called on to determine the pe- 
rimeter of the Commission’s power to 
authorize the performance of unlimited 
truck service by a railroad or its sub- 
sidiary,” the motor carriers asserted. 

“In all previous cases, with unimpor- 
tant exceptions,” the carriers said, “the 
Commission has restricted the authority 
granted in order to assure that the 
motor service rendered would be limited 
to operations auxiliary to, or supplement- 
ary of the train service of the railroad. 
The case . . . represents, for the first 
time, a complete abandonment by the 
Commission of all effort to protect the 
public interest in an independent motor 
carrier industry through the imposition 
of restrictions upon rail operation of 
motor vehicles. 

“And in so doing . . . the Commis- 
sion has abruptly reversed its interpre- 
tation of the statutory safeguards en- 
acted by Congress to assure the con- 
tinued development and preserve the in- 
herent advantages of an independent 
motor carrier system. This violation of 
congressional policy creates the novel 
question here presented.” 


Radar Motor Classification 


Case Review Plea Rejected 


The Supreme Court of the United 
States. by an order on May 21, denied a 
writ certiorari to the Court of Claims 
in No. 880, Buch Express, Inc. v. United 


iat proceeding the motor carrier 
predecessor had transported nu- 
truckloads of searchlight-laying 
n 1945°-“under conditions of hos- 
when there was no specific de- 
n of “radar” in the tariffs of 
sation and when some secrecy as 


to the true identity of the shipments was 
reauired for reasons of security. 

It said that the predecessor had billed 
the shipments and been paid by the gov- 
ernment, on the basis of the “double- 
first-class rating provided for scientific 
instruments not otherwise indexed.” 
Later, it said, the government made de- 
ductions from other monies owing the 
carrier claiming that the first-class rat- 
ing provided for radios was applicable. 
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The carrier said that the instant case 
involved 20 shipments and a claim of 
$2,986.34, but said it also had claims in 
process on other shipments of the same 
movement, the total claims being esti- 
mated at $25,000 (T.W., May 12, p. 72). 


Court Would Curtail Commission's 


Powers to Lift Suspension Orders 


1.C.C. Denied Dismissal of Suit by Federal District Court in New 
York Involving the Vacation of a Suspension Order. Court Says 


‘Presence of Reasons Must Be Presumed’ in Vacating Such Orders. 


Asserting that the railroad pro- 
testants in I. and S. No. 6512, Ter- 
minal Area of New York City—D. L. 
& W., were required to present a 
prima-facie case in order to obtain 
suspension of schedules from the 
Commission, a United States district 
court, in denying a Commission plea 
for summary judgment and dismissal 
of a court suit attacking a Commis- 
sion order vacating an order of sus- 
pension, has stated that the protes- 
tants “were justly entitled to a re- 
cital of what it was that indicated 
the disappearance of the prima facie 
case...” 


In an opinion in civil action No. 16321, 
The Long Island Rail Road Co. v. United 
States of America, the district court for 
the eastern district of New York, com- 
posed of Circuit Judge Swan, who dis- 
sented, and District Judges Byes and 
Bruchhausen, denied a motion of the de- 
fendants for a summary judgment and 
reserved the case for hearing on the 
merits of plaintiffs’ application for an in- 
junction. 

The proceeding before the Commission 
was initiated by the filing by the Dela- 
ware, Lackawanna & Western Railroad, 
Lehigh Valley Railroad, and the Erie 
Railroad, of tariff schedules proposing 
to furnish trailer-on-flat-car service to 
and from the borough of Queens, N.Y., 
the court said, adding that the Long 
Island Rail Road and the Brooklyn 
Eastern District Terminal Railway filed 
with the Commission protests and re- 
quests for suspension of the proposed 
tariffs. 

The Commission’s Board of Suspen- 
sion voted not to suspend the tariffs, 
the court said, but on appeal, the 
Commission, division 2, acting as an ap- 
pellate division, voted to investigate the 
lawfulness of the proposed rates and 
to suspend their operation until June 
15, 1956, “unless otherwise ordered by 
this Commission.” 

The court noted that the proponent 
railroads promptly filed a petition for 
reconsideration, and that on February 
20, division 2, vacated the prior suspen- 
sion order and discontinued the inves- 
tigation as of March 1. 

The court said that the vacating order 


of February 20 recited no reasons other 
than “good cause appearing therefor.” 

It said the original complaint filed 
in the court challenged the validity of 
the vacating order on the ground that 
“good cause appearing therefor” was 
an insufficient statement of reasons for 
the “division’s about-face,” and that the 
order did not comply with the require- 
ments of the administrative procedure 
act as construed in Amarillo-Borger Ex- 
press v. United States, N.D. Tex. 138 
F.Supp. 411. 

However, the court said that the stat- 
ute did not require the Commission to 
state its reasons when suspension of pro- 
posed rates was denied, but only when 
suspension was granted must reason be 
stated. 

The court also noted that a corrected 
order was entered substituting for the 
phrase “good cause appearing therefor,” 
the following statement: 


we Upon reconsideration of the 
previous action in this proceeding, we 
are reasonably satisfied that the said 
schedules if permitted to become effec- 
tive would not result in rates and charges, 
rules, regulations, or practices which 
would be unjust and unreasonable, or 
result in rates and charges which pur- 
port to extend service beyond the area 
served by respondents, in violation of the 
interstate commerce act.” 


Question Before Court 


“The narrow question with which this 
court is called upon to deal,” the court 
said, “is whether the order of February 
20, 1956, vacating the prior action of 
division 2 in granting suspension, is in 
such form as to reveal by its terms that 
this particular action reflected the ex- 
ercise of discretion based on sound rea- 
soning. 


“In considering the criticism voiced by 
the plaintiff of that order, it has been 
suggested that no more is required as 
to the content of the second order than 
was deemed to be sufficient in the first; 
and since that has not been questioned, 
its apparent sufficiency would vindicate 
the order of reversal, in all essential re- 
spects. 

“Since the first order is not the sub- 
ject-matter of this decision, comment 
upon its terms is not invited, but it may 
be conceded as a matter of logic that 
both orders should stand or fall by the 
same test; it is also true however, that 
if the second order should reveal, as we 
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think it should, the exercise of a dis- 
cretion based on sound reasoning, it does 
not follow that because the first order 
may have been wanting in that respect, 
the second must be sanctioned for the 
sake of following a textually insufiicient 
precedent. 

“Attention is thus drawn to the form 
in which the order of February 20, 1956, 
is cast, embodying a conclusion but not 
its basis; and in that connection also, to 
the amendatory or supplemental order 
which has been ascribed to March 1 
without a definite date having been made 
to appear. The latter merely states the 
negative of the proposition affirmatively 
set forth in the [suspension] orders of 
November 15 and 23 quoted above, and 
is therefore no more revealing than they 
are in respect to a disclosure of the rea- 
soning processes or the factual bases 
supporting the order. 

“The requirements of adequate proce- 
dure in this case invite consideration of 
the entire situation as disclosed in the 
argument and briefs which have been 
submitted to the court, although many 
matters so presented cannot enter into 
the present disposition of this motion for 
summary judgment. Thus it appears that 
the railroads filing the schedules seem to 
assert that as carriers they are not ac- 
tually extending their rails into the 
Borough of Queens; also that they are 
not required to obtain a certificate of 
necessity as motor carriers although what 
they propose to do involves the operation 
of trucks hauling trailers from Jersey 
City into the possible terminal area of 
the Borough of Queens. Thus there is 
presented a rather complex state of 
transportation affairs which clearly in- 
vokes the special knowledge and insight 
of the Commission. 


Position of Long Island Rail Road 


“The peculiar position of the Long Is- 
land Rail Road which has been described 
above, arising from legislation designed 
to ameliorate a precarious financial 
status, is also something of which both 
the court and the commission are aware; 
it is not hereby intimated that in con- 
sidering matters of suspension the Com- 
mission would be expected to take into 
consideration the financially infirm con- 
dition of a given carrier, but since the 
Long Island Rail Road is operating today 
under a special state statute which 
needed the sanction of the Interstate 
Commerce Commission to become effec- 
tive, it would seem that there was a 
special reason here present to induce the 
Commission to go on record more ex- 
plicitly and informingly than it has, in 
entering the order complained of. 

“Against the factual background which 
has been stated, we come now to the con- 
siderations which lead us to believe that 
the plaintiffs as suitors before the Com- 
mission may justly ask relief from the 
order of February 20, 1956. 

“In order to invoke the power to su- 
spend a tariff of rates asserted to contem- 
plate an adverse effect against which the 
interstate commerce act is thought to 
afford protection, the plaintiffs were re- 
quired in effect to present a prima-facie 
case to the Board of Suspension. 


Change of Members on Division 2 


“Their initial effort was unsuccessful, 
but a favorable result attended the ap- 
peal to division 2, which was embodied in 


the orders of November 15 and 23, 1955, 
... and an investigation was ordered. At 
that juncture the prima facie case had 
been shown. The subsequent reversal of 
February 20, 1956, was not based upon 
the introduction of any new facts or 
arguments, as we have been informed, 
but was directed on the original papers, 
after a change in the membership of di- 
vision 2. 

“It seems to us that these suitors 
were justly entitled to a recital.of what 
it was that indicated the disappearance 
of the prima facie case, and the neces- 
sity for an investigation, namely, that 
the announced result was the exercise 
of a discretion based upon sound rea- 
soning. 

“Such a requirement if met, might 
well have disposed of the protestants’ 
case, once and for all, without inviting 
a trial on the merits so to speak, which 
is the object of the section 13 proceed- 
ing which has been initiated as we are 
advised by the amended complaint filed 
at the time of argument. 

“We have been much aided in our 
study of this case by the decision in 
Amarillo-Borger Express v. United 
States, 138 F.Supp. 411, which we do 
not read to be in conflict with Ferguson- 
Steere Motor Co. v. United States, 126 
F.Supp. 588. 

“We think that the meaning assigned 
to the expression ‘agency discretion’ 
which occurs in the administrative 
procedure act (5 U.S.C.A. sec. 1009, sub. 
10a) as illuminated in the debate in 
the Senate, quoted in footnote 13 of 
Judge Brown’s opinion in the Amarillo 
case, sufficiently indicates that not 
every exercise of an administrative func- 
tion is to be sanctioned merely because 
the necessary power exists; that there 
may be occasions when the exercise of 
a given power should be accompanied by 
a fair and informing statement of the 
reasons which quickened it into ac- 
tion. Such an instance is believed to be 
present in this case, not only for the 
sake of the order under review, but for 
the effect that such a recital may have 
upon later aspects of the case. 


‘Presence of Reasons’ 


“Nor does the argument seem to be 
impressive that complexity of adminis- 
tration will be thereby promoted in 
connection with the large number of 
applications for suspension of rates with 
which the Commission is annually con- 
fronted. It is not to be anticipated that 
many of such applications will develop 
such appellate changes of position as we 
are dealing with here. Where they do 
occur, the presence of reasons must be 
presumed, and the requirement for 
formulating such reasons is not thought 
to add much to the initial burden en- 
tailed by any rational process. 


“We conclude therefore that we should 
vacate both the order of February 20, 
1956, and the amended order of March 
1, 1956, and remand the same to the 
Commission for reconsideration and re- 
vision in the respects above indicated. 

“The defendants’ motion for summary 
judgment should be denied, and the case 
reserved for hearing upon the merits of 
the plaintiffs’ application for an injunc- 
tion, which may be brought on for 
hearing at the instance of any party. 
The temporary stay should be continued 
pending proceedings by the Commission 
not inconsistent with this opinion.” 


It was noted that Judge Bruchhausen 
concurred in the opinion. 
In his dissent, Judge Swan said that 
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he did not find persuasive th plajp. 
tiffs’ attack on the “correcte’” opp 
because it stated conclusions which wer 
the exact opposite of those siated i, 
the suspension order. 

Judge Swan said that the statute gi 
not require the Commission to state jt 
reasons when suspension of propose 
rates was denied; that only when gy. 
pension was granted must reasons 
stated. Since vacation of a prior gy. 
pension had the effect of a denial o 
suspension thereafter, it might f 
doubted whether the vacating orde 
need state reasons, he said. 





1.C.C. Sustained by Court 
On Alabama Rate Order 
In ‘Painstaking’ Decision 


An order of the Commission in No 
31321, Alabama Intrastate Rates and 
Charges on Coal, Lumber and Scrap 
Iron, requiring the railroads operat- 
ing in Alabama to increase their 
intrastate rates and charges on coal 
and scrap iron the level authorized 
on interstate traffic by the decision 
in Ex Parte 175, challenged in the 
district court for the northern dis- 
trict, southern division, of Alabama, 
by the state of Alabama and others, 
has keen sustained by that court. 


In its opinion in civil action No. 8219, 
State of Alabama et al. v. United States 
of America and Interstate Commerce 
Commission, the court, composed of Cir- 
cuit Judge Rives, and District Judges 
Lynne and Grooms, denied a plea of the 
plaintiffs that the court set aside and 
enjoin the enforcement of the Commis- 
sion’s order. 

The Commission, on request of the rail- 
roads, had removed the intrastate rates 
on lumber from the provisions of the 
order. 

“Prolific diligency of counsel for the 
competing parties has produced original 
and supplemental briefs in behalf of 
plaintiffs aggregating 215 pages, and in 
behalf of defendants, aggregating 174 
pages,” the court said. “No pertinent 
decision of the Commission or courts 
has escaped their attention either by 
citation or by discussion. Adroitly they 
have dissected the testimony of wit- 
nesses and the exhibits considered by 
the Commission for the avowed purpose 
of demonstrating the substantiality of the 
evidence, on the one hand, or of illus- 
trating, on the other, that, due to its 
dissembling nature, it does not rise above 
the level of mere rags and tatters.” 

To respond to each “ardent insistence” 
of counsel would result in an unduly 
extended opinion, the court said, adding 
that it was content to dispose of plain- 
tiffs’ assault “upon the power of the 
Commission” to increase interstate rates 
in order to remove discrimination 
against interstate commerce and on the 
constitutionality of section 13(3) and 
(4) of the interstate commerce act 

“Laboring painfully the proposition 
that the Commision misapplied, indeed 
misapprehended, the law, plaintiffs as- 
sert that it treated the proceeding be- 
fore it as one involving ‘rates’ and not 
‘revenue’; that its ultimate conclu:\0n, 
spawning its ill-begotten order, wW 
rested merely upon an obvious disp2rity 
between interstate rates and intra: ate 
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rates upon the same commodities, that, 
in short, it construed section 13(4) as a 
self-executing requirement of complete 
uniformity in such rates. North Caro- 


| lina v. United States, 325 U.S. 507. 


LC.C. Aware of Power 


“we do not agree. Clearly emerging 
from its discussion of its basic and sub- 
sidiary findings, appearing in both its 
original and reconsidered reports, is its 
awareness that its power to interfere 
with the rate-making function of & State 
may only be exercised when it may 
demonstrate that state-prescribed rate 
injuriously affects interstate commerce.” 


The court said that “leaving no stone 
unturned,” plaintiffs vigorously assailed 
each of the five findings of the Com- 
mission—having to do with conditions 
incident to intrastate transportation, 
level of state rates, revenue produced 
by state rates, burden cast on intra- 
state commerce, reasonableness of pre- 
scribed rates, which the court said were 
normally made by the Commission in 
section 13 proceedings. 

“In performing our reviewing function,” 
the court said, “we are not permitted 
to assume that the findings, which we 
hold to be adequate, are supported by 
substantial evidence, we have not done 
so. For it was on this front that the 
main battle was pitched. In oral argu- 
ments and in briefs, unsurpassed in this 
court for precision in factual presenta- 
tion and analysis, counsel for the com- 
peting parties have hotly contested the 
substantiality literally of each scrap of 
evidence thought either to support or 
to detract from the validity of each 
finding. 

“Mindful that there has been entrusted 
to our keeping the question as to whether 
on the record as a whole there is sub- 
stantial evidence to support the Com- 
mission’s findings, we have essayed a 
painstaking, time-consuming search of 
the entire record to determine whether 
the report and order of the Commission 
are justified by a fair estimate of the 
worth of the evidence, including testi- 
mony of witnesses or its informed judg- 
ment on matters within its special com- 
petence or both.” 

The court concluded that the evidence 
met the test of substantiality, and upheld 
the findings of the Commission. 


Forecasting Revenue Increases 

Touching on the question of revenues, 
the court said that an attempt by it to 
articulate the statistical information as- 
sembled in the 132 exhibits would involve 
& process of “arithmetical progression 
and would extend this opinion ad in- 
finitum.” 

“We recognize that reliance upon the 
totality of past experience is inherent 
in the exercise of managerial discretion 
in forecasting future trends,” the court 
Said. “While we cannot be sure that the 
increased rates will result in additional 
revenues we are satisfied, after reviewing 
the record as a whole, that there was sub- 
Stantial evidence to support the Com- 
mission’s findings that they will. 

“Our omission of reference to evidence 
Offered in behalf of plaintiffs is not in- 
tended as an indication that we have 
wei; ied it and found it wanting. The 
intecrity, ability and sincerity of each of 
their witnesses touch our sensibilities. 
But the ‘judicial function is exhausted 
when there is found to be a rational basis 
for -onclusions approved by the adminis- 


trative body.’ Mississippi Valley Barge 
Line v. United States, 292 U.S. 282, 286.” 


Pan-Atlantic’s Temporary 
Rights Vacated by Court 


Although a three-judge district court 
for the district of Massachusetts has 
overruled the Commission in the grant- 
ing by the latter of temporary authority 
to Pan-Atlantic Steamship Corporation, 
after the expiration of an earlier award 
of temporary authority for 180 days, to 
operate in the intercoastal trade pend- 
ing determination of an application for 
like permanent authority, two members 
of the court have “made clear” the desir- 
ability of a Supreme Court review “of 
the problem.” 

In its opinion in civil action No. 
56-323-W, Atlantic Coast Line Railroad 
Co. et al. v. United States et al, the 
court, composed of Circuit Judge Ma- 
gruder and District Judges Ford and 
Wyzanski, granted a motion of the 
plaintiffs for a permanent injunction 
and required the Commission to set aside 
and annul its order of October 28, 1955, 
in so far as it continued the temporary 
operation previously authorized by the 
Commission. 

The order of the Commission of Oc- 
tober 28, 1955, authorized Pan-Atlantic 
to continue temporary operations in the 
transportation of passengers and com- 
modities generally between certain At- 
lantic and Pacific coast ports pending 
determination of Pan-Atlantic’s appli- 
cation for permanent rights correspond- 
ing with the temporary authority. 


The court said that the complainants 
sought to have the order annuled on 
the ground that it constituted an ex 
parte extension of temporary authority 
beyond the maximum period of 180 days 
prescribed in section 311(a) of the inter- 
state commerce act. The Commission, 
on the other hand, the court said, 
claimed that its more extended order 
was sanctioned by section 9(b) of the 
administrative procedure act. 


Stone’s Express Case Followed 


“This case is ruled in principle by the 
decision of this court in Stone’s Express, 
Inc. v. United States, 122 F. Supp. 955 
(1954),” the court said. “Though that 
case involved the 180-day limitation in 
section 210a(b) of the interstate com- 
merce act, the issue as to the Commis- 
sion’s power is essentially the same. We 
think, consistent with the usual defer- 
ence to precedent common in this court, 
we should adhere to the conclusion 
reached in Stone’s Express, Inc. v. 
United States.” 


Judge Wyzanski, said he concurred ex- 
clusively on the ground that he always 
deferred to an earlier decision by “my 
brethren, except where the decision is re- 
mote in time, or except where the court 
seems to me to have been inescapably 
wrong.” 


“Neither of these conditions is present 
here,” Judge Wyzanski said, “However, 
in order to make clear the desirability 
of a Supreme Court review of the prob- 
lem, I add that were the matter res in- 
tegra, and were I not, as I conceive, 
bound by the ruling in Stone’s Express, 
I should conclude that, by virtue of sec- 
tion 9(b) of the administrative procedure 
act, the I.C.C. did not act ultra vires in 
entering its order of October 28, 1955. I 
am authorized to state that Judge Ford 
agrees with this view.” 
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| COURT NEWS 


MOTOR ACT PROSECUTIONS 


Digests of statements issued by the 
Secretary of the Commission concerning 
prosecutions, in federal courts, for vio- 
lations of motor carrier provisions of the 
interstate commerce act or of Commission 
— and regulations thereunder, appear 

elow. 


Ohio northern district, eastern divi- 
sion, at Cleveland. John H. Eldred Truck- 
ing, Inc., of Galion, O., was fined $1,530, 
April 27, following its plea of guilty 
to an information charging that com- 
pany with operating as a contract car- 
rier without authority; with permitting 
drivers to operate motor vehicles with- 
out having medical certificates on file; 
with failing to require drivers to prepare 
logs in the form and manner prescribed; 
with permitting drivers to remain on 
duty for excessive hours; with permit- 
ting drivers to operate motor vehicles 
for excessive hours; and with failing to 
file hours of service reports within the 
prescribed period. The fine was required 
to be paid. 

« at a 

Virginia Western district, at Roanoke. 
The Rowe Transfer & Storage Co., of 
Knoxville, Tenn., was fined $400 on May 
7, following its plea of nolo contendere 
to counts of an information charging 
the defendant with transporting prop- 
erty as a common carrier, for compen- 
sation, without there being in force with 
respect to it a certificate authorizing 
the particular interstate operations al- 
leged. The fine was paid. 

* x a 


New York southern district, at New 
York. A permanent injunction was en- 
tered on May 4, in a civil proceeding, en- 
joining and restraining Dusor Motor Line, 
Inc., of Newburgh, N.Y., from engaging 
in the transportation of property by 
motor vehicle in interstate or foreign 
commerce without having on file with the 
Commission evidence of cargo insurance. 
The proceeding was based on allegations 
of the Commission that the defendant, 
a common carrier, transported numerous 
shipments of property without evidence 
of the insurance coverage. The costs of 
the proceeding, amounting to $69, were 
imposed on the defendant. 


SHIPPING DECISIONS 


Cases Recently Decided by State and 
Federal Courts 


Digests taken from Reporters and Digests of 


National Reporter System, 
Publishing Company, St. 
right, 1947, by 


ublished by West 
aul, Minn. Copy- 
est Publishing Company. 


United States Court of Appeals, Fifth 

Circuit 

Proceeding on libel in personam by 
shipper against common carrier by water 
for mildewing of cargo of rolled oats 
while in custody of carrier awaiting ship- 
ment on board vessel. The United States 
district court for the eastern district of 
Louisiana, Herbert W. Christenberry, 
chief judge, dismissed libel, and shipper 
appealed. The Court of Appeals, Borah, 
circuit judge, held that, where delivery 
receipt provided that cargo was accepted 
for delivery “to a steamer,” that such 
cargo was received subject to delay in 
shipment caused by labor disturbances, 
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and that carrier’s liability prior to loading 
cargo on board would be limited to that 
of an ordinary bailee, and oats mildewed 
while in carrier’s custody on shore, car- 
rier was not negligent in failing to issue 
bill of lading or failing to load cargo for 
shipment because the delay resulted 
from existence of labor slow-down at 
foreign port of destination. 
Affirmed. 


Relationship between shipper and com- 
mon carrier was governed by terms of 
delivery receipt. 

Where delivery receipt provided that 
cargo of rolled oats was accepted for 
delivery “to a steamer,” that such cargo 
was received subject to delay in shipment 
caused by labor disturbances, and that 
carrier’s liability prior to loading cargo 
on board would be limited to that of an 
ordinary bailee, and oats mildewed while 
in carrier’s custody on shore, carrier was 
not negligent in failing to issue bill of 
lading or failing to load cargo for ship- 
ment because the delay resulted from 
existence of labor slow-down at foreign 
port of destination. Harter . Act, 46 
U‘S.C.A. Sec. 190 et seg.; Carriage of 
Goods by Sea Act, 46 U.S.C.A. Sec. 1301 
et seq. 

Where, while in carrier’s custody, 
cargo of oats was properly stored on 
pallets in a well-ventilated wharf which 
amply protected oats from the elements, 
and such kind of protection and inspec- 
tion given shipment fully complied with 
appropriate standard of care that was 
due and owing, carrier would not be 
liable for damages to oats in form of 
mildew. (Quaker Oats Co. v. United 
Fruit Co., 230 F. 2d 676). 


LOSS AND DAMAGE DECISIONS 
Traffic Cases Recently Decided by State and 


Federal Courts 


Digests taken from Reporters and Digests of 
ublished by West 
aul, Minn. Copy- 
est Publishing Company. 


National Reporter System, 


Publishing Company, St. 
right, 1947, by 





Loss of or Injury to Goods 


United States Court of Appeals, Third 
Circuit 


Action against railroad for damages 
to crane during interstate shipment. 
The district court for the eastern dis- 
trict of Pennsylvania, Thomas M. Mad- 
den, J., denied defendant’s motion for 
judgment notwithstandig verdict for 
plaintiffs and plaintiffs’ motion to add 
interest to the verdict, and defendant 
appealed. The Court of Appeals, Mc- 
Laughlin, circuit judge, held that evi- 
dence as to damages was not too 
speculative to warrant recovery. 


Affirmed. 


A railroad’s liability as carrier under 
interstate commerce act and bill of 
lading authorized by federal bill of 
lading act, for damages to crane trans- 
ported, should be resolved by applica- 
tion of general principles of common 
law, in diversity action. Bill of Lading 
Act, Sec. 1 et seq., 49 U.S.C.A. Sec. 81 
et seq.; Interstate Commerce Act, Sec. 
20(11), 49 U.S.C.A. Sec. 20(11). 

In action against railroad for damage 
to crane transported in interstate ship- 
ment, there was no presumption that 
crane was in same condition on date of 
delivery to carrier as it had been two 
or three days previously, but plaintiff 
had burden of showing that merchandise 
was in better condition when received 





by carrier than on delivery to consignee. 
Bill of Lading Act, Sec. 1 et seq., 49 
U.S.C.A. Sec. 81 et seq.; Interstate Com- 
merce Act, Sec. 20(11), 49 U.S.C.A. Sec. 
20(11). 

Acknowledgment, in bill of lading au- 
thorized by federal statute, that crane 
to be shipped was in “apparent good 
order except as noted,” was prima facie 
evidence that crane was in good order at 
point of origin as to all parts which were 
open to inspection and visible, but this 
did not preclude railroad from showing 
that alleged damage in whole or part 
proceeded from some cause or causes 
which existed, but were not apparent, 
when it received the crane. Bill of Lad- 
ing Act, Sec. 21, 49 U.S.C.A. Sec. 101. 

Where statutory language indicating 
that goods were loaded by shipper and 
description of them made by him was 
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A.T.A. Spokesman Opposes ‘Shall Nots’ 
Advanced by Railroads As 1.C.C. Guides 


Says Prohibition of Consideration of Effect of Competitive Rates 
Would ‘Throw Protective Coat Around Railroads.’ 
Short Line Association Calls for Policy of Competitive Freedom. 


When the transportation and 
communications subcommittee of the 
House interstate and foreign com- 
merce committee resumed hearings 
May 23 on H.R. 6141 and H.R. 6142, 
bills based on recommendations of 
the Presidential Advisory Commit- 
tee on Transport Policy and Or- 
ganization, a spokesman for the 
trucking industry addressed his tes- 
timony to “surprise” testimony of 
a railroad witness earlier this month 
who said the railroads did not 
regard any change in the national 
transportation policy necessary at 
this time, and that the only change 
necessary in the rate-making rule 
would be the addition of three “shall 
nots.” 


Those three “shall nots” as expressed 
by Jervis Langdon, Jr., chairman of the 
Association of Southeastern Railroads, 
speaking for the A.A.R., were that the 
Commission should not consider the ef- 
fect of rates on other modes of trans- 
portation, should not consider the re- 
lationship between proposed rates and 
the rates of other modes, and should 
not consider whether rates were lower 
than necessary to meet the competition 
of other modes (T.W., May 12, p. 21). 


A.T.A. Witness 


Appearing for the American Trucking 
Associations, Inc., on May 23 was James 
F. Pinkney, general counsel, whose state- 
ment as originally prepared had been 
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no evidence that shipper furnis: ed g ge. 
scription of the crane to rdilroa: . statyt, 
exempting carrier from liability ‘or dam. 
ages caused by misdescription was jp 


applicable in action against rai 
damages to crane during shipment. Bj 
of Lading Act, Sec. 21, 49 U.S.C.A, ge 
101. 


In action against railroad for damage i 
to crane, evidence was sufficient to raig & 
a fact issue as to occurrence of damag 
during shipment. 

In action against railroad for dam. 
age to crane during shipment, evidence 
of damages was not too speculative ty 
warrant recovery. (Tuschman vy. Peny.& 
sylvania Railroad Company 230 F, 3% 
787). 


President of 


amended to take note of Mr. Langdon’ 
testimony. 

After setting out in his statement the 
three “shall nots” Mr. Pinkney said that, 
in that connection, two related questions 
had frequently been raised in _ the 
course of the hearings. He discussed 
those questions in the following lan- 
guage: 

“The first might be put: Should not 
carriers be permitted to reduce rates 
free from I.C.C. interference so long as 
they compensate the carrier for the cost 
of performing the service? 

“Second: Why should not the rail- 
road proposal mentioned above be ac- 
cepted if no changes otherwise in the 
national transportation policy or the 
provisions of the interstate commerce 
act are to be made? 

“With respect to tha first question, let 
me observe that the simplest way t0 
accomplish the objective implicit in it 
—permit carrier management to reduce 
rates without I.C.C. interference so long 
as they cover the cost of the service—- 
would be to include a simple provision 
in the act to that effect. Of course, 
such a provision would disrupt our na- 
tional rate structure and our economy 
built on a pattern of rate adjustments 
that reflects more than mere costs. Wé 
insist that the I.C.C. must retain the 
power to strike down rates—in some cases 
rates which may even exceed fully 
compensatory levels, as for exsmple 
the rates on cigarettes, alcoholic |:ever- 
ages and other similar high-valued |.xury 
items. This is necessary if we «¢ ” 
preserve our present rate structure = nder 
which all parts of our United © ‘ates 
have been developed. In other wo. ‘is, if 
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| LEGISLATION 


fruits and vegetables from California 
are to continue to be permitted to reach 
eastern markets in competition with 
fruits and vegetables from the east; 
if sugar from Louisiana and Colorado 
is to be permitted to continue to com- 
pete with sugar coming from the Phil- 
ippines and Cuba; if salt produced in 
different sections of the country is to 
be able to compete in common markets; 
etc., the Commission must retain the 
power to make rate adjustments as in 
the past. In addition, of course this 
power must remain in the Commission 
if the products of our mines and fields 
are to continue to move. Therefore, 
there is nothing wrong per se about 
minimum rates which are high. 


‘Basic Purpose’ of Regulation 


“We agree that the I.C.C. should not 
step in and hold an umbrella over an 
uneconomic carrier. But we do say that 
the basic purpose of regulation of trans- 
portation and this has been so since 
early days under the common law—is 
to protect the public against discrimina- 
tion and extortion and insure equality 
of treatment between the large business 
or community and the small business or 
community. To this original purpose, we 
have added the concept that we want to 
develop an adequate system of trans- 
portation by rail, water, highway, pipe- 
line and air, as well as by other means 
that may in the future develop. This 
system must be adequate to meet the 
needs of our national economy and 
security. Compare the transportation sit- 
uation in World Wars I and II and the 
value of a balanced, versatile trans- 
portation system becomes most apparent. 
In addition we have added the objective 
of the insurance of good service and the 
adequate cultivation of the fields oc- 
cupied by the carriers. 

“This has permitted the uniform de- 
velopment of this country to the high 
degree we have today. It is not a coin- 
cidence that we have not only the strong- 
est economy in the world but also by far 
the finest transportation system in the 
world.” 


Effects of ‘Shall Nots’ 

Mr. Pinkney opened a discussion of 
what he said the effects of the “shall 
nots” would be by referring to the nine 
tests which, he had said in testimony 
before the subcommittee in September, 
1955, the Commission frequently applied 
to determine just and reasonable rates. 
Those tests he said, had been established 
under a broad admonition to the Com- 
mission to establish “just and reasonable 
rates,” and that they had evolved out 
of the experience of the Commission. 
He added that “they have been evolved 
in the public interest.” 

He then suggested a “look at the re- 
sults” which he said would follow if the 
addition to section 15a suggested by the 
railroads was adopted. The suggested re- 
sults were set out by Mr. Pinkney as fol- 
lows: 


“Test No. 1 (cost of service) would ap- 
parently not be affected. 

“Test No. 2 (comparison with rates 
on same commodities and with those 
of other carriers) would be partially elim- 
inated. That portion after the words in 
line 2, ‘general territory,’ would be elim- 
inated. 





“Test No. 3 (meeting competition) 
would be eliminated. 


“Test No. 4 (effect on competition) 
would be eliminated. 

“Apparently test No. 5 (undue burden 
on other traffic) would remain, but the 
elimination of consideration of the rela- 
tionship between the rates of different 
modes of transportation could well have a 
disrupting effect on the present carefully 
calculated balance that the Commission 
maintains between commodities, commu- 
nities and areas. I believe this balance 
would be upset with the result that the 
transportation burden would gradually 
be shifted from high-rated commodities 
to low-rated commodities. 

“Test No. 6 (disrupting the rate struc- 
ture) would be impaired for the reasons 
given in connection with test No. 5 above. 

“Test No. 7 (conformity with national 
transportation policy) would be changed 
and I believe that the proposed addition 
to section 15a would bring it in conflict 
with the clauses in the national trans- 
portation policy which require preserva- 
tion of the inherent advantages of each 
form of transportation and which enjoin 
unfair and destructive competitive prac- 
tices. 

“Tests Nos. 8 and 9 (value of the com- 
modity and of the service) might remain 
unchanged but it is quite possible that the 
Commission would lose a considerable 
amount of the control it has over the 
preservation of these extremely impor- 
tant rate making tests. These two tests 


would in a very large measure be im- 
paired.” 


‘Folly’ to Remove Tests 


After examining each of the “shall 
nots” in detail, Mr. Pinkney concluded 
his statement as follows: 

“We submit that it would be folly to 
remove from the Commission its power 
to consider so substantial and important 
a portion of the tests it has used in the 
past to bring about the situation we 
have today. In my opinion it would 
take years to resolve the many questions 
that would be raised in the Commission 
and carried through the courts were 
this change to be adopted. 

“Let me point to some immediate 
practical results that would follow. 

“In the first place, if these changes 
were in and the Commission struck 
down a reduced rate to protect the rate 
structure, the carrier who proposed the 
rate might immediately cry ‘foul’—you 
are trying to protect my competitor and 
the carrier could undoubtedly point in 
most cases to some competitive carrier 
who would have been hurt by the re- 
duction, to lend color to its claim. Liti- 
gation would follow I.C.C. action and 
there might be no end to the squabbling 
and there might be no stability in trans- 
portation rates for years. 

“In the second place—because the 
competitor would have been seriously 
handicapped if he wished to attack the 
rate—many such rates would become 
effective. This could snowball and over 
a period of time our rate structure, upon 
which depends in considerable part our 
mighty balanced economy of America, 
could have been destroyed. 


“We view any step in the direction 
taken by the Cabinet committee report, 
such as the railroad’s proposal, to be an 
invitation to the eventual reduction of 
our transportation system to the level 
of that found in most other countries, 
by that I mean a transportation system 
in which the railroads are protected 
against competition from other modes 
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of transportation. We consider they 
proposals as not being designed o «&. 
tablish competitive equality but as beino 
designed to throw a protective eo, 
around the railroads to the en th, 
they can retain in perpetuity their q. 
leged right to transport a fixed per. 
centage of all of America’s traffic whic) 
is implicit in their complaints that, the 
percentage share of the total traffic hy 
declined.” 


Other Phases of Bill 


In the earlier portion of his state. 
ment, Mr. Pinkney said that the truck. 
ing industry felt that the national trans. 
portation policy adopted in 1940 was 
still sound, having previously said that 
the board of directors and the exec. 
tive committee of the A.T.A. had both 
unanimously “gone on record as oppos- 
ing the proposals in H.R. 6141 and HR. 
6142.” 

He said that the Contract Carrier Con- 
ference and Common Carrier Confer- 
ence of the A.T.A. opposed proposals in 
the bill to change the definition of con- 
tract carriage and that “stricter rate 
regulation be applied” to such carriage, 
He added: 

“Furthermore our people are reluctant 
to pursue these matters at this time. 
The reason being that we must know 
the basic pattern of regulation against 
which we are working. If it is to bh 
the present pattern of controlled com- 
petition in the public interest, that 
will be one thing; if it is to be a bare 
minimum of regulation of competition 
—that,will be an entirely different thing. 

“Representing as I do the entire 
trucking industry I cannot, of course, 
take sides. I speak for an industry which 
opposes this sweeping change in ow 
regulatory pattern. The proposals with 
respect to contract carriage (like those 
with respect to private carriage .. |) 
are of very great importance to our car- 
riers and many hold strong opinions on 
them. However, tied as they are to a 
scheme of deregulation which we have 
demonstrated is designed to eliminate 
competition in transportation — not 
strengthen it — we do not feel that 
this is the occasion to deal with these 
issues.” 

He said all of the A.T.A. conferences 
opposed the changes proposed in the 
definition for private carriage, and that 
their position with respect to further 
consideration was exactly as he had 
stated it regarding contract carriage. 

Mr. Pinkney also said the proposal 
“regarding government freight” was be- 
lieved to be unsound, and that “we, to- 
gether with shipper groups and all forms 
of carriage except the railroads (who 
take no position) favor the outright re- 
peal of that section of the act which 
permits reduced or free rates for the 
government.” 

With reference to the Commission, Mr. 
Pinkney said: 

“In my testimony in September, ! 
pointed out that one of the matters not 
considered by the Cabinet committee 
was the present plight of the Interstate 
Commerce Commission and I expressed 
the view that many of the problems 
complained of by present critics of the 
interstate commerce act as it is written, 
result from ineffective administration 
and enforcement of the present policies 
and laws. These deficiences cannot be 
cured by more laws or the scuttling of 
the laws now on the books as the Cabinet 
committee recommends. Many of the 
problems can be cured in substantial 
part by an adequately staffed an’ f- 
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nanced Interstate Commerce Commis- 
sion. I realize now as I did in Septem- 
ber that it is not within the immediate 
province of this committee to correct 
this situation but I do urge this com- 
mittees’ consideration of this problem 
to the end that appropriate commit- 
tees of the Congress may be informed 
of the vital necessity of adequate re- 
sources for an agency upon which you 
have placed such far-reaching and grave 
responsibilities.” 


Forwarder Bills Opposed 


Mr. Pinkney also presented statements 
by John V. Lawrence, managing director 
of the A.T.A., and F. G. Freund, director 
of the traffic department of the A.T.A., 
in opposition to two forwarder bills which 
were also under consideration by the sub- 
committee. 

In his statement, Mr. Lawrence said he 
appeared in opposition to H.R. 9771, a 
bill which would amend subsection (a) 
of section 411 of the act so that freight 
forwarders would be authorized to ac- 
quire control of common carriers sub- 
ject to part I, II or III of the act. 
Such acquisition was now prohibited by 
that subsection, Mr. Lawrence said. 


Mr. Freund said he opposed H.R. 9548, 
a bill seeking to amend subsection (a) of 
section 409 of the act to permit freight 
forwarders and railroads to negotiate 
“compensation contracts where railroads 
transport trailers on flat cars.” Mr. 
Freund said that the trucking industry 
opposed abandonment of the well-estab- 
lished principle that freight forwarders 
should pay published tariff rates when 
utilizing the facilities of railroads. 


Coal Industy’s Position 


F. F. Estes, director of the transporta- 
tion department of the National Coal 
association, also testifying in May 23, 
urged “immediate enactment of federal 
legislation granting to the Interstate 
Commerce Commission authority to al- 
low railroads to abandon passenger serv- 
ice, both interstate and intrastate, which 
places an undue burden on interstate 
commerce.” 


Mr. Estes asserted that a deficit of 
“over $700 million” from passenger, mail, 
baggage, diner, Pullman and “head-end 
operations” of the railroads “must be 
offset by higher rates on freight before 
the railroads can break even.” So long 
as the users of freight service must pay 
for “these unprofitable services through 
higher freight rates, prescribed or ap- 
proved by the I.C.C., then, in our opinion, 
that same Commission should have au- 
thority to approve abandonment of un- 
profitable rail service,” Mr. Estes declared. 


Short Line Association 


J. M. Hood, president of the American 
Short Line Association, testified that it 
had seemed to him in the hearings held 
last September, and in the present hear- 
ings that “Congress can only resolve the 
extreme differences of opinion expressed 
by representatives of the government, of 
the various forms of transportation, and 
of shipper organizations, by taking the 
broadest possible view of the responsi- 
bility of Congress to all of the citizens 
and to the whole economy of the coun- 
try.” 

“Any attempt to compromise opposing 
views could conceivably result in a hodge- 
podge act little understood, difficult to 


administer, and of questionable effect 
upon the transportation of the country,” 
Mr. Hood added. 


Bills ‘Overemphasized’ 


“In addition, I have become convinced 
that the importance of many of the bills 
has been overemphasized. Stated differ- 
ently, the failure of Congress to act on 
many of the proposals will not greatly 
hamper the progress which has been 
noticeable in the regulation of inter- 
state commerce for the past several 
years; nor will such progress in admin- 
istration be particularly hastened by 
enactment of many of the legislative 
policies. To some extent, enactment of 
many of the proposals would result only 
in a codification of present practices, or 
effect procedural changes.” 


Recent I.C.C. ‘Trend’ 


Mr. Hood said that recent decisions of 
the Commission indicated that justifi- 
able complaints of delays were now 
rare and that “recent decisions appear 
to recognize the desirability of permit- 
ting one form of transportation to meet 
the competition of other forms.” There 
was evidence of more cognizance on the 
part of the commissioners of the public 
interest and the need for preservation of 
an adequate system of common carriers 
in all forms of transportation, Mr. Hood 
declared. 


Despite that progress, Mr. Hood said, 
he believed there might be more assur- 
ance of continuation of “these construc- 
tive practices by the regulatory body 
through legislation expressing congres- 
sional policy with respect to freedom for 
competition among the various forms of 
transportation, subject, of course, to safe- 
guards against undue preference and 
prejudice; the elimination of unnecessary 
regulations; the freedom of rail carriers 
to establish competitive rates, including 
those now initially barred by section 4 
of the interstate commerce act, without 
the necessity of lengthy prior hearings 
by the Commission; and the right to 
publish so-called volume rates where cost 
differences and competition from other 
forms warrant such action. 


“A single major and vital change in 
substantive law is proposed,” Mr. Hood 
continued. “Basically, it amounts to a 
declaration of policy that the Interstate 
Commerce Commission shall not—when 
testing the lawfulness of a rate proposed 
by one form of transportation—take into 
consideration the effect of such rate upon 
competing forms of transportation. Such 
a policy of course comprehends the re- 
moval of the umbrella of protection now 
enjoyed by water carriers. As I earlier 
stated, the legislative policies of the as- 
sociation primarily seek equal opportuni- 
ty for all forms of transportation to 
compete.” 


Mr. Hood then discussed the various 
sections of H.R. 6141 on which member 
lines of his association had taken a 
definite position. 





Action on Penalty Per Diem 
Bill Delayed Until June 13 


The Senate committee on interstate 
and foreign commerce, in executive ses- 
sion on May 23, discussed S. 2770, the 
“penalty” per diem bill, but decided to 
defer action until its next executive 
meeting on June 13. The bill would em- 
power the I.C.C. to meet car shortages 
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or threatened shortages by the :mpogj. 
tion of added per diem charges. 

The bill, introduced by Senato) Mag. 
nuson, of Washington, chairman of the 
committee, was the subject of h: arings 
which were concluded on May & (T.W 
May 12, p. 26, and April 7, p. 19). Servigg 
order No. 910, intended to alleviate the 
car shortage by expediting the mo\ ement 
of transit cars, became involved in the 
hearings as a number of witnesses Made 


use of the opportunity to attack the 
order. 





Senate Finance Committee 
Adopts Amendments to Road 


Bill Financing Provisions 


The Senate finance committee be- 
gan consideration of Title II (f- 
nance provisions) of H.R. 10660, the 
federal-aid highway act of 1956. 
after the Senate public works com- 
mittee had recommended substitu- 
tion for Title I (the authorizations), 
as passed by the House, the provis- 
ions of S. 1048, passed by the Senate 
last year (T.W., May 19, p. 82). 


Title II of H.R. 10660 is the so-called 
“Boggs bill” carrying appropriations for 
the 13-year construction program, which 
would cost $37 billion under the pro- 
gram recommended by the Senate public 
works committee, compared with a $51- 
billion program which the House 
adopted. 

After hearing various witnesses, in- 
cluding George M. Humphrey, Secretary 
of the Treasury, who recommended a 
“pay-as-you-build” basis for the high- 
way program, and William A. Bresna- 
han, assistant general manager of the 
American Trucking Association, who op- 
posed a special tax of $1.50 per 1,000 
pounds on trucks weighing more than 
26,000 pounds, the Senate finance com- 
mittee on May 22 said it had approved 
the following amendments to Title II 
of the House-passed bill: 

“1. The additional one-cent tax on 
special motor fuels (such as_ butane, 
propane and L.P. gas), as in the case 
of the gasoline tax is to be applicable 
only to highway vehicles. Under the 
House bill the additional one cent tax 
on special motor fuels applied to all 
motor vehicles. 

“2. The additional one-cent taxes with 
respect to gasoline, diesel fuel, and 
special motor fuel are to apply only to 
those highway vehicles which are re- 
quired to be registered under state law 
for use on the highways. 

“3. Instead of providing an exemption 
from the gasoline tax for use other than 
in registered highway vehicles the com- 
mittee decided to provide refunds for 
such use, similar in manner to that 
presently provided for farm use in the 
case of gasoline. 


“4. The truck use tax of $1.50 per 1,00 
pounds on trucks with a ‘taxable gross 
weight’ of over 26,000 pounds was 
amended to make it applicable only to 
the weight over 26,000 pounds. The rate 
of this tax was also increased to $2.50 
per 1,000 pounds. Under the House Pill 
a truck with a taxable gross weight of 
26,000 pounds pays no tax, while a truck 
of 27,000 pounds pays a $40.50 tax (27 
x$1.50). Under the finance commit ’e 
amendment a truck with a taxable grvss 
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weight ..of 26,000 pounds will continue 
to pay no tax, but the tax on the truck 
with a 27,000 pound gross taxable weight 
will be on the excess over 26,000 pounds 
or on 1,000 pounds, and would in such 
a@ case amount to a tax of $2.50. 

“5. The committee placed a special 
limitation on the availability of expendi- 
tures for highways designed to make 
sure that no deficit will develop in the 
highway trust fund. The Secretary of 
the Treasury is from time to time to 
estimate the highway trust fund balance. 
Whenever he determines that the 
balance will not be enough to meet the 
highway expenditures required to be ap- 
portioned to the states he is to inform 
the Secretary of Commerce as to his 
estimate of the deficiency. The Secretary 
of Commerce is to reduce the apportion- 
ments to each of the states on a pro 
rata basis to eliminate this estimated 
deficiercy. When it is subsequently esti- 
mated that these apportionments can 
be met from the highway trust fund 
balance, the Secretary of Commerce 
then is to apportion the withheld 
amounts.” 


Witnesses Heard 


Other witnesses heard by the commit- 
tee were: 


Harold R. Hosea, director of research 
for the National Association of Motor 
Bus Operators, who asked a reduction 
in proposed taxes on buses; J. David 
Brothers, representing the Virginia 
Highway Users Association, who said 
that group opposed the tax based on 
vehicle weights, as did Guy W. Rutland, 
Jr., president of Motor Convoy, of Atr 
lanta, Ga.; Loran L. Stewart, on behalf 
of the National Lumber Manufacturers 
Association, who asked recognition of 
the fact that trucks used by loggers did 
much of their traveling off the public 
highways, a view also supported by W. 
S. Bromley, speaking for the American 
Pulpwood Association. 

Arthur C. Kreutzer, vice-president and 
general counsel of the Liquified Petro- 
leum Gas Association, asked that special 
motor fuels used in non-highway motor 
vehicles be accorded the same treatment 
as gasoline used in such vehicles, and 
Brice O’Brien, assistant counsel of the 
National Coal Association; also requested 
exemption of non-highway vehicles. 

James J. Nance, president of the Auto- 
mobile Manufacturers Association, in a 
letter to Senator Byrd, of Virginia, 
chairman of the Senate finance com- 
mittee, said that H.R. 10660 was “a rea- 
listic appreciation of the nation’s prin- 
cipal highway needs,” and that “the 


financing plan appears sound and rea- 
sonable.” 


Views of A.A.A. and A.A.R. 


A highway consultant of the American 
Automobile Association, Lacey V. Mur- 
row, said that the A.A.A. endorsed Title 
II of H.R. 10660 “as a definite step in the 
right direction.” He said, however, that 
the A.A.A. opposed the use of federal 
funds to reimburse utilities for the relo- 
cation of their facilities, or for the ex- 
tension of the interstate system beyond 
the present 40,000-mile limit. 

Burton N. Behling, economist for the 
Association of American Railroads, said 
that the highway program should be 
paid for with new revenues sufficient to 
cover the additional expenditures which 





would be required. He said that, since 
motor vehicle operators were the direct 
beneficiaries of improved highways and 
were “the only logical source of funds,” 
they should bear the cost of the program 
through charges graduated “according to 
relative use and cost responsibility.” 

Ross Ormsby, president of the Rubber 
Manufacturers Association, Inc., support- 
ing Title II of H.R. 10660, said he thought 
the revenue estimates of the House ways 
and means committee were conservative. 
He said he thought the proposed new 
tire tax was fair and that the new tax 
on tread rubber was equitable. 





Hearings on ‘Trip-Lease’ 
Bill Ended by House Unit 


The transportation and communica- 
tions subcommittee of the House inter- 
state and foreign commerce committee 
completed hearings May 21 on S. 898, 
the so-called “trip-lease” bill which, as 
passed by the Senate, spelled out cer- 
tain exemptions of leased trucks from 
regulation by the Commission. The 
measure was introduced when the Com- 
mission proposed to adopt rules which, 
among other things, would have re- 
quired truck leases to extend for a period 
i at least 30 days (T.W., May 19, p. 

On the final day of hearing, the sub- 
committee heard Thomas L. Preston, 
general solicitor of the Association of 
American Railroads, and Edward K. 
Wheeler, who represented the Team- 
sters’ Union. 

Mr. Preston said that the A.A.R. had 
taken a position before the previous 
Congress on a similar bill that there 
was no need for legislation by Congress 
on trip-leasing. He said that remained 
the thought of the railroads. 

Mr. Preston added that J. M. Hood, 
president of the American Short Line 
Railroad Association, had requested that 
the A.A.R. official state for the record 
that Mr. Hood’s association held the 
same view. 

The A.A.R. general solicitor said that 
the railroads were completely opposed 
to certain suggestions made on hehalf 
of the private carriers to the effect that 
the bill should be broadened so as to 
“amount to a declaration by Congress 
that trip-leasing by private carriers shall 
have the approval and the sanction of 
the Congress and be beyond the reach of 
regulation.” 

Mr. Wheeler said also that “we do not 
believe that any legislation should be 
passed,” and that it was not believed 
that “the legislation in its present form 
should be passed.” He associated him- 
self with the views expressed by Mr. 
Preston with respect to the pending 
measure and the measure (H.R. 3203) 
which was before the previous Congress. 


Mr. Wheeler also said that practically 
all.of the groups which originally sup- 
ported the legislation were now “out of 
the picture.” He mentioned specifi- 
cally the Regular Common Carrier Con- 
ference of the American Trucking Asso- 
ciations, adding that only the Private 
Carriers Conference, a few individual 
trucking firms, and the farm groups now 
supported the bill. 





Air War Risk Insurance 


The Senate on May 21 passed and 
sent to.the House S. 3412, a bill to extend 
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the provisions of title XIII of 
aeronautics act of 1938 relati 
extention of war risk insuran = 
sions for an additional five yea 


he ciyj 





Budget Surplus Intended 
For Debt, Not Tax Cuts 


A joint letter of Secretary of the Treas. 
ury and the director of the Bureay 9 
the Budget to the chairmen of the Sep. 
ate and House appropriations commit. 
tees, and of the Senate finance commit. 
tee and the House ways and mean 
committee, contains an estimate of , 
budget surplus for fiscal year 1956 of 
$1.8 billion. The January budget estj- 
mate was for a $230 million surplus, 

The letter, dated May 17, was signed 
by Percival F. Brundage, director of the 
Bureau of the Budget, and G. M. Hun- 
phrey, Secretary of the Treasury. 

The letter did not mention any pos- 
sibility of tax reductions, but said that 
the estimated surplus would “make a 
most welcome reduction in our huge 
national debt.” 

In an accompanying estimate of re- 
ceipts and expenditures, excise taxes as 
set out in the January, 1956, budget, $9.8 
billion were increased to $10 billion for 
the May 17 estimate. Federal-aid high- 
way grants were shown as $740 million 
in the January budget estimate as well 
as in the May 17 estimate. 





Hearings on ‘A-Powered’ 
Ship Bill Set for June 6-7 


The Senate interstate and foreign com- 
merce committee plans to go into all 
phases of the proposals to authorize the 
Department of Commerce to construct 
nuclear-powered merchant ships for use 
in foreign trade, according to an an- 
nouncement by Senator Magnuson of 
Washington, chairman of the commit- 
tee. 

Hearing on his bill (S. 2523) authoriz- 
ing construction of such a vessel and a 
House bill (H.R. 6243) to provide con- 
struction of a similar vessel, have been set 
for June 6 and 7. 

The Magnuson bill was reported to the 
Senate last year with a recommendation 
that it be referred to the joint committee 
on atomic energy. That committee re- 
ported a bill to the Senate under the 
same number as the Magnuson bill and it 
was again referred to the Senate inter- 
state and foreign commerce committee. 

The Senator urged the construction of 
the nuclear-powered merchant ship to 
demonstrate to the world the peaceful 
use of atomic energy in ocean transporta- 
tion. He said that such use of nuclear 
power would, if successful, speed up and 
modernize the American merchant ma- 
rine which “is facing almost total re- 
placement within a decade at a cost of 
billions of dollars.” 


“A few million dollars spent wisely 
now,” Senator Magnuson said, “on de- 
signs and nuclear-power facilities for the 
future, undoubtedly will bring handsome 
profits in another 10 or 20 years. To those 
who say that atomic science is not ‘far 
enough advanced for such a projeci as 
this bill proposes, it must be recalled tat 
similar doubts were raised as to the fe«si- 
bility of construction of an atomic s\\b- 
marine—and proven wrong.” 

Three other bills (S. 2429, S. 3821, «nd 
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S. 3267) to authorize construction of two 
prototype ships and reconversion of a re- 
serve fleet Liberty ship, and to authorize 
research and experimental work with 
vessels, port facilities, planning and op- 
erating and cargo handling on ships and 
at ports also will be considered at the 
hearings. The latter bills are designed to 
enable the Maritime Administration to 
carry forward as rapidly as possible its 
program of modernizing the American 
merchant marine. 


Bills on Reduced Air Fares, 
Public Works Funds Reported 


The Senate and House committees on 
interstate and foreign commerce have 
reported bills to permit air carriers to 
grant free or reduced-rate transporta- 
tion to ministers of religion. The Sen- 
ate bill, reported favorably with amend- 
ments, is S. 3149. The House bill, re- 
ported favorably without amendment, is 
H.R. 95982. Each would amend section 
403(b) of the civil aeronautics act of 
1938. 

The House appropriations committee 
has submitted a report on H.R. 11319, 
making appropriations for public works 
in the fiscal year 1957. 

For the civil functions of the Depart- 
ment of the Army, the committee rec- 
omended $7,035,000 for general investi- 


gations, and $422,687,000 for general 
construction. Included in the latter 
amount is $8,500,000 for “part I” of 


the Calumet-Sag Channel. Also in- 
cluded in the construction estimate is 
$6,000,000 to cover construction of an 
interim project in connection with the 
35-foot channel in the Delaware River, 
Philadelphia to Trenton. 





Second Supplemental Funds 
Bill Signed by President 


Following the reaching of an agreement 
in the views of the Senate and House 
on H.R. 1004, the second supplemental 
appropriation bill, which passed both the 
Senate and House on May 16, 1956, Presi- 
dent ‘Eisenhower signed the bill and it 
became Public Law 533, Eighty-fourth 
Congress, Second Session. 


Conferees of the Senate and House 
agreed that an additional $30 million for 
the payment operating differential sub- 
sidies, which the Senate had struck from 
the bill, should be appropriated. There 
had also been disagreement about the 
number of ships on which payment 
might be made for defense features and 
construction-differentials, the original 
mill calling for five. The Senate increased 
that to 20 and the conferees were unable 
to agree. In passing the bill, the Senate 
agreed to an appropriation for 10 vessels, 
the number contained in the House- 
passed measure. 





Coastwise Tanker-Cargo Bill 


Offered in New Measures 


Senator Magnuson, of Washington, 
chairman of the Senate committee on 
interstate and foreign commerce, has 
introduced, by request, S.3877, a bill to 
promote the development and rehabili- 
tation of the coastwise trade and en- 
courage the construction of new vessels. 
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Under the bill, the Secretary of Com- 
merce would be authorized to charter 
T2-SE-Al and T2-SE-A2 tankers in 
pairs or multiples of two for five years 
to citizens of the United States for a 
period of five years or longer. Each 
charterer must agree for each two 
tankers chartered by him he will con- 
struct in the United States “one dual 
purpose cargo-tankship of not less than 
32,000 tons deadweight, designed for the 
carriage of liquid cargo, equipped with 
an upper deck suitable for the carriage 
of cargo in containers, and having a 
speed of at least 18 knots,” and to main- 
tain that cargo-tankship in the US. 
domestic coastwise trade for 10 years. 


Other measures introduced included S. 
269, offered by Senator Dirksen, of Illi- 
nois, authorizing the committee on in- 
terior and insular affairs to make a study 
to determine whether, under existing law, 
a cooperative research to bring about a 
research and development program for 
coal, including its transportation, might 
be inaugurated. The cooperative research 
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Rail Net Operating Income Up in 1955, 
Passenger Deficit Lower, Bureau Says 


1.C.C. Unit’s ‘Monthly Comment’ Shows 14.3 Per Cent More Net Railway 
Operating Income From Freight Service in 1955 Than in 1954, With 
Deficit From Passenger and Allied Services Lower by 4.9 Per Cent. 


Class I line-haul railroads had 
14.3 per cent more net railway op- 
erating income from freight service 
in 1955 than in 1954, while the 
deficit from passenger and allied 
services decreased 4.9 per cent, ac- 
cording to data compiled by the 
Commission’s Bureau of Transport 
Economics and Statistics and made 
public May 18 in the Bureau’s 
monthly publication, Transport Eco- 
nomics. 

The net railway operating income from 
freight service in 1955 amounted to 
$1,764,300,000 as compared with $1,543,- 
100,000 in 1954. This was only 2.7 per 
cent below the all-time peak of $1,812,- 
800,000 in 1953, said the Commission in 
a statement accompanying the publi- 
cation. 

“The deficit from passenger and allied 
services in 1955 was $636,700,000, com- 
pared with the $669,500,000 deficit in 1954, 
and was the smallest for any year since 
1950,” said the I.C.C. “The bureau re- 
ported that the passenger service deficit 
in 1955 absorbed 36.1 per cent of the 
freight service net railway operating in- 
come, as compared with 43.4 per cent in 
1954 and 38.9 per cent in 1953... 


Revenues Reviewed 


“Operating revenues from freight serv- 
ice amounted to $8,829.6 million in 1955 





venture would have as its pa: 
the federal government, interes 
governments, industry, labor « 
tions and private corporations. 

H.R. 11265, introduced by Re) 
tive Williams, of New Jersey, w 
vide for studies of highway «ccidey 
causes and their prevention by ‘he Dp. 
partment of Commerce. 

Representative Priest, of Tennesgec 
chairman of the House interstate ang 
foreign commerce committee, introduced 
by request, H.R. 11256, a bill to ameng 
section 3 of the act of January 2, 195) 
prohibiting the transportation of gam. 
bling devices in interstate and foreign 
commerce. 

A bill to amend the railroad retirement 
act of 1937 to provide increased benefits 
(H.R. 11244) was introduced by Repre- 
sentative Dodd, of Connecticut, and Rep- 
resentative Pelly, of Washington, intro- 
duced H.R. 11255, a bill to clarify section 
1103(d) of Title XI (federal ship mort- 
gage insurance) of the 1936 merchant 
marine act, as amend. 
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Tr 
as compared with $8,052.3 million in 1954 o=_= 
or an increase of 9.7 per cent. Expenses 
of this service totaled $5,897.5 million 
in 1955, or an increase of 6.0 per cent — 


over the $5,566.3 million in 1954. 


“For passenger and allied services the 
revenues decreased from $1,312.0 mil- 
lion in 1954 to $1,266.8 million in 1955, 
or 3.4 per cent, and the expenses de- 
creased 3.8 per cent from $1,812.7 mil- 
lion to $1,743.1 million. For 1955 the 
operating expenses related solely to pas- 
senger and allied services amounted to 
$1,312.5 million, or 75.3 per cent of the 
total operating expenses reported for 
such services. The remainder, 24.7 per 
cent, consisted of the passenger service 
proportion of operating expenses that 
were common to both freight and pas- 
senger services. For freight service these 
percentages were 67.3 and 32.7, respec- 
tively.” 

The bureau’s report was issued as in- 


formation not adopted by the Commis- 
sion. 





Increase Shown by Areas 


A table in the report showed that the 
net railway operating income from 
freight service in 1955 exceeded tha‘ of 
1954 in each area. The increases were 
distributed as follows: Eastern Dist: ‘ct, 
25.6 per cent; Pocahontas Region, °59 
per cent; Southern Region, 11.1 per ce it; 
and Western District, 6.4 per cent. 

“The deficit from passenger and al! § 
services in 1955 was considerably be 
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the 1954 level in each of the territories 
except the Eastern District, which 
showed a slight decrease,” the bureau 
said in its report. “In both years the 
passenger service deficit of the carriers in 
the Western District absorbed a higher 
proportion of the freight service net rail- 
way operating income than in the other 
areas.” 

The table showed the net railway op- 
erating income from freight service in 
the Eastern District as $564,152,000 in 
1955, and $449,073,000 in 1954; in the 
Pocahontas Region, $148,843,000 in 1955, 
and $117,247,000 in 1954; in the Southern 
Region, $280,212,000 in 1955, and $252,- 
245,000 in 1954, and, in the Western 
District, $771,050,000 in 1955, and $724,- 
517,000 in 1954. 

The deficit from passenger service op- 
erations was shown as $206,543,000 for 
the Eastern District in 1955, as com- 
pared with $204,720,000 in 1954; $25,- 
684,000 in the Pocahontas Region for 
1955, and $27,793,000 in 1954; $83,109,000 
in the Southern Region in 1955, and $91,- 
220,000 in 1954, and $321,350,000 in the 
Western District in 1955, and $345,800,000 
in 1954. 


Rail Operating Ratios 


Operating ratios were stated as fol- 
lows: Eastern District, freight service, 
70.6 in 1955 and 73.8 in 1954—passenger 
service, 122.8 in 1955, and 121.2 in 1954; 
Pocahontas Region, freight service, 61.6 
in 1955, and 66.8 in 1954—passenger serv- 
ice, 165.3 in 1955, and 167.2 in 1954; 
Southern Region, freight service, 64.3 in 
1955, and 66.8 in 1954—passenger service, 
137.4 in 1955, and 139.7 in 1954; West- 
ern District, freight service, 65.4 in 1955, 
and 66.6 in 1954—passenger service, 154.8 
in 1955, and 157.6 in 1954. 

The 1955 figures in the table were 
preliminary, the report said. 

The bureau’s publication said that the 
freight service operating ratio for all 
railroads combined decreased 69.1 per 
cent in 1954, to 66.8 per cents in 1955. 

“The largest decrease occurred in the 
Pocahontas Region and the smallest in 
the Western District,” the bureau said. 
“The operating ratio from passenger 
services for all Class I roads decreased 
from 138.2 per cent in 1954, to 137.6 per 
cent in 1955. Decreases occurred in each 


of the areas except the Eastern Dis- 
trict.” 


The net railway operating income from 
freight service and from passenger and 
allied services for 37 large roads for the 
year 1955, together with the operating 
ratio for each class of service, was shown 
in a table. The bureau said the freight 
service operating ratio ranged from a 
high of 77.94 per cent for the Delaware, 
Lackawanna & Western to a low of 54.40 
per cent for the Denver & Rio Grande 
Western. 


“The Long Island,” it said, “reported 
the lowest operating ratio for passenger 
and allied services and is the only car- 
rier included in the table which did 
not show a deficit from such services. 


“The St. Louis Southwestern Lines and 
the Norfolk. & Western reported the 
highest passenger operating ratios, 214.87 
per cent and 213.47 per cent respectively. 


“Variations in the percentages of 
freight service net railway operating in- 
come absorbed by the passenger service 
deficits are quite marked. For eight of 


the individual roads the deficits absorbed 
more than 50 per cent of the freight 
service net. Excluding the Long Island, 
the absorptions ranged from 10.6 per 
cent for the St. Louis Southwestern 
Lines and 13.3 per cent for the New York, 
Chicago & St. Louis to 70.5 per cent for 
the Chicago & North Western and 70.9 
per cent for the New York, New Haven 
& Hartford.” 


Rate Increases on Commodities 


The bureau called attention to its esti- 
mate in the April number of Transport 
Economics (T.W., April 21, p. 102) of 
cumulative percentage increases in 
freight rates authorized since June 30, 
1946, for the major commodity groups by 
districts or regions, these percentages 
having included the effects of the Com- 
mission’s decision in Ex Parte 196, In- 
creased Freight Rates, 1956 (T.W., March 
10, p. 23, and May 19, p. 46). 

A table in the current issue showed 
estimated over-all percentage increases 
for certain important classes of commod- 
ities as well as for the major commodity 
groups. 

“The Ex Parte No. 175 and Ex Parte No. 
196 estimates used in computing the per- 
centages were based on the traffic pat- 
tern for the year 1950,” the bureau said. 
“For all Class I railways, the selected 
commodity classes, including less-carload 
traffic, accounted for about two thirds 
of the total gross freight revenue in the 
year 1955. 


“The estimates assume that increases 
on intrastate traffic will follow the same 
pattern as the interstate, and include the 
effects of ‘hold-downs’. applied to some 
commodities. The percentages shown are 
averages for the country as a whole and 
would differ considerably for the various 
districts due to the different basic in- 
creases allowed by the Commission in 
previous decisions. The rates of increase 
authorized have been the most strongly 
marked in Official Territory. As to class 
rates and many commodities, the full 
amounts of the authorized increases were 
taken. The commodity group showing the 
largest percentage increase is less-carload 
traffic with 103.1 per cent. Including the 
effect of action of the Commission in No. 
28300, Class Rate Investigation, 1939, the 
cumulative increase on _ classification 
rated less-carload traffic moving within 
Official Territory has been 136.5 per cent, 
while the increase within Southwestern 
Territory has been only 74.4 per cent.” 


Increases by Commodity Groups 


With a grand total estimated cumula- 
tive increase of 88.8 per cent since June 
30, 1946, the estimated cumulative per- 
centage increases by classes of commodi- 
ties and commodity groups were shown as 
follows: 

Products of agriculture (C.L.), 174.8: 
grain and grain products, 79.1; citrus 
fruits, 60.4; other fresh fruits, 59.5; fresh 
vegetables, 63.4; other products of agri- 
culture, 90.2. 

Animals and products (C.L.), 94.1; live- 
stock, 86.1; meat and edible packinghouse 
products, 97.8; other animals and prod- 
ucts, 97.7. 

Products of mines (C.L.), 69.2; coal and 
coke, 66.3; iron ore, 49.8; other ores and 
concentrates, 75.8; gravel, sand, rough 
and crushed stone, 89.6; other products of 
mines, 85.9. 

Products of forests (C.L.), 94.1; logs, 
fuel and pulpwood, 95.8; lumber (posts; 
poles; piling; ties; shingles; lath; box, 
crate, and cooperage material; plywood; 
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building woodwork), 93.4; othe 


DTOduets 

of forests, 100.9. ie 
Manufactures and miscellanc us (Gy) 
and forwarder traffic (C.L.), 01: Dee 
troleum products, 95.1; vege'.ble oj 
$8.2; iron and steel group, 101°: alumi. 
num, copper, lead, and zinc m tals and 
alloys, 96.3; cement, lime, an Plaster 


96.6; brick list, drain title, 89.2; sugs, 
syrup, and packaged foodstu‘is, 95; 
other manufactures and miscellaneoy 
and forwarder traffic, 101.5; and less-cqy. 
load traffic, 103.1. 


Rail Operating Revenues, Expenses 

Operating revenues and operating ey. 
penses a million gross ton-miles {og 
Class I line-haul railroads were show 
in a table for the year 1940-1955. 

“Based on data for the year 194 
taken as 100,” the bureau said, “th 
indexes of both operating revenues an 
operating expenses per million grog 
ton-miles increased consecutively each 
year 1940 through 1953 with qualificatio, 
for the year 1946 for revenues, and 
1941 and 1850 for expenses to 18} 
and 192, respectively, in 1953. In other 
words, an increase of 81 per cent in op- 
erating revenues per million gross top. 
miles between 1940 and 1953 was ex- 
ceeded by an increase of 92 per cent in 
operating expenses. 

“Between 1953 and 1955, the revenue 
index dropped 10 percentage points ani 
the expense index 12 percentage points 
However, the decrease in the expense 
index lagged behind that of the revenue 
index. The latter dropped 9 percentage 
points between 1953 and 1954 whereas 
the largest decrease occurred in the 
expense index between 1954 and 1955 


Mixed Carload Consist 


“The statistical classification of rail 
carload traffic by commodity in the case 
of mixed shipments,” said the bureau, 
“is made on the basis of that commodity 
which forms the major portion of the 
shipment in weight. Some commodities 
are more likely to move in mixed ship- 
ments than others and a recent analy- 
sis made by the Department of Agricul- 
ture from a portion of the waybills col- 
lected in connection with the Commis- 
sion’s one per cent waybill sample is of 
interest because it shows the actual pro- 
portion of commodities within certain 
types of these mixed carloads. 

“The classes analyzed were 215, meats, 
fresh, N.O.S., 217, meats, cooked, cured, 
dried, and smoked, and 219, packing 
house products, edible, N.O.S. The an- 
alysis showed that in each case about 
90 per cent by weight of the shipment 
fell into the classification assigned the 
car. 


“The most important single commod- 
ity in the miscellaneous Class 219, pack- 
ing house products, edible, N.OS., is 
‘lard’ and this analysis showed that it 
constituted 73 per cent of the tonnage 
reported in the class.” 


Air Passenger Traffic Rise 

“Traffic on domestic trunk airlines in 
the United States, as measured in rev- 
enue passenger-miles, reached a new 
high level in 1955, surpassing the 1954 
level, the previous highest annual peak. 
The 19,205 million passenger-mile: for 
1955 exceeded those of 1954 by 18. per 
cent. These figures differ from nose 
in the annual report in that the im 
clude regular and air coach passe: 2¢!- 
miles but exclude those of irregular © 
riers, territorial carriers, helico: ters, 


IC Wor May 26, 


E 


May 26, 6 


“EAZOR- 
has the right Combtuation. _— 


Equipment, 
Facilities 
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Eazor’s right combination of all the most modern developments in the trucking industry assure 
you the best in motor transportation ... with the best in equipment, facilities, service and 
insurance. Eazor maintains modern, spacious terminals in all cities served direct. Eazor’s 
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facilities for billing, tracing and traffic control and you have the 
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service. Ship Eazor and see! For further information and com- 

plete schedules contact your Eazor representative or write: 

Eazor Express, Inc., 15 Twenty Sixth St., Pittsburgh, Pa. 
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feeder or local airlines, and private fly- 
ing.” 

As had been the case in recent years, 
the bureau said, a large part of the air 
traffic expansion had resulted from in- 
creases in the air coach traffic (or air 
tourist, as sometimes called), commonly 
at reduced fares and with reduced space 
and service as compared with regular 
flights. These air coach flights, at one 
time confined to late night operations, 
now occurred in daytime also, the bureau 
noted. It said that of the 2,959 million 
passenger-mile increase in 1955, over 
1954, a total of 1,395 million or 47.1 per 
cent was by air coach. 

A table appearing in the report, the bu- 
reau said, showed a progressive year- 
after-year increase in this traffic from 
only 249 million air passenger-miles 
flown in the first full year of such serv- 
ice (1949) to 6,716 million in 1955, when 
the volume exceed that of Class I rail 
parlor and sleeping car traffic. 

“The air coach volume was 35.0 per 
cent of the air traffic covered in the 
table in 1955, as compared with 32.8 
per cent in 1954, 26.0 per cent in 1953, 
and 19.4 per cent in 1952,” the bureau 
said. 

It stated that from facts set forth in 
its report, “it would appear that air 
coach competes most directly with the 
long train runs between important ter- 
mini such as Washington-Chicago, Los 
Angeles-San Francisco, New York- 
Chicago, and New York-Miami.” 


“In the 10-year postwar period, 1946- 
1955,” said the bureau, “first class air 
passenger-miles have increased by 111.6 
per cent, and in the 6 years 1950-55, 86.1 
per cent. In the same 6-year period, air 
coach passenger-miles have increased 
536.0 per cent. 


“In the postwar period, except in 1951 
and 1952, there has been a continuing 
decline in rail passenger-miles, until the 
1955 coach passenger-miles were less than 
half those in 1946, and the parlor and 
sleeping car passenger-miles in 1955 were 
under a third of those in 1946. However, 
the declines in 1955 from the 1954 levels 
were smaller than the drop in 1954 from 
1953 or in 1953 from 1952, either in per- 
centages or amounts. For both services, 
however, 1955 marked the lowest levels 
in the postwar period. 

“If the total first-class and coach 
air passenger-miles are compared with 
only those for railroad parlor and sleep- 
ing cars, air passenger-miles as a per 
cent of this combined air and rail parlor 
and sleeping cars passenger-miles have 
risen uninterruptedly from 23.0 per cent 
of the total in 1946 to 70.3 per cent in 
1954 and 74.9 per cent in 1955.” 


New Land and Air Vehicles 


The bureau included in its report a 
table setting forth new land and air 
vehicles by four-year intervals from 1939 
through 1951, and for 1954 and 1955. So 
far as possible, it said, data were confined 
to domestic service and sales. The bureau 
said: 

“Sales and installations, as shown in 
the table, were greatly affected by the 
war. Thus, the trucks fell to a very 
low level, and civil planes to zero in 
1943, while the heavy demand for rail 
transport, and the emergency needs, re- 
sulted in installation of more new freight 
cars than in 1939. The trucks, it should 
be noted, produced in 1943 were all in the 





heavy class except about 6 per cent. The 
increased emphasis on heavy trucks is 
apparent throughout the post-war years 
also. While the total number of trucks 
produced in 1939 was not doubled in any 
of the years after the war, the number 
of heavy trucks sold in 1947 was over 
twice the 1939 level, over four times in 
1951, and not far from four times in 1955. 

“For passenger vehicles, the replace- 
ment of equipment worn during wartime 
shortages and high levels of use is shown 
in the heavy installation of new rail 
passenger cars and sales of intercity 
buses in 1947. The increasing number 
of new rail motor cars in the period might 
be the most striking factor in the pas- 
senger field, except for large automobile 
sales.” 


Distribution of Passenger-Miles 


“The revision of intercity passenger- 
miles by private automobile, mentioned 
in Transport Economics, November, 
1955, pages 5-6,” (T.W., Nov. 26, 1955, p. 
82), and there shown for 1953, with 1954 
on the new basis, has been carried back 
to 1949, so that the data in Intercity 
Passenger-Miles, 1949-1953, this bureau’s 
statement No. 5517, may be placed on 
the new basis,” said the bureau. “The 
recomputation became possible when the 
Bureau of Public Roads recently re- 
vised its figures on vehicle-miles on local 
roads.” 

Referring to a table in its report, the 
bureau said the revision produced a 5.08 
per cent difference for 1953, but that 
the changes were smaller for the pre- 
vious years. 

Another table set forth the percentage 
distribution by agency of transport, as 
revised, based on Table 1 of Intercity 
Passenger-Miles, with the private auto- 
mobile passenger-mile revision made. 

The percentage distribution was shown 
as follows: 

Railways, steam and electric, 4.7 in 
1954, 5.3 in 1953, 6.0 in 1952, 6.6 in 1951, 
6.9 in 1950, and 8.0 in 1949. 


Motor vehicle, total, 91.9 in 1954, 91.6 
in 1953, 91.1 in 1952, 90.7 in 1951, 90.8 in 
1950, and 89.8 in 1949; motor carriers of 
passengers (bus), 4.1 in 1954, 4.7 in 1953, 
5.0 in 1952, 5.1 in 1951, 5.6 in 1950, and 6.2 
in 1949; private automobile, 87.8 in 1954, 
865.9 in 1953, 86.1 in 1952, 85.6 in 1951, 85.2 
in 1950, and 83.6 in 1949. 


Airways (domestic, commercial reve- 
nue, pleasure, and business flying), 3.1 
in 1954, 2.9 in 1953, 2.6 in 1952, 2.4 in 
1951, 2.1 in 1950, and 1.9 in 1949. 


Inland waterway (including Great 
Lakes), 0.3 in 1954, 0.2 in 1953, 0.3 in 
1952, 0.3 in 1951, 0.2 in 1950, and 0.3 in 
1949. 


The report said that some of the 1954 
data were “still preliminary.” 


New Locomotive Units on Order 


Class I railroads had 938 new locomo- 
tive units on order on May 1, the Associ- 


ation of American Railroads has an- 
nounced. 


“This is the largest number of loco- 
motive units on order in any month 
since March, 1953,” the A.A.R. said. “All 
units were diesel-electric except for 12 
electric and 15 gas turbine-electric. On 
May 1, 1955, Class I railroads had 360 
new locomotive units on order, of which 
diesel-electric totaled 355 and electric 5. 

“Class I railroads put 535 new loco- 


motive units in service in the first four 
months of 1956, all of which were diesel- 
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electric units. In the same peri: 4 in 195; 
they installed 413 locomotive ur ts, aj 
which were diesel-electric witi: the ¢. 
ception of five electric. 

“Class I railroads installed i., seryjc, 
136 new locomotive units in Ap: il, all 
which were diesel-electric. I: Mare) 
this year, 155 locomotive units vere jp. 
stalled and in April, 1955, the nuniber wa; 
107 units.” 








Compensation to Employes 
Of Rails Up in February 


Compensation paid to employes 9 
Class I steam railways, exclusive 9 
switching and terminal companies 
amounted to $423,979,911 in February 
1956, as against $366,374,364 in February. 
1955, an increase of 15.72 per cent, ac. 
cording to a compilation of wage statis. 
tics of those roads, statement M-309 
prepared by the Commission’s Bureau of 
Transport Economics and Statistics, 


Total number of employes reported by 
the carriers as of the middle of February, 
1956, was 1,041,458, an increase of 35,62 
or 3.54 per cent over the number reported 
for February, 1955. 


The total number of hours paid for was 
7.88 per cent more in February, 1956, than 
in February, 1955. A comparison of the 
number of employes who received pay 
during the month with the total hours 
paid for showed 176 hours an employe in 
February, 1956, and 169 hours in Febrv- 
ary, 1955. In February, 1956, employes 
received pay for 8,311,115 hours of over- 
time which was 4.74 per cent of the 
straight time paid for. 


Compensation for “time paid for but 
not worked,” for February, 1956, was re- 
ported as follows: Executives, officials, 
and staff assistants, $25,842; professional, 
clerical, and general, $3,960,705: mainte- 
nance of way and structures, $3,279,360; 
maintenance of equipment and _ stores, 
$6,590,132; transportation (other than 
train, engine and yard) $2,412,334: and 
transportation (yardmasters, switch tend- 
ers, and hostlers), $291,435. 


In the train and engine service, com- 
pensation for February, 1956, was re- 
ported as follows: Straight time paid for, 
$101,893,323; overtime paid for, $10,991, 
503; constructive allowances, $9,080,990; 
total, $121,965,816. Miles actually run to- 
taled 339,524,060, and miles paid for but 
not run totaled 35,857,099. 





Rail Passenger Revenues 


Passenger revenues, other than com- 
mutation, of Class I steam railways, ex- 
clusive of switching and terminal com- 
panies, totaled $29,355,202 in coaches 
and $19,289,186 in parlor and sleeping 
cars for February, 1956, as against $28,- 
734,283 in coaches and $18,496,620 in 
parlor and sleeping cars for February, 
1955, increases of 2.2 per cent in coaches 
and 4.3 per cent in parlor and sleeping 
cars, according to a compilation by the 
Commission’s Bureau of Transport Eco- 
nomics and Statistics, of passenger ‘raf- 
fic statistics, other than commuta‘ion, 
statement M-250. 


For the two months ended with Yeb- 
ruary, 1956, passenger revenues amouted 
to $63,618,979 in coaches and $40,73’,131 
in parlor and sleeping cars, as ¢ m- 
pared with $63,509,300 in coaches nd 
$40,025,324 in parlor and sleeping «ars, 
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Check 


the advantages 
of a plant site 
in Mid-America 


More and more industries are experiencing the ad- 
vantages of locating new plants in Mid-America— 
the land of industrial opportunity. Why not check 
your own needs with the Industrial Department of 
the Illinois Central? Our specialists will be pleased 
to provide detailed information on available sites, 
labor supply, physical resources and the over-all 

EFFICIENT advantages of particular localities in relation to your 

TRANSPORTATION company’s specific requirements. Your inquiries 
will be held in the strictest confidence. 


J. S. FROST 


General Industrial Agent 
135 East Eleventh Place 


Chicago 5, IMlinois ILLINOIS CENTRAL 
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for the corresponding period of 1955, in- 
creases of 0.2 per cent in coaches and 
1.8 per cent in parlor and sleeping cars. 





Canadian Freight Loadings 
Up 12.5 Per Cent Over ‘55 


Loading of revenue freight by the 
principal Canadian railways during the 
first seven days of May amounted to 
87,241 cars, an increase of 10.6 per cent 
from 78,853 cars for the corresponding 
period of 1955, according to the Domin- 
ion Bureau of Statistics, Ottawa, Can- 
ada. Cars received from connections 
increased 9.0 per cent to 34,383 from 
31,538. 


From January 1 to May 7 this year, the 
bureau reported, carloadings totaled 1,- 
394,917 cars, an increase of 12.5 per cent 
from 1,239,698 for the like 1955 period. 
Cars received from connections rose 
12.2 per cent to 634,210 from 565,184. 
The bureau said the most significant in- 
creases occurred in the following: Grain, 
144,845 (as against 105,219 in 1955); coal, 
93,480 (81,093); iron ore, 14,276 (6,057); 
iron and steel products manufactured, 
28,816 (20,539); pulpwood, 67,233 (56,850) ; 
and, miscellaneous carload commodities, 
97,427 (83,186). 

Commodities carried in increased vol- 
ume in the seven-day period ended 
May 7 this year as against the like 


period of last year, the bureau said, 
were: Grain, 11,291 (as against 8,510 
in 1955); coal, 4,717 (4,256); iron ore, 
3,491 (2,460); iron and steel products 
manufactured, 1,719 (1,251); crude 
petroleum, 911 (480); fuel oil, 2,226 
(1,645); other mine products, 3,103 


(2,010); and miscellaneous carload com- 
modities, 6,232° (5,464). 

Loadings in the eastern division in 
the seven-day period rose 5.4 per cent 
from 51,952 to 54,781 cars, while those 
in the western division increased 20.7 
per cent from 26,901 to 32,460 cars, the 
bureau said. Receipts from connec- 
tions in the eastern division increased 
7.5 per cent from 28,257 to 30,367 cars 
and in the western division connections 
rose 224 per cent to 4,016 from 3,281 
cars. 


Condensed Rail Statistics 


The Commission has issued statement 
No. 5611 of 61 pages, prepared by its 
Bureau of Transport Economics and 
‘Statistics, titled; “Condensed Consoli- 
dated Statistical Statements, Class I 
Railways Having Annual Railway 
Operating Revenues of $10,000,000 or 
More, Year Ended December 31, 1954.” 


Chicago Package Car Service 


Of the 16,678 railroad package cars 
forwarded from Chicago in March on 
which reports were received, 13,063, or 
78.3 per cent, arrived at their destina- 
tions on time, according to A. H. 
Schwietert, traffic director of the Chi- 
cago Association of Commerce and 
Industry. 

Of the remaining cars, 2,564, or 15.4 
per cent, were one day late; 443, or 2.7 
per cent, were two days late; 402, or 2.4 
per cent, were three days late; 116, or 
0.7 per cent, were four days late, and 90, 





or 0.5 per cent, were five or more days 
late. 

Of the 48,526 cars forwarded from 
Chicago in the first three months of 1956 
on which reports were received, 37,472, 
or 77.2 per cent, reached their destina- 
tions on time as compared with an on- 
time ratio of 79.1 per cent in the corre- 
sponding period of 1955. 





Oil Pipeline Statistics 


Large oil pipelines companies—carriers 
having annual operating revenues of 
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more than $500,000—reported t 
tion revenues totaling $177,488, 
first quarter of 1956, an incre: 
per cent over the correspon 
period when they reported r« 
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7 for the ii 
€ of 16: 
Ing 1953; 


enues of 
$152,287,690, according to a cornpilatig, 
by the Commission’s Bureau of ‘Transpo, fh 
Economics and Statistics of transport. B 
tion revenue and traffic of the compani« 
statement Q-600. 

Oil originated on line and receiv: fy 
from connections totaled  1,095,4539 { 


barrels for the 1956 quarter as compary 
with 977,777,188 barrels for the like 195: 


quarter, the statement said. 
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Decker Says Traffic Men 
Must Be ‘Expert’ in Most 


Functions They Perform 


Addressing graduates of the eve- 
ning class in traffic management 
conducted by the Academy of Ad- 
vanced Traffic, New York, N.Y., at 
exercises held at Miller’s Restaurant 
on the evening of May 16, C. S. 
Decker, general traffic manager of 
The Borden Co., said that there was 
no one function offering the best 
background for success in a traffic 
career, but that “we need to be ex- 
pert in substantially all functions 
which fall to our lot.” 

Don Keyes, assistant to E. Albert 


Ovens, vice-president and dean of the 
Academy, served as toastmaster. He in- 


troduced the fourth-semester instructors 


Arthur Piken, transportation 
and A. Carleton Walsh, traffic 


for the Brooklyn Chamber of Commerce 
who spoke briefly, as did Mr. Ovens. 
Mr. Decker told the graduates that a 
thorough training in rates was of the 
greatest importance as it afforded op- 


portunities to become familiar 


various services and what they cost, per- 
intelligent selection of those 


mitting 
services. 


Hexadded that “when the training in 
rates reaches the point that has devel- 
oped judgment of the kind which permits 
looking behind the published provisions 
or charges and intelligent questioning 
and testing of those provisions to de- 
termine that they are lawful or unlav- 
ful, proper or im-proper, then and no 
until then, have we attained the status of 
a ‘rate man’ in the true sense of the 


term.” 


Referring to current discussions of 
“our transportation problem,” Mr. Decker 
said he thought there was “not too much 


attorney, 
Manager 


with the 











Graduates of evening class in traffic management conducted by Academy of Advanced Traffic, or 
shown here with officials of the school and the featured speaker at ceremonies held at Miller: 


Restaurant, New York City. 


Front row, left to right: Stephen J. Benkovitz; Donald R 


Francis M. Boylan; William C. Oelschlager; Donald V. Keyes, assistant to dean of Academ c. $ 
Decker, general traffic manager, The Borden Co., who addressed the graduates; E. Albert Oven’, 
vice-president and dean of the Academy; A. Carleton Welsh, traffic manager, Brooklyn Cha:ber 
Commerce, instructor; Arthur Piken, transportation attorney, instructor; James J. McNamara; Ronald 
George, and Edward J. Steward. Second row, left to right: Thomas V. Sauvlet, Jr.; Ro ert £ 
Duggan; William L. Allen; Clifford C. Ress; John J. Brueggemann; James R. White; Jo:>ph f 
Bodo; David Fink; Salvatore J. Nava; Philip J. Colangelo; Rupert M. Hickler; Robert E. V ‘liams 
and Robert J. Nuylassy. Third row, left to right: Aurelio M. Scannapieco; William Hott; ober 


Jasinover; Frank C. 


LaPiedra; Alfred Waiser; Paul W. Lonergan; C. Charles Scillia; - ck A 


DeFranco; Harold L. Reckson; Alvin L. Edelstein; Marvin Kampelmacher; James E. Rei» Jt 


Robert F. Allis, and Robert L. Loomis. 
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MOVING? 


for a little extra care 


Rely on ATLAS 


If you had ever watched an Atlas man pack crystal 
or other fragile pieces, you'd know exactly what 
we mean by a “little extra care.” And this extra 
care Atlas applies not just to packing, but to 
every last moving detail. Atlas Agents know 
countless ways to make any move smoother, 
swifter and pleasanter. Both for the transferred 
employee, his family, and for you. That’s why 
your best move, on your next personnel move, is 


to call in your local Atlas Agent. 





VAN-LINES, INC. 


A Long Distance Moving System 
General Offices: 7530 S. Western Ave., Chicago 20, Ill. 
Agents in All Principal Cities 
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wrong with the laws or our national 
policy as they affect transportation, but 
that the problem, if there is one, is 
within the transportation industry which, 
and again in my opinion, has failed to 
recognize that it is an industry within 
which the various segments or forms of 
transportation should and must learn to 
live with each other, under such terms 
and conditions which are best for all of 
the segments collectively, and that they 
should cease seeking individual or type 
advantages.” 


Rates and Charges 


Mr. Decker said that he was not un- 
mindful of the fact that “no small part 
of the responsibility for present condi- 
tions rests in the hands of us who use 
the services of the transport industry.” 
Most of that problem, he said, “rests 
upon rates and charges” and that “dif- 
ferences in services play their part, but 
they are inherent and should be pre- 
served for the public interest.” 


Mr. Decker said that, in seeking rates 
“we should recognize that the rates 
should be sufficiently high to permit the 
carrier who performs the service to real- 
ize a reasonable profit on the trans- 
action, and it is equally necessary that 
the rates or charges assessed to the 
shipper must not be so high as to re- 
move the possibility of the shipper real- 
izing some profit on the transaction 
involved.” He added: 

“This can be more aptly stated by 
saying that our policy as between shipper 
and carrier should be aptly stated by 
saying that our policy as between shipper 
and carrier should be one of live and 
let live. Shippers cannot conduct their 
business without adequate transporta- 
tion, and, without the shippers, the car- 
riers will not have adequate traffic to 
move.” 


Mr. Decker said that shippers needed 
the greatest possible stability in the 
transportation structure to enable them 
to plan for the future, and that they 
needed good service, geared to their 
particular needs. He added, however, 
that “they cannot expect either stability 
nor good service unless the rates are 
such as to permit the carriers to supply 
that service at a reasonable profit.’ 





Burns, of A.T.A., Appointed 


Transport Instructor at A.U. 


William J. Burns, managing director of 
the Munitions Carriers Conference of 
the American Trucking Associations, 
Inc., Washington, D.C., has been ap- 
pointed to the faculty of the School of 
Business Administration of the American 
University, Washington, D. C., as an 
instructor in transportation, Hurst R. 
Anderson, president of University, has 
announced. 

Mr. Burns will teach motor transporta- 
tion and will assume part time faculty 
responsibilities in the transportation 
program of the university. 

A graduate of Maryland University 
and the Academy of Advanced Traffic, 
Mr. Burns is a founder member of the 
American Society of Traffic and Trans- 
portation. He is a member of the Delta 
Nu Alpha Transportation Fraternity, 
Inc., the American Ordinance Associa- 
tion, the National Defense Transportation 
Association and is licensed to practice 








before the Interstate Commerce Com- 
mission. 


A.A.R. Textbook Available 


The committee on disbursement ac- 
counts of the Accounting Division of the 
announced that its first textbook, entitled 
announced that its first texbook, entitled 
“Working on the Tracks,” dealing with 
the maintenance and repairs of tracks 
and roadbed, has been completed. 


The A.A.R. said the textbook could be 
used in the class room and would be most 
helpful to beginners in the accounting 
departments of railroads. It said copies 
could be obtained from the Accounting 
Division of the A.A.R., Room 330 Trans- 
portation Building, Washington, D.C., at 
$1.00 each. 


TRANSPORT SERVICES 
AND PRODUCTS 





M.M.F to Acquire Road 
Fleet of Single Design 


Merchants Motor Freight, Inc., of St. 
Paul, Minn., has announced that it is 
spending $4 million to purchase 117 die- 
sel-powered tractors and 124 aluminum 
semi-trailers, each 38 feet long, in a pro- 


et eh LE SS en ne 


New Trailers Introduced Called ‘Hi-Volume’ Series 


The American Body and Trailer, of 
Oklahoma City, Okla., announced on 
May 21 that its American Standard plat- 
form series, including livestock and grain 
trailers, had been completely redesigned 
and designated the American “3600 Hi- 
Volume series.” 

Features of the new series were over-all 
increase in width to 96 inches, and an 
increased interior width of nearly 95 
inches, the company said. The added 
width plus the 18-inch corner radius gave 
a “new, unequalled loading capacity,” it 
added. 





This all-new livestock trailer shows how the new ‘3600 Hi-Volume Series’ has been redesign and 
improved. Also included in the 3600 series is the ‘Hi-Volume’ grain and platform trai °rs. 
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gram which, it says, is designe: to stay, & 
ardize its over-the-road equipr ent 

“The equipment will be inter rateg jp, 
the Merchants system of ops ations j 
nine states, and final deliveries are » 
pected to be completed by Aucust, 195 
the company said. “The comple'e chano, 
over to an over-the-road fleet with ide», 
tical equipment specifications is ay yy, 
precedented innovation in ths trucking 
industry here.” 7 

Stanley L. Wasie, president of 
trucking company, said that the ne 
equipment would give Merchants drive, 
the most responsive power units on th 
highways, with the result that clap 
time between terminal points Will by ; 
reduced and freight schedules improya fi 
with greater margin of flexibility. 7 

“The new power units,” Mr. Wasie said & 
“are the most recently developed Cab. 
Beside-Engine models of Kenworth, poy. 
ered by 200 horsepower Cummins Nup. 
600 diesel engines. The semi-traile; 
are high-cube drop-frame aluminuy 
tandems, 24 of which are reefer-insulate 
and equipped to handle merchandise pr. 
quiring refrigeration.” 
































New Air Cargo Service 


Edward G. Wichta, cargo sales map- 
ager of SABENA Belgian World Airline 
in North America, has announced that 
a@ new cargo service to Linz, Austria, js 
now available. He said that a SABENA 
DC-6C cargo airplane, which departed 
every Thursday from New York City 
would now connect at Brussels with a 
C-47 targo plane for Linz. 





The main structure of the new series 
was the high-tensile steel dual center 
members, the company said, adding: 


“This gives maximum loading capacity 
at the lowest possible weight. The center 
frame has a flat trussing to allow an 
added safety margin for extra heavy 
loads. The nose section carries new boxed 
longitudinals to insure strong support at 
this important point.” 


Each trailer, the company said, had a 
six-point suspension tandem and could 
also be built with a single axle suspension 
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Prerry MISS PEACH isn’t the only one 
who appreciates the fast service and safe, careful 
handling we give fresh fruits and other perishables 
that ride on the Southern. Shippers and receivers 
of frozen foods, fruit juices, meats and many 
other products requiring icing or refrigeration 
benefit, too! 
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For “pampered handling” of all perishables has 
become a specialized science on the Southern. We 
have the icing stations and other facilities... the 
trained personnel...the diversion-in-route and 
other services... that add up to more profitable 
sales of perishables at market destinations. 


id a 
ould 
ion 
Why take chances—when there’s an experienced, 
dependable, worry-free way to move peaches or 
other perishables where you want, when you want? 
Ship Southern! 
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take a critical look at your qualifica- 
. are you prepared for new 
and enlarged responsibilities? Indus- 
trial traffic management and transpor- 
tation offer unlimited opportunities 
for those who acquire professiona| 
skill in traffic management. A program 
of regular study and training is pre- 
tequisite to attainment of a solid foun 
dation on which to build and advance 
your career. To assist you in your plan 
for advancement, the Academy of Ad 
vanced Traffic or the College of Ad- 
vanced Traffic will help you analyze 
the requirements of this challenging 
profession in terms of your experience 
and ambitions. Why not write today, 
ao cost or obligation whatsoever. 
RESIDENT TRAINING 
IN CHICAGO, NEW YORK AND 


PHILADELPHIA 
HOME STUDY BY CORRESPONDENCE. 


ACADEMY 
OF ADVANCED 
TRAFFIC 


63 Vesey Street 
NEW YORK, N. Y. 
Witherspoon Bldg. 
PHILADELPHIA 
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New Warehouse Planned 


For Haslett Warehouse Co. 


S. M. Haslett, Jr., president of the 
Warehouse Investment Co., has an- 
nounced the purchase of about 200,000 
square feet of property at Dennison and 
King Streets, in Oakland, Calif., on 
which, he said, immediate construction 
would begin on an ultra-modern 112,000 
square foot warehouse to be operated by 
Haslett Warehouse Co. 

Mr. Haslett, who is also president of 
the Haslett Warehouse Co., said that the 
terminal would be completed by August 
15 and would represent a total invest- 
ment of about $1,000,000. 


“The building will be fully sprin- 
klered,” he said, “and contain both dry 
and cold storage facilities. As a unique 
feature each dry storage section will 
offer both cooler and freezer tempera- 
tures. The facility will be served by 
private spur track with capacity of eight 
rail cars and ample dock space to ac- 
commodate both highway and local de- 
livery trucks... 


“To meet a growing demand for coor- 
dinated warehousing and transportation 
services under one responsibility, Haslett 
is also enlarging the scope of its motor 
truck operations which are primarily 
dedicated to the transportation of mer- 
chandise moving through its storage and 
distribution terminals. Recently, the Cali- 
fornia Public Utilities Commission au- 
thorized Haslett to expand its common 
carrier trucking services from the metro- 
politan bay area to San Jose, Modesto, 
Stockton, Sacramento, and intermediate 
points.” 


New Equipment for C. & E. I. 


C. M. Roddewig, president of the Chi- 
cago & Eastern [Illinois railroad, an- 
nounced on May 11 that the company 
was “investing” $7 million in 400 box 
cars, 200 new 70-ton hoppers, and four 
new diesel units, “in order to meet cur- 
rent and prospective traffic needs.” 


Speaking at the company’s annual 
meeting of stockholders, Mr. Roddewig 
said the equipment was scheduled for 
delivery between now and the first 
quarter of 1857. The company, he said, 
was also carrying out a program of yard 
and freight house modernization, “look- 
ing forward to a more efficient opera- 
tion.” 


New Water Freight Service 


The Coastwise Line of San Francisco, 
Calif.. announced the inauguration on 
May 17 of a door-to-door water freight 
service from California to Oregon and 
Washington “at the lowest rates ever 
offered in this area of transportation.” 


This was the first time in the history 
of coastwise water transportation that 
such a service had been offered, the 
company said. Special inclusive rates 
would include pickup at the shipper’s 
door, in the greater San Francisco Bay 
area, delivery, wharfage and marine in- 
surance, it said. 

“The new service, which will have the 
effect of bringing the ship to the door 
of the shipper,” the company said, “is 
expected to greatly stimulate the move- 
ment of cargo by water from California 
to the northwest and to encourage 
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greater buying in California 
northwest businessmen.” 


The company said it would 1aUgurats 
a similar service in the Los Anveleg ape, 
ale. 
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N.Y.C. Installs 1.B.M. 650’; 


The New York Central Raiiroaq ha 
announced that it has installed two }p. 
ternational Business Machine 650 map. 
netic drum, high speed data proceggip, 
machines in its auditor of expendityr: 
office in Detroit, Mich. 1 


The railroad said the machines wou, 
be used initially to compute payrolls ans 
payroll statistics for about 44,000 of it 
employes west of Buffalo, N.Y. It gai 
it had installed similar machines in jt; 
Utica and Buffalo, N.Y., offices in Jy) 
1955. 


12-Station Teletype System 


Orscheln Bros. Truck Lines, In 
Moberly, Mo., has announced it has put 
into operation a 12-station private wire 
teletype system linking 12 compan 
offices and terminals in 10 key cities 
throughout the middlewestern area which 
it serves. The company said the system 
installed by Western Union, replaced a 
three-station American Telegraph and 
Telephone system. 


ADDITIONAL 
‘TRANSPORT ITEMS 





Panagra Employe Develops 


Travel-Time Calculator 


An instrument by means of which the 
time required for travel between any 
two points in the world can be computed 
in a matter of seconds has been devel- 
oped and copyrighted by George Love- 
lace of Pan American-Grace Airways 
(Panagra), the airline has announced. 

Originally designed to provide figures 
in hours and minutes for airline reser- 
vations clerks, the computer could be 
used by the armed forces steamships, 
bus companies, railroads, truckers, and 
others in the transportation industry, 
Mr. Lovelace said. 

Known as the Lovelace Elapsed Time 
Calculator, the instrument is a chron- 
oscopic slide rule made up of a series 
of four numbered plastic discs graduated 
in size from eight to four inches, ac- 
cording to the Panagra announcement. 
It says the calculator can serve as al 
aid to navigation, calculate logged flight 
time of aircraft frames and engines and 
assist in flight crew scheduling, in addi- 
tion to computing travel time rapidly 
and accurately. 


N.Y. Highway Group Outinc 


The annual all-day outing of the Em- 
pire State Highway Transportation /5sS0- 
ciation will be held June 21 in the 
Travers Island Clubhouse of the \.Y. 
Athletic Club, Pelham Manor, N.Y., the 
association has announced. 





Last year truck operators 


bought 10,000 more 


heavy-duty INTERNATIONALS 


than any other make! 


And it’s been like that every single year since 1932. For 
the past 24 straight years, 25% or more of all heavy-duty 
trucks sold have been INTERNATIONAL. The reason is simple: 
Fleet owners’ records prove INTERNATIONALS cost less to 
own and operate. Let your INTERNATIONAL Dealer or Branch 
start saving you money, right now! INTERNATIONAL Har- 
VESTER CoMPANY, Chicago. 


*16,001 Ibs. GVW and up, 1955 new truck registrations. 


i 
INTERNATIONAL 
TRUCKS 


FIRST with men who know truck costs! 
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RIER SERVES BOTH COASTS 


CHICAGO 
DENVER 
COLO. SPR. 
PUEBLO 


























Chessie Route 
Cut Distribution Time 


CHESAPEAKE AND OHIO 
RAILWAY 








Successtully 


Handles Difficult Tasks 


By FLOYD C. DAY 


HE story of the express industry in 

America is a tale of trail-blazing 
pioneers continually seeking faster 
means of _ trans- 
porting vitally 
needed goods and 
material for a 
rapidly growing 
and expanding na- 
tion. 


From the _ very 
beginning, William 
F. Harnden, the 


founder of the ex- 
press _ business, 
started promoting 
and selling the 
services of his new 
venture. Besides 
making extensive person-to-person con- 
tacts, he advertised in the newspapers 
of New York and Boston, the two 
major cities between which the first 
express service was inaugurated on 
March 4, 1839. 


Many leaders in the express business 
since that time have devised ways and 
means of promoting greater use of 
express transportation. 

For example, not too many years ago 
the area around Hammond, La., was 
identified with cotton growing, but for 
one reason or another the crops were 


K. N. Merrit 






Creative Selling in Transportation—2 


Express Agency 





This month’s progressive sales executive is Kinsey N. Merritt, vice-presi- 
dent—traffic of the Railway Express Agency, New York. His career in the 
transportation business began in 1908 as a clerk in the Adams Express office 
in Baltimore. He stayed with Adams through the consolidation in 1918, 
when the seven major express companies then in business joined forces, | 
at the request of the government, under the American Railway Express Co. | 
In 1929, 86 railroads bought the company and changed the name to Rail- | 
way Express Agency, Inc. Mr. Merritt became the first traffic agent ap- 

pointed by the newly-named organization. 
modern selling techniques in the transportation field, Mr. Merritt has been 
active in the public relations, sales and traffic development programs of | 
the company for many years. He is a member and former director of the | 
Rotary Club of New York. He is also an active member of the Sales Execu- 

tives Club of New York and has served as president and chairman of ‘he 

board of directors of National Sales Executives. Among his many af? ia- | 
tions are memberships in the American Society of Traffic and Transporta‘ °n, 

the Newcomen Society of North America, the Traffic Clubs of New Yk, 
Chicago, and Boston, and the Quill Club of New York. | 
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not very large. As a “poor” section, 
the area did not produce much expres 
business. The local express agent, notic. 
ing that strawberries thrived well iy 
kitchen gardens, encouraged some of 
the local farmers to plant berries fo 
marketing. 

The experiment was a success from 
the beginning. Now each March there 
are whole trainloads of express refrig- 
erator cars on the railroad sidings at 
Hammond when the crop is ready for 
picking. 

The “first strawberries of the season” 
arrive in the nation’s markets shortly 
after they are picked because an ex- 
press agent with a desire to increase 
his business succeeded in changing a 
poor cotton growing area into a flourish- 
ing strawberry-producing ground. 


This sort of activity seems to be an 
inherited characteristic of expressmen. 
Back in the early 1840s Henry Wells, a 
former associate of William F. Harnden, 
was told by a hotel owner at Buffalo that 
many of his guests missed having oysters 
to eat. After some thought, Mr. Wells 
had a quantity of oysters sent in, packed 
in ice. They were an immediate success, 
and Mr. Wells later said, “The oyster 
was a powerful agent in expediting ou 
progress.” 


In later years an express agent in- 















One of the first to apply 
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PRIME CARGO 
at the 


Port of Long Beach 


Oil means two things at the Port of Long Beach. 
First, of course, the Port is a great oil producing 
area — one of the nation’s largest. Also, and of equal 
importance, oil in one form or another is a principal 
cargo at the Port. In 1955, petroleum base products 
shipped in and out of municipal and private docks 
at the Port took these forms: gasoline, jet fuel, brake 
fluid, paraffin, naphtha, asphalt, petrolatum, crude, 
diesel oil, lighter fluid, lubricants, solvents, fuel oil 
and stove oil. In all, 12,117,825 tons of such products 
passed through the Port last year. This fact alone 
qualifies the Port of Long Beach for a place among 


a 


the great oil ports of the world — even if no oil was 
The Persian Gulf, outbound from the F : 
Doxt with « tall tank al ieal aad produced here. Find out for yourself how shippers 


Diesel oil for the Orient. of oil — or other products — save time and money at 


eS es the Port of Long Beach. 
SSS SDSS 
sihew SS 
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We'll be happy to put you on the list 
‘io receive HARBOR HIGHLIGHTS, 


the Port’s quarterly news magazine. 
Just write your name and address on 
, this ad, tear it out and mail. 


“% ) 
SEacy cal 


PORT OF LONG BEACH 


1333 El Embarcadero . Long Beach 2, California 









































WORLD PORTS! 


: . are available to shippers with 
dependable regularly scheduled sailings 
of Lykes 54 modern cargoliners .. . 
the largest American 
flag fleet sailing between 
U. S. GULF PORTS 
and the world. 





LYKES LINES offer services over six world 
trade routes for shipments routed, “VIA 
GULF PORTS AND LYKES’— 

U.K. LINE AFRICA LINE 
CONTINENT LINE ORIENT LINE 
MEDITERRANEAN LINE CARIBBEAN LINE 
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LYKES LIN 


Lykes Bros. Steamship Co., Inc. 


Offices at: NEW ORLEANS, HOUSTON, 
GALVESTON, NEW YORK, Beaumont, 
Brownsville, Chicago, Corpus Christi, Dallas, 
Kansas City, Lake Charles, Memphis, 
Mobile, Port Arthur, St. Louis, Tampa, 
Washington, D.C. 


OFFICES AND AGENTS IN PRINCIPAL 
WORLD PORTS 








The 


TRAFFIC 
BULLETIN 


equally serves the producer and 
the user of transportation. Mailed 
from Washington at midnight 
each Friday, it brings you the 
timely information you need for 
the profitable operation of your 
business, whether as a shipper 


or as a carrier. For further infor- 


mation and rates, write today to: 


Circulation Manager 
Traffic Bulletin 
Washington Building 
Washington 5, D.C. 










































troduced melon-growing in the Imperial 
Valley of California. Other expressmen 
have encouraged the growing of certain 
types of flowers for the market. Express 
also has helped stimulate gift citrus 
shipments out of Florida. 


On January 1, 1953, Railway Express 
was given a major face-lifting job by 
a firm of management consultants who 
made major recommendations that re- 
sulted in all sorts of organizational 
changes — including many already 
adopted changes in materials handling 
at terminal points. The management 
consultants also initiated the formation 
of another group of men—60 in number 
—called supervisors of service. These 60 
men received intensive training in oper- 
ations and customer relations, and have, 
as their only job, the assignment of 
keeping an eye on service in their 
locality. 


It is such attention to service that 
has made Railway Express an ideal car- 
rier for any number of specialized dis- 
tributions, according to Kinsey Merritt, 
now vice-president—traffic of the Rail- 
way Express Agency. For example, early 
this year a well known watch company 
was anxious to see that display posters 
and a new model watch reached some 
5,000 jewelers all over the country at 
exactly the same time. This was im- 
portant because the jeweler in a small, 
out-of-the-way hamlet needed and de- 
manded his shipment just as,soon as the 
large city dealer, since company adver- 
tising in national magazines and on radio 
and TV was scheduled to create con- 
sumer inquiries by a certain date. By 
| issuance of special instructions to all ex- 
press agents, and by judicious use of 
both air and rail express, the distribution 
of these posters and watches went off 
smoothly. 


Another similar case involved a major 
car manufacturer located in Detroit. Be- 
cause of intense interest in new models, 
and because of the avid competition be- 
tween dealers, it was essential that each 
dealer receive the large promotional dis- 
play and the accompanying promotion- 
al literature at exactly the same time. It 
simply wouldn’t do to have one dealer 
receive the material on a Tuesday, with 
a neighboring dealer receiving the same 
material Wednesday. 

There were 18 kinds of promotional 
pieces in each shipment. Because of dif- 
ferences in size and character of terri- 
tories, 36 different quantity combinations 
were necessary for the various distribu- 

















SAFE - SWIFT - SURE 





To further help speed the handling and distribution of Air Express shipments at large et and 
west coast metropolitan centers, helicopters were added to the air express airline network i 
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tors and dealers. Thirty-fo 


SPecig) 
Railway Express cars, one for « ach of 4 
sales areas, rushed over 12 million pieo« 
of promotional material weighing mo, 
than 413 tons to 6,411 dealer: al] oy, 
the nation. When the complex distrip, 
tion job was completed, not one incider, 


of tardy arrival, shortage, or 
kind of complaint was reported. 


This same specialized attention to dp. 
tail carries over into small individu, 
shipments. For example, a businessmay 
recently left New York City for a mont. 
long vacation at Cape Cod. He had a 
employe send his truck along ahead g 
him, packed with most of his vacatioy 
clothes. On arrival at his destination hp 
found the trunk hadn’t arrived. 


He contacted the express agency’s gen. 
eral agent in Cape Cod who, after check. 
ing carefully, contacted the  generg| 
manager in Boston. An immediate search 
was made at all stop-off points betwee, 
New York and Boston, but the missing 
trunk was not found. Next, a check wa 
made at terminal points south of Ney 
York and the trunk was located ip 
Virginia. It seems that the businessman; 
employe had noticed an old label ané 
had misrouted the trunk, sending it south 
instead of north. However, the trunk was 
delivered to its correct destination withiy 
48 hours after the original inquiry was 
made. 


Sales for Air Express, a division of 
Railway Express, Inc., are also the re- 
sponsibility of Vice-President Merritt 
Established on a regular basis in 1927 
Air sExpress has grown by leaps and 
bounds to the point where it has become 
an important part of the distribution 
system of American business and indus- 
try. 

All kinds of commodities are shipped 
including such items as “hot” TV news- 
film and “canned” programs, radioactive 
medicines, pharmaceuticals, or machine 
parts. 

Recently a machine breakdown in a 
large auto accessories manufacturing 
plant in a midwestern city brought pro- 
duction to a halt. A long-distance phone 
call was placed to Brooklyn, requesting a 
replacement part. 

Air Express was called into the picture 
and the pickup was made within an hour 
Later that same day the valuable par 
was delivered into the waiting arms o! 
the plant engineers, who quickly made 
the installation and had the production 
line back in operation less than eight 
hours after the breakdown. 
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dead? 


CROSS A TRAIN AND A TRUCK and you get “Piggy 
Back” —an all-weather, door-to-door service for shippers . . . 





In the words of Wabash President 
A. K. Atkinson, ‘‘Never before 
in history have the drama and 
excitement of railroading—and 
the prospects for future develop- 
ments—been greater than today. 
‘“‘Here on the Wabash, we’re in the midst 
of a revolution in railroading. Today, we’re 
serving the Heart of America with a new 
and infinitely better kind of railroad—mod- 


ern, efficient, built of new ideas and ‘look- 
ahead’ planning. 
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‘Are the frontiers of railroading 
Not on the Wabash!” 






















eet 


a modern-day method of moving freight speedily and safely 
across Wabash’s vast Heart of America route. 


‘For example, Wabash ‘Piggy Back’ service 
offers shippers advantages not available to 
them a few short years ago. Luxurious 
Domeliners make Wabash passenger travel 
more attractive, more fun. And these few 
examples can only begin to tell the full story 
of today’s Wabash, alive and alert to your 
growing needs...and building toward 
greater things tomorrow. 


“The romance of railroading gone? The 
frontiers dead? Not on the Wabash! We’re 
always moving .. . ahead!”’ 

Arthur K. Atkinson 


“Follow the Flag 
.< —I 


WABASH 


ROAD OF THE MEN 
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/ Air Freight, 


the nation’s first air forwarder, 
announces its new international 

service ... providing one-carrier 
responsibility and control from the 
United States to destinations in Europe, 
and expedited service by connecting air 


carriers to Asia and Africa... effective June 1. 


Emery International Service provides... 
UNMATCHED COVERAGE. From any 
origin in the United States to 
destinations in the United Kingdom, 
Belgium, France, Switzerland, 


Netherlands and Germany... 





write Sales Department, 


EMERY 


AIR FREIGHT CORPORAT/ONW 
General Offices: 801 Second Avenuey'Néw York 17 


Offices and agents in all major cities andtowns in the United States. Also serving Europe, Alaska, Canada, Asia and Africa. 





1d al-wm e)[elel-t-)mr-lale: fastest 


ee 
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and to airline.terminal cities 
in other European countries, Asia and Africa. 


UNEQUALLED SPEED 
delivered 24 h 


Emery gets your shipment 
earlier than any other carrier. 


ABSOLUTE; NTROL, On-the-spot Tesponsibility 


entfrom origin to destination. 


PIN-POINTED NG INFORMATION. 
(at your request, at no additi®fal cost) ... 
Where your shipment is, from pickup until, 
York ... Within 24 hours, 


the international flight and waybill 


it leaves Ne 


numbers, plus estimated time of arrival 
... Within 5 days, complete report 

of your shipment from origin to final 
destination ... And, at your request 

and expense, within 48 hours, 

cabled confirmation 


of delivery. 


For complete information 


ole} aat-t-ialomr- ti mmag-1e) alan: 
"Maiol ay c-\nel-lamelel-\- mi lal<-1gar-tale) a-| 
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elo Vill—Marketing-Channels 





ARKETING can be studied by sur- 

veying the types of middlemen and 
channels through which the goods flow 
from producers to ultimate consumers 
or users. 

Middlemen are those, neither pro- 
ducers nor consumers, who act as inter- 
mediaries in transactions connected with 
the marketing of goods or services 
between producers and consumers, as 
agents or instrumentalities of market- 
ing. Middlemen may be divided into 
(1) those who are engaged in the whole- 
sale or large-lot trades, dealing pri- 
marily with producers, extractors or 
growers and industrial users or other 
middlemen; and (2) those who are in 
the small-lot or retail trades between 
the large-lot dealers or wholesalers and 
the users or consumers. Middlemen, 
both wholesalers and retailers, are also 
divided into (1) those engaged in do- 
Mestic trades; and (2) those engaged 
in foreign trade as importers or ex- 
porters. 


Middlemen are also classified into 
three fundamental categories. They are: 
(1) Merchants, those who buy and 
sell the goods outright and acquire and 
transfer title through their ownership 
of the goods; (2) functional middlemen 
of exchange, including bookers, commis- 
sion men, and selling organizations, who 
assist or arrange for the transfer of 
title to the goods but do not themselves 
take or pass title; and (3) service func- 
tional middlemen who facilitate the 
marketing of goods by supplying services 
such as inspection, grading, financing, 
insurance, transportation, or warehous- 
ing or storage. 

































































































Typ<2 of Wholesale Establishments 

Who'-salers, engaged in marketing 
G0ods :1 “relatively large lots,” which 
is the ©yaracteristic of wholesaling, in- 
clude, imarily, “full service” and “lim- 


Se: vice” wholesalers. 
are mer: 


The former 
hants and include jobbers, con- 









Transportation and Business Management 


verters, industrial distributors, export- 
ers and importers, who buy and sell 
goods for their own account and risk 
of profit and loss. The latter do not 
trade for their own account but act 
for or on behalf of the buyers and sellers, 
as various types of agents, bookers or 
other intermediaries. 

There are 273,700 wholesale establish- 
ments in operation in the United States 
according to the most recent census of 
business. 


The Bureau of the Census of the 
United States Department of Commerce 
classifies wholesale marketing establish- 
ments into seven categories according 
to the following criteria: (1) Ownership 
of goods, those which take title and 
those which do not; (2) ownership of 
establishments, including single-unit es- 
tablishments, branches, and chains; (3) 
selling establishments, and buying estab- 
lishments; (4) services rendered, in- 
cluding complete service organizations, 
and limited services organizations; (5) 
relationship to producers, such as man- 


This is the eighth of a series of 
12 articles on the general subject 
of “Transportation and Business 
Management” prepared by Dr. G. 
Lloyd Wilson, chairman of the 
transportation and public utilities 
department of the University of 


Pennsylvania, before his death on 
April 11. This series began in the 
December 3, 1955, issue of Traffic 
World. The purpose of these ar- 
ticles is to present the essentials 
of business management as they 
pertain to traffic management. 
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ufacturers’ sales branches, or consumers, 
such as_ retailers’ cooperative ware- 
houses; (6) territory served, including 
local, sectional, or national wholesale 
organizations, and (7) scope of opera- 
tions, including domestic, or foreign 
trade, export or import trade. 

The criteria applied by the Depart- 
ment of Commerce to the marketing 
middlemen identify the following classes: 
(1) Service and limited function whole- 
salers, (2) manufacturers’ sales branches 
which maintain stocks of goods, (3) 
manufacturers’ sales branches which do 
not maintain stocks of goods, (4) pe- 
troleum bulk stations and terminals, 
(5) agents of various types, (6) brokers 
of various types, and (7) assemblers, 
which specialize chiefly in farm prod- 
ucts. 


Services and Limited Function 


Service and limited function whole- 
salers are merchants who buy and sell 
goods, in large lots, for their own ac- 
count. They are usually independent 
of producers or manufacturers. In- 
cluded in these large groups are @ va- 
riety of establishments. Wholesale mer- 
chants buy goods in large lots and re- 
sell them in smaller lots. They assemble 
the goods, carry stocks of goods, sell 
the goods to customers, usually to in- 
dustrial buyers or retailers, through 
their sales organizations, and extend 
credit, when necessary. The terms 
“wholesaler” and “jobber” are often 
used interchangeably. 

Voluntary-group wholesalers are affil- 
iated with the sponsors of voluntary as- 
sociations of independent retail organ- 
izations which perform advertising and 
sales promotion activities jointly and 





1 United States Census of Business, 1948, Whole- 
sale Trade, General Statistics, Commodity Line Sales 
Statistics, Government Printing Office, Washington, 
D.C., 1952; and Statistical Abstract of the U.S. 
1955, p. 489 
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cooperatively for their respective asso- 
ciations. 

Converters in the textile trade act as 
wholesale merchants who perform also 
certain manufacturing or processing 
operations such as dyeing, finishing or 
printing the textile fabrics. 

“Cash-and-carry” wholesalers carry 
stocks of limited types of staple goods 
at their warehouses, and sell the goods 
at the warehouses to other wholesale 
dealers or to retailers for cash, and do 
not transact business on credit, as is 
customary with other types wholesalers 
or jobbers. 

“Drop shippers” or “desk-jobbers” buy 
goods for their own account and risk 
but do not maintain stocks of goods. 
They order the goods to be shipped 
direct from the manufacturers’ or 
wholesalers’ stocks maintained at their 
factories or warehouses to the places 
of business of those to whom the 
“drop-shippers” or “desk-jobbers” have 
sold the goods. 

“Wagon-distributors” are a type of 
limited-service wholesalers who deal in 
restricted lines of merchandise which 
they sell to retail merchants by driver- 
salesmen, employes of the distributors, 
who take orders and make delivery by 
the vehicles of the wagon-distributors. 
These distributors are prominent in the 
bakery goods, groceries and bottled bev- 
erages trades. Originally the delivery 
vehicles were wagons; now the distribu- 
tors operate fleets of motor vehicles. 


Retail cooperative warehouses or as- 
sociations function for groups of retail 
merchants who purchase their goods 
from these middlemen. The wholesalers 
buy the goods in large lots, assemble and 
sell them to the retailers in the groups, 
and assist the retail merchants in mar- 
keting the goods. 

Export and import wholesale mer- 
chants, as their designations imply, sell 
or purchase goods for manufacturers, 
wholesalers, jobbers or retailers, in for- 
eign countries and act as specialists in 
the general import or trades, or in par- 
ticular lines of merchandise—raw ma- 
terials, industrial goods, or consumers’ 
goods. 


Manufacturers’ Sales Branches 


Many manufacturers or producers op- 
erate branch sales organizations or sepa- 
rately incorporated selling companies 
which sell the products of the industries 
to wholesalers, jobbers, or retailers. If 
these establishments are separate corpo- 
rations, they are considered, in the De- 
partment of Commerce classification, as 
limited function or service wholesalers 
and not as manufacturers’ branches. In 
both cases, however, these establish- 
ments maintain stocks of goods produced 
by the manufacturers or producers, sell 
the goods in the areas in which they op- 
erate. 


Manufacturers’ Sales Offices 


Organizations similar to manufac- 
turers’ sales branches, except that they 
do not maintain warehouse stocks or 
delivery facilities, are maintained by 
manufacturers or producers as section- 
al or district sales offices. The employes 
stationed at these offices call upon the 
trade in their respective territories, sell 
the goods to the customers, and trans- 
mit the orders through their respective 
sales offices to the general offices of the 
manufacturers. The goods are shipped 
direct from the factories or mills or 
from central warehouse stocks to the 
customers. 


Oil refining companies maintain bulk- 
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stations or terminals located ; 
points at railroad centers, por: 
line take-off points. From 


Strategi 
or Dipe. 
ese sta. 


tions gasoline or other refin-d pety, 
leum products are sold and Clivereg 
usually by tank-motor trucks railroas 
tank-cars, to industrial users or to . 
tail gasoline stations, or other distripy. 
tors or users. Distribution ‘erming, 
located at these strategic points dispens 


the products in large lots from the tank 
of the refining companies to transport. 
tion companies—rail, water or motor 
for delivery in tank-car, tank-vesse] y 
tank-barge or motor-truck lots to large. 
scale distributors or users. 


Bulk stations are operated as (1) “jp. 
dependent stations” operated by mer. 
chants or dealers who own or leay 
the stations; (2) “commission stations’ 
owned by large distributors or by th 
refining companies and operated by 
managers or agents who are paid com. 
missions on their sales at the individug) 
stations; or, (3) as “cooperative sta- 
tions” owned and operated by coopera- 
tive associations, such as farmers’ coop. 
eratives, and managed by agents or en- 
ployes of the cooperatives. 


Assemblers 


A number of wholesale middlemen are 
engaged in the purchase and sale of agri- 
cultural products, fish and other sea 
foods, and other staple products, buying 
them usually in small lots from individ- 
ual farmers, commercial fishermen or 
other producers, assembling the goods 
into larger lots, and selling them, usually 
in carload or truckload quantities, to 
other‘ wholesalers, jobbers, industrial 
users, commission houses or other buy- 
ers, who, in turn, either resell them or 
use them in manufacturing or process- 
ing. The assemblers of different types 
often perform service functions such as 
grading, inspecting, branding, packag- 
ing, storage, reshipping, and advertising 
the products in which they deal. Among 
the major types of the assembling 
wholesalers are: (1) Assemblers of gen- 
eral farm products, who buy the prod- 
ucts from farmers, resell and reship the 
goods, usually in large lots, to wholesale 
receivers or carload distributors in large 
cities for local distribution; (2) commis- 
sion buyers who act as agents of the 
buyers; (3) cooperative marketing asso- 
ciations of producers who assemble the 
goods from members and sell in large 
lots; (4) cooperative sales agencies, which 
act as sales agents for members or pro- 
ducers’ associations in sales usually to 
smaller lot buyers; (5) assemblers of fluid 
milk and cream who operate milk or 
cream collecting stations or depots and 
often deal in other dairy products and 
in poultry; (6) country grain elevators, 
operated as individually owned and op- 
erated elevators, line-elevators, operated 
as branches by large central market 
grain elevators, or by farmers’ coopera- 
tive organizations, and (7) packers and 
shippers, who assemble fruits and vege- 
tables, seafoods and other specialized 
products pack, grade, brand and reship 
the products to the large central markets 
or direct to users. 


Agents and Brokers 

A number of different types of middle- 
men function in many lines of trade by 
negotiating and arranging for the pul- 
chase and sale of goods and for storage, 
transportation and other services, neves- 
sary for the transfer of title and »05- 
session of the goods, without thems¢'ves 
taking title to the goods. These mic ile 
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rategic men incluce a Wide variety of type of 

= agents anc “or a —— 

Sta. s and brokers, although similar 

Petro. — respects, including that of not FACTS EVERY 

Vered Baking titic to the goods, are dissimilar TRAFFIC MANAGER 
road in other respects, and should, therefore, 

trigy be considered separately. | SHOULD KNOW 

ning, @ Agents are those who act for and 

peng under authority conferred on them by 


tank j@ their principals. They may act as sales 
norts. or purchasing agents for one principal 
otor. or as joint agents for many. They may 
Sel o i specialize in a single type of merchandise 
large. or may handle a wide variety of goods. 
They often represent their principals 
continuously in transactions extending 


p. for long periods of time. They receive 
lease fm {0F their services fees or commissions 
tions’ jg and do not assume risk of profit or loss 
V the jy with respect to the transactions for the 


d by principals they represent. 
com. Brokers are independent intermedi- 
vidual @ aries in business for themselves and not 
sta. B acting for principals who arrange or 
pera: negotiate the purchase and sale of goods, 
coop: @ receiving for their services fees from 
r em- @ either buyers or sellers, or both. Ordi- 
narily, brokers do not handle the goods, 
and act with less regularity for their 
cients than do agents. They may spe- 
n are & cialize in one commodity in many differ- 
agri- ® ent lines. The usages of different trades 
r sea ® have developed specialized types of mid- 
uying # dlemen who do not take title who are 
livid- § called “agents” or “brokers” of different 
nN or types or other big names so that their 
goods # legal status as agents or brokers is not 
sually B always accurately indicated by their 
S, to # names. 
Strial , 
buy- Commodity Brokers 
m or In many trades, brokers, who special- 
cess- Mize in one commodity or in a line of 
types § related commodities, negotiate sales be- 
ch as @ tween buyers and sellers. As a rule, 
okag- @ they do not handle or warehouse goods, 
ising B but negotiate the purchase and sale 
mong § arrangements either before the goods 
bling § are shipped, while the goods are in 
gen- § transit, or after arrival at destination. 
orod- @ They do not take or pass title to the 





) the f goods, nor assume physical control over 1. ¢ Ai t ” 
esale them, nor assume the risks of price 

large @ fluctuations. ERVICE 

imis- The term is sometimes used to include SER Cc 


the § middlemen who are really agents, act- 

aSso- ing ad hap ce ess growers, or large-lot ' 

» the @ Wholesale distributors, or for buyers 1 = 
2 Co. Federal’s Weekly Scheduled Service Means: 
hich @ retailers or users. The designations 


pro- § ‘buying broker”, “buying agent”, “sales ... “Timetable” Dependability for all your shipments—car- 
y to @ broker” or “sales agent”, are used in load—b d vi 
fluid @ different senses of the status of broker load, truckload, LCL, bargeload—between and via 
k or @ 2nd agent in different trades. Chicago, St. Louis, Memphis, New Orleans, Houston. 
and 

and Commission Men ... At Big Savings based on low-cost barge rates. 

tors, Another type of middlemen called by 

op- § “different names in different trades are ...Plus Convenient Joint Rates for shippers outside these 


ated § ‘hose who find a market for goods 
rket § Shipped to them by producers or grow- 
era- § ®S Who are their clients. These middle- 


five timetable cities. 


and § men are called “commission men”, WRITE for a copy of the new Scheduled Service Timetable 
ege- commission agents’, “commission 

ized | DOuses”, or “commission merchants”. 

ship | They are not merchants because they Don’t Just “Ship” it... barge it—by FBL 

kets § 2° not take title or assume risks of ° 







ownership of the goods shipped to them 
on consignment for sale. They receive 


these goods, arrange for storage, storage e 
dle- _ necessary, put the goods in con- ED E RAL 
by 1Uon for sale, and sell them. In selling 
ur- § the coods, the commission men may use BAR GE 
ge, _ ry and price the goods as is in- 
es- | UCat-d by conditions in the market at ty 
es 
os | “Re “ime the goods are sold, or they LINE: 
ves 4 U8Y be restricted as to price by the 
Inst:\ictions of the owners of the goods. 


NT the cotton trade, a special type | A PRIVATELY OWNED CORPORATION 


PAUL BROWN BUILDING 
ST. LOUIS 1, MO. 
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J. W. SCOTT 
Vice President - Traffic 
Kansas City 5, Mo. 






between 


KANSAS CITY and 
FIVE GULF PORTS 
® New Orleans 

© Port Arthur 

® Baton Rouge 

© Beaumont 

® Lake Charles 


You'll learn about 


TARIFF INTERPRETATION* 


from specific questions 
answered, problems dis- 
cussed in Traffic World's 
Questions & Answers Book, 
Vol. 7, ready November l. 
This valuable "right arm" 
is priced at $3.00-- 
worth much more! Order 
your copies today from 
Traffic Service Corp., 
815 Washington Building, 
Washington 5, D.C. 


*(99 other subjects, too!) 








*QUICK ACTION 











age 


ERIE'S *Q@.A. | 


CAR LOCATER | 
SERVICE 


..- Mark of 
PROGRESS 
in Railroading 


Call your ERIE Representative 


of commission agent, known as a “factor,” 
plays an important role. The factors 
receive consignments of cotton from 
planters; arrange for storage at the mar- 
kets at which the factors are located; 
inspect, grade and condition the cotton; 
and sell it to buyers, who may be brokers, 
exporters or users, at prices usually 
determined by the judgment of the fac- 
tors. They often advance funds or credit 
to the planters who use their services. 


Manufacturers’ Agents 


Manufacturers’ agents represent manu- 
facturers of various goods, acting, usu- 
ally, on the authority of long-term 
agency contracts. They are not employes 
of the manufacturers but independent 
businessmen who often represent several 
or a number of manufacturers, whose 
products are not competitive with each 
other, in the markets in which they 
operate. In some cases, in addition to 
sales offices and salesmen, the manu- 
facturers’ agents maintain warehouse 
stocks and facilities, and provide delivery 
facilities in the markets in which they 
operate. 


Selling Agents 


Selling agents differ from manufac- 
turers’ agents in that (1) they usually 
sell a number of products of their prin- 
cipals or clients; (2) they usually have 
larger territories in which they operate; 
(3) they have broader discretion with 
respect to sales prices and terms of 
payment; (4) their principals rely on 
them to assist in obtaining market infor- 
mation, sales promotion plans, and ad- 
vertising programs, and (5) they often 
render financial assistance to their prin- 
cipals or clients. These agents are ex- 
tensively used by smaller manufacturers 
in highly-competitive lines of merchan- 
dise sold under trade or brand names. 


Purchasing Agents 


Purchasing agents, sometimes called 
syndicate buyers, are middlemen who 
specialize in buying certain types of 
products for their clients for the clients’ 
risk at their instructions. The purchasing 
agents act as specialists in their trades 
and supply market information and coun- 
sel to their clients, and, in some cases, 
combine the orders of several or a num- 
ber of small scale buyers in order to buy 
the goods in larger lots at the lower large- 
lot prices and at more favorable terms. 

A specialized type of purchasing agents, 
known as resident buyers, operates chiefly 
in the dry-goods trade. These buyers are 
located in the large market cities and are 
in close contact with the manufacturers, 
wholesalers and jobbers and with the 
retail dry goods merchants in these 
markets. As a rule, these buyers act for 
the purchasers of the goods although, in 
some cases, the same firm acts also as the 
representative of the sellers. In the latter 
case their operations are equivalent to 
those of specialized brokers. 


Export and Import Agents 


Export agents are functional middle- 
men who purchase goods from manufac- 
turers, producers or wholesalers in one 
country for foreign buyers, or who sell 
goods produced in the country for buyers 
in other countries. According to the 
scope of their functions and the usage 
of the different trades, they are known, 
variously as export brokers, export agents, 
export commission men, or export houses. 

The reverse functions are performed 
by import agents, import brokers, or im- 
port commission houses, who specialize in 
foreign goods. They either buy foreign 
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merchandise for the account of nanufy. 
turers, wholesalers, or retail © :erchan 


in the importing country, or se!: foreign. 
produced goods in these market: to they 
buyers as the sales agents or represents. 
tives of the foreign producers or ¢,. 
porters. In addition to performing the; 
buying or selling functions, these impor, 
agents or brokers arrange for te cleq). 
ance of the imported goods through 
United States Customs, and other gery. 
ices related to the importation of th, 
goods. 


Commodity Auctioneers 


Auction companies or houses, or com. 
modity auctioneers, as they are various) 
called, are located at many large market; 
These middlemen conduct auction sale 
of the commodities in which they special. 
ize, at which the goods are sold to the 
highest bidder under the rules ani 
regulations established and enforced by 
the auction company. These middlemen 
function as channels through which the 
goods and title to and possession of them 
flow. They perform a number of related 
functions, including (1) the operation oj 
auction rooms; (2) providing facilities 
for inspection and sampling of the com- 
modities; (3) arranging for credit to 
buyers of the goods; (4) assuming re. 
sponsibility for the payment of the puw- 
chase price of the goods, less commis- 
sions and expenses, to the sellers who 
use their facilities and services, and (5) 
arranging for other facilities required in 
the marketing of the goods, including 
transportation, warehouse facilities, and 
delivery. They receive for their services 
commissions based on the prices at which 
the goods are sold. 

Auctioneering establishments play im- 
portant roles in the marketing of such 
commodities as fresh fruits and vege- 
tables, live stock, eggs and live and 
dressed poultry, dairy products, tobacco, 
furniture and household furnishings, 
some textiles and dry goods, and general 
merchandise. 


Wholesale Marketing 


The brief descriptions of the many 
types of individual firms and other or- 
ganizations which constitute the inter- 
related chains of middlemen serve to 
emphasize the complexity of the chan- 
nels through which commodities are 
moved from the sources of production, 
extraction or manufacture through the 
various stages of preparation to the 
users or consumers of the goods. 

Whether the number of middlemen 
through which commodities pass on the 
way to market results in excessive costs 
in marketing is a matter which is de- 
bated vigorously. The sound economic 
test is whether each middleman facili- 
tates the marketing of the commodities 
he handles through increasing the ef- 
ficient flow of the goods to such an ex- 
tent that the increased utility of the 
goods justifies the fee, commission 
charge, or profit which the middlemat 
exacts for his services or the use of his 
facilities. 

Wholesale middlemen are defined 4s 
those who serve to facilitate the mark- 
eting of goods produced by producers, 
in relatively large units to users 
consumers who buy the goods in rela- 
tively small units. The sizes of th lots 
traded in or handled by wholesale: aré 
determined by the types of goods, ‘hell 
availability, the size of the market: and 
the facilities of the wholesalers. 

Wholesalers serve producers or m.anu- 
facturers in the marketing of /00ds 
in a number of ways, including the 
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sHip RED STAR FOR 
ALL THESE BENEFITS 


*% Over 500 Modern Units 


*% Courteous, Specially-Trained 
Personnel 


* Efficient, Up-to-date Terminals 

*% Highwoy Safety Patrol 

* Palletized Operation 

* Bonded Carrier 

% Insurance Exceeding Requirements 
% Rapid Claim Settlement 

x Import-export Specialists 

* ¢.0.D and Order-Notifies Accepted 


*& N.Y. and N. J. Liquor Licenses 


IT PAYS TO RELY 
ON RED 


Red Star's reputation for prompt, dependable service. 


STAR There are many reasons 
why it pays to rely on Red Star. Some of them are 
given here. Traffic Managers of leading companies have 
countless others. All of them have gone into building 


Pinpoint ™ 
YOUR SHIPMENT 
Any Time... Anywhere )@ 


vst RED STAR’s 


Cenrea Dreraren Qreren | 


Specially leased long-distance direct wires 


between all Red Star terminals help you trace, expedite 
or obtain delivery proof of your shipment in a 


matter of minutes. Just call Red Star’s nearest terminal to 
find out exactly when your shipment left, where it is enroute, 
when it’s due or when it arrived. Dispatchers have absolute 
control of shipments at all times and know the best possible 


way of loading and routing shipments to assure safe, on- 
time arrival. 


DIRECT RADIO CONTACT AND CONTROL of all Red Star 
units operating in the Metropolitan New York and New 
Jersey area efficiently expedites your shipments to a degree 


never before experienced—and exemplifies our continuing 
progress in the industry. 
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RED STAR 


EXPRESS LINES OF AUBURN, INC. 


The Sign of Prompt Service and Cargo Safety 


D STAR EXPRESS LINES OF AUBURN, 


INC., AUBURN, NEW YORK 











-_ 


t 


The world’s busiest shippers recom- 
mend the Savannah State Docks, both 
as a gateway and as a terminal. 
Newest type, heavy duty equipment 
loads and unloads cargo 25% faster. 
Ship-side industrial sites available ad- 
jacent to all dock facilities. Get the 
latest facts—write today to: 


iI 
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D. Leon Williams, Director 
Dept. 3, Box 1039 
Savannah, Georgia 


OFFICES IN: NEW YORK—233 Broadway @ ATLANTA—1413 Healey Building 





WHEN YOU SHIP RELIABLE 


easy mie 


Send anything, anywhere in Europe, Near East, Far East, Africa, Mexico. 
NEW REDUCED SPECIFIC COMMODITY RATES ON MOST ITEMS TO MOST PLACES. 


AIR FRANCE 


See your Cargo Agent or call Air France 
PHONE: NEW YORK, PLAZA 9-7000 
PHONE: BOSTON, COPLEY 7-5350 
PHONE: CHICAGO, LUBLOW 5-1044 


TRAFE 


following: (1) Providing le 
outlets for marketing the goods 

lots; (2) furnishing services and 
necessary to market the godds, i 
transportation, warehousing o1 

and delivery; (3) reducing large lots 9 
goods into smaller sales units; (4) arrang. 
ing for the warehousing of goods in larg 
lots at strategic centers and the <isbyrs. 
ing of the goods in smaller lots from the 
storage points so as to reduce the tim 
required to fill orders in these respectiye 
sales areas; (5) advertising the goods 
either directly by the wholesalers, or py 
the producers with the advice anc assist. 
ance of the wholesalers; (6) introducing 
new products on the markets; (7) assum. 
ing the risks of changes in demand fo 
the goods, either entirely by the whole. 
salers, if they are merchants or by assist- 
ing the producers if the wholesalers do 
not take title to the goods; (8) assuming 
the credit risks for the goods sold, either 
directly as merchants or as guarantors: 
(9) supplying producers with expert ad- 
vice and information with respect to 
markets, and (10) advising producers 
with respect to the marketing of particu- 
lar goods as experts in these lines of 
merchandise. 


Services to Retail Merchants 


Wholesalers also perform many useful 
services to retail merchants. These 
services include: (1) Maintaining stocks 
of merchandise at storage places from 
which goods can be delivered promptly 
to retailers; (2) maintaining different 
brands of goods from which retailers 
may @¢hoose amounts of each brand or 
variety demanded by their respective 
trades; (3) assisting retailers in advertis- 
ing goods to users or consumers, through 
advertising campaigns, displays, samples, 
and advice as to successful methods use- 
ful in “moving the goods”; (4) extension 
of credit to retail merchants; (5) break- 
ing large lots of merchandise into 
smaller lots including breaking large 
package lots of goods into units suited 
for retail sale; (6) processing or re- 
conditioning goods for resale including 
the replacement of broken or damaged 
goods or containers; (7) demonstrating 
goods to retailers or to consumers, par- 
ticularly in introducing new products to 
the market; (8) delivering goods to the 
retailers’ places of business in small lots 
at frequent intervals, a particularly 
valuable service in the case of goods 
which are subject to spoilage or stale- 
ness, and (9) assuming the risks of style 
changes or changes in demand in the 
interval of time between the sale of the 
goods to the wholesalers and their resale 
to retail merchants—not an inconsider- 
able risk in the cases of many “style 
goods.” 


The usefulness of wholesalers or job- 
bers to retail merchants is well summed 
up in one of the standard text-books 
on marketing as follows: 


“The chief services of the jobber 
(wholesaler) to retail dealers are to as- 
semble the products they (the retailers) 
demand in order to deliver these prod- 
ucts promptly in the proper quantities 
and qualities, to finance the retailers 
to a large extent in their selling opera- 
tions, to advise them concerning market 
tendencies and market policies, and to 
relieve them of the storage costs anc the 
burden of bearing the risk whic: 
involved in the direct performanc of 
these functions.” * 


2 Clark, F. E. and C. P., Principles of Mark«ting, 
Macmillan, New York, 1942, p. 213. 





Growth of the 8-state Golden Empire served by Southern Pacific 
gives our railroad a steady, urgent green light for GO. 

The greater the region’s needs, the greater the demand 

for progressive, go-ahead railroad service. 

We welcome the challenge and we do our best to meet it. 

Since World War II, to cite just one example, 

we’ve invested 358 million dollars in 57,304 new freight cars. 
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Retail marketing is the selling of goods 
in small quantities to users or consumers, 
as the terminal function in marketing. 
The retailer is the purchaser for the 
consumers or ultimate users of the prod- 
ucts. As such, retailers perform a num- 
ber of useful functions. They include 
the following: (1) Financing the pur- 
chase of goods from jobbers or whole- 
salers while the goods are awaiting sale 
to the users or consumers; (2) financing 
the operation of the retail stores, includ- 
ing shops, fixtures, equipment, stock, 
and services of employes; (3) grading, 
sorting, sizing, and preparing of goods 
for sale; (4) storing the goods in the 
retailers’ own or outside warehouses; (5) 
displaying and advertising the goods to 
the retailers’ customers; (6) maintaining 
a variety of brands of goods from which 
the customers may choose; (7) arranging 
for the shipment and delivery of the 
goods from the retailers’ stores to the 
customers; (8) the assumption of the 
risks of damage, spoilage, depreciation or 
changes in style from the time of pur- 
chase of the goods from the wholesalers 
until the goods are sold to the users 
or consumers, and, (9) supplying inci- 
dental services or facilities necessary or 
desirable to attract and retain patronage, 
including rest rooms, display facilities, 
restaurants and tea rooms, fashion shows, 
exhibiting demonstrations, facilities for 
inspection, and other such facilities or 
services. 

Retail establishments may be divided 
into four principal categories: (1) Re- 
tail stores or shops of many different 
types; (2) mail order houses; (3) direct 
sales organizations by which sales are 
made by house-to-house canvassing, 
peddling or selling, or by telephone sales 
solicitation; and (4) automatic vending 
machine dispensing of such things as: 
cigarettes, candy, chewing gum, bever- 
ages, food, and other products. 


Retail stores or shops include those of 
the following principal types: Food 
stores; general merchandise stores; au- 
tomotive vehicle sales rooms; eating and 
drinking ‘places; apparel shops; filling 
stations; lumber, building supplies and 
hardware’ establishments; furniture, 
household appliance and radio shops; 
drug stores; general stores, with food 
sales facilities; and miscellaneous stores 
including liquor and beer stores and 
second-hand shops. 

Retail establishments may also be 
classified according to the plan of own- 
ership, operation and affiliation, as fol- 
lows: (1) Independent retail stores, in- 
cluding (a) general stores carrying a 
variety of goods but without depart- 
mental organization, (b) department 
stores, (c) single-line stores in such 
trades as groceries, drugs, and hard- 
ware, and (d) special shops in men’s 
and women’s clothing, sporting goods, 
tobacco, and stationery; (2) chain stores 
in a variety of trades including, chiefly, 
(a) food products, (b) drugs, (c) shoes, 
(d) tobacco, (e) clothing, (f) furniture, 
(g) restaurants, and (h) limited price 
variety stores; (3)  utility-operated 
stores; (4) commissary or company- 
operated stores; (5) farmer or consumer 
cooperatives; (6) state liquor stores; (7) 
mail-order catalogue houses; (8) direct- 
selling organizations, and (9) miscel- 
laneous retail operations which do not 
fit directly into any of these classifica- 
tions. 

In the most recent census of business 
the number of retail establishments in 
operation in the United States is stated 
to be 1,836,400. The most numerous 


types are: Eating and drinking places, 
365,600; grocery stores, 341,300, and 
filling stations, 224,800.* 


% Statistical Abstract of the United States, 1955, 
U. S. Department of Commerce, Bureau of the 
Census, 1955, Table 578. 
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The Delaware River Port Authority has 
announced the appointment of Charles 
E. Willis as its port representative in 
the Chicago, Ill., area. In addition to 
11 years with several steamship lines, 
Mr. Willis specialized in transportation 
while serving with the United States 
Marine Corps. 

* * 

Floyd F. Shields has announced his 
resignation as a director, executive vice- 
president and general counsel of Gen- 
eral Expressways, Inc., Chicago, Ill., to 
return to private law practice in the 
Chicago and Kansas City areas. 

* * ak 

M. F. Puff, formerly rate clerk of the 
Chicago & Eastern Illinois Railroad at 
Minneapolis, Minn., has been promoted 
to commercial agent at Minneapolis suc- 
ceeding William O’Malley who died re- 
cently, the railroad has announced. 
Robert Brandt, formerly traveling freight 
agent in the Iowa territory, has been 
appointed general agent at Louisville, 
Ky., succeeding Ben Johnston who is 
retiring. 

7. * * 

Effective May 16, Donald H. Lange was 
appointed freight and passenger traffic 
agent of the Monon Railroad, with 
headquarters in Milwaukee, Wis., suc- 
ceeding Kenneth C. Shaefer, promoted. 

: * * 


Howard J. Mahoney has been ap- 
pointed commercial agent of the Pitts- 
burgh & West Virginia Railway Co. at 
Cleveland, O., effective May 16. 


C. L. Rothgeb, general coal traffic 
agent of the Chesapeake & Ohio Rail- 
way Co. at Cleveland, O., will retire 
May 31 after 39 years of service with 
the company, the railway has an- 
nounced. 

* »” * 

At his own request, P. T. Moran has 
been relieved of his duties as chief oper- 
ating officer of the Elgin, Joliet & East- 
ern Railway Co., and has been succeeded 
by Paul H. Verd, formerly general man- 
ager. Mr. Moran will continue as vice- 
president of the railway at Chicago and 
will be given special assignments by 
T. D. Beven, president of the railway. 

* . oa 

W. J. Glennon, formerly manager of 
convention sales of United Air Lines in 
Chicago, Ill., has been appointed sales 
manager at Milwaukee, Wis., succeeding 
Glenn Evers who has been made district 
sales manager at Kansas City, the air- 
line had announced. 

* ~ = 


R. J. Ward, formerly eastern freight 
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traffic manager of the Santa Fe Railway 
in New York, N.Y.. has been appointed 
freight traffic manager for the railway 
in Chicago, Ill., succeeding R. M. Hit- 
shew who is retiring May 31 after more 
than 49 years of rail service. fF. M. 





F. H. Hemphill 


R. J. Ward 


Hemphill, formerly general freight agent 
at Chicago, has been appointed to suc- 
ceed Mr. Ward, in the New York Post. 
G. J. Sirois, formerly assistant general 
freight agent at Amarillo, Tex., has been 
appointed to succeed Mr. Hemphill at 
Chicago. All appointments are effective 
June 1. Mr. Hitshew was honored at a 
testimonial dinner given by 300 co- 
workers and friends on May 17 at the 
Sheraton-Blackstone hotel. He began 
his railroad career with the Chicago, 
Milwaukee, St. Paul & Pacific Railroad 
in 1907. He subsequently served in the 
traffic departments of several western 
railroads prior to joining Santa Fe’s 
freight traffic department in 1938. He 
was appointed freight traffic manager 
in 1941. He is a member and past presi- 
dent of the Traffic Club of Chicago. Mr. 
Ward joined the railway’s division 
freight agent office at Chicago in 1926. 
Rising through the clerical ranks, he 
became city freight agent in 1936 and 
was transferred to New York in the 
same capacity in 1939. He successively 
served as assistant division freight agent 
at Chicago and division freight and pas- 
senger agent at El Paso, Tex., prior to 
his promotion to New York again in 
1948. After serving in various capacities 
in several Texas communities, Mr. 
Hemphill became city freight and »as- 
senger agent at Amarillo; chief «‘erk 
in the general traffic office in Albuca'er- 
que, N.M.; assistant general fre ght 
agent at San Francisco and Los Aneg”!es, 
prior to his appointment as genvral 
freight agent in Chicago in 1955. 


a * = 
Robert E. Vernon has been appoi: ‘ed 
general agent is the freight departr =nt 
of the Wabash Railroad Co. at Minn: *P- 
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| AJAX AANUFACTURING ) COMPANY ae 


When your shipping room is bustling with 
orders for customers at a hundred destina- 
tions — you need a friend. Some one carrier 
who can easily, efficiently and economically 
assume the responsibility of your direct 
distribution. It’s here that Consolidated 


Freightways can serve you best — because 


*Less Than Truck Load 


SEATTLE, SPOKANE, PORTLAND, OAKLAND, 
SAN FRANCISCO, LOS ANGELES, SALT LAKE 
CITY, MINNEAPOLIS, ST. PAUL, CHICAGO 


Terminals in 49 other key cities from the Pacific Coast to the 
Great Lakes...thru service to all major eastern cities. 


CF serves more points direct than any other 
carrier in the West. So when you ship LTL* 
or full load, one shipment or one hundred, 
call CF —every shipper’s friend. CF offers 
you direct routing and fast daily schedules 
PLUS one carrier convenience and one 


carrier responsibility. 
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when you ship 


WEST 


call 
Weyerhaeuser 
first 





San Francisco: 141 Battery St. 


New York: 21-24 State St. 
Los Angeles: 612 South Flower St. 


Portland: Board of Trade Bldg. 


Represented by Hinkins Steamship Agency, Inc., at 
Philadelphia, Chester, Baltimore, Norfolk, Rochester 
ond Pittsburgh. 


Tacoma: Tacoma Bldg. 


Seattle: Pier 28 





! los angeles 


san francisco 


t oakland - alameda 
! portland 
a 


WEYERHAEUSER 


Steamship Company 
THE PACIFIC COAST DIRECT LINE) 

















olis, Minn., succeeding J. P. M: ilen, ¢. 
ceased, the railroad has annour zed. 
* * * 


Francis T. Greene, who-resic .ed Mar 
1 as president of the American “erchay; 
Marine Institute, Inc., has joined ty 
firm of Surrey, Karasik, Gould apg 
Effron, Washington, D.C., as coungg 
the A.M.M.I. has announced. 


* * * 


Effective May 16, Joseph L. McGhe 
was promoted to assistant freight tras, 
manager of sales and service of th 
Norfolk & Southern Railway Co. with 
headquarters in Richmond, Va., sy. 
ceeding J. Milton Dillard, promoted, thy 
railroad has announced. 

* * * 


The appointment of Herbert J. Walton, 
formerly with Quality Textiles, Inc, x 
sales control manager of Cooper Moto; 
Lines, Inc., Greenville, S.C., has beep 
announced by W. M. Hite, general sale 
manager of the company. 

us os * 


E. O. Jewell, port consultant and forme 
president of the American Association 
of Port Authorities. has been appointed 
general manager of 
the newly-created 
Toledo - Lucas 
County Port Au- 
thority. In an- 
nouncing the ap- 
pointment, W. W. 
Knight, Jr., chair- 
man of the port au- 
thority, said that 
Mr. Jewell would 
administer Toledo’s 
expansion program 
and port activities. 
A consultant in New 
Orleans, La., Mr. 
Jewell served 10 years as manager of 
the Port of New Orleans and was 
also a director of the Ports of Virginia 
He is a founder member of the Gulf 
Ports Association, the North Atlantic 
Ports Association and the Virginia Trades 
Conference. 


E. O. Jewell 


* * %* 


Effective May 16, Glenn R. Dunn was 
appointed traffic manager of the Ford 
Division parts depot at Seattle, Wash. 
the Ford Motor Co. has announced. 


* * * 


United Van Lines, Inc., has announced 
the transfer of Charles F. Bean, Jr., and 
Charles Lackey to its headquarters in 
St. Louis. Mr. Bean, formerly eastern 
regional manager at Lyndhurst, NJ. 
will supervise the operations of regional 
field men and district offices. He has 
been succeeded by James J. White, for- 
merly special representative in [Illinois 
Indiana, Wisconsin, Ohio and Michigan 
Mr. Lackey, formerly special representa- 
tive in the east, has been assigned t 
similar work in Kansas, Missouri, Ken- 
tucky, Colorado, Illinois and Indiana 
He has been succeeded in the easterl 
region by Charles W. LaMar. 


* * * 


Joseph S. Blackett, formerly ener 
manager of the New York terminal 0 
Grace Line, has been appointed yenera’ 
operating manager of the steamship 
company succeeding Fred M. I ohrer, 
operations vice-president of the com- 
pany, who is retiring June 1 a‘ er # 
years in the maritime industry, 41 0 
which have been with Grace Line, the 
company has announced. 

eK of x 


John A. Fowler has been ap) \inted 
Buffalo, N.Y., area sales mana °r © 
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Gorea’s \iv tor Express, Inc., the company 
iced. Mr. Fowler was formerly 


has ann¢ ] 
traffic manager of the Wurlitzer Co. in 
Buffalo and also of the Barcalo Manu- 
facturing ©0. a 

Guy ©. Miller has joined the Texas 
Natural ‘Gasoline Corporation, Tulsa, 


Okla., as assistant traffic manager, John 
T. Oxley, president of the company, has 
announced. Mr. Miller was formerly 
traffic manager of the Anchor Petroleum 
Co. He also served as assistant traffic 
manager of the Consolidated Chemical 
Industries, Inc., and later with the Hous- 
ton Chamber of Commerce. 
7” a . 


Edwin F. Avery has been appointed 
director of material handling for the 
Fruehauf Trailer Co. and Walter J. 
Vukin has been promoted to assistant 
general traffic manager, A. L. Rich, vice- 
president and director of traffic of the 
company, has announced. Mr. Avery 
has been assistant general traffic man- 
ager since 1948. Prior to that he was 
traffic manager of the company’s Detroit, 
Mich., plant. Mr. Vukin has been with 
the company for 11 years and most 
recently served as central traffic depart- 
ment supervisor. He is president and a 
charter member of the Detroit chapter 
of the Delta Nu Alpha Transportation 
Fraternity, Inc., and a member of the 
poard of directors of the Eastern Michi- 
gan Traffic Association. 


* * * 


The appointment of William G. Tanzer 
as eastern representative of Crooks Ter- 
minal Warehouses, Inc., Chicago, IIl., 
and Kansas City, Mo., and the Overland 
Terminal Warehouse Co., Los Angeles, 
Calif., has been announced by Harry D. 
Crooks, president of Crooks Terminal 
Warehouses, Inc. 

+. * * 


The Chicago, Milwaukee, St. Paul & 
Pacific Railroad Co. has announced the 
following appointments in its traffic de- 
partment, effective June 1: Ira G. Wal- 
lace, formerly agent at Milwaukee, Wis., 
as supervisor of stations on the entire 
railroad, with headquarters in Chicago; 
L, E. Martin, formerly general agent in 
Rockford, Ill. as agent in Milwaukee; 
M. W. Van Sickle, formerly agent at 
Beloit, Wis., to succeed Mr. Martin at 
Rockford; J. S. Lawbaugh, formerly 
agent at Freeport, Ill., to succeed Mr. 
Van Sickle at Beloit; A. S. Price, for- 
merly district freight and passenger 
agent in Oakland, Calif., as division 
freight and passenger agent in Miles 
City, Mont., succeeding C. S. Winship 
who has retired under the company’s 
pension plan; W. V. Dilworth, formerly 
traveling freight agent at San FPran- 
cisco, Calif., to succeed Mr. Price at 
Oakland; H. A. Robinson, formerly city 


freight and passenger agent at Seattle, 
Wash., to succeed Mr. Dilworth at San 
Francisco, and L., H. Hinrich, formerly 
chief clerk to the western traffic man- 


ager 11. Seattle, to succeed Mr. Robinson 
at Seattle. 


ak *” * 

Fra‘eis A, Gaffney has been elected 
presic.t of the Detroit & Toledo Shore 
Line Psilroad for a year’s term, the 
Canac in-National-Grand Trunk Rail- 
way tem has announced. Mr. Gaff- 
hey : also vice-president and: general 
Mani of the Grand Trunk Western 
ow . with headquarters in Detroit, 


* * * 


Ef ve May 16, H. L. Davis was ap- 
poin assistant to the general freight 
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agent of the Atlantic Coast Line Railroad 
Co. at Wilmington, N.C. 
* * * 


Edgar A. G. Bright, president of the 
board of commissioners of the Port of 
New Orleans, has announced that W. J. 
Amoss, director of the port, has re- 
signed that position, effective September 
1, to accept an executive position with 
American and Foreign Power Co., Inc., 
New York, N.Y. 

co a * 

The appointment of Jerome Gilbert as 
trade economist in the Port of New 
York Authority’s port development de- 
partment has been announced by Austin 
J. Tobin, executive director of the bi- 
state agency. Mr. Gilbert, who was 
formerly assistant trade economist, will 
head the port authority’s trade research 
and analysis section of its port com- 
merce division. 

+ * o* 


Effective June 1, Russell E. Lewis has 
been appointed general agent of the New 
York, Ontario & Western Railway in its 
newly established office in Birmingham, 
Ala. 


ur * * 


Effective May 16, A. J. Becker was 
appointed freight traffic representative 
of the Nashville, Chattanooga & St. 
Louis Railway, with headquarters in St. 
Louis, Mo., and Wiley V. Harper was ap- 
pointed commercial agent, with head- 
quarters in Miami, Fla. 

* * * 


Richard L. Fitzpatrick, district sales 
manager in San Francisco, Calif., for 
American Airlines, has been appointed 
regional vice-president in charge of the 
airline’s southern region, with head- 
quarters in Dallas, Tex., succeeding M. D. 
Miller who is retiring, for reasons of 
health, after 21 years of service with 
the airline. Mr. Miller, however, will 
continue with the company in an ad- 
visory capacity. Charles H. Startup, 
district sales manager at Cincinnati, O., 
will replace Mr. Fitzpatrick. All changes 
are effective May 31. 


* * * 


National Van Lines, Inc., Chicago, IIl., 
has announced the appointment of W. 
Franklin Bray as Atlanta regional field 
manager with headquarters in Atlanta, 
Ga. 

* cs * 

Robert M. Connor, formerly with Jos. 
M. Dignan & Son, of Baltimore, Md., 
has joined the Baltimore Transfer Co.- 
Motor Freight Express, Inc., System as 
sales representative in the Baltimore 
area, the company has announced. 

* oe * 


Edward W. Bardgett has been ap- 
pointed eastern traffic manager of the 
Western Maryland Railway Co., with 
headquarters in New York, N.Y., effective 
June 1, succeeding Ivan C. Kuhns, who 
will retire on that date after 32 years of 
service with the company. O. Daniel 
Dreyer has been appointed district traf- 
fic manager at Detroit, Mich., and John 
C. Francis has been appointed district 
traffic manager at Cincinnati, O., both 
effective June 1. 


* * He 


Jack Kriha has been appointed to the 
newly-created position of supervisor of 
the freight claim department of Mer- 
chants Motor Freight, Inc., the company 
has announced. For the last 11 years, 
Mr. Kriha has been freight claim agent 
of Murphy Motor Freight Lines, St. 
Paul, Minn. He is a member of the 
executive committee of the National 
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m Council of the American 


eight C _—s - 
cking “ssociations, Inc., Washington, 
¢., and is chairman of the Twin Cities 


iaim Co rence. Sa 
e Great Northern Railway has ap- 
sinted A. A. Ninke as chief of its trans- 
sntinental section. His name was in- 
dvertently omitted from a series of per- 
pnnel changes announced in the May 12 
keye Of TRAFFIC WORLD, on page 96. 
* x * 


J. V. Cosgrove, formerly traffic rep- 
esentative in the New York City office 
f Delta Line (Mississippi Shipping Co., 
c. New Orleans, La.) has been ap- 
osinted to the Chicago, Ill, office of 
HIS he company to aid in serving the needs 





of shippers from New Orleans, to Brazil, 
Uruguay, Argentina and West Africa, the 
company has announced. 

* * « 


Correction 


It was incorrectly stated on page 99 
of the May 12 issue of TRAFFIC WoRLD 
that Joseph Frye had been appointed to 
the Cleveland, O., sales staff of the Chi- 
cago Motor Express. Mr. Frye, formerly 
with Hinchcliff Motor Service and Mid- 
Content Freight Lines, Inc., has been 
appointed to the Chicago sales staff of 
the Cleveland and Chicago Motor Ex- 
press, which is owned and operated by 
the Wilson Freight Forwarding Co., Cin- 
cinnati, O. 


TRAFFIC CLUBS 


The new officers of the Women’s Traf- 
ic & Transportation Club of Seattle, 
Wash. were installed at a dinner 
eeting held May 15 in the club’s head- 
uarters. Miss Betty Barrett, junior past- 
resident, was the installing officer. Ar- 
angements for the program were made 
y the past presidents of the club. 
bhown in the photograph, left to right, 
op row, are: Miss Margaret Morrison, 
{ the Southern Pacific Co., president; 
liss Charlotte Randall, of the Northern 





racific Railroad, recording secretary; and 

ISS Winifred Hiles, of the American 
xpre Co., treasurer. Bottom row: 
TS. & crett Waltrip, of the Sears & Roe- 
uck corresponding secretary; and 
irs. orothy Shillig, vice-president. In- 
all S trustees, but not shown in the 
pot oh, were Miss Martha Roen, of 
e inder Baldwin Co., Ltd.; Miss 
sie . .voy, of Northwest Airlines; and 
HSS ty Wheeler, of the Transporta- 
on < » of Seattle. 





The tenth annual outing and golf tour- 
nament of the Transportation Club of 
San Francisco, Calif.. was held May 
25, 26 and 27 at the Del Monte Golf 
Club and the La Playa hotel, Carmel- 
By-The-Sea. 


x a « 

Reverend Henry F. Birkenhauer, S.J., 
director of the graduate division of John 
Carroll University, will speak on “The 
Impactograph and Its Use by Rail, Truck 
and Air” at a meeting of the Women’s 
Traffic Club of Cleveland, O., to be held 


June 14 at the university. 
“* * x 


The annual summer outing of the 
Traffic Club of Erie, Pa., will be held 
July 19 at the Culbertson Hills Country 
Club, Edinboro, Pa. 

* * * 

J. Harold Kolseth, vice-president and 
sales manager of Anheuser-Busch, Inc., 
spoke on the subject, “Marketing and 
Selling New Products’, at a meeting of 
the Traffic Club of St. Louis, Inc., des- 
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ignated as “Anheuser-Busch day”, held 

May 21 in the Jefferson hotel. The club 

held a golf outing and dinner May 

24 at the Crystal Lake Country Club. 
* a a 


The annual golf outing of the Traffic 
Club of Lansing, Mich., will be held June 
5 at the Walnut Hills Golf Club. 


* * * 


Audra Rager, of Marquardt Aircraft 
Co., was unanimously elected president 
of the Women’s Traffic Club of Los An- 
geles, Calif., for the 
year 1956-57 at the 
club’s annual elec- 
tion held May 9. 
She succeeds Jose- 
phine E. Kelly, of 
Arthur J. Fritz & 
Co. Mrs. Rager 
started as a sten- 
ographer in the 
office of the Detroit 
terminal of Trans- 
American Freight 
Lines, Inc., and two 
years later was pro- 
moted to secretary 


to the president and secretary-treasurer 
of the company. In October, 1951, she 
became secretary to Horace E. Noyes, 
traffic manager of the Pacific division 
of the Bendix Aviation Corporation. She 
joined the Marquardt Aircraft Co., in 
October, 1952. Other officers elected 
were: Georgia Konrad, of the Pacific 
Coast Terminal Warehouse, first vice- 
president; Elaine Brown, of John L. 
Westland & Son, Inc., second vice- 
president; Lucy Shaffer, of Mattoon & 
Co., Inc., recording secretary; Anne 
Puett, of Metropolitan Warehouse & 
Westrux, Inc., corresponding secretary; 
Geneva Hilliard, of Hilliard Truck Lines, 
treasurer; and Marjorie Lois Lazier, of 
Carmichael Forwarding Service, Inc., 
sergeant-at-arms. 

* 





Audra Rager 


Re * 

A luncheon honoring past presidents 
and life members of the Traffic Club 
of New Orleans, La., will be held May 28 
in the Roosevelt hotel. The club’s annual 
picnic will be held June 10 at Star 
Route Farm near Bay St. Louis, Miss. 
A “ladies day luncheon” to be held 
jointly with the Women’s Traffic & 
Transportation Club of New Orleans, 
has been scheduled for June 11 in the 
Roosevelt hotel. 


* * % 


The Pacific Traffic Association of San 
Francisco, Calif., will hold its sixteenth 
annual “freight forwarders—airlines” 
dinner meeting on June 12 in the Gold 
Ball Room of the Fairmont hotel. 


* a > 


The Providence (R.I.) Chamber of 
Commerce Traffic Club will hold its 
annual outing June 21 at the Pawtucket 
Country Club. 


* . s 


“Women in the Transportation Field” 
will be the theme of the next meeting 
of the Traffic Club of North Jersey to 
be held June 11 in the Alexander Hamil- 
ton hotel, Paterson, N.J. Included on the 
program for the meeting, which has 
been designated as forum night, will be 
a panel-type discussion by three women 
in the transportation field. Speakers 
and their topics are as follows: Miss 
Emily J. Farina, vice-president of the 
Texas Freight Co., Inc. “Women as 
Transportation Sales People’; Miss 
Kathryn J. McIntyre, a partner in the 
firm of Charles H. Trayford Associates, 
transportation consultants, “Women 
Traffic Executives”; and Mrs. Kathleen 
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McManus, employed in the office of 
Charles H. Beard, general traffic man- 
ager of Union Carbide and Carbon Cor- 
poration, “Women in Transportation”. 
Edward F. Mickens, traffic manager 
of the Coates Board and Carton Co., 
Inc., Garfield, N.J., will be chairman 
for the meeting. There will be a ques- 
tion-and-answer period after the dis- 
cussions. 


* * * 


The annual “May Day party” of the 
Transportation Club of Des Moines, Ia., 
Inc., will be held May 28 at the Hyperion 
Country Club. 

t% * ca 

The San Francisco (Calif.) Traffic Club 
will hold a meeting designated as “freight 
forwarder night” on June 20. 

ok * * 


The eighth annual “ladies’ night” of 
the Wachusett (Mass.) Traffic Club 
will be held June 6 at the Wachusett 
Country Club, West Boylston, Mass. 





Items for this department should 
be in the hands of the Editorial 
Department, Traffic World, 815 
Washington Building, Washington 
5, D.C. not later than Monday 
preceding the date of issue (Sat- 
urday). Items received later than 
Monday will be published in the 
following week’s issue. 





NEWS OF 
DELTA NU ALPHA 





W. O. Reichenbach, traffic manager of 
Hall’s Motor Transit Co., has been elected 
president of the Susquehanna Chapter 
No. 89 of the Delta Nu Alpha Trans- 
portation Fraternity, Imc., succeeding 
N. A. Wildt, general claim agent of the 
Follmer Trucking Co. He will be installed 
with other newly-elected officers and di- 
rectors at the club’s June meeting. 
Other officers elected were: J. P. Livsey, 
traffic manager of Merck & Co., first vice- 
president; P. G. Schuck, terminal man- 
ager of the Follmer Trucking Co., sec- 
ond vice-president; H. J. Tanner, traffic 
clerk of Merck & Co., secretary; and 
C. E. Hutchings, receiving agent of the 
Magee Carpet Co., treasurer. T. A. 
Michaels, rate supervisor of the Follmer 
Trucking Co., was elected to serve as a 
member of the board of directors for 
three years. After the election, J. R. 
Crew, traffic manager of the Phillips- 
Jones Corporation, spoke on “Industrial 
Traffic Management”, 


* * * 


Jack E. Andrews, president of the Delta 
Nu Alpha Transportation Fraternity, 
Inc., and freight traffic manager of the 
Norfolk & Southern Railroad, will be 
among those who will attend the an- 
nual dinner meeting of the Omicron 
Chapter No. 42 of the Delta Nu Alpha 
Transportation Fraternity, Inc., to be 
held June 5 in Rosoff’s Restaurant. 
Other national officers of the fraternity 
and transportation officials will also be 
present. 
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CLASSIFIED 
ADVERTISING 


Classified Advertisements 
Payable in Advance 


PAQNUULOOOUAOONNOOAESUUOUOOASOSOOOUOUOYAAOSEEUANANONEE UEHARA TANT 


Help Wanted 


SHIPPERS ASSOCIATION in midwestern 
city seeks qualified and experienced transpor- 
tation man to protect rate relationships and 
handle all cases with Interstate Commerce 
Commission and State Railroad Commission. 
Experience with either a shippers association 
or a large corporation would be valuable. 
bana te full information. Confidential. 
Box 0. 


Situations Wanted 


TRAFFIC MANAGER or ASSISTANT. B5S., 
M.A. Member A. S. of T. & T. Extensive ex- 






































perience, all phases industrial traffic. Will 
= Resume on request. Write Box 
871. 





CAPABLE TRAFFIC EXECUTIVE—=30, desires 
responsible position with progressive organi- 
zation. Presently Traffic Manager large south- 
western grain firm, 10 yrs. traffic experience. 
Thoroughly familiar ICC procedures and rail- 
road rate bureaus, ICC Practitioner with out- 
standing record of successful rate adjust- 
ments. Minimum salary $10,000. Complete 
resume upon request. Write Box 872. 
COLLEGE GRAD. 27, Transp. Major. Four 
years rates, claims, shipping and warehous- 
ing. Will relocate. Write Box 873. 

MOTOR CARRIERS: June Law Graduate, 
Vet., single, young, available June 25th for 
training all phases industry. Career oppor- 
tunity desired. Write Box 874. 


- For Sale 

















PILING TRUCKERS. W. Cen. Oregon. Netted 
$31,022 in 10 mo., 1955. Over 90% of bus. 
in 60 mi. area! 270 x 160 land incl. Compl. 
custom equip. Ill health forces sales at price 
far below actual value. 


For further infor- 
mation, write Department #22831. 


FREE BULLETINS ON ABOVE BUSINESS 


Chas. Ford & Assoc. 
6425 Hollywood BI., Los Angeles, Calif. 








Educational Books and Courses 


I.C. PRACTITIONERS. The only practical 
authentic I.C. law course available by mail. 
Restricted to Attorneys, Practitioners or 
those qualified to prepare for practice. In- 
cludes Freight Forwarder Act. COLLEGE OF 
ADVANCED TRAFFIC, 404 State-Madison 
Bldg., 22 West Madison St., Chicago 2, Ill. 


LAW OF FREIGHT LOSS AND DAMAGE 
CLAIMS—$8.00. This widely acclaimed com- 
pletely new, concise and accurate guide is 
designed to help the “Industrial Traffic 
Manager” determine carrier liability ... to 
help the “Carrier Claim Adjuster’ deter- 
mine the extent of legal liability—This new 
reliable guide is for those who have any- 
thing to do with liability in transportation. 
It is written by John M. Miller, Attorney 
and Secretary A.T.A. Freight Claim Council. 
The author, a recognized authority in this 
specialized field, has examined and carefully 
reviewed over twenty thousand claims filed 
with carriers and each of these claims were 
in controversy. This experience has enabled 
him to select material for this volume which 
will unquestionably provide assistance in 
handling the vast majority of transportation 
claims. This beautifully cloth bound book 
contains 632 pages. Order your copy today 
on 15 days’ approval. If not completely 
satisfied your $8.00 refunded. Wm. C. Brown 
Company, Publishers, 915 Main Street, Du- 
buque, Iowa. 


WHEN DOES TITLE PASS. $6.50. This com- 
pletely new book covers the Passage of Title 
from Shipper to Consignee and explains who 
has the risk of loss or damage in Transpor- 
tation. It is written by Thomas G. Bugan, 
Attorney at Law, Chicago, Illinois. A recog- 
nized authority in the field of transporta- 
tion, as well as a widely known Tax At- 
torney, Mr. Bugan presents the facts and 
the law in non-technical, easy-to-under- 
stand language. This 515 page, cloth bound 
book contains 500 illustrative cases together 
with Definitions of F.O.B., Bailments, Prop- 
erty, Sales, Title and Others. Order your 
copy today on 15 days’ approval. If not 
completely satisfied your $6.50 refunded. 
Wm. C. Brown Company, publishers, 915 
Main Street, Dubuque, Iowa. 
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How Mueh 





is a watchdog 
worth? 


Our watchdog eats up about sixty dollars 
worth of food every year and he’s so 
busy playing with the children that he 
doesn't do much watching ... . 


BUT here’s a watchdog who's really worth 
his weight in gold, noibn — the Traffic 
Service Corporation’s Service Department. 


This Washington eye-and-ear department 
keeps its subscribers posted on proposed 
rate changes in specific commodities the 
minute they are submitted to the ICC; its 
sleuths untangle for you the maze of gov- 
ernment regulations 

transportation problem. 


surrounding your 


SAVINGS ...7? It's money in the bank! 
Often a timely knowledge of what is 
about to happen in your field will enable 
you to step in and reap the profits. 


IT’S TAILOR-MADE — the Service Depart- 
ment can develop a program especially 
adapted to the requirements of your 
operation — at a price determined reason- 
ably by the type and amount of service 
you may require. 


WRITE TODAY, without obligation and 
In complete confidence. 


Mr. Harry L. Gay, Manager 
Service Department 

Traffic Service Corporation 
815 Washington Building 
Washington 5, D.C. 


Please tell me how your Service Depart- 
ment can develop a program for my 
firm. | understand that there is no ob- 


ligation on my part and that no sales- 
men will call. 





TRAFFIC DATES 


JUNE 


3-5—Propeller Club of the United States 
(Middle Atlantic regional conference), 
Virginia Beach, Va. 
5—Texas Industrial Traffic League (annual 
meeting), Dallas, Tex. 
6—Transportation Association of America 
(transportation institute), Cleveland, O. 
6-7—Trans-Missouri-Kansas Shippers Advisory 
Board, Wichita, Kan. 
13—Allegheny Regional Advisory Board 
(meeting of executive and railroad con- 
tact committees), Butler, Pa. 
13-14—Southeast Shippers Advisory Board, Bir- 
mingham, Ala. 
14-15—Pacific Coast Shippers Advisory Board, 
San Francisco, Calif. 
14-17—National Truck, Trailer and Equipment 
Show, Los Angeles, Calif. 
18-21—National Freight Claim Council of Ameri- 
can Trucking Associations, Inc. (annual 
membership meeting), Cleveland, O. 
19-20—Great Lakes Shippers Advisory Board, 
Buffalo, N.Y. 
20—Ohio Valley Transportation 


Advisory 
Board, Indianapolis, Ind. 


21-22—Pacific Northwest Shippers Advisory 
Board, Longview, Wash. 
JULY 
17-18—Middlewest Shipper-Motor Carrier Con- 
ference (fifteenth regular meeting), 


Rockford, Ill. 








24-27—National Association of Railroad , 
Utilities Commissioners (annual cop 
tion), San Francisco, Calif. 

25-26—Midwest Shippers Advisory Board, y 
waukee, Wis. 

25-26—Northwest Shippers Advisory Board, 
luth, Minn. 


AUGUST 


5-7—Movers' Conference of America (anp 
assembly), Chicago, Ill. 


SEPTEMBER 


12-13—Central Motor Freight Association (ann 
meeting), Chicago, Ill. 

17-20—Annual Forum of Trucking Industrio| j 
lations, San Francisco, Calif. 

19-20—New England Shippers Advisory Boc 
Manchester, Vt. 

20-21—American Society of Traffic and Tro 
portation (10th anniversary meeting 
San Francisco, Calif. 


OCTOBER 


3-4—Atlantic States Shippers Advisory Boor 
, Baltimore, Md. 
14-17—National Defense Transportation Asso« 
tion (annual convention), Salt Lake Ci 
Utah. 
16-18—National Association of Shippers 
visory Boards, Los Angeles, Calif. 
21-26—American Trucking Associations, Inc. (0 
nual convention), New York, N.Y. 
24-25—Associated Traffic Clubs of America (0 
nual convention), Miami Beach, Fic. 


Annual Dinner Dates of Traffic Clubs 


MAY 


28—Woman’s Traffic Club of Fort Worth, Fort 
Worth, Tex. 

29—Western North Carolina Traffic Club, Ashe- 
ville, N.C. 


JUNE 


5—Omicron Chapter of Delta Nu Alpha Trans- 
portation Fraternity, Inc., New York, N.Y. 

12—Women’s Traffic Club of New York, Inc., 
New York, N.Y. 

14—Woman’s Traffic Club of Detroit, Detroit, 
Mich. 

18—Women’s Traffic 
Allentown, Pa. 

20—Women’s Traffic 


Club of Lehigh Valley, 


Club of Greater Miami, 


SEPTEMBER 


13—Women’s Traffic & Transportation Club 
New Orleans, New Orleans, La. 

21—Transportation Club of Salt Lake City, S 
Lake City, Utah. 


OCTOBER 


2—Women’s Traffic Association of Jacksonville 


Jacksonville, Fla. 


3—Women’s Traffic Club of Fort Wayne, fo 


Wayne, Ind. 


11—Women’s Traffic Club of Cleveland, Cleve 


land, O. 


11—Indianapolis Traffic Club, Indianapolis, !n¢ 
13—Women’‘s Transportation Club of Long Beoc® 
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IED oxscchscsieesu Popes dsb vscascsdondvsuseimeacaucalvahicds Sessbabdaniecin nanlige Long Beach, Calif. 
27—Women’s Traffic Club of York, York, Pa. 15—Women’s Traffic Club of San Antonio, S 

Title Antonio, Tex. 

Firm JULY 16—Traffic Club of Baton Rouge, Baton Rouge, 
| eee weeseeereeweseesecnssenssceeeeeeeeereses sees eeeesenesseseceseosesooesees 10—Women’s Traffic Club of Oakland, Oak- 17—Transportation Club of Evansville Evon 
ae a ee land, Calif. ville, Ind. 

18—Women’s Traffic Club of San Franc! co, % 

J Shy nnn. eeescessseeccccennes ens cenanesecnnnnes State ... AUGUST Francisco, Calif. 
| sp 22 14—Traffic Club of Greater Miami, Inc., Miami, | 27—Woman’s Traffic Club of Chicago, ico T A 
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meeting 


OFF-LINE TRAILER POOLS 


Ww OFF-LINE SALES OFFICES 


Thru-Trailer Service for Off-Line Shippers 


Shippers in P-I-E trailer-pool cities (see map) have the advantages of thru-trailer 
service to all points along the P-I-E system and beyond. This is especially important 
in the case of freight that, because of size or fragility, requires a minimum of handling. 

Cargoes originating at off-line trailer-pool points are loaded into P-I-E trailers and 
pulled by connecting carrier to the nearest P-I-E terminal. Then, the same trailer is 
moved to its destination by a P-I-E tractor. If the ultimate destination lies off the P:I-E 
route, the same trailer can be hauled the last lap by still another connecting carrier. 

Whether you desire thru-trailer service from P-I‘E trailer pools or direct service 
east and west across the Nation or north and south on the Pacific Coast, specify 
shipment via P-I-‘E. Freight shipped via P-I-E arrives on time, in good condition. 


=.= 


OF THE 
PACIFIC INTERMOUNTAIN EXPRESS HIGHWAYS 


GENERAL OFFICES: 299 ADELINE STREET * OAKLAND 20, CALIFORNIA 


DRY VANS FLAT BEDS ROLL TOPS 
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CERRO BOLIVAR Liniary 


100 CAR ORE TRAINS 
COMPLETELY EQUIPPED 


w'TH WAUGHMAT 


DOUBLE ACTING 






In one-half mile long trains of 100 cars carrying 90 tons of ore each, 
the Orinoco Mining Company is transporting its Venezuelan iron ore 
from Cerro Bolivar to Puerto Ordaz. 


Service like this, with its multiple high impact shocks, would quickly 
wear out any ordinary ore cars. 


But these Orinoco cars are not ordinary ore cars. Orinoco Mining 
Company engineers designed the cars . . . designed them especially for 
this heavy duty service. To provide the utmost practicable protection 
against excessive impacts, all of the original 560 Orinoco ore cars, 5 
cabooses, and 9 diesel locomotives were equipped with Waughmat 
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The Waughmo! 





Double Acting Twin Cushions . . . America’s best known and most Double Acting F CC 

widely used modern car cushioning device. Twin Cushion 
uncond/ onally 
approved by Fy 


WAUGH EQUIPMENT CO., 420 Lexington Ave., New York, N. Y. 


CHICAGO + ST. LOUIS »* CANADIAN WAUGH EQUIPMENT COMPANY, MONTREAL 


the A A.R. 


